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Fax No.: 977-1-4781789
E-mail : pbshrestha@wlink com,.np

Eparierec Accountants mbsshrestha@gmail com
Sankhamul Road G.P.O. Box : 720

New Baneshwar Kathmandu, Nepal.

AUDITOR'S REFPORT
TO THE SHAREHOLDERS OF

CAPITAL MERCHANT BANKING & FINANCE LIMITED

T We have audited the accompanying Balance Sheet of Capital Merchant Banking &
Finance Limited as on Ashadh 31, 2070 (July 15, 2013) and the related Profit & Loss
Account, Cash Flow Statement and Statement of Changes in Equity for the year then
ended. These financial statements are the responsibility of the company's
management. Our responsibilify is to express an opinion on these financial
statements based on our audit.

By We conducted our audit in accordance with the Nepal Standards on Audiling (N5A)
and the directives issued by the Nepal Rastra Bank (NEE). Those standards require
that we plan and peiform the audit to obtain reasonble assurance about whether
the financial stabements are free of material misstatements. An audit includes
examining, on a test basis, evidence supporting the amounts and disciosures in the
financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable

basis for our opinion.

3. On examination of the [inancial statements as aforesaid, we report that;

a) We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purpose of our examination.

b} In our opinion, proper books of account as required by law have been kept by
the company, in so far as appears from our examination of thoss books af
account and the financial statements dealt with by this report are in agreement
with the books of accounts.

¢} In our opinion, the relurns received from the respeclive branches are adequate
for the audit purpese, though the statements are independently nat audited.
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Mepal Rastra Bank (MRB), vide its letter of Shrawan 24, 2068, has enforced PCA
{Prompt Corrective Action) against the company with immediate effect requiring the
company to comply with additional NRE directives. This action as aforesaid has
been initiated pursuant to the provision of NRB's “Prompt and Corrective Action

Bye-Rules 2064"

The erstwhile Board of Directors of the company has presently been further replaced
by new Board of Directors including Chief Executive Officer.

As mentioned in schedule 4.30 of the financial statements, the company's total
Capital Fund and Core Capital stood at negative figures as of Ashadh 31, 2070 (July
13, 2013, which is insufficient as compared to the minimum requirement fixed by
Mepal Rastra Bank's unified direciives.

In accordance with the details mentioned in note # 19 of the financial statements, the
various ceilings like Single Obligor Limit Ratio {Directive MNo.3) and Investment
Limit Ratio {(Directive No.8) and Depuosit (inclusive of Borrowing) Collection Limit
Ratio (Directive No.16) are not in the state of the comparison with the ceilings fixed
by Nepal Rastra Bank,

In our opinion, adequate provisions for loan losses have been made by the company.

In our opinion and to the best of our information and according to the
explanations given to us, except for the effect on the financial statements of the
matters referred to in the preceding paragraphs # 6 and 7, the said [inancial
statements, read logether with the notes attached thereto give a true and fair view of
the financial position of the company as of Ashadh 31, 2070 (July 15, 2013) and
results of its operations and its cash flows for the year then ended.
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Maheswarendra Bahadur Shrestha, FCA
M.B Shrestha & Co.
Chartered Accountants
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Capital Merchant Banking & Finance Lud,
Pulance Sheet as an Achad 31, 070 July 15, 2013)

Capital & Linhilities Scheduls This Yeur Rs, Previous Year Rs,
L |Sleiee Coparal 4.1 55,069,500 0235, 069500
1 |Reserves and Fuds 4.2 11,067 268 736) |:2,13?j4?,':'.".{.|}
3 |Debenrires and Boads 43 - &
4 |Booowings 44 37,340,000 B3 705 543
I | Dlegoomts iahilities 4.5 L4 R74 114 1,355,133,774
4 |Dills Maynhles A6, -
7 |Proposed and Payable Dividerd &
8 [Tcemme Tax Lishilines
Y |Chiwer Lishilides 4.7 515,205,044 519,231,567
Total Capita] Liabilities 523,230,926 00,584,254
[ Asseis Schedule This Yeur fs, Previous Year Rs.
1 LCash Balance 4.5 TAT 004 T2E5 401
2 |Bakace with WRE 4.9 110043 548 12,595 506
3 |Balasee aich Baggks S Finaogeia] Inetilutons 410 G570 444 106, 14, 342
[+ [Moncy at Call and Shor Nogee 4,11 - =
i |Inwesicoeors 412 27, 10,027 1510
6 [Lozn: Advances siod Bills Poupchase 413 12831472 TEIOWATT
7 |Foed Asseks id.14 114,769 524 140 316,103
4 [Mon-Banking Assers A4.15 -
9 [Other Assrr 4,15 317,232 244 351,862,217
Total Assets 525,230,926 | TG, 554,254
f__'r.m‘J:L_-::enr Liabilines Sehedule .17 —l
Diireceors' Dheclursicn Schedule 435
Stutement of Capical Fuged Echedide 4.30
Statemnent of Bisk Wedghted Assers Scheduls 450 (8
Prneipal Tadicators Schedule 4.3
Principle Accorntng Polivies Schedule 4.32
Mlotes to Accounes Lchedule 4.33
Srateinens af Loan mken Ly M'remiotors Schediyle 4.3
[Comparison Between Unandited and Aucdired Finanial sehedule 4,35
Lnaudited Finsncial Fliphlights cerrified by Totezral Auditer Eoledule 4[]

Sheduler 4.7 fo 4,07, .52 4,73, 4.3% &b 35 e Swtgyrad poety o the Beadanee Thoaar

A b

Bleumi Marayun Shivstda

- -
Pahivden Han Shresig
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Capital Merchant Banking & Finance Lid.
Profic and Loss Accownt
Fer the pernd from July 17, 212 1o July 13, 2013 Sheaowan 01, 2069 10 Ashad 31 T

R R S —

)

Particulams Eclhedules | This Year Rs. | Previous Year Rs.

1. Interest Income £18 130, 1 B2 265 B, 1 34,852
2 Interesr Expenses 4.19 02T 555 221,025,015
Met Infeeest Income 49,554,713 (74,50, 154
3 Cornmission and DHscount 4.20 44,750
4. Orher Operating Income 4.21 1950, 90E 39,473
5 Bachange Flucuabion Income 4.22 E
Total Operating Income 49,751,711 [74,8035,931)
4. Employers Expenses 4.23 17,347,135 25,139 020
7. Other Overhead Expenses 4.24 26,503, 190 30,731,359
B Fxchanpe Fluctution Taoss 4.22 2 8
Operating Peofit Before Provision for Possible Loss 5611 346 (102 476,319
4 Proviston for Possibile Tosses 425 1,048 715,205
Opeeating Profit 5,611,366 (1,191,351, 544)
1. Mow-cperatng Tneome/ Expenses 425 1,212,455 a51,024
1. Peovision Written-Back 427 746 414,384
Profit frum Regular Opetations 253,238,205 {1190, 540,520)
1% Profit/Loss from extra-ozdinary activites 4.28 -
Met Profit after considering afl activities 253,238,205 (1100, 5400, 5200
13, Prowvision For Saff Boows =
14, Peowision Far lncome Tax 34,602, 251 T8,475, 758

Tlais Yeac's

Previous Year's .

Creferzed Tax Expense/(lucome) 34002 231 TBATE,T5H
Met Profit/{Loss) 218,635,974 L2069 06, 278)

Schedhile Mo, 18 o 428, 432, £33, 434 & 35 fory fndegral fret off thiv Proiiy amd [ o econnt,
s per our 1|.1:urr of even date
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Capital Merchant Banking & Finance Ltd.

Profiz and Loss Appeopuiation Account

For the peiod from Juby 16, 2002 co [uly 15, 2003 (Shezwan 01, 2009 to A<had 31, 2070

Partleulaes Schedules This Year Ra. Previous Year Ra.
Income
I [Accumuolated Profic up oo the Last Year {2,540,674, 4100 (1,331,577, 110
2 |Cuorrent Yenr's Profit 21,635,974 (1,264,016,278)
* |Exchange Flucmation Fund - £
Total (A) (2,322,038,436) (2,620,593,387)
Expenses
I (Accumulaced Loss up o the Last Year
2 |This Year's Loss = -
F |Cieneral Rescrve 43,727,193 -
1 |Contingent Reserve 5 F
5 [lastitutiong] Development Famd
& (Davidend Equalization Fund
7 [Employvee Relsted Reserves Funds
f  [Proposed Dividend E
¥ | Proposed Issue of Bonus Shares : -
1) |Special Beserve Fund 2 g
'_11 Ezxcharyre Flucmagon Fund
12 |Cugpital Redemption Reserve Fund
13 [Capisal Adjustzmene TFund . g
14 |Drefersed Tax Reserve (34,602,231} [78:75,738)
Total {B) 4,124,064 (78,475,758)
15 |Accumulated Profit/(Loss) (A-B) {2,331L,163,399) (2,542,117 630)

SL m;.{g—ﬂf

Bhmd Marayan Sheesthn
Chzirman & Director
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Famesh K.,
Director
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Capital Merchant Banking & Finance Lid.

Caeh Flow Ssaremen

For the pedod fom |uly 16, 2012 bex Jualy 15, 2003 {Shrawan 01, 2009 to Ashad 31, 2070

Particulags This Year Bs. | Previous Veur Rs.
(a) Cash Mo from Qperating Activitivs 15,954,254 {127,79,232)
1 Cash Reccived 121,591,720 147,070,109
LI Inretean Inoome [20,182 264 i, 134,502
1.2 Commission and Discount Tieome K 44,750
i Fncgme foum Foseipn Exchanpe Transzerion - -
1.4 HRecevery of Woitten-nff Tuoans = 3
1.3 Cieher Lieciemies 1,40% 433 AT A4aT
2 Cush Pavescat 105,657 466 274,868 341
21 Tnncrest Expenaes T0427.553 221 0250005
22 sttt Fapenses 17,547,155 A, 13002
>3 CHTice Chvechiead Bxpenses 17 ARZ 75T 25,704,206
24 Inenre Tax Pasd -
35 Oitler Expenser
Cush Flovw Befure Working Canaml AvBvities (70566 46T} 177, 867681
{Increuse) Deercuse of Current Assers 100k 110, 455 2.340,215,905
1 (Incevase) /Decrease in Money at Call 2nd Shoo Maotice - =
2 (Imereasc)/Decrease fn Shom-renm Investrmenis 10, X000 LRI oy Ty
3 (Locrease)/ Docerense in Loaoe 2nd Advances aod Bills Purchase $3 47870 27 000,375
4 finciesed S ecreai io Other Suscts I 5,625 2R
Increase/ (Thecrease) of Currene Tinkilities {189,477, 1541 {2.160,544,221)
I loerense/Thecrease) in Deposies Lishilities {350,261, 656) (1364, 435 210
T Incresse/(Tleezense) in Coerdbicars: of Depuzsice :
3 lisctease,/ [LDecreass] in Shor-ionn Bosmovadings HEALE 8 (123,657
4 Increse S Tieerease] in Oiher [abiiges 207 230 549 [AGH 48T 7540
(k] Cash Now from Tnvestment Activities 17,736,147 13,952, 300
1 (Imeresse)/Decrease i Looge Temy Tiovestmen)
3 (Meereased Tecoease in Fiked Assers 17,7306 147 13,902 500
3 Ittt Incames Fromn Long-Teenn leesoment
4 Daviclend Incore - .
5 Oihees
(e} Cash flow From Financing Activities - -
1 Tinctcase/(Decrease) in Long-Teomn Borrowings (Bonds, Dirbenures o) % =
2 Irzrege/ [Doerease) in Share Capical
3 Ticaease /(I ecreas) dn Cvher Labilines falare Previiun) 2 g
4 Increasef{Thecreze) in Befinance Facilities From Mepal Rastza Hanl:
(] Incomey Expenses fram chagpe in Exchanpe Rape in Cosh and Tank
Palances z i
() This Year's Cush Flow from AN Activities (45,096,266 G4, L B4
[f) Orpening Balance of Cash and Bank Balances 126,067 052 G2, 105, 204
{ar) Closingr Balance of Cash and Bank Balagees 20,370,786 120,067,052
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N List of Share Holder's holdinge 0.5% or mare of Iaid-Up Share Capital
5 M. Mame of the Slarehaldess Mo, of Shares Amount Percensage |

b |Upnsena G B34y LEIAE00 | 0520

2 |usan Corporate Investment A0 3,130,400 0547

? | Kasturi Tnvesament Compaay 60,210 BOBLOOD | 065

[ Hemant Pandic 65, 6R2 6568200 [ 070

3 Gorakshys Muld lnvestment TR 700,000 0.75%%

O |Shmuclib Investment Company Ta.0mi T400,000 54

7 |Chaya Pana Shah 80,03 G000 | gage

¥ |Rabi iran Phakal 85736 BA73600 | pose

;i Milgnn Inwesunent Pt Lud 85,963 B, R 300 QnEy

i Pazusparnik Investment Company B 280 8028,000 L9355

1 esleulpe Buibders Pet Led 59,237 EOZRTO0 | poseg

12 |fadan Bahadus Khadks "0 2000000 | 0.96m

13 Sumpog Housing & Develupment 901,000 9000000 | nogas

14 |Resiy Builders Prt Lod an, 000 SOROOD | 0.mge

15 |Bijeswor Avwash Bikas 00,232 a0m3200 | nasn

16 I Developees Pt Lid 40,342 G 200 0.07%

i Anr Jung Khadka 02 205 b 22T B gy,

18 | Gobinda Drasad Acyal 105,102 W0,310200 [ 1100

I (ke s 140,000 T,000,000 | 150

20 |Bisyan Praesd Paadel 173,655 17363500 | 1.36%

21 alucn Karki 174502 17,450,200 LE™s

2 ehroosan Khatd 103,983 19558300 | 210t

2 |ABC Stock Magagement 261,500 26130000 | 2

2 | Sheeazar Khatri 324,000 32400000 [ dagm

35 |owek Investment & Company 414,357 41,435,700 4,130

26 | st Icars 420,545 42054500 | 45n |
*' | Gangishardar Invesunent Comapany ToIL000 T D000 B30

28 | Amir Jung Khadks 036,233 GRG0 | 10010

2 |suler Invesnment Company 1,074,474 WTH7400 | 11.40%

3 Palan Kumar Kacki LSTRO0| 132000000 | 1473% _Lr :
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Capital Merchant Banking & Finance Lid,
Hhare |--\'—'l|=i|=| and 'U‘Wm.'r\-llu,p
Aron 3 Arkad 2070015 July 315

Seliecois 41

Particulaes This Wear Bs. | Provioos Veas s, |
1 Share Capital
1.1 Awvihadred Capital 3K 000 RILENTEERIE ]
a} SARELOO) Chiclinary Shares of Ra. 1000 e RILERRE L aIEE}] G D0 4K
b reeaneeseen Blogeredammable Peclenence Shanes of Ba, . vach - -
i semeserenne, Bedermable Peclorencs Shames of Ba. |, . each :
12 Lssued Capetal - 2,030,008, 200 KD
a} 20, XK10KK] |'_7'.I:di||:|r_!.' Shores of Re 100 cach 2 1A D00 bl ol FE L
1] P Men-radermelde TPeclerenes Shumes of Ba .. vach A =
| e e L Bedevmable Peclerenes Shanes of Bs. ... each . :
1.3 Pail wp Capeal 35055, 500 213000 500
s 0,3516495 Oinclinary Sharss of Re 100 excls S OGS 300 W5 1160, 500
13 et Memrredeemalie Prefermes Shuses of Re, zach - -
| cl sieeeeeneens Bodeenalde Frefermoe Shetes of s, . . each
14 Propesed Bonas Skase -
|_| 5 Calls dn Advance: =i
Particulass This Wear Picviuvis :'Irll‘:-lr
“o | Share Capiial Share Capyiial - g
1 Mativool Clumership LCE 135 080,500 Q35,000,500 | 1000
1.1 Crweisanent nl-:‘\hqla]
LY "A" Class Licensed Dnstivaisans 2 1
1.5 €cher License Instipnians -
14 Chilnsr Enzies Cimmnizasiio, 1 dug ERER AR 408, 18,1060 40ty
L7 Indhividuals 5]% 4706, BR5, HAE 470,85 400 S
1O (lieis =
2 Porviyn Owerrship : g B _
[ Total 1y 038,165,500 9500500 [ qop
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Capital Merchant Banking & Finance Litd,

Teserve and surjilug

As om 31 Ashad 2070 15 July 2013

Sediealenfe & 2

Particulars

This Yeur Ra.

FPreviouws Year Ry,

Creneral Beserve Fund

HLA31, 628

37104433

Capital Rescrve Fund

Capiral Redemprion Reserve

Bl RN T

Capital Adpsesment Fusd

Other Resevers

LA

283,003 036

317 665267

x1  Contiyrent Heserre

3.2 Imstitonon Development Funi
23 Dividend Foualieation Fund
34 Special Reserve Fund

8.3 Assers Revalugtdon Reserve
30 Deferred 1ax Reserve

AT Onher Free Reseeves
58 Onher Reseeve Fupds

24 Ehare Preminm

280,451,478

2611560

315,053,707

2,611,360

& Accurnulated Trrostae/ (T s

(2,331,163 300)

[2,542.117,630)

Exchasyre Equalisation Fund

Trotal

{L967,268,736)

(2,157.347,930)

VR




Fohedule 4.3
Capital Merchant Banking & Finance Lid,

Diebentures and Bonds
Ag on 31 Ashad 2070 {15 [uly 201 %

Particulars This Year Hs. | Preview: Year Ra.

| “orenieesen Percent Bonds/Debenires of Ry, " e -
lssved on ..o and Matored on 7 .
Dutstanding balance of Redemption Resesve R, ... i5) - -

2 sevmeeeeeennn o Pemcent Bood /Debenniies of Bs, cemranmrarra. Earh =
Leuedon .o 2od Manwed on oL, - -
[Outatanding Balanee of Bedemption Reserve Ba. ... P - -

I Total (1+243) - -

ot ¢ Partidus af securitfer htl e dinchased fu case the Debentures! Bawdr are sorsed with aerfomed secsriitas,

Sohedule 4.4
Capital Merchant Banking & Finance L.
Borrawings
Az on 31 Ashad 2070 (15 July 205
Particolars This Year Ra. | Previous Year Rs.
A Local
| Mepal Governmen -]
2 Mepal Rastra Bank -
3 Repa Ohilipation g -
4 Inter Baek and Finascial Institdons 37 350,000 13,795,343
3 Chher Organived Instinaions - =
0 Dichers 2 -
Tanal A7 350,000 A5, 543
B Fazedrn : - -
| 1 Hanks -
| 2 Oithiers - .
Teral e E
| Total (A+B) 37,350,000 £3,795,343
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Srhegule 45
Capital Merchane Bankiag % Finance Ted,

Lpaitils
M 31 Askadd 300314 ide 013

[ Panmiculin Thin ¥ear s, | Previoes Year oo

1 Noarlnitrsd Bearing Aciuunm g —

A Currcni Deposils -

/. Lan Canray

1.1 Fizal Gowemine=z - -

1.3 " e Lizenaod Loslilusnns i -

13 Caher Lirenzsd Bnanctl lnsutume -

1.4 Cher Crpmrered Iasutusns -

1.5 Inchuidkaals =

i I'_IIh:_u.| - -

2 Ferriva Csveexy - -

a1 Pzl Chvemivess - -

a2 "l Lizsreaal lasnisams =

2% Cher Lironssd Eumnancal Insicinma -

Zs Ciher Chyprimal Insuluume L

Z3 Induakzale 5

2L Uliheis - B

I BLaryrin Tlepots : 5 3

1 Empheas: Cuannizz 5 I

2 Guannme Blagen .

3 Cairs of =l Plasre =

[ Qihem b

1. Lauscal Cimoniey - BT

1.1 Finangial Indsiunicns -

1.2 Ciher Cirparesal lzstinninn ¥

1.3 Indiaideals 2

I Funzyn Coerengr -

il Fircetral Instiuniaes -

22 Uiz Owganieed Drodinmions i -

23 Indivalieds j ) - .
Totad ul Mon-Taser=at Eranng .\ - -

S Incerest Beansg Accounis S

Lo ﬁaﬁngﬂ_"_‘ i 344, T I ALLEFT 4%

i Lo Cammay 30, IS 517,97 3E3

1.1 Crganiosd Insiniticns £3,454 134,67 |

1.2 In:Bviduids AR A5 S0 11242740

1.4 Hlicrs -

ri | Cnzniznd Instiutioms 3

11 Trilivpchpak = O

] Thizire T

B, Fied Depai _ 1,101,303 5053 |

LA ].n;n'l"um 04,11455% 1 |""|.I.|’9‘¢J{£

1.1 Lzl Instimuumm MIHIE 5y R ETT

La I=alivichiak 2255 YT 117 B o

13 Ltz -

I Famarw Caorar -

21 Uhpraal Tnsinsiuns - el

i) Erafivighyals =

13 Ditdp=y -

€. Call Creposis 543,000, T0F T8 (41,240

T, [T i SR 050 TN | EE AT Y |

1.1 A" Cles Lyvamsel Insriutioes i i

ix Chleer Lizznsed lasbitaiins 140553 30 SEQIAT, G

13 Cebar Ukganics:] Tnaning pona LA 106,22 5, 2o

1.4 Il fua's A3 2R3 4 A2 A1 iE

1.5 Crrhert . -

. Foreian veroeyy ;

21 *A" CTaue Licensed Ineshirions E “ad|

e UCliheer Licereaal Inspiunmm, = L

23 Ceras Digieed Insininions 5

4 Indrefua’s

a5 Ol -

i, Cermificale af Depngir ] E:

1. l'_||pl:imr.l'lll!'.l.ll.rm =

z Frafivichaak = -

1 Cely— ¥ 3 - f

£ Toral o Ioscrenr By Accounes [ LoWErLE 1,%55,135,771 |

Tanrad Wepunie (143} 3 | Lo 1,455, 115.71

il
m} (i _,f};::f/ ' | )
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Schedule 4.6
Capital Merchant Banking & Finance Lid.
Eills Payable
As an 31 Ashad 2070 (15 July 201 3)

Particulars This Year Ra. Previous Yeur Re.
1  |Lecal Currency -
2 |Foreipn Currency - =
Total - - '
Schodulp 4.7
Capital Merchant Banking & Finance Lid.
Clther Linkdlities
Az om 31 Ashad 2070 (15 July 201 3)
Particulars This Year Rs, Previous Year Rs.
1 TPension/Grawiry Fund 10,662 L3662
2 Employees Providenr Fund -
3 Employess Welfire Fund = 2
4 Provision for Staff Bogus - g
2 Interest Payable an Diepussits 290,304,136 304,819,657
6 Interest Fayable on Borrowings ¥
7 Lnearned Thscoune s Coimmiszion x 5
8 Sundry Creditors 20,540,255 23,113,208
9 Branch Adjustment Account - -
I Odhers
TS Payable on inceeest 15,721,078 12,906,552
Crther T3S Payalile 408, 156 1.793 072
ASC Payalles T2 435 J0R648
FI' Momineces 170,650,905 171,038,033
Provision 27200020 3,041,734
Dicferred ‘Tax Lishilin =
Total 515,200,044 519,131,867

L
fi’l >
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Capital Merchant Banking & Finance Lud,
Cash Balizce
s o 31 Aslad 2070 {15 [uly 2013)

Sefipefols 48

Partigulurs This Yeas Bs.| Previcus Year Hs,
1 Lacal Cusrengy [innll,n_'l.i.r_u;r.nju} TAT A0S T.HA3 4
2 F'I:'\.I:-I'!iEI'I Cusreiey - -
Tatal 757,04 7,283 4 |
Sclurefife &0
Capital Merchane Banking & Finance Td.
Taluoce udeh Mopal Rasira Hank
A5 o 31 Adhed 2070 (15 July 2013y
—
TFareipn Currenicy - ;
Particulaes Local Cureency - This Year Tatal Previous Year Rs.
Indian : : R
Convertible | Taoral
Cuorency
1 Mepal BRastes Banle 1042 344 - - - 11,042 548 12,599, 308
3 Currenl oot 10,042 548 - 1L 254 12,590, 30
h.‘l]_ Oidier Accuunt [




Capital Merchant Banking & Finance Lid.
Ralance with Banks /Financial lustisutions
g on 31 Ashad 2070 (15 July 2013

Sehreainle 4 7

Foreign Curtency )
Particulats Lacal Cuteency Indiun 11“%,:;1';@ Previous Year R,
Convertible | Total '
Cureency

Loczl Licenzed Instmtons 68,370,444 2 - - G870, 4404 106,184 342
1) Currenr Agcoumt 40,176 Gl T TG 13,409 420
b Oiber Accoui 67,04, 268 07,230 268 02 G0 03

2 Fotem Ranks = - i X 5

3] Cursent Acconne - - -

by Orher Accoaenr . = i ’ :

Taotal 6E 570, dd4d - - 6B, 570,444 106,184,342
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Capital Merchant Banking & Finance Lid.

Meazey ar Call zd Shoot Nondce
Asan 31 Aghad 2090 (15 July 2013)

Sefreefile 4,171

Particulas This ¥ear Bs.  |Previous Year B,
1 Lowdl Currency
2 Forsign Cusrency
B Tustul = =
Sefrecfrile 4,12
Capital Merchant Banking & Finance Ltd,
Lvestmenrs
A5 om 31 Ashad 2070 (15 July 2005
Marpase
Marticulics Thiz Year Hs, Previons Yeur s,
Trading {Thher
1 Nepal Goveniment T'reasusy Fills
2 Mepal Governmen: Savings Bond - -
3 Mepal Goverrunene Otlics Securities = =
4 Mepal Boasrra Bank Bonds - = 5
3  Foreipn Secunties
G Local Licensed lnsdinons S 2
T Foreign Banks d - i
& Odpzmized [nscdtubons Shanes 20200 - 20,200 203
9 Corporate Boads and Dehennes £ :
10 Oither Investments - - LA 000
Toral lnvestment 20 200 - 29,200 00020 A
Prerisicn 2,300 2 2 ) 2 304
Met Investment 27,004 - 700

7

G2y

m,nrr,nu%
3____.




Scheduls £33 ¢4)

Capital Merchant Banking & Finance Ltd.
Tnvesm=at & Shorer Dhetustunes 2nd Fireuls
Az on 31 Ashed 30013 July 2003

Farticulars Cosr Price | Mardeer Price | Prosision | This Year Previous Year
I lewestnent in Shaees
L1 et lofemarion Buresn = 3 5 ] .
TH) DoSnery Shares of Rs 100 Pad op 27000 . AL T
1.2 Unica Fissnce Go. Lad. 2300 2461 2300 2200 2 K]
23 Cecary Shases of Ke 100 Paid v : B i :
I lavestnentin Debesiures zod Boeds
21 e O {Pot Lad fTcd) - - . . 2
Mime 2 Dhelsemoees P nf Ra ., et - - - £
e = 3 = -
‘Total Invewimment 29,200 254 2200 2% 200 | . ]
b Provision fee Lo - i . | 45300
31 Peovision Up o Provioms Yews 230 : 65, 40K]
23 Addidricens This Yezr i4,2000)
Tazal Mrovcising e 1] pelel )]
et Investment 7,000 27000 |,
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Sefiedlefe 433 A
Capital Merchant Banking & Finance Lid,
Loane, Advaives and Bills Puschased Secutity aise
A on 31 Ashad 2070 {15 July 2013)

Particulars This Year Ba, | freiows Year Rs,
Al Secmped 2,306,815,422 2618623 507
1 Movabde/ Inunovahls Assers 2204319 641 | 23 010 887
2 Guarsntee of Local Ticsnaed Institutons . 3 -
3 Covernment Gunrstee . E
4 [ntemutnnally Rared Bank Guasantes
5 Expoet Decumens =
) Fixed Depeair IReceips B i
) Dwn Fixed Depasit Receip A080. 000 21,495,076
L} Fised Deposit Receipt of Othier Licensed Insninutions -
T CGovernment Beonds g
] Comtler (Guasanres A
Y Personal Guaranies - .
1ck Cther Secunnes T 415,76 13,117 514
(H Tlrasecred - -
Taral 2306815422 1 GIR523,507

¢ (hy
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Capital Merchant Banling & Finance Ltd.

(hher Aasers
As om 31 Ashad 2070 (L July 2013)

Sedeofafe & fF

Peevviony Year

FParticulam This Year Hs. o

ATM card Stock 45,500 1,310,358
Tiewaoe leceirahle on Invesrmenes B
Aeerued Interest on Loan R0 4465734 Sa1,706, 1462
Lz : Lterest Sispeose Amont [RAD 468,734 s 3A1,706.163)
Cuommassien Receivalile
Sumdry Dehrogs 32,200,150 31,478,354
Saff Lemns amd Advances a0,137 | 40137
Prepaid Fpenses 343,422 418,256
Cash in Tigaesir o
Uther Transit bems | includiogr cheques § i
arafs Paid wathoar Metice s
Expeases Mo Wriren off 477, ET 4TT AT
Bl zecouar .
Dheficzed Tax Asecls BOAFATG | 315053707
Cither AAE 580 2505513

Taoral f 37,232 444 J51EG4,227

Schednle 41 47
. 'I'his ¥Year {]'L-:_j -y o
Partculars NI S T.r.:;,,_rs Mun:::'hun 3 Ploes Your Ra, Year Bx.

Accmied Taterest on 1o BHDAGR T4 £ BERAGHTR4 | 561,706,162

Limatrs Paid withour Metice =

Branch Adfustaoene Acceaunt -

Lacal and Furneigrn Apeney 4005 -

si
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Schedule 417

Capital Merchant Banking & Finance L.

I';Z1:||:|I'i:|£1_-nl.' Lisbilitics

As oo 3 Achad 2070 (L5 July M3

5]

=N

Pacticulars

This Year Rs.

Previous Yeur Hs.

Claims on Tnstitation lit oo accepted by the
Trctire ma

Lettess of Credit (Full Amennt)

i) Less than 6 monchs Maturizy
b More than 6 months Maturry
Redizcounted Bills

Ulsinntiared Gaarantees Bonds

1 Bid Ponds

B Perfomance Bonds

£l Oither unranices Honds
Unpaid Shases in Investment
Forwanl Exchanpe Contree Liabliping
Bills under Callecticn

Aceepznce and Endorsements
Underwriting Commitmepss
[rrevocable Loan Comunitments
Conater Guarantee of latermatanally Rared Banks
Advance Payenent Goaranees
Finanein] Guarantee
Contingent Linkilities an Tncoame Tax

Capital Commitment net of Advance Pasinent

‘_3_511_15 stha 5 o

b o
h s Ailditor

o
T l
RN s

?'L'IE'-"'EII ﬁ.tii:"-"-
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Capital Merchant Banking & Finance Ltd.

Interest Income
Fur the pedod from July 17, 2012 oo July 15, 2003 (Shrawan 01, 2

Schedule 4.18

069 to Ashad 31, 2070)

Particulars This Year Rs. | Previous Year Bs,
Ao On Loean, Advances and Overdraf 115,635,007 135,538,033
1 Loans and Advances 113,633 907 135,538 033
2 Chrerdmtt g
B Cin Investmen T93.534
1 Nepal Government Securities 2
i Treasury Bills - 262046
Iy, ]:Icvr.fupmn:‘:r:lt Bancly - 2% 480
€. Magonal Saviegs Cerlificates E 4
2 Foreign Sccurities =
a, z
Bl e . =
3 Mepal Bastma Bank Bord & .
4 Debenture and Bones " .
i Financial Institutions -
b, Other Orpanizations 5, .
3 On Interbank Placement P 2
2. Bank and Financial Institutons
L. Criher Ohrganizations 2
Cn Ageacy Balances i 2
1 Loxcal Banks - : =
2 Foeeipn Banks " ‘ 4
D Cn Money ar Call and Shoer Modce £ =
1+ Local Banks/Financial Instimtions ‘ =
2 Forcign Banks R
E COn Orihers 4 546,269 I 9803 302
1 Certificate of Deposits Z |
2 Inter-Bank [oan -I 490 453
i Others Diepeosit with ather Fis 4,540,204 l 0303 818
Total 120,182,266 | 146,134,862 |

Mo

“ghresth
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Faor the pericd traen July 17, 2012

Capital Merchant Banking & Finance Lid.

Interpest Expenses
to July 15, 2013 {Shrawan (1, 2069 oo Ashad 31, 2070

Scliedule 4.79

FParticularg Thiz Year Rs. | Previous Year Ra—|
A- On Deposit Lishilities 50,139,533 21,113,843
1 Fixed Deposits 17363546 94,081,602
1.1 Lncal Curreney 17,363,540 Ny s
1.2 Topeign Currency -
2 Eavigs Deposits 27,905,270 48,835,334
2.1 Leeal Cureency THGE AT 48,855 334
2.2 Foreign Cuscency -
3 Call Deposiss 13,807,717 67,576,907
31 Loeal Cartency 3 807,717 67,576,507
3.2 Foreign Curtency .
A Certificate of Deposits -
I£] Chiy Borrowings TABE,020 2011172
1 Debenres and Bopds Fy =
2 Loan from MNepal Rastra Bank -
3 Tnter Bank/Financial Tnstitutions BRorrwing 1488000 911,172
4 Other Cosporare By #
5 Clther Loans - _
C Cin Chhers = ¥
1 =
2 2 =
Toial TU,027,553 |

221,025,015 |

larillllI..‘.III‘II-'-H---;‘

B
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Sohedule 4.20

Capital Merchant Banking & Finance Lid.
Commission and Discoun
For the period from July 17, 2012 to July 13, 2013 [Shrawearn

1, 206% wa Azl 31, 2T

Particulars This Year Rs, | Previous Yeur Ha.
Bills Purchase and Discount {
1 Ll i
2 Foreigm 5 | J
Comenission - 1,730
1 Letters of Credit | L
2 Crusrantes . E
3 Collecton Fee - 4
4 Remittance Fie - 19,750
3 Credhe Cards s =}
i Share Undenwrifing/Tssues i 5
Government Transactions
8 Agency Comunission -
10 Exchznge Income p
Crthers 25,021
| ] .
Total ! : 44,750

_ﬁ_g.—.reﬂ'ru K] &

Auditor f
o

%
o ey |:I,r|;:l:|_'-' .:._'G'




Sehedule 4357

Capital Merchant Banking & Finance Ltd.

Oither Cperatng Income

Voe the pericd from July 17, 2012 1o July 15, 2013 wahraaran U1, 2069 o Aslad 31, 2070

Particulars This Year Rs. | Previous Year Rs.
1 Rentnl on Safe Deposit Lockers g B
2 Tssue and Reneaals of Creedit Cards -
3 Lssue and Menewals of ATM Cands 2
4 Telex ST T. -
5 Servire Charges - -
G Renewral Fees . s
7 Oileers 4G, DS 30473
Total 106,908 | 39,473
Scledule 4.22
Capital Merchant Banking & Fin:ince Lid, .
Bxchange Gnin/Loss
Four the perind from July 17, 2002 1w July 15, 2003 (Shrawan 00, 2000 10 4 el 31 200700
Particulaes Thiz Year Rs, ._.'_': cvions Year B,
(A) Revaluation Gain

Tezding Gain [Hxeept Exchange Income)

Total Income / (Loga)

6% (o




Sofreoale 427

Capital Merchant Banki ng & Finance Ltd.
Employes Expenses
Far the perod from July 17, 2002 1 July 15, 2013 (Sheawan 01, 2069 o Ashad 31, 2070

e R I SN S—

Particulars This Year Bs. | Previous Year Ha.
Salary 11,116,265 17,675,270
Allowmnces 3,733,468 3,592 364
Contribution o Providest Fund 093,718 476,551

Truining Expuenses - -
Unifoten - L0 a7
Belizcdical 833550 1,215,335
Insusance 235,500 TR3.TAY

Lesve Incashmeat 5B 335 -
Others aiqon | 266,122
Tatal 17,547,158 28,130 020

& o iy
= G e | ol
-

S —



Sehodel 4248
Capital Merchant Banldng & Finance Lid.
ke Owerhicid Expensas

FFae dhe penod from July 17, 2012 tar July 13, 2015 (Shoowan 01, 763 w0 Ashsd 31, 270

Parmieulars Thes Year Is. Previoos Year He,
1 Houe Hent 5,086,573 654,987
x Rlecingty end Water 1,136,267 1,325,555
k1 Repair and dlaininance 1,320,647 SI5505
@ uilding TE,563 53,505
Bl Vehicks 122516 101 i7h
] e 1,124,543 K IEAE]
4 Insurnce 1,028,204 1654, 100
5 Paszape, Telew, Teleplwme, Fax A0t LG SR
4 fice Equpment, Fusdiare and Fixiare Repais 212,67 -
7 Teoveling Allowances ane Expersis BhE55 1,21
i Smiancry aml Prinrgng 24300 105,174
0 Feoudicals wnd Books 2T HID 506,244
10 Advertissrncnrs - 22 AA2
11 Lipnl Expenss: =
12 Donations B 2a51
1} Expenses Relating ta Tl of Direcior 2510185 383,10
) Mleeting Fos kIR 154,500
() {hher Expumes 4,505 ; 158501
M Asnswal Genesal Meving Dy s 8
13 Fagunses Reliring 1o Auds 309,573 106,300
) Audic Fees 101,700 101,700
(hy  Clther Expensas 1935 EN LY
£l Tax Audit Faes 105,525
T Crenmisson oo Remitmces 2
17 [Depeegiation an Fivel Assers U033 14027 ik
1F  Amorization of Proaninary Fuperaaes -
1 Shere Taan: Expenscs - -
A Technical Services Fes 54T M 113,375
H Embertainameig - 162,114
21 Wotlen CHF Bxpumises EM,am 1,451614
23 Fecurily Expensea 2330,110 5,024,795
# Uredic Goamntes Promiom E
2 Commisson and Dscomt - :
2 Others 320,07 4014,855
. dlembership Fee G211 137,390
262 Vax & Fincs 1,075,809 1055475
26.3 Anndversary Rapenses 2 g
224 ozl Bxpuiwnes 351,247 175,37
L Feovice Clugn: A R 10, 1UHE
264 [l Expenses = 24M
61 Banch BFxunsian Faxpumees - =
26.5 Taim Conneoivity Bxpenses 1,114, 1B} -
.2 Bafreare Mamnterooe Expeniscs [ERER T .
31 Dfyers 185570 2537 760
Total 26,553,190 9,731,359
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Schedale 4.25
Capital Merchant Banking & Finance Ltd.
Provision for Possible Losses
IFor the period from July 17, 2012 o July 15, 2013 (Shrawan 01, 2060 tw Ashad 31, 2070)

Particulars This Year Rs. | Previous Year Rs.
1 Tncrease in Loan Loss Peovision = 1,048 630,225
2 Increase in Pravison for Loss on lovesterent - -
3 Provision Agzinst Mon-Banking Assers - 8500000
4 Provision Against Other Assers -
Taotal - 1,048,715,225 |,

//2# @-’jﬁ" [?{.?},jﬂ
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Sohedule 426
Capital Merchant Banking & Finance Lid.

Mon-Operating Incorme/T.oss
For the petiod from July 17, 2012 1o July 15, 2013 (Sheawan 01, 2060 to Ashad 31, 2070)

Particulars Thie Year Rs. Previous Year Rs.
1 TProfit (Loss) oo Sale of Invesoment = (38050
2 Profit (Loss) on Sale of Assers 431,000 201,083

3 hvidend 5

4 Subsidies Received from Mepal Ratra Bank - =
A, Reimbursement of Tosses of Specified Branches . &
b, Intersst Subaid_}r er i

. Exchange Counter

] Chhers 380,550 G, 000
T'otal Nﬂn-ﬂptmﬁﬂg Income (Loss) 1,212 455 Ra1,024
Schedufe .37
Capital Merchant Banking & Finance Ltd.
Lass Prowisions Written Back
Faor the period from [uly 17, 2012 ta July 15, 2013 (Sheawean 01, 2069 ta Ashad 31, LT

Particulars This Year Rs. Previous Year s,

L Loan Lass Provision Women Dack 2006320 354 -

& Provizion against Non-Banking Assets Written Back £3,000 -

3 Imvstttnent Provision Wiltten Back =
4 Provision against Other Assets Wiotren back e =
Total 236,414,334 =

T Shr

1,
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Schednle 4.30
Capital Merchant Banking & Finance Lid,
Statement of Capiial Fuad
A oo 31 Ashad 7070 15 July 2013
Fig. e "00
Pasticulnig This Year Bs, | Previous Year Rs, |
4) Core Capital (L34 39%) 165,734

T Taid up Copital 935,07 035,090

2 Proposed Bonus Shase - .

3 Shase Premiom 20612 2612

4 Noo-Redeemable Prefersnee Share - -

5 Genenl Reserve Fugd a0,532 37,104

6 Cwnulative Profi/(Loss) (up 1o Previos Fr)

* Current Year Peoft/[Loas) us per shoven in Balance Shee [2.331,163) (1331577

B Capiral Redemption Reseree

T Capirad Adjustment Regerve -

10 Calls in Advsnce =

1T Oither Free Resepie

12 Dhefereed Thx Rsmsene 2H0451 393,534

Lias : 2.0 =

—  Croadudll - .

= Iovestment in excess of presechbed limit 2,200 2,50

= Bictitious Agsets -

= Iavestmenr in secosites of cocnpanics with fnancial jneecesr

= Aequisiticn of Laod and Building for self wse in vialution of -

dizecrrre

- Invesuneor in Residential housing loan und land developenent iy

excess of presenhed lhnit
= Underatiting comenirment nos seld within prescribed Hme [Enie -
= Lean o persom or proup of persons cestricted by prevailing Acr -
and [aws
I Supplementary Cupital 13 20 564

1 Loan Loss Provision on Pass Logns 111 20,367

2 Addificna] Loan Loss Prowsinn -

3 Hyhrid Capiral Tastooments s

+  Unsezewred Subusdinated Tem Dehr -

5 Fxchange Foualization Fesere -

4 Assels Hevaluation Resecve -

T Tivvestment Adjustment Reseove 220 220
C}_Total Cupital Fund (A=B) {1,034,295) 37,307
']:Tﬂ.lmiuu.nm Capital Fund required 1o be pnmmined on the lasis of Risk

Weaphted Assery

Cagital Fund i 11 Peseent) 20 331 435,030

Core Capital (i} 5.5 Mefcent) 149 A65 217,520

Capital Fund Delicit By g ... . Parcent (1233617 (390 033

|__ Cose Capital Duefict By @ ...... Percent b ias s (202.953)
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Capital Merchant Banking & Finance Lid.
Tuble of Risk Weighred Assets Statezoent
As o 31 Ashad 2000 {15 Jaly 2003)

Schedue 4.30 (4)

]

Fig. in "IMxR
1 Current Yeor s, Peevious Year Bs,
On-Balance Sheet Assets b 1 T = : -
age R Risk Weighted it Risk Weiphred
Aggaens Aggets
("zsh Balance { ThH 18,444
Zold (Tradable) { C &
Balapee with Mega] Ruston Banl: L 11,042 139817
Invesrrnent 10 Crovernment Seouities ] = B
Tnvesunent in WEB Boods i} & 30,000
[Fully Secused Lozn against oam Fized Deposic Roceizt i 5, A0 - 75,068 -
Frulhy hecured Loan against Croveramcnt Secudies i} = = =
Acomied [ncerest on Saving Daonds 5 -
Sanount Deposited by B & O class Ticensed [nstimtons co Youth n
ard fozll 5l Enployed Fund to be considered 2e Depdved Secear
lendng
Tialance with Dromestic Dankd and Licensed Financial Instintions 20 GE, 5T 13,714 ST 19w 103, 540
Fully Secured FOMR Lown against Fleed Dieposic Receipt of otbes n 2 2
Licensed Banks and Finaneia Instirusions
Balanes with Fosedpn Baks 21 -
Aloney ar Call 20 = 3
Lean against the goacnmes of Intemoationzlly Rated Banks )] 2 o _
O Tovestzoenrs with Interoationzlly Tated Banks 1) E -
[ntezlznk Lending i - 55000 11000
Inwestmenss tn Shares, Debentures and Bonds 100 il an 35 33
Cither Tivestments 104 - =
Loazy, Advances and Bills Purchased f Discounted 100 2.301,735 2301,735 | 2678235 2 ETRIS
Fized Assers 1} 114,770 114,770 117,517 117,217
Cither Texest Beceivabile | Tomml interese recenrahle less ineez 14x)
receivalile on investment less inferest Sispence)
All arher Aseets {excepr Advance Income Tax) 140 200,52 20, h42 20,350 213,330
Exeess Benld Earare/ Residentin]l Home Loan 130 = = .
Totnl [A) 2,792,927 2721191 | 3,673,443 2,930,755
Lf Halance Sheet Items
Bills Collesbon 0 -
Foowazd Foreigmy Exchanpge Contracr 1il =
Letters of Credit with hMarorisy of less than 6 months (Full Value) 20 .
Cruaruntees provided ngminst Counter Guamates of Intermatonally N <
Ieated Foreign Banks
Leteers of crodicwith ovanuiny of mene than @ months el Valies) B -
Bid Bond, Perfunosnce Bond and Underardting Comumilzoent al o 2
Credic bale on the Conditon of Re-Puzchase i) L
Addvanee Payiment Guarantee 140 - 2
Fuaneid and Oiher Guanniee 100 Z
Irrevnrable Loan Commirmsnc 100 X
Conringent Liabilioy in cespect of Inecane Tux 100 = i
Al oehier contingeot Liablivies 1Kk - - =
Unpaid Guarntes Cluams Tx}
— Toral (B) - - - -
e A eal Risk Weighted Assers 2,792,027 2720191 | 3,673,443 2 53,755




Capital Merchant Banking & Finance Led.
Toneipal lodicaios
(At s for poevions 3 puass)

Srhadirly 4.5

' Fustboulars Todicarnes | FY 206566 | FY 2066/67 [ FY 206768 Froaosssen | FY 20se/T
1 |Permens of Met Paokn' Gne: Ilnoomy P 1600 1005 (21310 I:Hfllﬂ-ﬁ'li ﬂ
2 |Baming Per Shane Rs. 11.21 69 {0285 [133.71] 23
3 |nlackes Waloe I'er Share i 580 214 131 151 131 |
[ 4 |Pace Facning Rasi ; Percenit il 32 D .97 S
5 | nddend Jncludmy Banash e Shae Capiral Pemnl - - -
& \Cazh Dimvidend gm Share Capical ' Toreens EA2 5,20 : - -]
7 [Inmerest Inventey Loan & Advanes Percent 1,00 11.33 L. 44 518 ALY
| &[S0 Gapenses) Lol (Ipeminge Fxpenso Pescent Fhid 36397 143 414G 2T5
1 |literess Expenses / Taml Lreqoeesit aral Tiorsomang Perome 154 2.19 11.70 15,56 b4
10 1'::li|:||il-1mf{.-|:|i1l.lrrr!'l'-llhllﬂ'ﬂﬂ [Ferent - - -]
11 [S6iT BenusTaml Swil Fxpense Pescent S04 4942 - -
12 [poer Prodin/Toan md Advanee Percent 20 2T [2a.AT [4BA5! 044
15 |t ook Towl Assers PFerient 1460 1.75 (3100 (170G L3 |
2 [Limat Crechy Tepasnt Perceat 115,40 1168.9% 133.74 19334 s o]
15 | Taral Operaring Exponses)Total Assets Fercent 105 133 1.53 b BRI
Lo |Adeyurcy of Copital T ay Bk Whapheed Assects
ay Core Capital Pezcent 17,580 5hA% (i) [d0.ES) (01
L5 F.'upplm|f‘:nﬂ.r_l.'{_';.]ll-ﬂ| Percent nag 0] 052 03] (1004
¢ Total Capiral Fud Peroemt 8.4 14 {189 £40,34) AR
17 | Liquitisy {CIE) Pereent 13.30 255 e s 075 |
1R |poas-Tracbormnp Loan STt Credie Prrcent 20 2061 1345 P 49,52
11 [Weighped Avecan: Dieress Rate Spread Taroend 441 4.92 200% TATH 1007
0 [Tigak He-Wodk Ha, 40 463 GTH 432 16,750 845 (1,252,278 430 {1 R LS5 i)
1 | Taml Mumber of Shans Moz, 3 TA0ZETH 1 3500555 1,550,594 BRGNS 235,693
[ 23 [Vaal Staff i, 57 7l 14 i A
23 [Crhers : F z |
a"ﬁq{ @ﬂ%)_ £ -"l! T"“ lri'/ s Ehr_mji‘r::
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Significant Accounting Policies

Sohedule £32

Genceral Information

Capital Merchant Banking & Finance Limited is a limited liability comnpany
dumiciled in Nepal. The address of its repistered office s at Bartisputali, Kathmandu,
Mepal

The Comparny has been registered with the Office of the Company Registrar on 14
Ashar, 2058, obrained license from MNepal Rastr Bank on 19 Magh 2058 and came
inte operadon with effective fram 19 Magh 2058, The Company has listed on MNepal
Stock Exchange Limired.

Summary of Significant Accounting Policies -
The pronapal sccountng policies applied in the preparadon of chese financial
statcments are set out below. These policies have been consistently  applied
thrensghout the periad, unless otherwise stated. The finandal statements are prepated
on historical cost conventon sxcept where otherwise stated,

. 4
Statement of Compliance
The Anancial searements has been prepared in accondance with Generally Accepted
Accounting Prnciples [“GAAP™), Bank and Finandal Tnstitutions Act, 2063
(BAFIAY) and other requirements of NRB Directives and in confornity with the
Companies Act, 2063,

Basis of Preparation
Financial Sratements are prepared on the histodcal cost basis. The preparadon of
financial statements is in conformity with GAA I” applicable in Nepal. It also reqguires

managerment to excrcise judgement in process of applying the accounting policies,

The Company follows acenaal system of aceounting for the preparation of financial
slatemnents cxcept where otherwise stared. All the formats of the financial statements
are in accordance with the NEB Directives.

Interest Income
Interest income on loans and advances is recopnised on cash basis s per the Mepal
Rastra Bank Directive.

[nterese income on Investments is accounted for on acerigl basis

Foor g




G .

1.

11.

14.

Commission Income
Al the commission Incomes ane accounred for on accrea] hasis,

Interest Expense
Interest on deposir liabilities and borrowings is 2ccounted for on accnml basis.

Loans and Advances inclnding Bills Purchased

Loans and advaneces indude direcr finance provided to the cusromers, These indude
term lozns, consumer loans erc. All credit exposures are subject to regular review and
are graded according o the level of erediv fsk and are dassified 25 per NRB
Directves. Loans and advances are shown net of mandatory provisions according to
the MRB Direcoves.

Staff Loans and Advances
Loang and advances granted 1o staff are shown under other assers Schedule-4.16,

Loan Loss Provision

Lhe provision for possble losses for loans 2nd advances are provided at the rares
between 1 percent to 100 percent acconding o classification of such Hsk As5ELs 25 Por
Nepal Rastma Bank Directives.

Write QI
Duting this perod, the Company has nor wiitten off any smount of loans and
advances,

Investments
Investments are classified as held for r=ding, held o marurity and aveilable for sale.

Fixed Assets and Depreciaton

2 Fieed assers are stated ar cost less accumulated depredartion and impairment
losses.

b. Assets with 2 value less than Rs. 5,000 are charged off as a revenne expeise
irrespective of irs useful life in the year of purchase.

c. Depreciation is charged o Profit & Loss Accounr on Diminishing Balance
Method applying che manner and mtes prescribed by Income Tax Act, 2058

d. Lease hald improvements has been capialised at cost 2nd amontised over the
lease perinds. The amount of smordsaton i chamged to Profit and Loss
Account.

MNoo-Banking Assers




16.

17.

19,

20.

Software Fxpenses

Acquired computer software lcences are capitalised on the basis of cost incurred to
acquire and bring o wse the spedfic sofrware. The costs are amortised applying on
Diminishing Balance Method.

Employee Benehits
a.  Rediresent funsd
Provident fund conmiburion is recognised 25 expenses and deposited inta the
CTT. :
b Graluily
Cratuity habiliey of staff is zccrued only afer completion of a fixed perod of full
ame employment with the Company in accordence with the Employees Service
Regulanon.

Stationery Stock
Srationery stock ar the year end is accounted for ar cost. For the purpose of valuation
of the same FIFO method has been applicd.

Provisions, Contingent Liabilities and Contingent Asscis

The Company creates a provision when there i 2 present ;-:]ﬂig:u;iun of the enrty
arsing from past events, the senlemenrs of which is expected o result in an ourflow
from the entity of resources embodying economic benefits and a relishle cstimate
can be made of the amounr of the obligation. A discdosure for contingent Liabiliry s
made when there is 2 present oblgzdon that may or may nor, tequire 2o ourflow of
rezpurces. When there is 2 poessible oblgaion ar present oblization in respect of
which the Ekelihood of ourflow of resources is remate, no provision or disclosure is
macle in the fnancial statement.

Income Tax
Prowision for income mx will be caloulated in accordence with the provision of
[ncome Tax Acr, 2058 to be read with relevant Finanee Act

Deferred Tax

Defessed taxes are accounted using the asset and lisbilicr method. Deferred rax assees
and labilies are recognized for the funme tx conscquences annburzhle o
termporary differences beroween the financsl starement’s carrving 2mounts of existing
assets and habilifies, and their respective tx bases. Deferred tax assers and lizhilifies
ate measured wsing ax mees expected w =pply ™ raxable incame in the years in
which those temporary differences are expeceed 1o be recovered ar serled based on
the laws thar have been emacred or subsequendy enacred by the reporting date.

Deferred eax assers arising from rempomry difference and unused tax losses are
recognised to the exzent there is virmes! certaingy thar suffident future mxahle income
will be available agsinst which such deferred tax assers can be realised, A
W
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Motes to Accounts

Schedule 433
Interest Income and Interest Suspense
'l interest teceivable on lnans and advances as at 15 July, 2012 (31 Ashad, 2069)
has been trapsferred o interest suspense account a3 interest income can be
recopnized only when realised in cash as per Mepal Rastra Bank Directves.

Provision for Stafl Bonus
Staff bonus has not been provided as Company is in loss.

Staff Housing Fund
No staff housing fund has been created by the Company as required under the
Labour Act, 2045. '

Genetal Reserve
General Reserves has been provided (@ 20% of net profit of current year.

Calls in Arrears
‘There are no Calls in Aeecars at the year end.

Unpaid Dividend
'The Company has declared 2 cash dividend at 3.26 percent of Paid up capital in F.Y.
2066,/67. As on halance sheet date, total dividend payable amounts o Rs. 264 215.

Investment in Share Capital of other Corporate

The Company has made investment of Ts, 27,000 in shares of Credit Information
Butean and Rs. 2,200 in the shares of Union Finance, Union Finance has not
Jistributed dividend from since last 3 years,

Book value of shares not listed in stock exchange has been assumed to be the market
price of the respective share. There is no any investment in share capital of other
corporate entity at the Balance Sheet date i.e. 15 July 2012,

Summary of Loans and Advances Disbursed, Recovered and Principal &
Interest Written-ofl:

R0

Cula i
Opening Bal
Lioans Dishursed Ml
Loans Recovered 311,808
Prncipal Written off  hil
Tnterest Wrirren off 1]
Closing Ourstanding 2,300,815

G e
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10.

1.

Classification of Loans & Provisioning
(lassification of loan as on 31/3/2070 s as under:

RO
[T 8.N.[ Category Amount (Rs.)
1. Pasz 11,128 |
2, Suhstandard 7
- Dloularful 2567 |
4 Lioss 2302413
Toatal 2,300,815

Accardingly, Company has write back Rs. 246,329 thousand loan lass provision

thereon during a year.

Summary Status of the Deposit Liabilities

Partculars o
Current Deposit
Margin Deposit 0
Saving Depaosit 368,700 511,397 142 658
Call Deposit 543,051 (68,044 125,503
Fixed Deposic 93,114 175,005 81,981
T'otal 1,004,874 1,355,136 350,262 |
Paid up Sharc Capital

Paid up share capical of the Company has been changed from year to year s follorrs:

Financial Year | Paid up Share Capital Remarks
{Re.)
206162 T0,000,000 | Opening Share Capital
2062/ 63 70,000,010
2063704 161,000,000 | Public Share & Bonus 0,000,000
2064,/65 346,150,000 | Public Share & 15%Bonus share
[ 2065/60 374027800 | Bonus Shares
2066,/67 935 06,500 | 1:1.3 right share
MET/GH 035,069,500 i
[ 2D6E/6Y 635,060, 5]

f‘z

."f.}'-
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14,

Eamings Per Share, share price and share transaction

Farnings per Share for the year s calenlated and disclosed as follows:

Net profit attobutable to equiry

sharcholders (Rs])

Welghted average  number of 0,350,605 0,350,695
shares outstanding (No.)

Earnings Per Share (Rs.) 23.38 2538

The company has net profit during a year due to write back of loan loss provision
Rs. 246,320,384,

* Since the Company has not issued preference share and debentures/honds, basic
earmings per share and dilused earmings per hare are sgame.

Details of Non Banking Assets
The Company has no non-banking assees in current year. The provision Re. 85,000
made during last year against the non-banking assets, has been written back as the

wehicle has been sold during a yeat.

Provision for Gratuity
The Company has provided for furure payment of gracuity liability in full as per
FEmployee Service Regulation.

Provizion for Leave Encashment

The Company has provided provision for leave encashment as per Employee Service
Regulation and accordingly Bs. 2,720,020 has been provided for leave encaghment

under this account. "’1 @Mﬂﬁ é frEM l_' -




16. Classification of Assets and Liabilities based on Maturity

1 [ Cach Halance 75759 75745
2 | Balance with Banks and Financial
Irsstitutions 7576855 7576854
3 | Imvestmens in Foredpm Buaks
3 | Call Maoney
5 N=E=.'| Government Aecadlies
i | Mepal Rasua Bank Bonds
7 | Iater Bank) Financal Instination
Lending E
B | Loans and Advances 522.305.03 k726 | 70469154 | s72eomas | poneasia | TOGELIA
{ithers
Tatal Asscts 5UZK20ST 7668726 | 244691.59 57245045 800635.14 | ZIR334L0
Linbillica
10 | Correot Deposits
11 | Saving Deposits 915451.26 a154%1.2¢
12 | Fixed Deposits 4TH 0757 14,275,449 20,035,646 24,805.74 045072 | 55837613
13 | Debenhuares .
14 | Dormowing: EREETIT 37350.0
1% | (ither Liahilities 2ADIRI3.56 TA00R35.5E
Total Liabilities 383242 530 14275.4 03566 A5 74 FORSLTY | AR
Net Firsncial Assers 313321282 24118 | 22463588 | S47evayl | scovmnaz | -1528668.08
Cumulative Total Assels arianiagr | 3i7os0n00 | -2046145.01 | 239845240 | -152B66R.9% e

.
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17.  Deferred Tax Assets/ (Liability)

Deferred tax assets and liabilites have been compured as follows:

Capital Merchant Banking & Finanace Limited
Computation of Deferred Tax Assets/ Liability

A on 31 Ashad 2070 [iﬁ_]ul].' HHJ:I

As pet books Temporaty
Particulars of neonunts Tax Base Diffetence

_Fu-:rﬂ Agacts

LLF in excess of 3% of lending x

LLP Written Bak - 113,340,771 (115,340, 771) |

Share [ssue Manngement
Leaschold Assets and Computer Safrorare - zal
Sratf Gratuity S

Tenwvisian

| Net Temporary Difference (115,340,771
Deferred Tax Expense/(Income) for :
34,602,231

curretit year

Dieferred Tax Liability/(Agsces) ll Ashad
end 2069 315,053,707

Deferred Tax Liability/ (Assets) as at
Ashad end 2070 @ 30% 280,451,476

Deferred Tax Assets as on Ashad end 2070 (15 July 2013) is Rs 280,451,476 and Rs.
34,602,251 has been recognized as deferred tax expenses in Profic and Loss Account

in the current year.

18. Presently, the Company has been under PCA (Prompt Corrective Action)/ Cnsis
Ridden as enforced by NRB. “The present management, after considerng wide range
of factors surrounding company's futare prosperity, has prepared the financial
staternent on the going concem assumpton albeit presently the company has
nepative Net Worth,

The current year's negadve Net Worth has been swelled 1o Rs.1,0532,199 thousand
from last year's negative net worth of Rs. 1,252,278 thousand, Due o this,
Minimnum Capital Adequacy Rato (Directive No. 1), Deposit Collection Limic
Rado (Dirccdve MNel§), Single Obligor Limit Ratin (Directve Mo3) and
Tnvestment Limit Ratio {Directive No.8) is not in the stre of the comparson with
the ceiling fixed by Mepal Rastra Bank, Under such circumstances no addinonal

pravisions have been created toorards dsk beadng.
)
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20.

Adjusting Events after Reporting Period

From Sheawan 1, 2070 to Poush 5, 2070, depositors have been paid Rs.B6,949,356.52
and loan of Rs.54,879,328.54 has been collected during the same time period.

Non Adjusting Events after Reporting Period

The composition of both new and the then existing BOLY is lisced belomr

Then existing Board MPeCors:
5. M. | Namec of Person Designation
1 Bhumi Narayan Shrestha Chairman
2 Mahendranath Adhikan MMember
3 Asholk Kumar Bhattaral Member
4 Mahendranach Karmacharya Manaping Director Professional
Dircctor
MNew Board of Directors:
5. No. MName of Pemson | Designation
1 Bhumi MNarayan Shrestha Chalrman
2 Fabindra Ram Shrestha Member
3 Ashok Kumar Bhattarn Membeer
4 Ramesh K.C. Member
%15 Basudev Acharya CEO

Income Tax
For tax pucpose, self assessment Income 1ax retum has heen filed upeo F.Y, 2068,/69.

For the current year, filing i= due. During the current year, for the tax purpose,
taxable income is stond at Rs. 4,608,945 after setting off prior period accumulated
loss. Mo provision has been created for this as Rs. 26,659,824 is sdll duc to the

campany on account of advance tax paid dll previcus year.
The financial staterments are subject to NRE approval.

The financial staternents are presented in MNepalese Rupees, rounded to the nearest
Rupee.

Previous Year's Figures
Previous year's figures are grouped or regrouped wherever necessary in order to

facilitate comparisan. ke %;‘l.*" Ekf:l : /'afi /




Management Representation Letter for 2069/70

Request for the "Letter of Management Representation” to be addressed to
Auditor '

"Letter of Representation” in the form of certificate from management is hereby
sought by incorporating, not limitin £ to, the matters stated below:

aj

]

5

hj

That the acknowledgement of the Bank { FI's responsibility for the keeping of
accounts  and  financdal documents  that are  correct, complete, fair,
representing the true facts and all financial records and related data are made
availahle,

That the management is responsible for the fair presentation of financial
statements.

That there are no viclatons or pussible violations of laws and regulations
whose effects should be considered for disclosure in the financial statement.

That all material liabilities, gain or loss including contingencies that are
required to be acerued or disclosed are provided/disclogsed.

That the bank / FI has satisfactory title to all owned assets and age free from
any liens or encumbrances other than those disclosed in the [linancial
statement,

That no fraudulent transactions have been carried out during the period
under consideration.

That the items appearing in the books as at the year-end are considered good
and fully recoverable with the exception of those shown as doubtiul and loss
in the balance sheet.

That adequate provision as required by NRB directive has beon provided for
possible loan loss provision on loans and advances/investments including
those of the black listed parties,

Head Office: Battisputali, Kathmandu, P.O.Box:- 4193, Tel:- 4471458, 4469702, 4460738, Fax

s 4496321
E-mail: info@ombfl.com.np, WEB: cmbfl.com.np :
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i) That there has been no irregularities involving management or employees
who have a significant role in the system of internal control that could have
material effects on the financial statements.

I} That all known liabilities have been recorded by way of provision in the
books and that all contingent liabilites have been properly disclosed. Also,
contingent liabilities disclosed as off balance sheet itern of the finandal
statements do not include any contingencies that are likely Lo result loss.

k) No loan other than permissible under the slaff service regiulation has been
provided to any regular and the contractual staff,

The management's representation letter is requested declaring that the Bank / FI
has not acted in contravention to any of the applicable prevailing law/ rules /
regulation & MREE directives o its best knowledse causing thereby direct loss or
damage to the company, if any exists, the same may be disclosed.

z./}z‘jiﬂ”if_/
H__asn"ﬁr Acﬁﬂr}eﬂ
CED

Poush 22, 2070
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