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AUDITOR'S REFORT

TO THE SHARFHOLDERS OF CAPITAL MERCHANT BANKING & FINANCE LIMITED

1. We have audited the accompanyving Balance Sheet of Capital Merchant Banking &
Finance Limited as on Ashadh 31, 2069 (July 15, 2012) and the related Profif & Loss
Account and Cash Flow Slatement for the year then ended. These linancial staterments
are Lhe responsibility of the company's management. Chur responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with the generally accepted auditing slandards in
Nepal and the directives issued by the Nepal Rasira Bank {NRB). Those standards
require that we plan and perform Lthe audit to oblain reasonable assurance about

| go

whether the financial stalements are free of material misstatemnents. An audit inchades
examining, on a test basis, evidence supporting Lhe amounts and disclosures in the
financial statements. An audil also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe thal our audit provides a reasonable basis

for our ﬂpini:nn_

O examination of the financial stalements as aforesaid, we report that;

a) We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purpose of our examination.

b) In our opinion, proper books of account as required by law have been kept by the
company, in 5o far as appears from our examination of those books of account and
the financial stalements dealt with by this report are in agreement with the books of

arcounls,

¢) In our opinion, the returns received from the respective branches are adequate [
the audit purpose, though the stalements are independently not audited.

4. Mepal Rastra Bank (NRE), vide its letter of Shrawan 24, 2068, has enforced PCA {Prompt
Corrective Action) against the company with immediale effect requiring the company o
comply with additional NRE directives. This aclion as afuresaid has been initiated
pursuant to the peovision of NRB" “Prompt and Corrective Action Bye-Rules 20647,
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The erstwhile Board of Directors of the company has presently been further replaced by
new Board of Directors including Chiel Executive Otlicer.

As menlioned in schedule 4.30 of the financial statements, the company’s total Capital
Fund and Core Capilal stood at negative figures as of Ashadh 31, 2069 (July 15, 2012),
which is insufficient as compared to the minimum requirement lixed by Mepal Rastra
Bank's unified directives.

In accordance with the details mentioned in note # 19 of the financial statements, the
various ceilings like Single Obligor Limit Ralio (Directive No.3) and Investment Limit
Eatio (Direchve No8) and Deposit (inclusive of Borrowing) Colleclion Limit Ratio
(Directive No 16} are not in the state of the comparison with the ceilings [ixed by Nepal
Rastra Bank.

In our opinion, adequate provisions [or loan losses have been made by the company.

In our opinion and o the best of our information and according to the  explanations
given to us, except for the effect on the financial statements of the matters referred B in
the preceding paragraphs # 6 and 7, the said financial stalements, read logether with the
notes attached thereto give a frue and fair view of the financial position of the company
as of Ashadh 31, 2069 (Tuly 15, 2012) and results of its operafions and its cash flows for
the year then ended. )
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Maheswarendra Bahadur Shrestha, FOA
bB Shrestha & Cio
Chartered Accountanls LB Shrestha 5

Date; Mangsir 26, 2069 o
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Capiral Merchant Banking & Finance Lid.

Balancs Sheer 25 on Ashad 31, 2069 (July 13, 2012

Capital & Linbilitics Schedule | This Year Rs, | Previons Year Bs.
I |Ehate Capdtal 4.1 YAS 0G50, 500 S3E0ER.500
= |Bgerves and Funds 4.2 (2087 347 9310 [MR,331 657
i |Debenrures and Reads 4.5 =
3 [Bommngs 24 83,795,343 | 217 200,000
3 |Deposr Liabilives 45 1.355,135774 2,710 371 584
6 |Hill: Payables 4.6 - -
T |Proposed and Payable Thivideod =
o [Incooae Tax Liabilites
9 [Other Lishilities a7 10,031,567 61,278,338
Toral Capital Liabilites T0i5, 584,254 3,014,757, 770
ez Assets Schedule This Year Bs, | Previous Year Bs.
[ 1 [Cash Bakance 48 2 .2R3,401 7,053,565
2 |Balance wath MRE 459 [Z590 30541 205456
3 |Balzrce wnrh Diaoks Finnacal Tnsttetons 4,110 Lok, 184 24 .00 53,756,182
4 [Mloaey ar Call wnd Shest Marice 411 2
5 |lnvestments 412 L0027 000 200527, 00K
il | ESan A dances an Pl Tardhnos 413 78300 472 2,145 200417
7 |Fined nsers 414 140,316,103 168 355,565
[ & Won-Bunking Azsers 4,15 h -
9 [Oher Assers 418 I51A64227 | - 435,489,555
Total Assers T0h, 584,254 3,014,757,770
Continpenr Liatilinies Sehedule 4.17
Dizectors' eckhimtion Sehedule 4,25
Statermnent of Capital Fund Eclzedule 4.30
Statement of Bisk Weishred Assers Echeduls 430 fA)
Prpcipal Indicair: Sehwdule 4.5
Prrciple Accomying Policies Scheduls 437
Moes tu SLceounrs Sebedule 4.33
Sratcment of Loan mken Ly P'romarnrs Schedule 4.34
Cocnparision Between Unandired amd Aadsred Financial Hchedule 4.35
Unavdirsd Financiul Hiphliphrs certifed by Intenzz] Aodirae Schedule A.[A)

Sefolnler . S0 B 0T, 830 285 22 o 435 forny Mnteorad parr af e Moo Dheer.
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Blourni Morapan Slacesthe

Chazomnn & Direcior

WLE. Shrestha & Co,

Chartered Avcounrants

Eamesh K. cishak Blatmomi v Achares

Dhipvcior Diicecrar CEy

Drate : 26 Alnngshir, 2069
Place: ; Eathmandn
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Capiral Merchant Banking & Finance Lrd.
Profit and Loss Account
Fer the pedod from Tuly 17, 2011 o> July 15, 2012 (Sheawan 01, 2068 i Ashad 31 , 2G0T

Particulurs Schedules | This Year Iis, Previous Year s,
1. Inferest Income d_1$ T4a134 Sn2 457,228 581
2 Inteecst Expenses 413 025,05 343,627,508
Met Interest lncome (74,890,154 | 113,601,085
i Commission znd Diseoune 4.20 44750 1,490,165
4. Other Operating Income 421 30,473 13,298,630
3 Ewchasge Flocuation [necme 4.23 X
Total Operating Income (74,805,931 123,389,R78
b LEmplovees Expenses 4.23 28,139,029 AT A48 230
T Onber Chvedand Expenses 4.24 39,731,554 55,172,180
K Exchanpe Fluctuation Laoss 4.2% : - -
|Upcrating Profit Before Provision for Possihle Loss (142,676,315 35,700,478
% Provising for Possible Tosses 4 35 L,0H&, 715,225 13024754972
Upecating Proiit (1,191, 591,544 (1.356,7006,494)
10 INunoperating Income/ Fapenses 4.26 A51,024 1,484,376
11, Provsion Wotten-Back 427 - -
Feofit from Regular Operations (1,190, 540,520 (1,355,222 118)
12, Prafit/Loss from extra-ordinnmy actvities 4.28 -
Met Trofit after considering ull activitics (1,190, 540,520 (1,355,227 118)
13, Trovision Foe Saff Boous
14.  Provision For Income Tax 78,475,758 (393,527,543}
Thes Year's L ‘4
Presvious Year's -
Defeined Thx Expense/{Income) 78,475,754 (393527 545)
Met Profit/({Loss) (1,26%,018,278) (961,604,573)

Sekodl Ne 78 80 4, P R
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Bahipidz Ram Shresths
LMNsectar

‘r.i__:-r il L}I-lrl-'j,rﬁ_fL
Bhunu Muamyan Shrescha
Charman 8 Direcior

Famesh K.
[Hrector

Ashok Bhatam:
Thircetur

Lare ; 28 Mangshir, 2060
Plaee ;: Kathmaadu
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Capital Merchant Banking & Finance Lid.,

Profit and Tooes Appropoaton Account
VFoe the peded from July 17, 2001 w July 13, 2012 (Shrawan 01, 2068 o Ashad 31, 0GR

Pasticulnes Schedules This Year Bs. Previous Year Bs.

Income

1 |Acowmulated Profic up e the Lasc Year i1 ,:’J.:I],S'."?,Hﬂ_:l 36450009

(1,260,010 6,278) (961,604,573)

Fa

Currene Year's Peafi

3 E:{L'h;lugc Flustaton Fuanad
Tatal (A)

(2,620,593,385) (958,049,564)

Expenses

1 IAecumulaced Loss ugs tex the Last Year

2 |'Thus Year's Toss

L

CGeneral Reserve

4 |Contngent Neserve

i

[nstitusonal Development Fund

& (Thvidend Equslization Fund

Employec Related Reserves Funds

8 |Proposed Dividend

¥ |Troposed Lssue of Bonus Shares

i SFI-:I:i.:]J Reserve Fund

11 |Exebangre Fluctuacon Fund

12 |Capital Redemyption Ressree Fumd

13 |Capital Adjustment Fund

14 |Deferred Tax Reserve 315,033,707 303,527 545

Toral () 315,053,707 303,527,543
15 |Accumulated Profit/ {Loss) (A-B) (2,935,647,004)

{1351,577,10%)

As peggus repart of even dare
fﬂf_ﬁht"”ﬁﬂt

Bhumi Marayan Shrescha
Clzirman & Director

Maheswarendra Bdr, Sheestha, F'[_“J;“ %

—waT

Chartered Aceounoants

ffaic (wa\;:af ,5

Ramesh TLIC, Ashok Bhatrarai
Directas Drisecrar

&

Bazfdey Achamra
CEO

Date - 26 Mangshie, 2069
Mace : Eadunandn

ML Shrestha 8 Coieac 24 ASEE
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Capital Merchant Banking & Finance Ltd,

Cash Fley Statement
For the geniod frog: fuly 17, 2001 m July 15, 2312 {Shraman 01, 208

8 1o Ashad 31, 20455)

Particolans Thiz Year Bs, Previoes Year R,
{a] Cash flow from Crperating Actvities (LE7,796,233) 25,814,347
1 Cash Heceived 147,070, 100 473,500,840
1.1 lorerest Income 146,154 Bax 457,228 G/1
1.2 Cummission und Discount Inoame H4,7 50 1,400,163
13 Incorne from Forcdgn Exclanse Transcion e -
1.4 Blecowrery of Wrirten—off Loans 2
15 Oitleer Iacanies AT L 14,7E (05
2 Cash Payment 274,808,541 7,627,462
1] Interest Exproses: 22103545 343,627 55
22 Srall BExpenses 13,150 020 41,035,584
25 CIffice Oiverhead Expuenses 25,704, MG LA et
bl | Tawcaere Tax 1aid = =4, 0000
L5 Cliler Fxpenzes
Cash Flow Before Working Cagital Activiies 177 867,681 {434,092 577
(Tecreuse) Decrease of Current Aggers 2 344,215,003 552,563,502
i (Incecase) /Decese in Mosey at Call aned Shorn Mariee -
z [Ircresse)/Decreass in Shorm-reon Invespoents 1001, 500, 000 <40, 0 CHHD
3 tThuczease) Trverease in Loans and Aadvances and Kills Tunchose 3067 000,575 0805 592
4 Ulncreasc) Decresnse in Csher Assers HiEATS 08 A
Increase/ {Decrease) of Curreny Liahiliries (2,166,348,221) (A6, 636, 470)
1 becrease/ (Dhvcreass) in Theposics Tiibilizes L ALISLARE S 424513 By
2 Incrense T hveermse) iy Cemifican: of Deposis g
3 Incecase/(Decicuse) in Ahoc-term Mermorwings 1133, 004,657 22, 20K, 0
4 Licrense S (Decrense] in Ciher [ih Db (A8, 754) {1,433,770,370
=] Cash ow feoun Investment Accivites 13,992 350 {67, 2305,530
i (Imeregsc)/Deereass in Lonp-Teern Invesinuens -
e hiczease T eceease in Pised Assers 13,892 51 [67,256,330)
E Intesest Income From Long-Tenn Investnent - -
d Ditvidend Ineome -
5 CIrlery
{c) Cash Alow from Finaswing Activitics - -
| IncocuseThecieaa) in Long-"Term Bomawing: (Bonds, Ticbennores el -
2 Increasey/ (Decrense) in Shore Capiml - -
3 Derease/ [Decocase] in Cilier Liabfliges lae Fremiag) -
4 Inerease S becrssed in Refinaoee/ Taciliges Firnim Wepal Teasra Bank - -
] Income/ Fapenses from clange i Exchanpe Kat in Cash and Bank
Halances X
(=) This Year's Cash Flow from All Activities 44,1540 (473,454,020}
(I} ﬂ[n‘niﬂgb Balance of Cosh and Bank Baligees G2 W15, 204 57,440, 131
(5] Closing Bulanee of Cash and Buanle Thalances 126 67,052 62,005,203 |

ﬂ&%r{i’{‘ﬁf}—

Bhizmi :"H.r;n-.j.:run Shrestlaa
Chadrman & THiecwr

Rabiabra Rarm Shicatha
LDirecrin

Qb 3.

Famiesh KO

Dhiretar

Aslek Bhargas
Dhipvetor

Drate - 26 Mangeler, 2069
"hee : Katlunzncha

A per ot eport of cven dane
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|_ List of Share Holder's holding (1L.53% or more of Paid- LIp Share Capital
5 M. Mame of the Shaceholdees | No. of Shares Adnount Perccmtage

L |Upasans B 45,349 AE34900 | 0523
2 Unnat Corporate Investmet 50,504 030,400 054
}  |Kasturi Tnvestment Company 60,510 6,081,000 1.63%%
4+ e Pardie 63,682 (3,368,200 07005
2 Lomkshea Muld Investnuent 70,000 EELRRELLY (L5t
8 |sunuchha lovestment Compang 900 7000000 | 084
7 |Chaya Rens Shah 80,1130 BODS000 | 0.85%
% |Rabi Kican Dlsakal 85,756 8,373,600 L92%
% |Milgiai Tnveatment Peitad 85,963 BEDGIN | 0.95%
10 Parasparik [avestment Company 89,241) B.O28,000) (L95%
11 | ileulste Paildecs Bt T 89,267 8028700 | 095
12 |3 fadan Bahadur Khadk 0,560 DO00O00 | (96
13 Samyng Housing & Developmeat Q1,000 0000 0965,
14 |Beauty Buildess Prt Tad EIIERT 2,000,000 * 0.95%
15 |Bieswor Atrish Bikas 90,232 Y023.200 | 0.96%
16 B Developsers Pyt Lid 443 0,044,200 (159795
V| Amir Jung, Khadia 92,295 TEZGR00 | 0.99%
1B |cobinds Prasad Aryal 103,102 10,310,200 L1Rs
19 | Gobinda Prasad Aryal 140,000 14000000 | 1.50%
20 Bigyan Pmsad Poucdel 173,035 L/, 265,500 1. Ba%%
21 paps Earks 174,502 17,430,200 1.47%
2 o cararn Khart 195,083 19596300 | 2109
23 ABC Stock Mamgement 261 500 26,130,000 2A0E
2 |reeram Khats 324,000 FZADODND [ 3.46m
5 |stock Investre & Company 416,357 41,635,700 | 445%
3 | uras Kuds 420,345 AZ054500 | 450%
L] [T T, Comapany TE0,000 76,000,000 8.13%
A | Amie Jusye Khadka 936,233 93623300 | 10.01%
i R e e 1074474 07447400 [ 11,409
3 I puban K Karks 1,377,000 13700000 | 14.73%

gl
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Lofredoale 4. 0
Caprital Merchanmt Banking & Finunce Ltd.
Fhury Corpical ond Crasnersbip
Apon 1 Sslzad 2060 (15 July 2013
| Pamiculan | This Yvar Ru. | Previois Year s,
1 Share Caparal ;
1.1 Auchonzed Capirzl 3,000 030 KK EILLITERRTE]H
o] FLCEELO] Crrdinary Shares of e, 100 eacl: JINKLINK] 00 RALE T RY 1]
1) ceeemmeeeen Plir-nedfeemable Prelirmee Shares of Bs ., oich = 2
] cemerreren Redeemabde Peclerence Shases of R, . sach -
1.2 laaml Capim] e Eei kR Y b b 2020 KKLIE
a) 20 MHIRK) Opdinary Shaves of R 000 sach A2 ARHR HH} 31K R 00
|:|:| ............. Mem-rabemable Prefctienee Shares of Ba, .. vach s
c} senameenenon Redremable Prefimenee Shares of Bs, .. sach X -
LA Faid up Capiml 035 I8 500 33,068, 5K)
1] b ST Ulniimary Ekares of Ka. 100 cach 1308500 435400, %K1
:' ------ o Monsredeanalile Precersiuce Sharee of s, ... cach -
) cevevemoennon Rixleamnable Preferacsa: Shares of Ba ..., . wach -
14 Penpasi:] Benus Share -
1% Calls i Sudvasice s
Fariiculars This Veur Previous Year
Yo | Share Copital | Slesre Capital % - |
1 Matinnal Cwmership [00es 33,060,500 W35, G300 T
L1 Cavemoment of Mgl < s |
1.2 "A" Class Licemsed Instico@ans - -
1.3 dkher Lirenss lescuidans =
14 Ocher Ennides, Unginizaticas S A58, 184, 1HI 159,185 000 | 40a
17 Tedividuals 5193 24 HRR 2E 6,555,400 F1%%
L Dihers =
3 Foreipn ﬂ'\.‘l-lu.'rull.ip - - - =
‘Tutal Bl S, P, 500 035,069,500
& =
]
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Capital Merchant Banking & Finance Ltd.

Reserve and Surplus

As an 31 Ashad 2069 {15 July 2012

Sehedule 4.2

Particulars This Year Rs. Previous Year Rs.
1 General Resceve Fud 37,104,433 37104 235
2 Capital Reserve Fund -
3 Caparal Rl:"dlll.'l.'l.E:lLi.l:JI:I. Reseryve =
4 Capital Adjustmment Fund z
3 Oither Resevers 317,665,207 306,141 025
31  Contngent Resesve .
5.2 Insumtion Development Fusud
33 Dividend Equalizagon Fund 5 =
24 Special Beserve Fund T
35 Assets Revalvaton Reserre & 2
a6 Dreferred Tux Reserve 315,053,707 393,529 465
37 (Mher Fres Kescrves - _
52  Other Reseeve Funds =
5.9  Share Premaom 2611560 2511560
[ Accurmulared Prolin/ (Teoss) (2542 117,630 (1351 ,577,110
! Exchange BEyualizadon [und 5 g
Torral {2,187,347,9300) [91E.331,652)

L
k=
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Dehentures and Bands
A% o0 31 Ashad 2069 (15 July2012)

‘Inance Lid.

Schedufe 4.3

Particulaes

This Year Ra.

Previous Year Rg, |

- andd Mamired g |

each

- and Mared o |

ench

b diciired fir sage g Lrebestioares Bonds are frsamed wish o e

Hr:-rmwu@-,i

Az o 31 Ashad 2069 (13 July 2012

TERETIER,

Scfredule £ 4

Capital Merchang Banking & Finane
. - s BLll i 5 1 -.— .J
— . 7
1 e o Mercent Bonds/Dicbennires of W, | T
Ir-s.uc:‘un S P
(! ]u‘smrldl.u_;-r hulzrlci: ﬂI'Rr:Lf#mphUﬂ Rn:-n'rn: Fts e g
2 .. Percent Bond /Tebennue 5 ol Rs. veia B
JHHI.]I:d an . R
{Uultmm]mg Hﬂla:u'r: ol Rede TRl Hq'strl.n:: R-:
3 R B,
Total (1+2+3)
Mogg r Paricdary of recwisstior sherlf By livefired i o e ehentar it e frsaned witlh arion
| Capital Merchant Banking & Finance L,
A Liscal

FParticulars This Year Rs, Previous Year Rs.
1 MNepal Government
2 Mepal Rasern Bank - -
3 Repo Ohligation - .
- 4 Inter Bank and Financial Tnstitticns 3,795 543 217,200,000
3 Cither Orpanized Tnsimcinns - -
. [ thers - -
Tatal 53,795,343 217,200,000
I Fuoreign - -
1 Banlzs -
- 2 Oichers L i
Toial - :
- _ Total (A+H) 83,795,343 217,200,000 |
N1 3. M
i ﬂ?".wf ik



; Sebedule 4.5
Capital Menchany Banking & Finance Lad.
Depoas
H3 o 51 Aghe? 309 (15 bk 3717

Purte=lry | Theiw Yir Mg, Frrrininie '1'-:..:3‘.:

I._ ﬁuﬂumﬂwh.'qw |

A [ | -

I L acr! s |

(] Mepd Chrrecmrmenn - =

12 "AT (Taan Latemsed Tnemnpmoes =

L3 Dhtbe Licerued Frooctd Tremneg oy | -

L4 Ot Dopnied Tnmnes [

1.5 [neErihrdy -

| L5 Cirhets =

) Forcpa Cavmons -

21 Pernil] Gorremmeng - x|

2 EUSLRET T PESTE  S -

23 Oher Dirensed] Freeral Tnaminesse -

24 Chrher Uyl Tnaminsre e =

rx [africhal

16 Uiy | = 4

B.  Margin Deposins | - - |

1 Fmploser Goameore - -

r4 Gracrree Mapn 3 -

3 Lo o Coalis Marpn I -

i Drher

1. Lwss] Tirmmcy - ]

11 Frnancal [zsEarnne - e

iz Ohbaer Chrpznized Imegrorioans

L3 [=dintieds

2 Frrezign Cumeay =

2 Fivdiwrd Iitnsinns - =

- Cther Chpatren !, [oarcrin K -

(53 Incinidnk : -
Taral of Moo nberme: Eoanigs A = -

2 Inrrst Barne Atesn | - PN

o = [ i SH 397 RES SE2ASL 05T

I. [ — 410307 26 5E2E1,0 |

L Ohgenined Insuiuizes 1532043 43247

L2 lediwidied SN2E740 SELIE AR,

1.5 e § -

2 Farvian Coreoneey - i

] Uheniez:d Inspaulz e -

31 Tmabimidiens -

LAk -
Fized Depuits 1m0 L343.352 44
L Crency 0200 mam 1,345 252051

O Ircrmioas ¥ $T e =0 TS T |
[mbrahods T e 3 T

Cthien -
Forean Carsor -

Hl il ol B [ S
] [P T T |

11 Dhpeniezd Tnminases =
z3 lediryticds | -

25 T =
. Call Do GEE543. 549 Mk AE AE]
1. [P — £(3 523 550 733,18 4H] |
i A" (Tass Larmsed Tnesnpem - =
L2 Cthe Lim—aed |nssoie, [ BE9,157 A $R 205,455
L3 Ot Opnersoa® Frasinga s, <= JBES 0N ki vl |
.= ik beln SN A {3 e 1
1.5

Chhars =

Z Fernre Comay

21 LSl 8 T (T e — -

23 hthier Dizervand Bratae sz 2 -
L} Cither Uligasizessl Tnesmymoss ;

14 [2abralial =
25 CikSers -

0. Cenilicar of Demoniz = =
1. Chpasiznl [matcinns - Bl
X [Bricink .
K Dt 1s

|
Tutal of Taseiest Bearing A 1 L5135 | 21719,591. 554 |
Totad Deaparais 143y | LE3131.57 | L718.551 584 |

[t Dy 2 7

1 -

ad



Sehedule 4.6
Capital Merchant Banking & Finance Lid.
Bills Payable
Az on 31 Ashad 2069 (15 July 2012

Particulars This Year Rs. Peevious Year Rs,
I |Lawal Cumrency - -
2 _|Foreign Cureency -
Tatal -
Sehedule 4.7
Capital Merchant Banking & Finance Lrd.
Ohther Lizbiliges
As on 31 Ashad 2069 (15 Jubr 2012
Particulars This Yrear Bs, FPrevious Year Rs,
1 Penzion/CGratuity Fund 108,662 F0, 050
2 Employees Provideni Fund - -
3 Employees Welfare Fund =
4 Provision for Stafl Bonos -
3 Interest Payable on Deposics 304,819,657 24 WFT 34T
G Interest Payable on Borrowings . 322,365
7 Unearned [iscount and Commisaion x i,
&  Sundry Creditocs 23,113,208 11,161,171
& Branch Adjustment Account - £
10 Oihers
TIDE Payable on interest 12 906,552 477859
Cither TDYS Payable 1,795,072 1,064,060
AT Payables 8,66 676,029
FI} Mominees 171,1358.053 13,851,754
Provision 5.B41 Ty 4,292 040
Dreterred Tax Lisbility o
Chher Mizcellaneoys g 5
Total 519931567 61,225 338

L5 ‘.




Sokedle 4.8
Capital Merchant Banking & Finance Lid.
Cash Balanee
Aron 31 Ashad 2069 (15 Tuly X

Particulars This Vear Rs.|Previous Year Ra.
I Lo Coceency [fncluding coin) 7,253,401 7253565
2 Foreipn Cagrency k

“T'otal 7285401 7,953,565

Schedule 47

Capital Merchant Banking & TFinance Lid,
Balanee: with Mepul Basia Baok
A3 on 31 Asbad 2069 (15 July 2012

FargiEn Sty This Year Toral
Parriculars Lacal Corrency = Freviows Yenr Rz,

Tndian c hle | Total Hs.
et ata

Currency
1 Mepal Rascrn Bank 1,509 508 - - - 12 5% 308 298 454

a]  Currenc Accounc 12,559 308 - - - 125 A0 | - 205450

B Odber Account = B = . -

e “ne- P é /CV W

R R R R R R REERRERERRRNERAEN



Sehedale 470

Capital Merchant Banking & Finance Lid.
Balanee with Banks, Financial Instimtons
As on 31 Ashad 2069 {15 Tuly 13

Foreign Currency
Particulars Logal Currency Fadian Tfu;‘l"uur Grand | Previous Year
Convertible | Toeal otal Rs. Rs_
Currency
e aon | 106,181,347 ' : - 106184342 | 53756182
VR s st 13489420 | 3,551,293
g T 52,694,022 2604922 | 50,204 8589

2 Foreipn Banks g

a} Cumrent Account

b Cher Aceount = cé < .
Tutal 106,184,342 - - - 106,184,342 53,756,182

N e A 17& /b/f




Capital Merchant Banking & Finance Lid.

Memney ar Call and Short Mongce
As on 31 Ashad 2069 (15 July 2012)

Scheduls 4. 17

I*articulars This Year Bz, |Previous Year I35,
1 Local Cursency
2 Forgim Currency
Tuaatal - -
Selvedwle £.12
Capirtal Merchant Banking & Finance Lud.
lLavestnents
Ag oz 31 Ashad 2069 (15 July 2013
Purpase
Particulars This Year Rs. Previous Year Rs.
Tradisg Other
I Mepal Government Treasuey Bills T0, N CED
2 MNepal Government Snvings Boad =
¥ Mepal Govemunent Other Secunines 20,000,000
4 Mepul Rastza Bank Bongs T M
¥ loreign Scoutities 5
t Leweal Licenssd lastninons e a 3
7T Poreign Banks = =
4 Ogmaiseed Insrhtusions Shares el R - 249,20 20,300
9 Corpome Bends and Debentures - - -
1 Oiher Investmenis 10, KR 5 10, 00K 110500000
Total Invesament 29 300 10,0 2 0328 200
Provision 2210 - 2000 2200
MNet Investment 10,427,000 =z 10,0127 1H10 204,527 000
(W5 4,

i\

I

b

7 &

: *ML."’/ T



Capital Merchant Banking & Finance Lid.
Fnvesienent in Shares, Debntuzes e Bonds
Ad o 31 Ashad 20609 15 Tuly 2002

Schedeule 4,12 (A}

Pamicobars Cosr Price: | Market Price | Provision | ‘This Yeoars | Previous Year
1 Tewestmest m Shies
1.1 Crodht Indoemaricn Tuseau 5 g = -
270t drdinary Elases of Be 100 md up 27K - 27,00 27,
1.2 Unian Finanee Co. Ll 220K 2 die 2200 2200 B 1
2 Oiedlivsary Shares of Bs 100 Paid up z : 5 -
2 lovedmnent in Debenouses and Bonds -
L — o (P, Lk fLeel ) = p g
R Tlehenuecs Boeds of Rs. ..., vach o . g
o b e 5 . -
PO : " -
Tatal Invesiment ) 3 264 pulle] ) ] 29200 29,200
3 ['mvisiom for Loss 2300 2900
21 Prowgiso Up g Unevious Year 200 O
52 Addetioms L s Year - [4. 2 HE
Teawg] Provisian el LR
Mel hveshnent el 27,000
e (D i W’
-



) F 5 - 1]/ A TSR] [V10,],
i [ - o TREGLLERSRAL] JALHT) T ]

S S k - - g Stnpuar goegaany (]
- - - - - Mg Shuisy Wi, up Jusunsaag g
- UL |
PREMIEET B0 16 SRUoM UL SIRMIEaac] ¢
] - - - - SLECIEICLTISEE]
PRSUISTT 20T J0 SPUGE] pUl Sanjuagag] g
- - . . E'E SUFOIITITIS] PISURT [EICFT JO 530815 g

2

= EPUo] TR0 WERIo,f g
or i b = = U] nHsEY _.___.._”4_2 JU¥ SPUOET RERCET
= 7 - - C edap Jo uannERAGDy J0 BPUST RS I ¢

= - - - - __.__u_v?“ 30 JUAIMTROC) J0 5Py .m__:._....ﬂ.u... 7

- B = - - _._.._.._.u.....“_..._n_ IEALLEFITIAQC) JO S .._...__"_.x__...,.._h_. :

ssop) fupoa,g | (S60T) Among | 2012, aaxreTy 0

muﬂl_.EE...u__.y_H h._....n-._H.,_ “_.m.n.l._” Hﬁu_nﬂ. H._.._..U-._h-.-u “_.._u.U-._...__._..”- “_.Uu._”.“_._--.H.__H HW._Hl.—” 33 1807 F._.n__“_.._.._”.q.._.ﬂm.u,.ﬁ
{210z 4m[ 51} G00E Prysy 1§ o By
Auppey, 307 PIOH
"P1T 20UBUL] % dupueg Jueyaiapy (elden
FELF anpanas

e A S S SN NS E NN



. . = pree [ oLzl [TETTTE TR
il
ety |
_._.__...:ry.__ i _'_ _____
z X . ERNAIAEIET ] LK) | o | e
- k TR A __.___.u.:___ g
. Tg] 1y [ J00 B L )
= & _”q_._.._?... TEFIELAALE “_._..__ “__ ___ ___._._ :___.__.“_ T
. = _._.__...?. FUBIARIEER G o igiinig] “_._=_ i 7
- - juaesg Joe Aiaiaiianary poosig] neena g
(amrpl fampaagy | eeocpd fapoagg Aty snpy, madpy
HHFIHRIEA Y] auay Yt S, M) HHIFT B 1R HBUF] SajigiamD ERITH RELTS undpsragy

& ET I AR

CZe Amf g 1) aung (res)sy (g v sy
A R on PR

P founl,] A Huppueg yeegosapy papden




| ...” Mg ..“ » A=
g ...
E ug 2 -~ ...m_ —y
—
e |
Y _ e =510 _

o = = m - - _ HE'sT IRFFANIE3A] (o,

E TR EETITE T

= i = - - m.____..:_.._._ by [BIEARE H

SURILLRIIN ) SHUE] WS | UL SIS aAL]

o

pasiugiliyy [raee] ja spoog) pue aanaE)ag g

. e 7 = Iz EE

L asn |
ERIELIAE | [0 ] 0 sG] PIFE SEIIURCRT L
= - - P STIDNTISU] PESUAIET IS | i 4005 4

. z = o Fpupagp o] wiiaeg g

9 E = - - ] Eey (ke o dpuog) s g
S = = = = prlapy o Emunsaoey g0 spoog e spc g
= = - [Eelapg 30 sy o spuag o g
. = L - = __H_-._"......._ n_."_ ___.u___"_..u._._"_.u_._._.__....”_..1 E |
SNIELEY] |ssorp) fappal,] FUTIGTTEEE DILAT FETTR AT BRI unrplumsg
._n..___"_._:____m._._rq [y IR FUEALINT NI BHET
.____..__..-_. rn._,..,l._” 1 ._.:.._..__.. _._u_.-L_..U

(T10z L o1l 50T puysy g we sy
..__”__mu_-_._. .-__”.__._ __....._..._..
P Sounip wp JURUng 1) aea gy H:&mﬂ.

FEr 'l Afpraipag




- - ’ s Ty
..-llu_.n_ ¥ Hh__wh m..__
LPF DR ST L GROEHL - = - Tigansas = TLR BT 00 DMFOFE'TT = {5=¥) umer] 13K |
TER'COFERET SECNEY BRI 5 - = L SZT' NEd 80T 3 COE LT LRI WOE LG 7 T BT, SR
3 FOF IR OFT 2 . c PO R OFT e Hiagad'apr - - spag snolana g wrod g oy wanam | ()
BEF LIT G OTH'E80' T6H'T & = 2 CC GO ERTAE'T - e an'Tar't TTIRAL] - WOISTADE] 9,382 ) Srowaarg peop| (o)
LRERGETL OLEGETE L] 7 e : Q0TS EEFT 7 DLFGIEEER T 3 [ o'
& LLF 10" B £ LiF' 1" [LF19L°T : [ iy
LG EEH ; - 3 [FECER'SE 7 [a'eeh'ce B . [T £
- - - = = & = L, = = Panaiusy o
[50°608 9T [ B 095" g E n LG B9C 0T - Tha'aES 51 LRI ) - HET L'k
FLP 0T GG HEERTGFT = . 5 HTE RO L] 5 OLE DM TGHT OFIFLID - 2y sootaea of de oo ] t
HFERITRET GOTIGL T 5 7 = GO UGL IR - GO LI IHO'T OnFOZL & SunorEAns] (e (6}
LGS SRR T [E9 68 GOE . - & [ = e 5 LBt e’ = 7 Pl 5E
LLE 19 (s Lk = . = S L 2 0S4’y s = sl FE
[6'5ERSE ThHa'LIR'E G . = ThaLIET & A N R G 3 paprEs g EC
X 5 £ = i & e = - Ty ey e
[96"99E 0T LIZ G e & LIZ'LHE LITIEE s anngl 5 | e
G ERY LRF'] GET UGS UEN'E L s = GOT DGLIHIT - GET' L0980 E RIOIET T LICHELAC,] BSO] OHO £
LERERN LERE LN ETraIn's = 2 . LN T RIE = LOS'EEN 000 1000 TL = veo oy v
SIN'GISEEERT TE0 LT HES'E = - z IR LLTIEET = TE0' Ll 'S 2 3 riigy £T
1¥6'E05S P e - - = DS ERE' T - PE0'ERH - : Pageegy g
FOLEREERL QLFETGE z 3 3 DLNTIG'E = PIETAE 2 parpRsseng [T
TEL SREDRET ZOLZLA"FFEE - ; - T4 TR Phe'T - TOLTEG HS'T - S veorp fupncpng-uop|
(] = N = = = = 7 = PREMIINANES ] |
EETHG9"9S0'E S TGS L - = g G2 GHTL 2 T 1 OO0 DHE L 5 ey EETH 11
SET' RGO 05T SRAG0EL B 3 . SPEGIEL - EpL 68T (M I E . unorp Huporogm,g 1
._.._..__r._-._.n_.._.._.._-_".u_. —._.“_.-_.._..m._.uH
. Hraawm,g | pne3TIG 1114 uSians g Y, aanda
= SY Ay sML TARLL | Dt=To | AT raalL, =d o BRI |
h-...__.ur s _u_.-...:._h....m r.__uuua.-n_.._-“_.
BT LU |

£ ampagag

CELOT AP STY GOOT PEOey £ oo sy
._.w._._._E_u_r ..._.._Hn_“ ._..._...__ _nl...l..“..u..._..l.r.:.__"_” n__nﬂ_” r.__n._._w w_."r._._._ .._..l.. En_.q._uﬂ....-_.._nﬂ___”u

.?1— sauruL] 77 Funjueg weyiapy eindeny




Capital Merchant Banking & Finance Lid.
Loans, Advanees and Bills Punchosed Secunty uuss
As on 3 Ashad 2069 {15 July 2017)

Sclredule L 17 (A}

Particulbars This Yeor Its, | Previouws Year Ba.
Ay Secured 2618,623,507 3,637,083 357
1 Slovable f Tnmnovahle Assess 2R N0 BRS 3,250,175,044
2 CGoarantes of Local Licensed Instmunons -
5 Government Guaranres =2
4 Inreemadcaally Baed Bank Guarntes L
5 Export Dooumencs o x
g Figed Drepoail Becepis -
a) Oran Fixed Deposic Beceipt i 21 495076 ZUH, 362,372
b} Fixed Deposit Beceipt of Other Licensed Instiobons
Lrovemment Bonds
] Crounter Crunrznres ‘
4 Personal Guarantes i
i1} Udther Secimnes 15,117 548 40 544,44
(K LUnsequred =
Total - 2,618623,507 3,657,083, 857
EU“. /}3%* i,
L
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.

Capital Merchant Banking & Finance Lid.
Cither Assers
MAson 51 Ashed 2069 {15 Tuly 2012

Scheadude 4,76

Previows Year

Panticulars This Year Ra,
s,
Salionery Soock 1210358 | 1400,133
Incoane Receivable on Invesrmens &1 275
ey
Aeczucd Interesr on Luan 561,706,162 LAl 463,250
Lags @ Interest Suspeme Amaunt (801,706,162 - (L5063 250
W w AN

Commussman Receivalile

Sumelry Lehirors

31,875,354

34,272,550

St Loans 2nd Advances L3N 137 596,500
EIAEYT -
Prepraied Ixpenees 118 254 2 130,50
2 EREIE
{Lash tn Transic
Lather Transit items (inclading chegues ) .
Trrafis Paid wrthoar Motice
Expenses Mor Written off 477871 177,071
« 0 Ly b FLLl)
Bruzch accmens
ieereel T -
Defumred Tax Assely F1E035,707 | 393,520,465
Other 2,505,543 3,169 526
Trgal 351,804,227 | 438,489,555
Sefudile 406 (4
This Yeor (Rs.)
Particulars : - This Yeur lts, | LrEvious
Up to 1 Vear| 1 103 Years Mare Than 3 | YearRs.
Y

[E]

" . ]

Accricd Interese an Taan
Disafis Fared wicheur Modee
Branch Adjsrment Accoont
Locsl and Poreym Apency A/Cs

561,706,102

A1, 06,162 | 4

SA4063,250

ﬁ}}, e /(2// W‘



Scheduls 4,57
Capital Merchant Banking & Finance Lid.

As o0 31 Ashad 2069 (15 July 2017)

Pariticulars This Year Rs. Previous Year Rs,

1 Claims on [nstitution but ot accepred by the

e e Tata

3 Lemers of Credir (Full Amoonr)
) Less than 6 months Mamdey = y
b Moze than & moaths Mamsiy -

3 Redisconnted Bills - 2

4 Unrmatered Grearasiess Bonds : - 1,630,000
3)  Bid Bonds : x
b) Performance Bonds — 1,650,000
<) Uther Curarantees Bonds &

5 Unpaid Shares i Investmens

& Forwand Exchange Contract Lishikites -
7 Bills under Callectan 5 o4
B Acceptance and Endorsements 5
b Underwriting Commitments 3 s
10 Imevocable Loen Commitments =
11 Counter Guarantee of Tnrernationally Rared Banks x =
12 Advance Payment Guarimtes L - :
13  Finaocisl Guzrantee * 4
14 Condogen Lihilides on Income Tax = k.
15 Capinl Commitment ner of Advanes Paymen . L

P i E

Total - 1.650,000




Capital Merchant Banking & Finance Lud.

Tnteresr Ineoime

Sehedufe £18

For the period feom July 17, 2011 to July 13, 2012 (Sheawan 01, 2068 to Ashad 31, 2069

Particulars This Year Rs. | Previous Year Rs.
A Cn Loan, Advances and Overdreaf 135 538,033 304,936,316
1 Loans amd Advances 135,538,033 256310
2 Owecdraft
B Onlnvestment 793 536 6,274,407
1 Nepal Government Securites
i Treasury Hills 362,046 5,040 407
b. Development Bongds 231480 1,235 010
e Mational Savings Ceerilicates L3 G
2 Foreign Securitics
T 5 = 2
B ol -
3 Mepal Rasira Bank Band . =
4 Delbsenture and Bonds - 3
. Financial Insdtticns 2 5
b. Oither Organizations -
3 On Interbank Placemen i 2
. Bank and Financial Tnstittions
b. Other Orpanizations
C On Agency Balznees . <
1 Local Banks
2 Fclrci:gH Hanks - -
D On Meney at Call and Short Notice 2 ¥
1 Local Banks/Finnndal Institutons - -
2 Foreign Banks i
E  OnOthers 9,803,502 56,697,958
1 Ceroificate of Depositg s
2 Inier-Bank Loan 4490 485 B607 058
3 Others-eposit wich ather Fis 303,518 18 090,500
Total 146,134,862 457,228 681

LA
=

7y

b




Capital Merchant Banking & Finance Ltd.

Tnterest Expenses

Schedule £ 10

For the period from July 17, 2011 o July 15, 2012 {Shraaran U1, 2068 1o Ashad 31, 2t

|_ Particulars This Year Rs. | Previous Year Ra.
A On Deposic Liabiliges 311,113,843 0B 004673
1 Fixed Deposits 04,681,602 140 50 232
1.1 Local Currency 0 551 602 149,059 282
1.2 Fonsign Curreney 3
. Savings Deposits 42,853 334 63,404,700
2.1 Lol Currency 48,555,334 63,404,700
2.2 Foreign Currency - -
3 Call Thepnsics G7,576,007 04 640,692
3.1 Local Currency 67 570,907 2,640,602
3.2 Foreign Cugrency x
4 Certificate of Deposits - -
I O Rorrowings 9.011,172 35,622 023
L Debentures amd Bonds - 2
2 Loan from Nepal Rastra Bank
3 Inter Bank/ Finncal Lostitutons Borrawinge 9,911,172 35,622 02%
4 Other Cotparate Body - =
5 Oicher Loans _
L Uy Chlbers =
1 >
3 e
Tol 221,025,015 343,627 596




Schedile 4.20
Capital Merchant Banking & Finance Ltd.
Cormmizzion and THscount
Vae the perod from July 17, 2001 o July 15, 2012 (Shrawan 01, 2068 to Ashad 31, 2069)

Particulirs This Year Bs. | Previous Year Rs.

A Bills Purchase and Discount

1 Local 2 E
2 Fureizn ; L
B Cimimmson ' 19,730 201,331
1 Letters of Credis E =
2 CGuatanres 34,000

3 Callection Fee S

ofa

Remittance Fee 19,730 152,331

w1

Credit Cards . 15,000
i Share Underwrong/ Tssnes ¥ £ &
T Covernment Transactons
4 Apency Commission = 2

i Exchanpe locome

]

Oitlaers 23021 1,288 831

Tzl 44,750 1,490,163

i Po Tk Hy M




Schedule 4.2 |
Capital Merchant Banking & Finance Ltd. |
Crber Clperating lncosmse
Fur the peried from July 17, 2011 ta July 15, 2012 (Shrawan 01, 2068 to Ashad 31, 2065 i

Particulars This Year Rz, | Previous Year Rs,
1 Rental on Safe Depinsic Lockers
2 Lssue amd Renegeals of Credit Capds = -
3 Tssue and Kenewsls of ATA Cands = 178,121

4 Telex/T.T.

2 Service Charpes - 12,521,435
i Benewal Fees - " _
Chhers 30475 L0073 i
Total 39,473 13,298 630
!

Sohedulc 4.22

Capital Merchant Banking & Finance Lid.
Boochangn: Gain/T.oss
For the petdod from July 17, 2011 o July 13, 2002 (Shiwwan 01, 2065 10 Ashad 31, Maty

Puarticulars This Yeur Bs, | Previous Year Rs.
A Revahatesn Gain -

B Trading Gain {Excepm FExchange Income) =

Taval Tncome / {Loss) =

gt A b

e




Schedwle .23
Capital Merchant Banking & Finance Lid.
E.J:I:I.P.l.l.‘,l‘_'."ct Expenses

For the period feom July 17, 2001 1 July 15, 2012 (Shezoan 01, 2068 to Ashad 31, 2065

o .

]
L

k . |1 . 1 . |.. l. I.. L I.. L.

Particulars This Year Ra. | Previous Year Rs.
1 Salagy 17,675,270 200,045 (66
2 Allowances 3,592 365 4,367 270
3 Conembuation to Provident [Fund 76,351 8144047
4 T'rainicyr Expenses - 159010
3 Tlnifom 1,079 647 2 4535
6 Medical 1,315,335 1,499 458
7  Insurance 733737 817,157
| Pension and Graoity Trovision - 1L408,179
0 Others 2.866,122 - 6,442,199

Tatal 23,139,029

A LA
%L

HT,NS,EEHQ/
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Capital Metchant Banking & Finance Led.

Cther Overhead Fxpenses

Schedirfe 424

For the peviced Foon July 17, 2001 1o [uly 15, 2002 Bleawan 00, 2068 o Ashad 31, 2069)

Purticulams ‘This Year Rs. | Previowss Year Ra,
1 [ouse Renor GG R T 11, 1700,
I Elecrsiciny aid W 1,325 556 1,660, 201
3 Eeepair avd hlainnczine: 515595 U51,7ED
() Puildig 63,505 76,248
iy vehicles 100,678 173,021
[y Chibers F50,6L3 TIHAA5
4 Lnsumnce LASL1EG F o
5 Pasmape, Telex, Teleplua, Fax 04,9700 025,095
63 CHTice Exyuipoeat, Furminers and Figtuse Bepais = =
? Traveling Allowances znd Fxpeises 11211 AT 5
3 Srmoonery and Peanring A517 2000217
4 Feripdicals and Beaka 30,244 il 70
1 Advertsenees b el 4,400,205
1M Lol Esponses - T3 500
12 Duomaboas 2,R51 AR5
13 Expenses Relariing ro Boand of Lirecmors &0 514,354
o Mesing Fees - ik A0 410,000
sl Chiles Bapemis 15,60 104,50
14 Azvwal Gernml hlevneg Expenses - R4 05
1% Expenses Relating o Suodic LG, 360 106,738
(] Auwdie Fees L1, 7K Ol (HAD
[by  Lither Expenses 4, G50 12,733
16 {ommission o Bemitrancoe ¥ -
17 Thepreciation e Fived Sfases 14027 (63 LG 217
18 opuctizatoo of Preliminary Expeisos - =
[ Ghare lssue Rxpenses s 1420
2 Technical Servicrs Fog AT L W
21 Eaertaimrent 162110 Gin 2
Z2 0 Wieen Ot Expenses LASLE 1,748,205
33 Becuriry Rxpeises 5,524,795 4,065,253
W Ceedin Guasantor Presmium - -
M Comoussion and Discoant E 19,574
26 {rthers 4,014 R85 1 1581596
264 Alemberghip Foe 157500 B3455
252 Tan & Fines 1056473 1,057,545
223 Ammversacy Bxpenses - k40
264 bued Expesnes 775217 1,801,053
2.5 Service Chargs 16,104 TaaT
a6 Crift Capenses 242 13,152
.7 Hmoch Bxrension Exprnsos 1,103,832
.6 Husiness Prometion Bxjpumses s FA0 T4
2.2 AT Merwork Expovacs 3 951508
W Cyhers 2 03T 26 5,506,707
Total 3,731,359 55,172, 1K1
N
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Capital Merchant Banking & Finance Lid.
Provision for Possible Lisses
Fat the pedod from July 17, 2011 ta July 15, 2002 (Sheawan 01, 2068 to Ashad 31, 2069)

Soliedule 4.25

Pardculars This Year Rx, Peevious Year Rs.

Tnerease i Loun Loss Provision 1,048, 0300, 225 1,302 475072
Increase in Provison for Loss an lvestment - -
Provision Against Non-Banking Asscts 25,00 -
Provision Apamat Other Assers = 3

Total 1,048,715,225 1,392,475,972

[HA /% (7‘?]“ TL




Capital Merchant Banking & Finance Lid.

Nun—ﬂpv.mﬁng Tmeome  Loss

For the penad [eomn July 17, 2011 to July 15, 2012 (Shrawan 01,

Seheduwle 426

2068 to Ashad 31, 2069

Patticulars This Yesar Rs. Previous Year Rs.
| Profit (Loss) on Sale of lavestment (38,059, 34059
2 Proéit (Toss) on Sale of Assers 201 QB3 [34,683)
3 Divicdend - -
4 Suhsidics Received from Mepal Bz Bank -
a Redmbusement of Losses of Specified Brasches - -
b. Tnrerese Subsidy -
€. Exchange Counter : =
3 Ohers G, 0 1,508,000
Toal MNou-Operating Income {Lasg) 851024 1,45-#,3?&_.
Sehedufe 427
Capital Merchant Banking & Finance Ltd.
Loass Provisions Weicten Buck
Fuor the perdod from July 17, 2011 te July 15, 2012 {Shravean 01, 2068 ro Aslad 31, 2065,
Particulars This Yeaur Ks. Previows Yeur Bs.
1 Loan Loss Provision Weitlen Back L "
2 Provision againse MNom-Banking Assets Written Back -
3 Investment Provision Weitten Hack - 16,800
4 Provision agminst Oiher Assers Written hack
Tatal - 16,800

g
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Capital Merchant Banking & Finance Ltd.,

[hcome J-"]:'::':|‘n-e'r|.z~|:-:1 from Exlm-m‘dinn_q' AcHvitdes

For the pericd From July 17, 2011 to July 13, 2012 {Shrawan M, 265 po

Schedule 4.28

Ashad 31, Eﬂlfr':.;':l

Particulars

This Year Rs.

Previous Year Ba.

-

Recowery of write off Loan
Voluntary Redeetnent Scheme Expenses
Loan Write-OFf (4.28) (z)

Orcher Expenses,/Tncome

Tatal

FE NN RN R RN RRRRRERENNNYR
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Capital Merchant Banki ng & Finance Lud

Starement of Capiral Finad
A on 31 Achad 3069 (13 July 2013

Schedwle 4,30

Figr. dn '00N0
Particulars This Year Rs. | Previous Year s,
A Cote Capital {1,253,478) 16,734
1 Padop Capital A354070 233,070
2 Proposed Booos Shace - ;
3 Ehase Premmom 2612 24612
1 MNoo-Bedesmable Pocference Slane = 3
3 Geoemd Resesve Fund 37104 AT A
i Cumndarive Profit/{Loss) fup o Previcus F1)
7 Currens Year Profit/{I.oss] 4s per shown in Balsies Shest {2,542 114) (1,331 57T
B Capie] Redermprion Reservs -
T Capiad Adjustment Reserve - £
Y Calls in Advance : s
L1 Oirher Free Reserves
12 Drfecred Tax Roseree 335,054 395,510
less 2200 -
. Goodaall = tr
—  Tovestment in cavess of presedbed limi 3,200 2,200
—  Ficdoous Assels = 2
— - Investment in secundes af coanpanies with financiy interese - -
- Acquisition: of Land and Building for self use in vioktion of
direcrive
Irvesuinent in Residental hensing koan and Tad derelapinent in -
excess of prescnhed lisoit
- Uidersnsing comemitment not sold within prescribed e limic -
= L to person ot group of perscas resteicped by prevadling Aot -
and Lws
B) Supplementary Capiral 9,443 20 564
| Louan Loss Provision on Pass Loans PR | 20,367
2 Addifional Loan Loss Pravision e
3 Hybod Capital Instramcots -
4 Unsescuned Subosdinated Term Diche
5 Dxchange Equalizaton Ressrre -
G Assels Revaluarica Resenre =
Iuvestment Adjustroent Reserve 220 220
(95] Tn[:]l Capital Fuad (A+E) (1,245,035} AT,507
B} Minicoum Capital Furd required 1o be maiotzined on, the basis of gk
Weizhted Arsers
Capial Fund e L1 Pegeent) A Ao A35000
Core Capitul e 5.5 Pereent) 168,744 207520
Capital Fund Defeie By @ ... . Percent (1.384,526) (390,032
Core Capital Deficie By {1 ... Mercent [1.424,224) {202 9R3)

{}th
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Capital Merchant Banking & Finance Lid,
Table of Risk Weighted Assers Starement
Az oo 31 Ashad 2060 (15 July 22

Schedufe 4,50 (4)

Fig. tn '000
Cucrent Year Rs, revious Year Ru.
Ono-Balunce Sheet Argerg iy ) E = L - - r
age Rt Risls Weirhted EarL, Hisk Weighted
Assets Axuprg
Zzsh Palance 1] 7283 = 1E 444 -
~old (Teadulle) [ -
alance with Mepsl Bustra Bank 0 12550 - 139 817
Tweilment in Government Secudtes i] 2 5
“ovestment in MEB Bonds 0 . SERCHI0 -
= Secured Loun apainst vwn Figed Dicpasit Receips 0 21,493 73,0648
“ully Secured Loan spafnse Govemment Secuzites ] 5 %
“ecened Interesr on Saving Bonds =
“mount Deposited by B & C dass Licensed [nsttutong en Yol 0 -
=28 Emall Self Emploved Furd o be considered as [reprived Sector
_ending
“alance with Domestic Banks and Lizensed Financial Institutons n 105, 184 21,247 S14 199 103,840
“uly Serured FDR Loan apsinst Fized Dicpasit Reveipr of other 20
—oensed Banks and Financial Instimitons
Zalaince with Foreipn Banks el - =
loney ar Call an B B
oafl agpdnst the puarantes of Lutecnstionadly Rared Banlzs 20 5
ther Investmienes with Internatonally Bzted Raaks a0 10,003 2ARH] 3
“zterbank Lernding 20 - 55,0010 1110
Trestaients in Shares, Dehennizes and Boods Lik] 24 2 33 33
ither Invesrmenis 100 - = =
—oan, Advances und Bills Purchased /THecomnied 10 2597 128 29T 28| 2678235 26TE.255
“oed Assels 1l 140,316 14 316 11757 117,317
.-:'i'u.':' Tsuteress Receivable [ Toral interest teevahle less inmer 160 -
seivable on investoonent less jntezest Luspense)
=11 other Assers fencept Advanece Income Tux) Liin 333,374 325574 20,330 20,330
Excess Real soate/Residential Home Lo 130 E =
Tortal (A) 3220410 HOBE2E5 | 3,673 443 2,930,755
D Balance Sheet Ttenyg
Sils Colectdnn n 2
“orwand Foreign Exchanpe Contraer mn 2 2
Letters of Credil with Maruzity of lees thzn 6 mooths Tull Walae) 0 E
Suagatiees provided agninst Counter Grismntes of Inreragiiunalhy 20 -
Fatl Foreipn Banks
amers of credic with mutosine of moee thas 6 mons (Full Value) 50 e i =
Bud Band, Perfucmance Bood snd Undecarviting Commionent B0 =
Credit Sale en the Conditon of Be-Popcdzse an
Advinee Payosent Crasragne: 100 .
Financial and Clther Guornces 1K) 5 &
reevmpcable Loma Comnstment 1110 - 2
Conthtgenr Lahility in respect of Income Tax nn 5
Al other contingeot Liabilites 100 - =
Unpaid CGosrantee Claims 100 ks
! Total (B) - = - 5
Tutal Risk Weighted Assers 3,220,610 3,004,285 | 3,673,443 2,930,753

N Y
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Significant Accounting Policies
Schednle 4.32

L General Information
Capital Merchant Banking & Finance Limited iz a limited lisbilicy company
domiciled in Mepal. The address of is registered bffice is at Battisputali, Kathmandu,
Mepal,

The Company has been registered with the Oflfice of the Company Registrar on 14
Ashar, 2058, obrained license from Nepal Rastea Bank on 19 Magh 2058 and came
tnee opesadon with effective from 19 Magh 2058, The Company has listed on Nepal
soock Kxchanpe Timired.

2, Summary of Significant Accounting Policies
The principal accounting policies applied in the preparadon of these financial
smfements are set out below. These policies have been consistently applied
throughout the penod, vnless otherwise stated. The Anancial staternents are prepared
on histoncal cost conventon excepr where otherwise stated.

i Statement of Compliance j
The financial staternents has been prepared in accordance with Generally Accepted
Accounting  Pondples ("GAAP™), Bank and Financial Institutions Act, 2063
("BAFLA™) and other requirements of NRB Directves and in conformity with che
Companies Aot, 2063,

4, Basis of Preparation
Financial Statements are prepared on the historcal cost basis, The preparadon of
financial statetnents is in confomity with GAAT applicable in Nepal. It also requires
managemnent to exercise judgement in process of applying the accounting policies,

The Company follows accreal system of accoundng for the preparaton of Gnancial
statements except where otherwise stated. All the formats of the finandal starements

are in accordznce with the NEB Directives.
&, Imterest Income

Tnrcecst income on loans and advances is recopiised on cash basis as per the MNepal
Bastra Bank Thirective,

Incorest income on Investnents 15 accounted for on acemusl basis,
i 4. /é/
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11.

13,

14,

Commission Income

All the cominission incomes are accounted for an acemual basis,

Imterest Expense

Interest on deposit liabilifies and borrowings is accounted for on acceual basis.,

Louans and Advances including Bills Purchased

Leans and advances include direcr fingance provided to the customers. “Ihese include
term Joans, consumer loans cte. All credit exposures are subject to regular review and
are graded acconding to the level of credit risk and are classified a5 per NREB
Directives. Loans and advances are shown net of mandatory provisions according to
the NRE Dhrecdves.

Staff Loans and Advances .
Loans and advances granted o staff are shown under other assees Schedule-4.16.

Loan Loss Provision

The provision for possible losses for loans and advances are provided ar the rares
between 1 percent to 100 pereent according to classification of such risk AESELs 85 Por
Mepal Rastra Thank Directives.

Write OO

Dunng this pedod, the Company has net wdtten off any amount of loans and
ackrances.

Investments

Investments are classified as held for trading, held to mamrity and available for sale

Fixed Assets and Depreciaton

. Fixed assets arc stared ar cost less accumnulated depreciation and impaicment
losses,

b, Assets with a value less chan Ra 3,000 are charged off as 4 reveoue expense
irrespective of its useful life in the yer of purchase.

. Depreciation is charged to Profic & Loss Account on Dimninishing Balance
Merhed applying the manner snd rares preseribed by Income Tax Act, 2058,

d. Lease bold improvements has been capitalised at cost and amortised over the
lease pedods. The amount of amortisation is chamged to Profit and Loss
Account.

Non-Banking Assets

Mon-Banking Assets is valued in accordance with the Mepal Rasera Bank Directives.

RNV,
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15.

16,

17.

18.

19,

20,

Soltware Expenses

Acquired compurer software licences are capicalised on the basis of cost ncurred o
acquire and brng to use the specific sofrware. The costs are amortsed applying on
Diminishing Balance Method.

Emplovee Benelits

& Retiresent find
Provident fund contribution is recognised as expenses and deposited ineo the
CIT.

b Gratnily
Cratuity liability of seaff is acemed enly after completion of a fixed period of full
fime employment with the Company in accordance with the Employees Service

Regulanon.

Sratonery Stock
Stationery stock at the year end is accounted for at cost. For the purpose of valuaton
of the satne FIFO method has been applied,

Provisioms, Contingent Liabilities and Contingent Assées )

The Company creates & peovision when there is a present obligadon of the enticy
afsing from past events, the sectlements of which is expected to result in an cucflow
from the ennty of rcsources embodying economic benefits and a reliable esdmate
ean be made of the amount of the obligation, A disclosure for contngent liability is
made when there is a present abligation that foay or may not, require an outflow of
resources. When there is a possible obligadon or presen: oblipation in respect of
which the likelihood of outflow of resources is remore, no provision or disclosuse is
made in the fnancial starement,

Income Thax
Prowision for income tx will be calculated in accordance with the provision of
Tncome “Tax Act, 2058 to be read with relevant Finance Act.

Deferred Tacx

Dheterred waxes are accounted wsing the asset and labilite method, Deferred tax assers
ancl Dabilites are recognized for the fumre wmx consequences attdbueshle o
temparary differences berween the financial statement’s carrying amounts of existing
assees and liabilides, and their respective tax bases. Deferred cax asscts and liabilides
are measured wsing tax mtes expecred o apply o tasable income in the years in
which those temporary differences are expecred o be recovered or sectled based on

the laws chat have been enacted or subsequendy rm:’-h,,:;l Ly the reportng date.

SRS gﬁ/
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Deferred tax assets adsing from temporary difference and unused tax losses are
recognised 1o the exrent there 15 virmal certainty that sufficient future mxable income
will be available agains: which such deferred 1ax assets can be realised.
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Motes 10 Accoulils

Schedule £33
Interest Income and Interest Suspense
The interest receivable on loans and advances as ac 15 July, 2012 {31 Ashad, 2069)
has been mansferred 1o interest suspense account as interest income can be
recopmized only when realised in cash as per Mepul Rascea Bank Directives.

Provision for Staff Bonus
seaff bonus has not been provided as bank has negaive net proft,

Stall Housing Fund

Mo stafl housing fund has been ereated by the Bank as required under the Labour
A, 2045,

General Reseove
General Reserves has not been provided a5 bank has negative net profic

Calls in Arrears
There are no Calls in Arrears at the year encl.

Unpaid Dividend
‘The Company has declared 2 cash dividend at 5.26 percent of Paid up capital in F.Y.
2066/67. As on balance sheet date, total dividend payable amounts o Rs. 264,215,

Investment in Share Capital of other Corporate

The Company has made investment of Ha. 27000 in shares of Credit Information
Burean and Rs. 2,200 in the shares of Unien Finance, Union Finance has fuor
distributed dividend from since last 3 years.

Book value of shares not listed in stock exchange has been assuined to be the marker
price of the respective share, There is no any investmenr in share capital of ather
cofpotate entity at the Balance Sheet dage fe. 15 July 2012,

Summary of Loans and Advances Disbursed, Recovered and Principal &
Interest Written-olf

Rt}

S Pamicnlars S SRR R i o e L T S (Rs.)|
Opening Balance 3,637,084
Loans Thsbursed il
Loans Recovered 10128 4a0
Principal Written off - il
Interest Warten off Nl
Closing Ousmanding 2618624

e ————



a9, Clagsification of Loans 8 Provisioning
Classification of loan as on 31/3,/2069 is as undec

e

| 5.N. | Caregory ' Amount (Rs.)
1. Pass 73,691 |
o Substandar 3,913 |

3. Dhoubitfil : 4,843

4. Lass 2530177
Total 2,618,624 |

Accordingly, Company has provided Rs. 1,048,630 thousand loan loss provision
thereon during 4 year.

13 Summary Status of the Deposit Liabilities

Esan
Barucatary | (L [ Crene Ve T P rciGus Year i< Decredee by
Gl Bl sl TSR I e
Cu.rrr:mL'}rl:.luail: il . il 0 b
Matgin Deposit 0 T 0 s
Saving Deposit 511,397 552,651 : 71__25?
Call Deposit NG G644 % TO3,088 125,044 |
Fixed Deposit 175,005 1,343,252 1,168,157
| Total 1,355,136 2,719,592 | 1,364,455

11, Paid up Share Capirtal
Paid up share capital of the Company has been chanped from year to year as follows:

Financial Year | Paid up Share Capital Remarks Sl
@) =
2061 /62 FILOW00 | Opening Share Capital
2062763 70,100,000
Ma3/ 64 161,000,008 | Public Share & Bonus 91,000,000
2064765 346,150,000 | Public Share & 13%Bonus share
| 2065/66 374,027,800 | Bonus Shares
266,67 935,069,500 | 1:1.5 right share &
2067 /64 035,069,500
2068760 035,060,500 w/

Ad




Particolars

Basic Eamings Per
 Share '

Diluted Earnings

Per Sharc®

Met profic atdbutable o equicy
sharcholders (Hs)

1,269,0H 6,275

-1,269. 016,278

Wcighmd af

average  number

shares outstanding (MNo.)

9 350,605

9 350,605

Earnings Per Share (Rs.)

-135.71

135.71 |

Particularcs

Anmonnt

Todic before tax as per Profit & Loss Accaunt

(1.,190,540,5220)

Add: Adjustanenis for

Depreciativn & amormzadon 15 pee books of sccounts

14,027,063

Peovigion [or Croaduily

Provision for Leave Encashiment

Dionation

L

7,851

1,048,630 225

Pallurinn Cheek af Hike

Standing Liquidity Faciliry

Less: Adfusements for

Drepreciation a3 per Income Tax

14,037,063

Deferred Expenses

hare lssue Mamagement

Prowision for _Ll:ﬂﬂ: Lncashment

1,548, 798)

'l'ﬂ:qb]n; _l‘:.r.'-:l_ﬂ:[_ﬂ_i_Pﬂ' Loceaene tax At 2055

{140,358, 643)

Cofporte Income Tax @ 0%

! % Y s

12. Eamings Per Share, share price and share angaction
Harnings per Share is caloulared and disclosed as follows:
* Since the Company has not issued preference share and debentures /bonds, basic
earnings per share and diluced earnings per share are same.

15, Tax hability reconciliation
Revondliaton of profic as per Anancial stateinent is reconciled with tazable profic o
compute tax liabilicy as follows:

W7



14. Details of Mon Banking Assets
The Company has taken possession of assers amounting o Rs.B85,00 mken as
secutity against the loans and advances, The arzears of the vehicle tx for the penod
of over 5 years on the said bike amounting to Rs. 24,58 has been expensed dunng
F.%. 2069770

15. Provision for Gratuity
The Company has provided for future payment of gratuicy liability in foll as per
Employee Service Repulation,

16. Provision for Leave Encashment
The Company has provided provision for leave encashment as per Employee Service
Regulation and accordingly Rs. 3,604,227 has been provided for leave encashment

urcler this account.

17. Classification of Assets and Liahilitics based on Marturity

It OO
5, PARTICULARS. .t oos s L90DAYSE [ e 271-365 | OYERT .===.;;11?'.ﬁ§
P«%‘é e ; . DAYS - :
G e s )
ﬂsut‘n
) (ash Balance 7255 40 . _ TERE AL
Bulusiee sish Fanks and Finaneial
Insnmacicas ] 117530608 11._'.1_35:(5
3 | lnvesteoenr i Foreign Banks |
|4 | Call Money i
I & :“~.'¢|'|n|_l'.'1'1:-'.'n:rr.uuu|:'|.1 Securicies E
6 | Mepal Rosten Bank Donds
7 Inter Bunk) Financial Insninfon JECEHIRL] R
o || Coans and Ak naes 261862351 |
32374580 807005 53920.46 | 112772M I045415.0 -
9 | Others
Total Assets 45856537 | BOTGDOS | 5592948 | 11297231 | 204541588 | 275344295
Liahilities
10 | Currens Deposit: )
11 | Snving Deposics 1182040 27 : 1182850 2T
12 | Fined Diepostts 2RAS6.52 1296743 11905.5 LHGGY.5 10579549 | 17300464
13 | Deheatures
[ 14 [ Bormwing: BETI5.34 o RH795.34
15 | Cther Lishilicies 310412721 - 3194127.21
Total Linhilities 449424574 5T 45 1190550 1RES4.50 10370549 | 46408806,
Met Financis] Assets MISSHA3.37 6399262 | 4q0239m | wareeTi | 194162039 | sETad3G
Cumulative Total Asects A055GE3ST | -3967190.75 | -39ZIGETT | 382006406 | 188744367 | dO0

A =" ﬁ%/@,




18. Deferred Tax Assets/ (Liability)

Dreferred tax assets and liabilides have been compured as follows:

As per books ] ‘Tempurary

Particulues _ al sceounts Tax Bse Drifference
Fised Assers - | £z
LLP in excess of 3% of lending 1,048,630,225 | | 10ss630,225
Dieferred Expenses . o
Share Tssue Managensent : i - :
Leasebold Assets and Compurer Sofraare ! - -

| Saff Granity « -
Prowision 1,538,793 : - 1,548,798
et T::mpumrj_' Differeie _ 'I,I]Eﬂ,l?g,l'}i#_ _
Thelerred] ‘Lax L.i.ab.i.l.i.l:f.-"{r"nﬁﬁrets'll a5 at o

| Ashad end 2069 @) 30% _ 315,053,707
Dekerzed Tax T_.'iﬂL'njli_t",-'_,-"I;r'!;Hﬁtlﬁ:l tll Ashad
end 2068 393,520,465
Defemed Tax Expense/{Income) for
curreil venr T8 475,758

Defested Tax Assets as on Ashad end 2009 (15 July 2012) is Rs 315,053,707 and Re.
TEA475,758 bas been recognized as defereed rax expenses in Profit and Loss Account
in the current rear.

19, Presenily, the Company has been under POA (Prompt Comective Action) as
enforced by NRE, The present tnanspement, after considering wide range of factors
surrounding company's future prosperty, has prepared the nancial statement on rhe
goinyg concern assumption albeir presently the company has negative Net Worch,

The current year's nepative Ner Worth has heen swelled to Rs.1 232,278 thousand
from last year's positive fisures of Re. 16,738 thousand. Due o this, Minimm
Capital Adeguacy Ratie (Dhrective No. 1), Deposit Colleetion  Limit Rada
(Directive No.16), Single Obligor Linit Rato (Dircctive N3 and Investrnent
Limit Ratio (Directive Ne8) is not in the state of the comparizen with the ceiling
fixed by MNepal Rasira Bank Under such circumstances no additional provisions

have heen created towards risk bearing.

20, Adjusting Events after Reporting Period

Fram Sheawan 1, 2069 1w Mansir 20, 2069, deposicors have heen [raicl s

231,610,625 and loan of R 192,410,521 has been collecrod cduring the same time f____ o

pedod. /%\,, 5‘!, -_fj':.-':;_‘_:;';_.'[-u
WELEl! 'Tl'; /V it
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2L Non Adjusting Events after Reporting Pedod

The composition of both new and the then existing BOD is listed helow:

Then cxmsong Toard of [Direcrors:

5. M. | WName of }_‘érsma Designation

1 Bhurni Marayan Shrestha ‘Chairman ]

2 Muhendranath Adhikari | Member

3 Ashok Kumar Bhattarai Member

4 Mahendranath Karmacharya Managing Director/ Professional
Threctar

Mew Bogrd of Directors:

5. MNo. Mame of Person Desiornation
1 Bhumi Marayan Shrescha (hairrman
2 Rabindra Ram Shrestha MMeimnber
3 Ashok Kumar Bharraeai Member
4 Rammesh FE.C. Member
| & Basudev Acharya CEQ

2z, Income Tax
|:I

rovision fur income tax has not been made as the hank has negatve taxable profit,
25 The financial statements are subjece to NRB approval,

2. The financial statements are presented in Nepalese Rupees, counded to the nearesr
Rupee.

25, Previous Year's Figures

Previous year's figures are grouped or regrouped whetever necessary in order to
lacilitate compadson. {LLJ
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Management Representation Letter for 2068/69

Request for the "Lelter of Management Representation” to be addressed tq
Auditor

“Letter of Representation” in the form of cortificate from management is herctyy
sought by incorporating, not limiting to, the matters stated below:

a) That the acknowledgement of the FI's responsibility for the keeping of
accounts  and  financial documents  that are correct, complete, fair,
representing the true facts and all financial records and related data are made
available.

b) That the management is responsible for the fair presentation of financial
slatements. k

¢} That the erstwhile management is responsible for the safe guarding of the
entire assels including loans and receivables in whatever forms,

d) Dhuring present management tenure, there are no violations or possible
viclations of laws and regulations whose effects should be considered for
disclosure in the financial statement.

e} That all material liabilities, gain or loss that are required to be accrued ar
disclosed are provided/disclosed.

f} That the FI has satisfactory Htle to all owned assets and are free from any
liens or encumbrances other than those disclosed in the financial stalement.

g) During present management tenure, no fraudulent transactions have bepn
carried out,

hy That the items ap pearing in the books as at the year-end are considered good
and fully recoverable with the exception of those shown as doubtful and loss

in the balance .bhE‘/E‘['M
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i} That adequate provision as required by NRB directive has been pravided for
possible loan loss provision on loans and advances,

[ That there has been no irregularities invalving management or employees
who have a significant role in the system of internal control that could have
material effects on the financial statements during current MAanagement
tenuare,

k) That all known liabilities have been recorded by way of provision in the
books and that all contingent liabilities have been properly disclosed. Also,
contingent liabilities disclosed as off balance sheet item of the financial
stalements do not include any contingencies that are likely to result Ioss other
than as mentioned in financial slatement.

I} That we accept all comments / observations raised in connection with audit of
the credit files at CMBFL's Head Office which wére dishursed during
erstwhile management tenure, Further, we acknowledged not having
provided any photocopies of the credit files reviewed to the statutory auditor
as a matter of the audit evidence against comments [/ ohservations raised
during the course of audit of credit fes at Head Office.

The management's representation letter is requested declaring that the FI has not
acted in contravention to any of the applicable prevailing lawy rules { regulation
f NRB directives to its best knowled ge causing thereby direct loss or darnage to
the company during present management tenure, if any exists, the same may be
disclosed.

Y2

Basudev Acharya
CEC
[rate: Mangshir 25, 2069

Head Office: Battisputali, Kathmandu, P.O.Box:- 4193, Tel:- 4471458, 4469702, 4169738, Fax: 4996321
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