
!)cf}+, !!cf}+, !@cf}+, !#cf}+, !$cf}+,  
!%cf}+, !^cf}+, !&cf}+, !*cf}+,  
!(cf}+, @)cf}+, @!cf}+ / @@cf}+  

aflif{s ;fwf/0f ;ef

Battisputali, Kathmandu,  Tel. No.: 01-4471458
 E-mail: info@cmbfl.com.np



Company Secretary

Chairman

BOARD OF DIRECTORS

Tilak Bahadur Ranabhat

Suni Pradhan

 Jagat Raj Khanal

Director (Independent)
Rajeshwor Shrestha

Ranjan Rayamajhi

Director (Public)

Director Director

Nirmal Dahal



– 1 – 

ljifo–;"lr

!=   jflif{s ;fwf/0f ;ef ;DaGwL ;"rgf @

@=   ;fwf/0f ;ef ;DaGwL cGo hfgsf/L $

#=   cWoIfHo"sf] dGtJo %

$= aflif{s ;fwf/0f ;efdf k|:t't ;+rfns ;ldltsf]] k|ltj]bg &

%=   sDkgL P]g, @)^# sf] bkmf !)( cg';f/sf] cltl/Qm ljj/0f !#

^=  lwtf]kq btf{ tyf lgisfzg lgodfjnL, @)&# sf] lgod @^ sf] pklgod @ ;Fu ;DalGwt cg';"rL !% adf]lhdsf] aflif{s ljj/0f  !^

&=  @)^&÷)^* n]vf k/LIfssf] k|ltj]bg !*–%$

*=   @)^*÷)^( n]vf k/LIfssf] k|ltj]bg %%–(!

(=   @)^(÷)&) n]vf k/LIfssf] k|ltj]bg (@–!@*

!)=   @)&)÷)&! n]vf k/LIfssf] k|ltj]bg !@(–!^$

!!=   @)&!÷)&@ n]vf k/LIfssf] k|ltj]bg !^%–@)!

!@=   @)&@÷)&# n]vf k/LIfssf] k|ltj]bg @)@–@#&

!#=   @)&#÷)&$ n]vf k/LIfssf] k|ltj]bg @#*–@&%

!$=   @)&$÷)&% n]vf k/LIfssf] k|ltj]bg @&^–#!@

!%=   @)&%÷)&^ n]vf k/LIfssf] k|ltj]bg #!#–#$(

!^=   @)&^÷)&& n]vf k/LIfssf] k|ltj]bg #%)–#*^

!&=   @)&&÷)&* n]vf k/LIfssf] k|ltj]bg #*&–$@@

!*=   @)&*÷)&( n]vf k/LIfssf] k|ltj]bg $@#–$%&

!(=   @)&(÷)*) n]vf k/LIfssf] k|ltj]bg $%*–$(#

@)=  jflif{s k|ltj]bg k|sfzgsf] nflu g]kfn /fi6« a}saf6 :jLs[lt k|bfg ul/Psf] kq $($ 

@!= g]kfn /fi6« a}+ssf] lgb]{zgdf Joj:yfkgsf] k|To'Q/ $(%

@@= :jLs[tsf] nflu k|:tfljt k|aGwkq ;+zf]wgsf] tLg dxn] $(^

@#= :jLs[tsf] nflu k|:tfljt lgodfjnL ;+zf]wgsf] tLg dxn] $(&

@$= k|f]S;L $((
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cfb/0fLo z]o/wgL dxfg'efjx¿
o; lalQo ;+:yfsf] ldlt @)*! Dff3 !! ut] a;]sf] ;~rfns ;ldltsf] #^&cf}+ a}7ssf] lg0f{o cg';f/ bzf}, P3f/f}, afx|f}+, t]x|f}+, 
rf}wf}+ ,kGw|f}, ;f]x|f}+, ;qf}, c7f/f}+, pGgfO{;f}, aL;f}+, PSsfO{;f} / afO{;f}+ aflif{s ;fwf/0f ;ef lgDg ldlt, :yfg / ;dodf lgDg 
laifox¿df 5nkmn tyf lg0f{o ug{ a:g] ePsf]n] z]o/wgL dxfg'efjx¿sf] pkl:yltsf] nflu cg'/f]w ub{5' .

;fwf/0f ;ef a:g] ldlt, :yfg / ;doM
ldlt  M  la=;=@)*! ;fn kmfNu'0f dlxgf % ut] -tbg';f/ O{= ;+= !& km]a|'c/L @)@%_ ;f]daf/ . 
:yfg  M  tfh Kofn]; Aofª\Sj]6, uf]Nkm'6f/, sf7df08f}+ . 
;do  M  laxfg (M)) ah] af6 . 

5nkmnsf ljifox¿M 
s= ;fdfGo k|:tfjM 

 != ljQLo ;+:yfsf] bzf}+, P3f/f}+, afx|f}+, t]x|f}+, rf}wf}+, kGw|f}+, ;f]x|f}+, ;qf}+, c7f/f}+, pGgfO{;f}+, la;f}+, PSsfO{;f}+ / afO{;f}+ aflif{s ;fwf/0f 
;efdf -cfly{s jif{ @)^&÷)^* b]lv cf=a= @)&(÷)*) ;Dd_ ;~rfns ;ldltsf] tkm{af6 cWoIfHo'n] k|:t't ug'{ x'g] 
aflif{s k|ltj]bg 5nkmn u/L kfl/t ug]{ .  

 @= ljQLo ;+:yfsf] cf=j=@)^&÷)^*, cf=a=@)^*÷)^( / cf=a=@)^(÷)&) sf n]vf k/LIfs Pd=la=>]i7 P08 sDkgL, rf6{8{ 
Psfp06]06;\ -dx]Zj/]Gb| axfb'/ >]i7_, cf=a=@)&)÷)&! sf n]vf k/LIfs uf]kfn >]i7 P08 sDkgL, rf6{8{ Psfp06]06;\        
-uf]kfn s'df/ >]i7_, cf=a=@)&!÷)&@, cf=a=@)&@÷)&# / cf=a=@)&#÷)&$ sf n]vf k/LIfs cf/=P;=P08 rf6{8 
Psfp06]06\;\ -/fh]Gb| d+un hf]zL_, cf=a=@)&$÷)&%, cf=a= @)&%÷)&^ / cf=a= @)&^÷)&& sf n]vf k/LIfs jfUn] 
P08 Pzf]l;P6;\, rf6{8 Psfp06]06; -x]dGt s6'jfn_, cf=a=@)&&÷)&*, cf=a=@)&*÷)&( / cf=a=@)&(÷)*) sf 
n]vf k/LIfs ljzfn P08 Pzf]l;P6;\, rf6{8 Psfp06]06\;\ -ljzfn a/fn_, cf=a=@)*)÷)*! sf n]vf k/LIfs l/hfn P08 
Pzf]l;P6;\, rf6{8 Psfp06]06; -;'jf; l/hfn_ nfO{ ;+:yfsf] afXo n]vf k/LIfsdf lgo'Qm ul/Psf]n] lghx¿sf] lgo'lQm tyf 
kfl/>lds cg'df]bg ug]{ k|:tfj kfl/t ug]{ . 

 #= ljQLo ;+:yfsf] n]vfk/LIfssf] k|ltj]bg ;lxtsf] cf=a= @)^&÷)^*, cf=a=@)^*÷)^(, cf=a=@)^(÷)&), cf=a=@)&)÷)&!, 
cf=a=@)&!÷)&@, cf=a=@)&@÷)&#, cf=a=@)&#÷)&$, cf=a=@)&$÷)&%, cf=a=@)&%÷)&^, cf=a=@)&^÷)&&, 
cf=a=@)&&÷)&*, cf=a= @)&*÷)&( / cf=a= @)&(÷)*) ;Ddsf] jf;nft, gfkmf–gf]S;fg lx;fa tyf gub k|jfx ljj/0f 
nufotsf ljQLo ljj/0fx¿ -;+nUg cg';"lr ;lxt_ 5nkmn u/L kfl/t ug]{ . 

 $= ljQLo ;+:yfsf] ;+:yfks z]o/wgL ;d'x æsÆ sf] tkm{af6 ;+rfns ;ldltdf k|ltlglwTj ug]{ # hgf / ;j{;fwf/0f ;d'x ævÆ 
sf] tkm{af6 k|ltlglwTj ug]{ @ hgf ;lxt s"n % hgf ;~rfnsx¿sf] lgjf{rg ug]{ . 

v= ljz]if k|:tfjM

 != ljQLo ;+:yfnfO{ g]kfn /fi6« a}+saf6 ;d:ofu|:t ;+:yf 3f]if0ff u/] kZrft ljQLo ;+:yfsf] ;+rfns ;ldltsf] ;b:ox¿df 
ePsf] x]/km]/÷gofF ;+rfns ;ldlt u7g tyf gofF ul7t ;+rfns ;ldltsf] x}l;otaf6 ljQLo ;+:yfdf tTsflng cj:yfdf 
eP u/]sf ;Dk"0f{ sfd sf/jfxLx¿ cg'df]bg ug]{ k|:tfj kfl/t ug]{ .

Soflk6n dr]{G6 a}lsË P08 kmfOgfG; lnld6]8 
(Capital Merchant Banking and Finance Limited)

alQ;k'tnL, sf7df08f}+

bzf}+, P3f/f}+, afx|f}+, t]x|f}+, rf}wf}+, kGw|f}+, ;f]x|f}+, ;qf}+, c7f/f}+, pGgfO{;f}+, la;f}F, PSsfO{;f}+  
/ afO{;f}+ aflif{s ;fwf/0f ;ef ;DaGwL ;"rgf 
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 @= ljQLo ;+:yf ;d:ofu|:t 3f]if0ff kZrft ;+:yfn] nufgL u/]sf shf{÷C0f c;'n pk/ ug]{ l;nl;nfdf ljQLo ;+:yf / C0fL 
tyf hdfgLstf{ kIfjf6 ul7t C0f r'Qmf sfo{bn aLr ePsf] b'O{ kIfLo tyf ljQLo ;+:yf, C0f r'Qmf sfo{bn / /fli6«o 
;d[4 cfjf; lalzi6Ls[t ;xsf/L ;+3 aLr ePsf] lqkIfLo O:qmf] (ESCROW) ;Demf}tf cg'df]bg tyf ;+emf}tf sfof{Gjog 
ug{ ;+rfns ;ldltnfO{ clVtof/L k|Tofof]hg ug]{ k|:tfj kfl/t ug]{ .  

 #= ljQLo ;+:yfsf] gfd ;+zf]wg Pj+ p2]Zo yk ug{ k|aGw kq tyf lgodfjnLdf ePsf] Joj:yf ;+zf]wg÷yk ug]{ k|:tfj kfl/t 
ug]{ . 

 $= Soflk6n dr]{06 a}+lsË P08 kmfOgfG; lnld6]8 / cGo pko'Qm a}+s jf ljQLo ;+:yfx¿ Ps cfk;df ufEg] ufleg] (Merger) 
jf k|flKt (Acquisition) ug{ u/fpg jf pko'Qm b]lvPsf] cj:yfdf rn crn ;DkQL tyf bfloTj / sf/f]af/sf] d"NofÍg 
ug{ tyf ufEg] jf ufleg] tyf k|flKt ug]{ ;DaGwLsf] cfjZos k|s[of cufl8 a9fO{ k|f/lDes tyf clGtd ;Demf}tf ug{ / ;f] 
k|s[of k"/f ug{ cfjZos kg]{ ;Dk"0f{ sfo{ ug{sf nflu ;+rfns ;ldltnfO{ clVtof/L k|bfg ug]{ k|:tfj kfl/t ug]{ . 

 %= a}+ssf] k|aGwkq÷lgodfjnLdf kfl/t ul/Psf] ;+zf]wg k|:tfjdf lgodgsf/L lgsfoaf6 -h:t}M sDkgL /lhi6«f/sf] sfof{no, 
g]kfn lwtf]kq af]8{, g]kfn /fi6« a}+s cflb_ s'g} km]/abn, yk36 ug{ lgb]{zg jf ;'emfj ePdf ;f]xL adf]lhd ug{ ;~rfns 
;ldlt jf ;~rfns ;ldltn] tf]s]sf] kbflwsf/LnfO{ clVtof/L k|Tofof]hg ug]{ k|:tfj kfl/t ug]{ .

u= ljljwM

    ;~rfns ;ldltsf] cf1fn],
    sDkgL ;lra
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;fwf/0f ;ef ;DaGwL cGo hfgsf/L M

1= ldlt @)*!÷!)÷@@ ut] Ps lbg ljQLo ;+:yfsf] z]o/ bflvn vf/]h btf{ aGb (Book Close) /xg] 5 . ljQLo 
;+:yf ;d:ofu|:t 3f]if0ff eO{ g]kfn :6s PS;r]~h lnld6]8df z]o/ sf/f]af/ /f]Ssf /x]sf]n] ldlt @)*!÷!)÷@! 
ut];Dd lgodfg';f/ ljQLo ;+:yfsf] z]o/ /lhi6«f/ >L k|e' Soflk6n lnld6]8, sdnfbL, sf7df08f}+df sfod /x]sf] 
z]o/ gfd;f/Lsf] lnvtsf] cfwf/df z]o/wgL btf{ lstfjdf sfod z]o/wgLx¿n] dfq ;f] ;efdf efu lng, dtbfg 
ug{ ;Sg] 5g\ . 

@= ;efdf efu lng OR5's z]o/wgL dxfg'efjx¿nfO{ ;ef x'g] lbg z]o/ k|df0fkqdf plNnlvt kl/ro kq gDa/÷lxtu|fxL 
(DMAT) vftf vf]lnPsf] k|df0f ;lxt ljQLo ;+:yfåf/f hf/L ul/Psf] k|j]zkq ;fydf lnO{ cfpg x'g cg'/f]w 5 . 
k|j]zkq k|fKt gug'{ ePsf z]o/wgLn] cfkm\gf] s'g} Ps ;Ssn z]o/ k|df0fkq÷lxtu|fxL (DMAT) vftf vf]lnPsf] 
k|df0f tyf kl/ro v'Ng] s'g} k|df0f -h:t} gful/stf k|df0fkq jf cGo s'g} kmf]6f] ;lxtsf] kl/rokq_ ;fydf lnO{ 
cfpg' x'g cg'/f]w 5 . ;efdf efu lng k|To]s z]o/wgL dxfg'efjn] ;ef x'g] :yfgdf pkl:yt eO{ ;ef:yndf /x]sf] 
xflh/L k'l:tsfdf b:tvt ug'{ kg]{ 5 . xflh/L k'l:tsf laxfg *M)) ah]b]lv v'Nnf /xg] 5 . 

#= ;efdf efu lngsf nflu k|ltlgwL -k|f]S;L_ lgo'Qm ug{ rfxg] z]o/wgL dxfg'efjn] ljQLo ;+:yfsf] csf]{ Pp6f 
z]o/wgLnfO{ dfq k|ltlglw lgo'Qm ug{ ;Sg' x'g]5 . ljQLo ;+:yfsf] z]o/wgL afx]s cGo JolQmnfO{ lbPsf] k|f]S;L / 
Ps eGbf a9L z]o/wgLnfO{ cfkm\gf] z]o/ 6'qmfO{ jf g6'qmfO{ lbPsf] k|f]S;L :jtM ab/ x'g]5 . k|rlnt sDkgL sfg"gn] 
tf]s]sf] 9fFrfdf k|ltlglwkq -k|f]S;L_ kmf/fd e/L ;ef z'¿ x'g' eGbf &@ 306f cufj} ljQLo ;+:yfsf] k|wfg sfof{no, 
aQL;k'tnL, sf7df8f}+df btf{ u/fO{ ;Sg' kg]{5 . 

$= gfjfns jf dfgl;s ;Gt'ng l7s gePsf] z]o/wgLsf] tkm{af6 ljQLo ;+:yfsf] z]o/ nut btf{ lstfjdf ;+/Ifssf] 
¿kdf gfd btf{ ePsf] AolQmn] ;efdf efu lng jf k|ltlgwL tf]Sg kfpg] 5g\ .

%= ;+o'Qm ¿kdf z]o/ vl/b ul/Psf] cj:yfdf z]o/wgLsf] nut btf{ lstfjdf klxnf] gfd pNn]v ePsf] JolQm cyjf 
;j{;Ddtaf6 k|ltlgwL lgo'Qm ul/Psf] Ps JolQmn] dfq ;efdf efu lng / dtbfg ug{ kfpg]5g\ .

^= ;efdf efu lngsf nflu k|ltlgwL lgo'Qm ul/;s]kl5 ;DalGwt z]o/wgL cfkm}n] efu lng jf k|ltlgwL km]/jbn ug{ 
rfx]df ;ef z'¿ x'g' eGbf $* 306f cufj} ;f]sf] lnlvt hfgsf/L ljQLo ;+:yfdf btf{ u/L ;Sg' kg]{ 5 . cGoyf 
k|ltlgwL km]/jbn x'g ;Sg] 5}g . t/, ;efdf ;DalGwt z]o/wgL :jo+ pkl:yt x'g cfkm\gf] kl/ro kq lnO cfPdf 
z]o/wgLn] ul/lbPsf] clVtof/gfdf :jtM jb/ x'g]5 . 

&=  s'g} z]o/wgLn] Ps eGbf a9L z]o/wgLnfO{ k|ltlglw lgo'Qm u/]sf] /x]5 eg] ab/ u/]sf] cj:yfdf afx]s To:tf 
k|ltlglw kq :jtM vf/]h x'g]5 . 

*= ;+rfnssf] lgjf{rg ;DaGwL sfo{qmd ldlt @)*!÷!)÷@) ut] ljQLo ;+:yfsf] k|wfg sfof{no, aQL;k'tnL, 
sf7df8f}+sf] ;"rgf kf6L tyf ljQLo ;+:yfsf] j]j;fO6 www.cmbfl.com.np df k|sfzg ul/g] 5 . 

(= ;'/Iffsf] b[li6sf]0fn] z]o/wgL dxfg'efjx¿ ;ef :yndf cfpbf emf]nf÷Jofu, kfgLsf af]tn h:tf a:t'x¿ glnO{ 
cfpg' x'g cg'/f]w 5 . cfjZostf cg';f/ ;'/IffsdL{n] z]o/wgL dxfg'efjx¿nfO{ cfjZos hfFr ug{ ;Sg] x'Fbf ;f] 
sfo{df txfFsf] ;xof]usf] ck]Iff ul/Psf] 5 . 

!)= cGo hfgsf/Lsf nflu ljQLo ;+:yfsf] z]o/ /lhi6«f/ >L k|e' Soflk6n lnld6]8, sdnfbL, sf7df08f}+ jf ljQLo 
;+:yfsf] k|wfg sfof{no, aQL;k'tnL, sf7df8f}+df sDkgL ;lrj;+u ;Dks{ /fVg' x'g cg'/f]w 5 .

!!= z]o/wgL dxfg'efjx¿sf] hfgsf/Lsf nflu ljQLo ;+:yfsf] ;+lIfKt cfly{s ljj/0f o;} ;"rgf ;fy k|sflzt ul/Psf] 
5 . ljQLo ;+:yfsf] jf;nft, gfkmf gf]S;fg lx;fa, gub k|jfx ljjj/0f, ;+rfns ;ldltsf] k|ltj]bg, n]vf k/LIfssf] 
k|ltj]bg, aflif{s ;fwf/0f ;efdf k|:t't 5nkmnsf laifox¿ ;lxtsf] aflif{s k|ltj]bg ljQLo ;+:yfsf] j]e ;fO{6df 
k|sflzt ul/g] 5 . 
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Soflk6n dr]{06 a}+lsË P08 kmfOgfG; lnld6]8sf] ;+rfns ;ldltsf] tkm{af6 ljQLo ;+:yfsf] !)cf}+, !!cf}+, !@cf}+, !#cf}+, 
!$cf}+, !%cf}+, !^cf}+, !&cf}+, !*cf}+, !(cf}+, @)cf}+, @!cf}+ / @@cf}+ aflif{s ;fwf/0f ;efdf pkl:yt x'g'ePsf z]o/wgLHo"x¿, 
ljlzi7 cltlyHo"x¿, kqsf/Ho"x¿, ;+:yfsf kbflwsf/L tyf sd{rf/Lju{ nufot ;efdf pkl:yt ;Dk"0f{ dxfg'efjx¿nfO{ 
;+rfns ;ldltsf] tkm{af6 d xflb{s :jfut ub{5' . 

g]kfn /fi6« a}+saf6 ldlt @)%* df3 !& ut] ljQLo sf/f]jf/ ug{ Ohfhtkq k|fKt u/L ;+rfngdf cfPsf] xf] . o; ljlQo 
;+:yfn] cf=a=@)^@÷)^# b]lv cf=a=@)^^÷)^& ;Dd kfFr aif{ lgoldt ¿kdf ljQLo sf/f]af/ u/L z]o/wgLx¿nfO{ nfef+z 
;d]t af8\b} cfPsf] lyof] . tt\kZrft ;+:yfdf ;+:yfut ;'zf;gdf ePsf uNtL / sdhf]/Lsf] sf/0fn] g]kfn /fi6« a}+saf6 
ljleGg r/0fdf km/s km/s sf/jfxL ef]Ub} k|lti7f nufot ljQLo ¿kdf 7'nf] gf]S;fgL Joxf]g{ k'Uof] . g]kfn /fi6« a}+saf6 
ldlt @)^* >fa0f @$ ut] zL3| ;'wf/fTds sf/jfxL u/L lgIf]k vftf vf]Ng], shf{ k|bfg ug]{ nufotsf sf/f]af/df /f]s 
nufPsf] lyof] . 

tTkZrft @)^* cfiff9 d;fGtsf] ljQLo ljj/0fsf] cfwf/df u/]sf] d"Nofªsg k|ltj]bg (Due Diligence Audit – DDA) 
af6 lgis[o shf{ &#=#! k|ltzt, g]6jy{ ¿=! cj{ %# s/f]8 C0ffTds, k"Flhsf]if cg'kft s/La $@=@) k|ltztn] C0ffTds 
tyf s"n ;+lrt gf]S;fgL ¿=@ cj{ $^ s/f]8 b]lvPsf] / pk/f]Qm ljQLo kl/;"rsx¿ qmdzM sdhf]/ x'Fb} uO{ @)^( c;f]h 
d;fGt ;Dddf lgis[o shf{ (*=@! k|ltzt, g]6jy{ ¿=!$!=)# s/f]8n] C0ffTds tyf k"Flhsf]if $#=^@ k||ltztn] C0ffTds 
b]lvg uPsf] cj:yfdf k'u]sf] lyof] . o:tf] cj:yfnfO{ g]kfn /fi6« a}+sn] lautdf 7'nf] kl/df0fsf] shf{ ckrng ePsf] / 
shf{sf] u'0f:t/ cToGt sdhf]/ ePsf] cj:yfdf ;+:yfdf vf;} ;'wf/ x'g ;Sg] l:ylt gb]lvPsf]n] ljQLo If]qd} k|0ffnLut 
hf]lvd a9\b} hfg] l:yltsf] sf/0f b]vfpFb} ldlt @)^( df3 !& ut] ;fdfGo a}lsË ultljlw ;d]tdf /f]s nufO{ ;d:ofu|:t 
ljQLo ;+:yf 3f]if0ff u/]sf] lyof] . 

tt\kZrft ;+:yfsf cfly{s s[ofsnfk 7Kk x'g k'Uof] . ;+:yfdf /x]sf lgIf]kx¿ ;j} lkmtf{ ug'{ kg]{ kl/l:yltsf] ;[hgf eof] 
eg] lgIf]k ;+sngdf /f]s nfUof] / p7fpg afFsL shf{x¿ ;a} v/fa shf{df kl/0ft eP . 

cfb/0fLo pkl:yt z]o/wgL dxfg'efjx¿,

ljut cfly{s aif{x¿sf] ljQLo ljj/0fsf] n]vf kl/If0f ePtf klg g]kfn /fi6« a}+saf6 ljQLo ljj/0f l:js[t gePsf] sf/0fn] 
aflif{s ;fwf/0f ;ef klg ;DkGg x'g] cj:Yff g} /x]g . cf=a= @)^&÷)^* b]lvsf] s/ r'Qmf ug]{ sfo{ ;d]t afFsL /x]sf] 
b]lvof] . o;} aLr d nufot ;fyLx¿sf] ;d'xn] k'/fgf ;+:yfks z]o/wgLx¿af6 clwsf+z z]o/ vl/b ug{ ;+:yfdf /x]sf] 
g]kfn /fi6« a}+ssf] l:js[t Joj:yfkg ;d'xsf] /f]xa/df d'Vo z]o/wgLx¿;+u ;Demf}tf ul/of] / g]kfn /fi6« a}sdf k"FhL 
tyf Joj;flos of]hgf agfO{ k]z u¥Øf}+ . ;f]xL of]hgf cg';f/ lgIf]k lkmtf{ ug]{ / shf{ c;'nLsf sfo{ cl3 a9fO{ ;+:yfnfO{ 
;fdfGo cj:yfdf Nofpg] tkm{sf sfo{x¿ ul/of] . lo ;a} sfo{ oxfFx¿ ;a}af6 k|fKt ;xof]uaf6 ;Dea ePsf] xf] . 

ljlQo ;+:yfsf] cfly{s aif{ @)^&÷)^*, @)^*÷)^(, @)^(÷)&), @)&)÷)&!, @)&!÷)&@, @)&@÷)&#, @)&#÷)&$, 
@)&$÷)&%, @)&%÷)&^, @)&^÷)&&,  @)&&÷)&*, @)&*÷)&( / @)&(÷)*)  jfXo n]vfkl/If0f ;d]t u/fO{ ;s]sf 
5f}+ . @)*)÷)*! sf] jfXo n]vfkl/If0f ;DkGg x'g] r/0fdf /x]sf] 5 . n]vf k/LIf0f k|ltj]bgdf n]vf kl/Ifsn] cf}+NofPsf 
l6Kk0fL pk/ ;'wf/sf] k|lqmof cjnDag ul/;s]sf 5f}+ . 

g]kfn /fi6« a}+saf6 ;+:yfsf] cfly{s aif{  @)^&÷)^* b]lv cfly{s aif{  @)&(÷)*) ;Dd !# aif{sf] jfXo n]vfkl/If0f 
;d]t u/fO{ k]z u/]sf] ljlQo ljj/0fx¿ :jLs[lt eO{ aflif{s ;fwf/0f ;ef ug{sf] nflu cfjZos k|lqmof k'/f ePsf]n] Ps 
d'i7 ¿kdf ;fwf/0f ;ef af]nfpg ;Ifd eof}+ . 

cWoIfHo"sf] dGtJo
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o;/L ljut nfdf] ;dob]lv ;d:ofu|:t ljlQo ;+:yfsf] ¿kdf /x]sf] o; ;+:yfsf] n]vf k/LIf0f sfo{ ;DkGg u/L ljut 
aif{x¿sf] /f]lsPsf] aflif{s ;fwf/0f ;ef ug{ ;kmn ePsf 5f}+ . o;/L ljlQo ;+:yfsf] !)cf}+, !!cf}+, !@cf}+, !#cf}+, !$cf}+, 
!%cf}+ !^cf}+, !&cf}+, !*cf}+, !(cf}+ @)cf}+, @!cf}+ / @@cf}+ aflif{s ;fwf/0f ;ef ;DkGg kZrft lgodg lgsfox¿df cfjZos 
sfuhftx¿ k]z ug]{ Pj+ ;+:yfsf] ljQLo kl/;'rssf cj:yf ;d]tdf b]lvg] ;'wf/nfO{ k|i6 kfb}{ cfufdL sfo{ of]hgf ;lxt 
g]kfn /fi6« a}+s ;dIf ;d:ofu|:t ;+:yfnfO{ km's'jf ug{ cfjZos kxn ug]{ Joxf]/f ;d]t z]o/wgL dxfg'efj ;dIf cjut 
u/fpg rfxG5f}+ . 

;+:yfsf] ;'wf/ sfo{qmd cGtu{t s]lx cTofjZos ef}lts ;fdflu|x¿ kl/jt{g ug]{ sfo{ k|f/De u/]sf 5f}+ . cfGtl/s lgoGq0f 
k|0ffnLnfO{ ;jlns/0f ug]{, ;+rfng hf]lvdnfO{ Go"lgs/0f ug]{, sd{rf/Lx¿nfO{ tflnd k|bfg ug]{, gLlt tyf k|8S6 k]k/x¿ 
agfpg] cflb sfo{x¿nfO{ pRr k|fyldstfdf /fv]sf 5f}+ . ;+:yfdf xfn ljBdfg sf]/ a}lsË ;km\6j]o/ sfo{ ;+rfng / 
hf]lvd Joj:yfkgnfO{ kof{Kt g/x]sf] kfO{Psf]n] To;nfO{ cBfjlws ug]{ sfo{ k|f/De ul/g] 5 . 

ldlt @)*! kf}if d;fGt ;Ddsf] ckl/is[t ljQLo ljj/0f cg';f/ lgIf]k sl/j ¿= @ s/f]8 ^( nfv / shf{ ¿= &! s/f]8 
*& nfv /x]sf] 5 .  

ljBdfg P]g, sfg"g / lgodgsf/L lgsfon] lbPsf] lgb]{zgsf] cg'kfngfsf nflu z'Go ;xglzntfsf] gLlt cjnDag 
ul/g] 5 . o; ;+:yfsf] Joj;flos Ifdtf clea[l4 ug{sf nflu cfw'lgs ;"rgf k|ljlwnfO{ cjnDag ub}{ n}hfg] / ;+:yfsf] 
sd{rf/Lx¿nfO{ ljleGg ;dodf tflnd uf]i7Ldf ;xeflu u/fO{ Ifdtf clea[l4 ub}{ nlug] 5 . lgs6 eljiodf v/fa shf{ 
c;'nL / Joj;fo ;+rfng Pj+ lj:tf/sf nflu lta|tf lbO{g] /0fgLlt agfO{Psf] 5 . To;} u/L hf]lvd Joj:yfkg, l/kf]l6{Ë 
/ ;+:yfut ;'zf;gnfO{ k|d'v k|fyldstfdf /flv sfo{ cufl8 a9fO{g] 5 . ;+rfns:t/df hf]lvd Joj:yfkg ;ldlt, 
;DklQ z'l4s/0f lgjf/0f ;ldlt, sd{rf/L ;]jf ;'ljwf ;ldlt tyf n]vf kl/If0f ;ldlt u7g ul/ cf–cfkm\gf] If]qflwsf/sf 
ljifox¿df pQm ;ldltx¿nfO{ k|efjsf/L e"ldsf lgjf{x u/fpg nufO{g] Joxf]/f klg hfgsf/L u/fpFb5' .

o; ;+:yfsf] k|ult / ;+a[l4sf nflu g]kfn /fi6« a}+saf6 k|fKt lgb]{zgx¿nfO{ cIf/z kfngf ug]{ k|lta4tf JoQm ub}{ 
xflb{s wGoafb 1fkg ug{ rfxG5f}+ . To;} u/L ;+:yfsf] lxt tyf k|ultsf] nflu dfu{ lgb]{zg ug]{ g]kfn /fi6« a}+s, sDkgL 
/lhi6«f/sf] sfof{no, g]kfn lwtf]kq af]8{, g]kfn :6s PS;r]~h lnld6]8, l;=l8=P;=P08 lSnol/Ë lnld6]8, z]o/ /lhi6f/, 
;Dk"0f{ ;~rf/ hut, cGo ;+3 ;+:yfx¿ tyf u|fxsju{ k|lt xflb{s cfef/ JoQm ub{5f}+ . 

cGTodf, o; ;+:yfn] cfkm\gf u|fxsju{sf] lxt ;+/If0f u/L ljZj;lgo tyf u'0f:tl/o ;]jf k|bfg ub}{ ;+:yfsf] k|ultdf ;b}a 
sl6a4 /xg], z]o/wgLx¿nfO{ plrt k|ltkmn k|bfg ug{sf nflu ;b}a k|oTg/t /xg] k|lta4tf JoQm ug{ rfxG5f}+ . oxfFx¿ 
;a}af6 k|fKt ;xof]u / ;b\efjsf nflu xflb{s cfef/ JoQm ug{ rfxG5' . ;fy} cfhsf] o; ;efsf] ;+nUg ljj/0fx¿ ;d]tsf 
k|:tfjx¿sf] 5nkmndf ;lqmo ;xeflutf hgfO{ kfl/t ul/lbg' x'g ;d]t xflb{s cg'/f]w ub{5' .  

wGojfb . 

 ltns axfb'/ /fgfef6
 cWoIf
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cfb/0fLo z]o/wgL dxfg'efjx¿, 
o; Soflk6n dr]{G6 a}+lsË P08 kmfOgfG; lnld6]8sf] b;f}+, P3f/f}+, afx|f}++, t]x|f}+, rf}wf}+, kGw|f}+, ;f]x|f}+, ;qf}+, c7f/f}+F pGgfO{;f}+, 
aL;f}+, PSsfO{;f}+ / afO{;f}+ aflif{s ;fwf/0f;efdf oxfFx¿nfO{ :jfut ug{ kfpFbf xfdL ;~rfns ;ldltsf ;a} ;b:ox¿ 
xlif{t 5f}+ . sDkgL P]g, @)^# sf] bkmf !)(-$_ df Joj:yf eP cg'¿k o;} ;fy ;+nUg n]vfk/LIf0f ;DkGg u/L ;~rfns 
;ldltaf6 kfl/t e} g]kfn /fi6« a}+saf6 ;d]t :jLs[t ePsf] cfly{s jif{x¿ @)^&÷)^* b]lv @)&(÷)*) ;Dd lautsf 
!# cfly{s aif{x¿sf]] jf;nftx¿, gfkmf–gf]S;fg lx;fa tyf gubk|jfx ljj/0f / pQm ljQLo ljj/0fx¿;Fu ;DalGwt 
cg';"rLx¿ tyf pQm bkmfdf pNn]v ePsf] lgDgfg';f/sf] ;~rfns ;ldltsf] k|ltj]bg k|:t't ub{5' .

Soflk6n dr]{G6 a}+lsË P08 kmfOgfG; lnld6]8sf] aflif{s k|ltj]bg M cf=a=@)^&÷^* b]lv cf=a=@)&(÷)*) ;Dd !# 
cf=a=sf] /x]sf] 5 . pSt cf=a=x¿sf] n]vfkl/Ifsdf cf=a= @)^&÷)^*, @)^*÷)^( / @)^(÷)&)  sf] n]vfkl/If0f >L 
Pd=la= >]i7 P08 sDkgL rf6{8 Psfp06]06\; -dx]zZj/]Gb| axfb'/ >]i7_, cf=a= @)&)÷)&! sf] n]vfkl/If0f >L uf]kfn >]i7 
P08 sDkgL rf6{8 Psfp06]06\; ->L uf]kfn s'df/ >]i7_, cf=a=@)&!÷)&@, @)&@÷)&# / @)&#÷)&$ sf] n]vfkl/If0f 
>L cf/=P;=P08 P;f]l;o6\; rf6{8 Psfp06]06\; ->L /fh]Gb| d+un hf]zL_, cf=a=@)&$÷)&%, @)&%÷)&^ / @)&^÷)&& 
sf] n]vfkl/If0f jfUn] P08 P;f]l;P6\; rf6{8 Psfp06]06\; ->L x]dGt s6'jfn_ tyf cf=j= @)&&÷)&*, @)&*÷)&( / 
@)&(÷)*) sf] n]vfkl/If0f lazfn P08 P;f]l;o6;\ rf6{8 Psfp06]06\; ->L lazfn a/fn_ sDkgLaf6 ;DkGg ePsf] 5 . 
cf=a=@)*)÷)*! sf] n]vfkl/If0f ug{ l/hfn P08 P;f]l;o6 rf6{8 Psfp06]06\; ->L ;'afz l/hfn_ sf] lgo'StL  ePsf] 5 . 

laut aif{x¿sf] sf/f]af/sf] l;+xfjnf]sg M
;+rfng ultljlwsf] ;ldIff .

/sd ¿ xhf/df

ljj/0f cf=j=)^&.)^* )^*.)^( )^(.)&) )&).)&! )&!.)&@ )&@.)&# )&#.)&$
r'Stf k"+hL (,#%,)^( (,#%,)^( (,#%)^( (,#%,)^( (,#%,)^( (,#%,)^( (,#%,)^(

hu]8f tyf sf]ifx¿ -(,!*,##!_ -@!,*&,#$*_ -!(,^&,@^*_ -!$,)#,(%)_ -!&,#$,%&!_ -!&,@!,^@@_ -!^,*(,($#_

lgIf]k bfloTj tyf ;fk6L @&,!(,%(! !#,%%,!#% !),)$,*&$ &,@&,#&@ $,$),%&@ $,#%,@%! $$,&##(

shf{ #^,#&,)*$ @^,!*,^@# @#,)^,*!% @),!&,&(^ !&,%^,(!( !&,#!,%!^ !&,)),#&%

Hff]lvd efl/t ;DktL #(,%$,()@ #),*^,@*% @&,@!,!(! @&,%%,!)@ !*,^$,%$^ !(,)%,^@! !*,(%,)^!

;+rfng d'gfkmf -!#,%^,&)^_ -!!,(!,#(!_ %,^!! -%!,$^$_ !,*%,%& -@%,&)(_ -!,!%)_

d'gfkmf -(,^!,^($_ -!@,^(,)!^_ @,!*,^#^ -%,^#,@&&_ @,*%,^$% !@,(%% #!,^&(

shf{ gf]S;fgL Joa:yf !$,(!,^*# @^,*^,&(^ @@,(#,(*$ @),!&,&(^ !&,%^,(!( !&,#!,%!^ !&,)),#&%

ljj/0f cf=j=)&$.)&% )&%.)&^ )&^.)&& )&&.)&* )&*.)&( )&(.)*)
r'Stf k"+hL (,#%,)^( (,#%,)^( (,#%,)^( (,#%,)^( (,#%,)^( (,#%,)^(

hu]8f tyf sf]ifx¿ -!^,&*,^^@_ -!%,&$,*(%_ -!%,&^,*@)_ -!%,*!,^))_ -!@,&*,#&%_ -*,*%,&&^_

lgIf]k bfloTj tyf ;fk6L $,)^,@$! #,$^,@#) #,$*,)(@ #,$(,@&% @,(%,^$$ !,$!,&@&

shf{ !^,(%,%#^ !%,**,$*@ !%,*^,%*@ !%,*^,%*@ !@,*#,()* &,(&,@^@

Hff]lvd efl/t ;DktL !*,)#,)$% !^,(),@!! !^,*$,$$$ !^,&),&*! !$,&^,$($ !,&*,&^)

;+rfng d'gfkmf -!!,@#&_ -*,*(%_ -(,^@&_ -!#,(@&_ -^,&*^_ -@,((#_

d'gfkmf !!,@*) !,)#,&^& -!,(@%_ -$,&*)_ #,)#,@@$ $,(),%@*

shf{ gf]S;fgL Joa:yf !^,(%,%#^ !%,**,$*@ !%,*^,%*@ !,%*^,%*@ !@,*#,()* &,(&,@^@

Soflk6n dr]{06 a}+lsË P08 kmfOgfG; lnld6]8 b;f}+, P3f/f}+, afx|f}++, t]x|f}+, rf}wf}+, kGw|f}+, ;f]x|f}+, 
;qf}+, c7f/f}+, pGgfO{;f}+, aL;f}+, PSsfO{;f}+ / afO{;f}+ aflif{s ;fwf/0f ;efdf k|:t't  

;+rfns ;ldltsf]] k|ltj]bg
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-s_  cfly{s jif{ @)&(÷)*) sf] sf/f]af/sf] l;+xfjnf]sg 
  -/sd ¿ xhf/ df_

ljj/0f
cfiff9 d;fGt a[l4

@)&(÷)*) @)&*÷)&( /sd k|ltzt
s'n ;DklQ ^#(%(( ^(&(&& -%*#&*_ -*=#^_
s'n lgIf]k !$!&@& @(%^$$ -!%#(!&_ -%@=)^_
s'n shf{ &(&@^@ !@*#()* -$*^^$^_ -#&=()_
s'n nufgL @& @& ) )

                                         -/sd ¿= xhf/ df_

ljj/0f
cfiff9 d;fGt

@)&(÷)*) @)&*÷)&(
Aofh cfDbfgL !&!^! **#%
Aofh vr{ *%%@ %)**
v'b Aofh cfDbfgL *^)( #&$&
cGo ;+rfng cfDbfgL -sldzg tyf l8:sfpG6 cfDbfgL ;d]t_ 
sd{rf/L vr{ &)*& %@(!
cGo ;+rfng vr{ $%!^ %@$#
;+eflat gf]S;fgL Aoa:yf
gf]S;fgL Aoa:yf af6 lkmtf{ $*&*#! #)#*(*
u}/;+rfng cfDbfgL ^$!$ %)(&
;+rfng d'gfkmf -@(($_ -^&*&_
s/ &@# -!)!%_
s/kl5sf] v'b d'gfkmf $()%@* #)#@@$

;"rsfÍx¿ cfiff9 d;fGt
 @)&(÷)*) @)&*÷)&(

k"F"hL kof{Kttf -k|ltzt_ !&=$% -@$=^!_

lgliqmo shf{÷s'n shf{ -k|ltzt_ !)) !))

shf{gf]S;fgL Joj:yf÷lgliqmo shf{-k|ltzt_ !)) !))

k|lt z]o/ cfDbfgL -¿=_ %@=$^ #@=$#

 != lgIf]k ;+sng M 
  cf=j=@)&(÷)*) sf] ;Dddf ;+:yfsf] s'n lgIf]k ¿= !$ s/f]8 !& nfv /x]sf] 5, ;+:yf ;d:ofu|:t ca:yfdf 

/x]sf] tyf lgIf]k ;+sngdf /f]s nufOPsf] tyf afFsL lgIf]knfO{ ;d]t lgb]{zg adf]lhd lkmtf{ e'StfgL eO/x]sf] 
5 .

 @= shf{ tyf ;fk6 M
  ;+:yf ;d:ofu|:t ca:yfdf /x]sf] tyf gofF shf{ nufgL geO{ afFsL /x]sf] shf{x¿nfO{ g} c;'nLsf ljleGg 

pkfox¿ ckgfO{ s]lx shf{ c;'n ;d]t u/L afFsL ¿= &( s/f]8 &# nfv v/fa shf{ /x]sf] tyf pSt shf{ 
c;'nLsf nflu ljleGg k|of;x¿ eO/x]sf] 5 .

 #= Aofh cfDbfgL M
  ;+:yfn] laleGg a}+s tyf ljlQo ;+:yfdf /flvPsf] lgIf]ksf] Aofh jfkt s/La ¿= ! s/f]8 &! nfv Jofh 

cfDbfgL ul/Psf] 5 .
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 $= Aofh vr{ M
  cf=j= @)&(÷)*) df ;+:yfn] lgIf]k bfloTj sf nflu ¿= *% nfv %! xhf/ dfq Jofh vr{ ul/Psf] 5 . h;df 

;+:yf ;d:ofu|:t ca:yf /x]sf] avt s'g} klg lgIf]k lzif{sx¿df Jofhb/ kl/at{g ul/Psf] 5}g .

 %= v'b Aofh cfDbfgL M
  cf=j= @)&(÷)*) df ;+:yfn] s'n ¿=*^ nfv * xhf/ v'b Aofh cfDbfgL u/]sf] 5 .

 ^= cGo ;+rfng cfDbfgL M 
  cf=j= @)&(÷)*) df ;+:yfn] s'n ¿=  ^$ nfv !# xhf/ cGo ;+rfng cfDbfgL u/]sf] 5 .

 &= ;+rfng vr{M 
  cf=j= @)&(÷)*) df ;+:yfsf] s'n ;+rfng vr{ ¿= ! s/f]8 !^ nfv ePsf] 5 .

 *= ;+rfng d'gfkmfM 
  cf=a=@)&*÷)&( df ;+:yfsf] ;+rfng 3f6f ¿=^& nfv *^ xhf/ /x]sf]df cf=a=@)&(÷)*) df ;+:yfsf] 

;+rfng 3f6f ¿= @( nfv (# xhf/ ePsf]] 5 . 

 (= ;Dk"0f{ sf/f]af/ kl5sf] v'b d'gfkmfM 
  cf=j=@)&*÷)&( df ;+:yfsf] ;Dk"0f{ sf/f]af/ kl5sf] v'b d'gfkmf ¿= #) s/f]8 #@ nfv /x]sf]df cf=j=@)&(÷)*) 

df v'b d'gfkmf ^!=&& k|ltztn] j[l4 eO{ ¿=$( s/f]8 % nfv x'g uPsf] 5 . 

 !)= k"“hL sf]ifsf] kof{Kttf M 
  cf=j=@)&(÷)*) sf] cGTodf k"+hL sf]ifsf] cg'kft !&=$% k|ltzt sfod /x]sf] 5 h'g g]kfn /fi6« a}+ssf] 

lgb]{zg adf]lhd sfod ug'{ kg]{ Go"gtd !! k|ltzt eGbf a9L /x]sf] 5 .

 !!= ;DklQsf] u"0f:t/ M
  ;+:yfsf] zt k|ltzt lgliqmo shf{ /x]sf] tyf pSt shf{x¿ c;'nLsf nflu ljleGg k|of;x¿ eO/x]sf] tyf ;+:yf 

;d:ofu|:t ca:yfaf6 d'St x'gf ;fy gofF shf{ nufgL tyf Joa;fo la:tf/ u/L lgliqmo shf{sf] k|ltzt sd 
ub}{ nlug]5 . 

-v_ /fli6«o tyf cGt{/fli6«o kl/l:yltaf6 sDkgLsf] a}+ls· Joj;fo sf/f]af/df k/]sf] c;/ 
 !=  /fli6«o kl/l:yltaf6 sDkgLsf] a}+lsË Joj;fo sf/f]af/df ug{ ;Sg] c;/

 s'n cfGtl/s shf{ 
 cfly{s jif{ @)*!÷*@ sf] kfFr dlxgfdf s'n cfGtl/s shf{ !+=^ k|ltztn] a9]sf] 5 . cl3Nnf] jif{sf] ;f]xL cjlwdf 

pQm shf{ @=* k|ltztn] a9]sf] lyof]. aflif{s laGb'ut cfwf/df @)*! d+l;/ d;fGtdf o:tf] shf{ $=( k|ltztn] a9]sf] 
5 . 

 ;dLIff cjlwdf df}lb|s If]qsf] ;/sf/dflysf] v'b bfaL !)=* k|ltztn] 36]sf] 5 . cl3Nnf] jif{sf] ;f]xL cjlwdf o:tf] 
bfaL #=@ k|ltztn] 36]sf] lyof]. aflif{s laGb'ut cfwf/df @)*! d+l;/ d;fGtdf o:tf] bfaL $=@ k|ltztn] 36]sf] 5 . 
;dLIff cjlwdf df}lb|s If]qsf] lghL If]qdflysf] bfaL $=% k|ltztn] a9]sf] 5 . 

 cl3Nnf] jif{sf] ;f]xL cjlwdf o:tf] bfaL #=* k|ltztn] a9]sf] lyof]. aflif{s laGb'ut cfwf/df @)*! d+l;/ d;fGtdf 
df}lb|s If]qsf] lghL If]qdflysf] bfaL ^=* k|ltztn] a9]sf] 5 .

 lgIf]k kl/rfng 
 cfly{s jif{ @)*!÷*@ sf] kfFr dlxgfdf a}+s tyf ljQLo ;+:yfx¿df /x]sf] lgIf]k ¿= !&@ ca{ #@ s/f]8 -@=& k|ltzt_ 

n] a9]sf] 5 . cl3Nnf] jif{sf] ;f]xL cjlwdf o:tf] lgIf]k ¿=@^# ca{ &@ s/f]8    -$=^ k|ltzt_ n] a9]sf] lyof] . aflif{s 
laGb'ut cfwf/df @)*! d+l;/ d;fGtdf a}+s tyf ljQLo ;+:yfx¿df /x]sf] lgIf]k !)=( k|ltztn] a9]sf] 5 . 

 @)*! d+l;/ d;fGtdf a}+s tyf ljQLo ;+:yfx¿sf] s'n lgIf]kdf rNtL, art / d'2tL lgIf]ksf] c+z qmdzM %=# 
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k|ltzt, ##=^ k|ltzt / %#=) k|ltzt /x]sf] 5 . cl3Nnf] jif{sf] ;f]xL cjlwdf o:tf] c+z qmdzM ^=# k|ltzt, @^=# 
k|ltzt / ^)=& k|ltzt /x]sf] lyof] . 

 @)*! d+l;/ d;fGtdf a}+s tyf ljQLo ;+:yfx¿sf] s'n lgIf]kdf ;+:yfut lgIf]ksf] c+z #%=* k|ltzt /x]sf] 5 . 
@)*) d+l;/ d;fGtdf o:tf] lgIf]ksf] c+z #^=& k|ltzt /x]sf] lyof].

 shf{ k|jfx 
 cfly{s jif{ @)*!÷*@ sf] kfFr dlxgfdf a}+s tyf ljQLo ;+:yfx¿af6 lghL If]qdf k|jflxt shf{ ¿=!&* ca{ @( 

s/f]8 -#=% k|ltzt_ n] a9]sf] 5 . cl3Nnf] jif{sf] ;f]xL cjlwdf o:tf] shf{ ¿=!!) ca{ ! s/f]8 -@=# k|ltzt_ n] 
a9]sf] lyof]. aflif{s laGb'ut cfwf/df @)*! d+l;/ d;fGtdf a}+s tyf ljQLo ;+:yfx¿af6 lghL If]qtk{m k|jflxt shf{ 
&=) k|ltztn] a9]sf] 5 . 

 @)*! d+l;/ d;fGtdf a}+s tyf ljQLo ;+:yfx¿af6 lghL If]qdf k|jflxt shf{dWo] u}/–ljQLo ;+:yfut If]qtkm{ k|jfx 
ePsf] shf{sf] c+z ^$=! k|ltzt / JolQmut tyf 3/kl/jf/ If]qtkm{ k|jfx ePsf] shf{sf] c+z #%=( k|ltzt /x]sf] 
5 . 

 cl3Nnf] jif{sf] ;f]xL cjlwdf o:tf] c+z qmdzM ̂ #=! k|ltzt / #^=( k|ltzt /x]sf] lyof]. ;dLIff cjlwdf lghL If]qtk{m 
k|jflxt shf{dWo] jfl0fHo a}+sx¿sf] shf{ k|jfx #=^ k|ltztn], ljsf; a}+sx¿sf] @=& k|ltztn] / ljQ sDkgLx¿sf] 
shf{ k|jfx $=# k|ltztn] a9]sf] 5 . 

 cfly{s jif{ @)*!÷*@ sf] kfFr dlxgfdf a}+s tyf ljQLo ;+:yfx¿sf] nufgLdf /x]sf] shf{dWo] cf}Bf]lus pTkfbg 
If]qtkm{sf] shf{ %+=$ k|ltztn], lgdf{0f If]qtkm{sf] shf{ #=% k|ltztn], yf]s tyf v'b|f Jofkf/ If]qtkm{sf] shf{ #=* 
k|ltztn], oftfoft, ;+rf/ tyf ;fj{hlgs ;]jf If]qtkm{sf] shf{ #=^ k|ltztn], ;]jf pBf]u If]qtkm{sf] shf{ %=) 
k|ltztn] / pkef]Uo If]qtkm{sf] shf{ #=^ k|ltztn] a9]sf] 5 eg] s[lif If]qtkm{ k|jfx ePsf] shf{ )=& k|ltztn] 36]sf] 
5 .

 ljQLo kx'“r 
 a}+saf6 Ohfhtk|fKt a}+s tyf ljQLo ;+:yfx¿sf] ;+Vof -n3'ljQ ljQLo ;+:yf ;d]t_ @)*! d+l;/ d;fGtdf !)& 

/x]sf] 5 . o;dWo] @) jfl0fHo a}+s, !& ljsf; a}+s, !& ljQ sDkgL, %@ n3'ljQ ljQLo ;+:yf / ! k"jf{wf/ ljsf; a}+s 
;~rfngdf /x]sf 5g\. a}+s tyf ljQLo ;+:yfx¿ -n3'ljQ ljQLo ;+:yf ;d]t_ sf] zfvf ;+Vof @)*! c;f/ d;fGtdf 
!!,%#) /x]sf]df @)*! d+l;/ d;fGtdf !!,%%) k'u]sf] 5 .

@= cGt/fli{6«o kl/l:yltaf6 Joj;fo sf/f]af/df k/]sf] c;/

 j}b]lzs Jofkf/
 cfly{s jif{ @)*!÷*@ sf] kFfr dlxgfdf s'n j:t' lgof{t !^=% k|ltztn] j[l4 eO{ ¿=&# ca{ ^^ s/f]8 k'u]sf] 5 . 

cl3Nnf] jif{sf] ;f]xL cjlwdf o:tf] lgof{tdf ^=! k|ltztn] sdL cfPsf] lyof] . uGtJosf cfwf/df ef/t / rLgtkm{sf] 
lgof{t qmdzM @#=& k|ltzt / ^*=( k|ltztn] j[l4 ePsf] 5 eg] cGo d'n'stkm{ ePsf] lgof{tdf !=@ k|ltztn] sdL 
cfPsf] 5 . j:t'ut cfwf/df ;f]ofljg t]n, lrof, kf]ln:6/ ofg{ tyf y]|8, kfl6{sn af]8{, pmgsf] unf}Frf nufotsf 
j:t'sf] lgof{t a9]sf] 5 eg] kfd t]n, lh+s lz6, cb'jf, tof/L kf]zfs, h8La'6L nufotsf j:t'sf] lgof{t 36]sf] 5 .

 cfly{s jif{ @)*!÷*@ sf] kfFr dlxgfdf s'n j:t' Jofkf/ 3f6f !=% k|ltztn] j[l4 eO{ ¿=%*& ca{ *# s/f]8 k'u]sf] 
5 . cl3Nnf] jif{sf] ;f]xL cjlwdf o:tf] 3f6fdf #=! k|ltztn] sdL cfPsf] lyof] . ;dLIff cjlwdf lgof{t– cfoft 
cg'kft !!=! k|ltzt k'u]sf] 5 . cl3Nnf] jif{sf] ;f]xL cjlwdf o:tf] cg'kft (=* k|ltzt /x]sf] lyof] . 

 ;dLIff cjlwdf ef/taf6 kl/jTo{ ljb]zL d'b|f e'QmfgL u/L ¿=&@ ca{ *$ s/f]8 a/fa/sf] j:t' cfoft ePsf] 5 . 
cl3Nnf] jif{sf] ;f]xL cjlwdf o:tf] cfoft ¿=^# ca{ ^^ s/f]8 a/fa/sf] ePsf] lyof] .

 j}b]lzs Jofkf/sf] ;+/rgf
 j[xt cfly{s juL{s/0f cg';f/ cfly{s jif{ @)*!÷*@ sf] kFfr dlxgfdf ePsf] s'n lgof{tdf dWojtL{ tyf clGtd 
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pkef]Uo j:t'sf] cg'kft qmdzM $$=! k|ltzt / %%=) k|ltzt /x]sf] 5 eg] k'FhLut j:t'sf] cg'kft )=( k|ltzt 
/x]sf] 5 . cl3Nnf] jif{sf] ;f]xL cjlwdf ePsf] s'n lgof{tdf dWojtL{, k'FhLut tyf clGtd pkef]Uo j:t'sf] cg'kft 
qmdzM %%=% k|ltzt, )=@^k|ltzt / $$=# k|ltzt /x]sf] lyof] . 16.16. ;dLIff cjlwdf ePsf] s'n cfoftdf dWojtL{ 
j:t'sf] cg'kft $*=* k|ltzt, k'FhLut j:t'sf] cg'kft *=* k|ltzt tyf clGtd pkef]Uo j:t'sf] cg'kft $@=% 
k|ltzt /x]sf] 5 . cl3Nnf]jif{sf] ;f]xL cjlwdf oL cg'kftx¿ qmdzM $(=! k|ltzt, *=^ k|ltzt / $@=# k|ltzt 
/x]sf lyP . 

 lgof{t–cfoft d"No ;"rsf· 

 aflif{s ljGb'ut cfwf/df @)*! d+l;/ dlxgfdf eG;f/ tYofÍdf cfwfl/t lgof{tsf] PsfO d"No ;"rsfÍdf )=@ 
k|ltztn] / cfoft d"No ;"rsfÍdf !=* k|ltztn] sdL cfPsf] 5 . 

 ljk|]if0f cfk|jfx 

 cfly{s jif{ @)*!÷*@ sf] kFfr dlxgfdf ljk|]if0f cfk|jfx $=$ k|ltztn] j[l4 eO{ ¿=^$) ca{ $# s/f]8 k'u]sf] 5 . 
cl3Nnf] jif{sf] ;f]xL cjlwdf ljk|]if0f cfk|jfx @$=@ k|ltztn] a9]sf] lyof] . cd]l/sL 8n/df ljk|]if0f cfk|jfx @=% 
k|ltztn] j[l4 eO{ $ ca{ &# s/f]8 k'u]sf] 5 . 

 cl3Nnf] jif{ o:tf] cfk|jfx @!=! k|ltztn] a9]sf] lyof] . ;dLIff cjlwdf v'b låtLo cfo -v'b 6«fG;km/_ ¿ ^(( ca{ 
#$ s/f]8 k'u]sf] 5 . cl3Nnf] jif{sf] ;f]xL cjlwdf o:tf] cfo ¿=^^( ca{ && s/f]8 /x]sf] lyof] .

3_ eljiodf ug'{kg]{ sfo{sf] ;DaGwdf ;~rfns ;ldltsf] wf/0ff .

 ;]jf la:tf/
 ;+:yfn] cfˆgf ;]jfu|fxLsf] dfu adf]lhd gofF tyf kl/dflh{t ;do;fk]If ;]jfx¿ ;~rfngdf Nofpg] tof/L ul/Psf] 

5 . u|fxssf] rfxgfcg'¿k u|fxsju{ ;dIf gjLgtd,  e/kbf]{ tyf u'0f:t/Lo ;]jf k|bfg ug{sf lgldQ k|ljlwdf eO/x]sf] 
ljsf; / Jofkf/–Joj;fodf ePsf] kl/jt{g cg'¿k cfˆgf] hgzlQmnfO{ ;Ifd agfp+b} u|fxsju{nfO{ ;do;fk]If ;]jf 
k|bfg ug]{ 5f} . ;fy}, ;+:yfn] u|fxsx¿sf] cfjZostf–cg'¿k gofF lgIf]k / shf{ of]hgfx¿ th'{df u/L nfu" ug]{ tyf 
ahf/df cfpg] kl/jt{g cg'¿k Aofhb/df ;d;fdlos kl/jt{g ul/ ;]jf ;+rfng ug]{ k|lta4tf ul/g] 5 . s[lif, 3/]n' 
tyf ;fgf pBf]u tyf ljkÌ ju{df nufgL a9fpg ;do ;fk]If lglt tyf lgodx¿ th'{df ul/g] 5 .

 k|ljlw ljsf; 
 o; ;+:yfn] ;"rgf k|ljlwdf cfwfl/t ;]jfx¿nfO{ ;dofg's'n :t/f]GgtL ub}{  hfg]5 . ;"rgfk|ljlwdf cfwfl/t 

;]jfx¿nfO{ yk ;'/lIft / e/kbf]{ agfpg cfjZos nufgLsf] Joj:yf ul/g] 5 . ljQLo ahf/df pknAw gljgtd 
;]jfx¿nfO{ ljZn]if0f u/L u|fxssf] rfxgf adf]lhdsf ;]jf / k|ljlwx¿ cjnDag ul/g]5 . u|fxsx¿nfO{ k|ljlwd}qL 
agfpg ljleGg dfWodaf6 hfgsf/L k|bfg ug]{ / ;r]tgf hfu[t ug]{ sfo{x¿ ul/g]5 . a}+lsË If]qdf lelqPsf 
E-Banking, SMS Banking, Chip Based ATM Card, Go-AML Software, Assets and Inventory Management System,  HR 
Management System cflbsf] pkof]u ug'{sf] ;fy} eO{ /x]sf k|ljlwx¿sf] :t/f]GgtL ug]{ Joa:yf ldnfOg] 5 .

 zfvf la:tf/
 g]kfn /fi6« a}+saf6 ;d:ofu|:t ;+:yf km's'jf eP kZrft ljQLo ;+:yfn] sfo{ If]q tyf ;~hfn la:tf/ tyf Joj;fo 

a[l4 ug{sf] nflu ;+efJotfsf] cWoog u/L cfjZostf cg';f/ zfvf la:tf/ ug]{ gLlt cjnDag ul/g] 5 . o;/L 
la:tfl/t zfvf ;~hfnn] b]zsf] ;'ud If]qdf dfq geO{ b'u{d If]qdf ;d]t a+}lsË ;'ljwfsf] kxF'r k'Ug]] u/L la:tf/ ug]{ 
gLlt canDag ul/g]5  . cfufld cf=j=df b]zsf pko'Qm :yfgx¿df zfvf lj:tf/sf] sfo{nfO{ a9fjf lbOg] 5 .

 ;+:yfut ;fdflhs pQ/bfloTj
 ;+:yfut ;fdflhs pQ/bfloTj axgcGt{ut g]kfn /fi6« a}+saf6 hf/L ePsf] kl/kq adf]lhd vr{ ug{] ;DaGwdf o; 

;+:yfn] ;fdflhs pQ/bfloTj vr{ sfo{ljlw ;+rfns ;ldltjf6 kfl/t u/L ;f]xL sfo{ljlw cg';f/ laleGg lsl;dsf 
sfo{qmdx¿ ;~rfng u/L ;+:yfut ;fdflhs pQ/bfloTj axg ug]{ gLlt lnPsf] 5 . 
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ª_  cf}Bf]lus jf Joj;flos ;DaGw 
 o; ljQLo ;+:yfsf] cf}Bf]lus tyf Joj;flos k|lti7fgx¿, a}+s tyf ljQLo ;+:yfx¿, g]kfn /fi6« a}+s, lwtf]kq 

af]8{, g]kfn lwtf]kq ljlgod ahf/ tyf sDkgL /lhi6«f/sf] sfof{no nufot g]kfn ;/sf/sf lgsfox¿;Fu ;'dw"/ 
;DaGw /lx cfPsf] 5 . u|fxs ;Gt'li6 g} ;+:yfsf] d"n nIo /x]sf]n] u|fxs ;DaGw ;'b[9Ls/0fdf ;+:yfsf] Joj:yfkg 
nufot ;a} sd{rf/Lx¿ ;hu /x]sf 5g\ . o; ljQLo ;+:yf / cfˆgf u|fxsx¿ aLr ;'dw"/ ;DaGw sfod /x]sf] tyf 
;+:yfsf] ;]jfsf] u'0f:t/ pRr /fVg dfgj ;+zfwg ljsf;df oy]i6 hf]8 lbg] z]o/wgL dxfg'efjx¿nfO{ cjÞut u/fpg 
rfxG5f}+ .

r_ ;~rfns ;ldltdf ePsf] x]/km]/ / ;f]sf] sf/0f .
 ;dLIff cjlwdf ;~rfns ;ldltdf ePsf] x]/km]/ cg';f/ sfod /x]sf] ;~rfns ;ldltsf] ;+/rgf lgDgfg';f/ /x]sf] 

5 .

 != >L ltns axfb'/ /fgfef6 cWoIf ;+:yfks ;d'x
 @= >L hut /fh vgfn  ;~rfns ;+:yfks ;d'x
 #= >L /~hg /fodfemL  ;~rfns ;+:yfks ;d'x
 $= >L lgd{n bfxfn ;~rfns ;a{;fwf/0f ;d'x
 %= >L /fh]Zj/ >]i7 ;~rfns :jtGq ;+rfns

 ;fy}, g]kfn /fi6« a}+saf6 tf]lsPsf] of]Uotf adf]lhdsf cfwf/df :jtGq ;+rfnsdf >L /fh]Zj/ >]i7nfO{ ! sfo{sfnsf] 
nflu ;+rfns ;ldltaf6 lgo'St ul/Psf] ;d]t hfgsf/L u/fpb5f} .

5_  sf/f]af/nfO{ c;/ kfg]{ d'Vo s'/fx¿ .
 ;+:yfsf] sf/f]af/nfO{ c;/ kfg{ ;Sg] ljleGg lsl;dsf hf]lvdx¿nfO{ tn k|:t't ul/Psf] 5 .

 !=  g]kfn ;/sf/ jf g]kfn /fi6« a}+sn] a}+s tyf ljQLo ;+:yf ;DaGwL gLltdf kl/jt{g ubf{ >[hgf x'g ;Sg] 
;+efljt hf]lvdx¿ .

 @=  lgIf]k tyf shf{ nufgLsf] Aofhb/df x'g] kl/jt{gaf6 c;/ ug]{ hf]lvdx¿ .

 #=  oyf;dodf shf{ c;'nL geO{ pTkGg x'g] hf]lvdx¿ .

 $= b]zsf] cfly{s cj:yfdf cfpg] kl/jt{gaf6 kg{ ;Sg] hf]lvdx¿ .

 %=  cGt/f{li6«o ahf/df x'g] dGbLaf6 g]kfnL ahf/df kg{;Sg] c;/af6 x'g;Sg] cfly{s hf]lvdx¿ .

 ^=  kF"hLahf/df cfpg ;Sg] ptf/r9fjaf6 x'g;Sg] hf]lvdx¿ .

   oL r'gf}tL / cj;/x¿nfO{ Wofgdf /fVb} ;+:yfn] cfˆgf] ;]jfsf] bfo/f tyf u'0f:t/ j[l¢ ub}{ n}hfg], yk ;]jfx¿ k|bfg 
ug]{ tyf gofF ahf/x¿ / gofF If]qx¿df cfˆgf] ;]jfx¿ lj:tf/ ub}{ n}hfg] /0fgLlt lng] 5 .

 cWoIf
 ltns axfb'/ /fgfef6
 ldltM @)*! df3 !! ut] z'qmjf/
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sDkgL P]g, @)^# sf] bkmf !)( cg';f/sf] cltl/Qm ljj/0f

-s_ ljut jif{sf] sf/f]af/sf] l;+xfjnf]sg M
 ;~rfns ;ldltsf] k|ltj]bgdf pNn]v ul/Psf] .

-v_ /fli6«o tyf cGt/fli6«o kl/l:yltaf6 sDkgLsf] sf/f]af/nfO{ s'g} c;/ k/]sf] eP ;f] c;/ M
 ;+:yf ;d:ofu|:t ca:yfdf ;+:yfsf] Jofa;flos ultljlwdf pNn]Vo ¿kdf c;/ k/]sf] 5 .

-u_ k|ltj]bg tof/ ePsf] ldlt;Dd rfn" jif{sf] pknlAw / eljiodf ug'{ kg]{ s'/fsf] ;DaGwdf ;~rfns ;ldltsf] wf/0ff M 
;~rfns ;ldltsf] k|ltj]bgdf pNn]v ul/Psf] .

-3_ sDkgLsf] cf}wf]lus jf Jofj;flos ;DaGw M
 ;~rfns ;ldltsf] k|ltj]bgdf pNn]v ul/Psf] .

-ª_ ;~rfns ;ldltdf ePsf] x]/km]/ / ;f]sf] sf/0f M
 ;~rfns ;ldltsf] k|ltj]bgdf pNn]v ul/Psf] .

-r_ sf/f]af/nfO{ c;/ kfg]{ d'Vo s'/fx¿ M
 ;~rfns ;ldltsf] k|ltj]bgdf pNn]v ePsf ljifo / a'Fbfdf pNn]v eP adf]lhd .

-5_ n]vfk/LIf0f k|ltj]bgdf s'g} s}lkmot pNn]v ePsf] eP ;f] pk/ ;~rfns ;ldltsf] k|lts[of M
 lgoldt sf/f]Aff/df b]lvPsf ;fdfGo s}lkmotafx]s k|rlnt sfg"g pNn+3g x'g] s'g} gsf/fTds s'/fx¿  n]vfk/LIf0f 

k|ltj]bgdf pNn]v ePsf] 5}g . k|fKt k|ltls|of / ;'emfjx¿df ;~rfns ;ldltsf] Wofgfsif{0f ePsf] 5 / ;'wf/sf 
lglDt cfjZos sbd klg rfln;lsPsf] 5 .

-h_ nfef+z af“8kmf“8 ug{ l;kmfl/; ul/Psf] /sd .
 ul/Psf] 5}g .

-em_ z]o/ hkmt ul/Psf] eP hkmt ePsf] z]o/ ;+Vof, To:tf] z]o/sf] c+lst d"No, To:tf] z]o/sf] hkmt x'g'eGbf cufj} ;f] 
jfktsf] sDkgLn] k|fKt u/]sf] hDdf /sd To:tf] z]o/ hkmt ePkl5 ;f] z]o/ laqmL u/L sDkgLn] k|fKt u/]sf] /sd 
tyf hkmt ePsf] z]o/ afkt /sd lkmtf{ u/]sf] eP ;f]sf] ljj/0f .

 o; cjlwdf ljQLo ;+:yfn] s'g} z]o/ hkmt u/]sf] 5}g .

-`_ ljut cfly{s jif{df sDkgL / o;sf] ;xfos sDkgLsf] sf/f]af/sf] k|ult / ;f] cfly{s jif{sf] cGtdf /x]sf] l:yltsf] 
k'g/fjnf]sg .

 o; ljQLo ;+:yfsf] ;xfos sDkgL g/x]sf]n] o; k|sf/sf] sf/f]af/ /x]sf] 5}g .

-6_ sDkgL tyf To;sf] ;xfos sDkgLn] cfly{s jif{df ;DkGg u/]sf k|d''v sf/f]af/x¿ / ;f] cjlwdf sf/f]af/df cfPsf] 
s'g} dxTjk"0f{ kl/jt{g .

 o; ljQLo ;+:yfsf] s'g} ;xfos sDkgL /x]sf] 5}g . ljQLo ;+:yfn] o; cfly{s jif{df ;DkGg u/]sf] k|d'v sf/f]af/
x¿sf] ljj/0f o; k|ltj]bgsf] a'Fbf g+=-s_ df ljut jif{sf] cfly{s sf/f]af/sf] l;+xfjnf]sgcGtu{t ;dfj]]z ul/Psf] 
5 .

-7_ ljut cfly{s jif{df sDkgLsf] cfwf/e"t z]o/wgLx¿n] sDkgLnfO{ pknAw u/fPsf] hfgsf/L .
 ut jif{df sDkgLsf cfwf/e"t z]o/wgLx¿af6 sDkgLnfO{ s'g} k|sf/sf] hfgsf/L u/fO{Psf] 5}g . 

-8_ ljut cfly{s jif{df sDkgLsf ;~rfns tyf kbflwsf/Lx¿n] lnPsf] z]o/sf] :jfldTj ljj/0f / sDkgLsf] z]o/ 
sf/f]af/df lghx¿ ;+nUg /x]sf] eP ;f] ;DaGwdf lghx¿af6 sDkgLn] k|fKt u/]sf] hfgsf/L .

 s]lx gePsf]



– 14 – 

 -9_ ljut cfly{s jif{df sDkgL;“u ;DalGwt ;D´f}tfx¿df s'g} ;~rfns tyf lghsf] glhssf] gft]bf/sf] JolQmut :jfy{sf] 
af/]df pknAw u/fO{Psf] hfgsf/Lsf] Joxf]/f .

 g]kfn /fi6« a}+sn] ldlt @)^(÷!)÷!& df ;d:ofu|:t 3f]if0ff ljQLo ;+:yf;Fu ;DalGwt ;D´f}tfx¿df s'g} ;~rfns 
tyf lghsf] glhssf] gft]bf/sf] JolQmut :jfy{sf] af/]df hfgsf/L k|fKt ePsf] 5}g .

-0f_ sDkgLn] cfkmgf] z]o/ cfkm}n] vl/b u/]sf] eP To;/L cfkm\gf] z]o/ vl/b ug'{sf] sf/0f, To:tf] z]o/sf] ;+Vof / c+lst 
d"No tyf To;/L z]o/ vl/b u/] jfkt sDkgLn] e'QmfgL u/]sf] /sd .

 ljQLo ;+:yfn] cfkm\gf] z]o/ cfkm} vl/b u/]sf] 5}g .

-t_ cfGtl/s lgoGq0f k|0ffnL eP jf gePsf] / ePsf] eP ;f]sf] lj:t[t ljj/0f .
 ljQLo ;+:yfdf cfjZostfcg'¿ksf] cfGtl/s lgoGq0f k|0ffnL ;do;fk]If ¿kdf kl/dfh{g ub]{ nlug] 5 . ljleGg 

txdf ;DkGg x'g] sfd–sf/jfxL Ps tx dflysf] sd{rf/Lx¿af6 k/LIf0f x'g] Joj:yf ldnfOg] 5 . ;+:yfsf laleGg 
sd{rf/Lx¿ tyf kbflwsf/Lx¿sf] clVtof/L ;Ldf tf]lsg] 5 . laleGg sf/f]af/sf] k|s[ltcg'¿k kof{Kt cfGtl/s 
lgoGq0f k|0ffnL Joj:yf ul/g] 5 . cfGtl/s lgoGq0f k|0ffnLnfO{ cem k|efjsf/L  agfpg ;+:yfdf Compliance 
Department, Opertion Risk Department, Credit Risk Department cflb sf] Joj:yf ul/g] 5 . 

 cfGtl/s lgoGq0f k|0ffnL ;lxt cGo s'/fx¿sf] pRr:t/af6 /]vb]v ug{ / cfˆgf] sfd sf/afxLnfO{ k|efjsf/L ¿kdf 
;~rfng ug{ ;~rfnssf] ;+of]hsTjdf n]vfk/LIf0f ;ldlt /x]sf] 5 . ;fy}, hf]lvd Joj:yfkg ;ldlt, sd{rf/L ;]jf 
;'ljwf ;ldlt, ;DklQ z'4Ls/0f lgjf/0f ;DaGwL ;ldlt ;d]tsf] Joj:yf ul/g] 5 . 

 ;+:yfn] cfkmgf ;a} txsf ;a} zfvfsf sd{rf/Lx¿sf] Ifdtf tyf 1fg j[l4sf nflu ;'rf¿ ¿kn] ljleGg tflnd tyf 
;Lk ljsf;sf sfo{qmdx¿ ;+rfng u/fO{g]] 5 . pQm sfo{af6 sd{rf/Lx¿sf] Ifdtf tyf 1fg j[l4 u/L ;+rfngaf6 
x'g] hf]lvd Go'gLs/0f ug]{ 5 . ;+:yfn] cfˆgf] u|fxs klxrfg (Know your customer) sf] dfkb08 tyf d'b|f z'¢Ls/0f 
(Anti money laundering) ;DaGwL gLlt, ljBdfg cf}Bf]lus k|rng, k|rlnt sfg"g tyf g]kfn /fi6« a}+saf6 hf/L 
lgb]{zgsf cfwf/df th'{df u/L nfu" ul/g] 5 . ;fy} ;+:yfsf laBdfg gLltx¿nfO{ ;do ;fk]If ¿kdf kl/dfh{g tyf 
k'g{n]vg u/L ;DalGwt lgsfoaf6 :jLs[t ;d]t u/L nfu" ul/g] 5 .

-y_ ljut cfly{s jif{sf] Joj:yfkg tyf ;+rfng vr{sf] ljj/0f .
 ljQLo ;+:yfsf] cfly{s jif{ @)&(÷)*) sf] Joj:yfkg vr{ tkm{ sd{rf/L vr{ ¿=&),*&,)*$÷– / cGo ;~rfng 

vr{ ¿=$%,!%,%#!÷– u/L hDdf Joj:yfkg tyf ;~rfng vr{ ¿= !,!^,)@,^!%÷– ePsf] 5 .

-b_ n]vfk/LIf0f ;ldltsf ;b:ox¿sf] gfdfjnL, lghx¿n] k|fKt u/]sf] kfl/>lds, eQf tyf ;'ljwf, ;f] ;ldltn] u/]sf] 
sfd–sf/jfxLsf] ljj/0f / ;f] ;ldltn] s'g} ;'´fj lbPsf] eP ;f] sf] ljj/0f .

 o; ;+:yfsf] ;~rfns ;ldltn] sDkgL P]g, a}+s tyf ljQLo ;+:yf ;DaGwL P]g tyf g]kfn /fi6« a}+ssf] lgb]{zgsf] 
cwLgdf /lx ;~rfnssf] ;+of]hsTJfdf @ ;~rfns ;b:o / cfGtl/s n]vfk/LIf0f ljefusf k|d'v ;b:o ;lrj /xg] 
u/L n]vfk/LIf0f ;ldlt u7g ul/Psf] 5 .

 cfly{s jif{ @)*)÷)*! df u7g ePsfn] o; ;ldltsf] cfly{s jif{ @)&(÷)*) df s'g} vr{ /x]sf] 5}g . o; 
;ldltn] n]vfk/LIf0f ;DalGw laifodf 5nkmn, lg0f{o / lgb]{zg u/]sf] 5 .

-w_ ;~rfns, k|aGw ;~rfns, sfo{sf/L k|d'v, sDkgLsf] cfwf/e"t z]o/wgL jf lghsf glhssf gft]bf/ jf lgh ;+nUg 
/x]sf] kmd{, sDkgL jf ;+ul7t ;+:yfn] sDkgLnfO{ s'g} /sd a'´fpg afFsL eP ;f] s'/f .

 tTsflng k|aGw ;~rfns tyf cfwf/e"t z]o/wlg kjg s'df/ sfsL{sf gft]bf/ / gft]bf/ ;+nUg kmd{, sDkgL jf ;+ul7t 
;+:yfn] unt a}+lsË cEof;af6 shf{ k|afx eO{ @)*! Kff}if d;fGt;Dd afFsL] shf{sf] ;fFjf ¿= &!,#!,%%,#&)÷&) 
/ Aofh ¿= @,!#,&%,)#,&$$÷)( /x]sf] 5 . o; ;DaGwdf ;Ddflgt ;jf]{Rr cbfntaf6 d'2f km};nf eO{ k"0f{ kf7 
cfpg afFsL /x]sf] 5 . ;fy}, ljQLo ;+:yfsf tTsflng k|d'v sfo{sf/L clws[t lbks /fh zdf{af6 c;'n ug'{ kg]{ ¿= 
@@,)#,&^$÷)! /x]sf] 5 . 
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-g_ ;~rfns, k|aGw ;~rfns, sfo{sf/L k|d'v tyf kbflwsf/Lx¿nfO{ eQf tyf ;'ljwfsf] /sd .
 ljQLo ;+:yfsf ;~rfns, sfo{sf/L k|d'v tyf kbflwsf/Lx¿nfO{ cf=j=@)&(÷)*) df e'QmfgL ul/Psf] kfl/>lds 

tyf eQf ;'ljwfsf] /sd lgDgfg';f/ /x]s]f 5 .

qm=;+ ljj/0f ;~rfns k|d'v sfo{sf/L clws[t cGo sfo{sf/L kbflwsf/L

!= a}7s eQf -¿_ #,#&,(&%÷– – –

@= Tfnj -¿_ – !@,^),)))÷– –

#= eQf – ^),)))÷– –

$= ljbf jfktsf] e'QmfgL
sd{rf/L ;]jf lgodfjnL 
cg'¿k

sd{rf/L ;]jf lgodfjnL  
cg'¿k

%= bz}+eQf –

^= ;+rosf]if of]ubfg –

&= af]g; – k|rlnt af]g; P]g cg'¿k  

*= 6]lnkmf]g, df]afOn / kqklqsf =========÷– ;+:yf;Fu ePsf] s/f/ cg'¿k
sd{rf/L ;]jf lgodfjnL 
cg'¿k

(= OGwg 5}g

!)= uf8L ;'ljwf 5}g 5 5}g

!!= cfjf; ;'ljwf 5}g 5}g 5}g

!@= aLdf 5}g 5}g 5

-k_ z]o/wgLx¿n] a'l´lng af“sL /x]sf] nfef+zsf] /sd .
 z]o/wgLx¿nfO{ cf=a=@)^^÷)^& sf] nfef+z afktsf] /sd ¿= @,$^,^^)=)# e'QmfgL ug{ afFsL  /x]sf] . 

-km_ bkmf !$! adf]lhd ;DklQ vl/b jf laqmL u/]sf] s'/fsf] ljj/0f .
 o; cf=a df sDklg P]g @)^# sf] bkmf !$! adf]lhd ;Dklt vl/b jf lalqm u/]sf] 5}g . 

-a_ bkmf !&% adf]lhd ;Da4 sDkgL aLr ePsf] sf/f]jf/sf] ljj/0f .
 o; ljQLo ;+:yfsf] s'g} ;Da4 sDkgL 5}g .

-e_ o; P]g tyf k|rlnt sfg"g adf]lhd ;~rfns ;ldltsf] k|ltj]bgdf v'nfpg' kg]{ cGo s'g} s'/f .
 lautdf /x]sf] ;+:yfsf] laifd kl/l:yltaf6 cfhsf] o; cj:yf;Dd NofO{ k'of{pg  ;xof]u, ;b\efj, cd"No ;'emfj tyf 

dfu{bz{g lbg'x'g] ;Dk"0f{ z]o/wgL dxfg'efjx¿, g]kfn /fi6« a}+s, Tfyf cfb/0fLo u|fxsju{ tyf ;d:t ;/f]sf/jfnfx¿k|lt 
xflb{s s[t1tf ;lxt o; ;+:yfsf] yk cu|udgdf ;fy k|fKt x'g] ck]Iff /fVb} ;+:yfnfO{ Ps ;kmn tyf ;'zfl;t ljQLo 
;+:yfsf] ¿kdf pEofpg lg/Gt/ nflu /xg] k|lta4tf JoQm ub{5f+} .

-d_ cGo cfjZos s'/f M
 gePsf] .
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lwtf]kq btf{ tyf lgisfzg lgodfjnL, @)&# sf] lgod @^ sf] pklgod @ ;Fu  
;DalGwt cg';"rL !% adf]lhdsf] aflif{s ljj/0f

!= ;+rfns ;ldltsf] k|ltj]bg M ;DalGwt zLif{s cGtu{t /flvPsf] .

@= n]vfk/LIfssf] k|ltj]bg M ;DalGwt zLif{s cGtu{t /flvPsf] .

#= n]vfk/LIf0f ePsf ljQLo ljj/0f M ;DalGwt zLif{s cGtu{t /flvPsf] .

$= sfg'gL sf/jfxL ;DaGwL ljj/0f  M

 -s_ q}dfl;s cjlwdf ;+ul7t ;+:yfn] jf ;+:yfsf lj¿4 s'g} d''2f bfo/ ePsf] eP,
  o; kmfOgfG;sf] shf{;Fu ;DalGwt afx]s cGo d''2f bfo/ gePsf] .

 -v_ ;+ul7t ;+:yfsf ;+:yfks jf ;+rfnsn] jf ;+:yfks  jf ;+rfnssf] lj¿4df k|rlnt lgodsf cj1f jf 
kmf}Hbf/L ck/fw u/]sf] ;DaGwdf s'g} d'2f bfo/ u/]sf] jf ePsf] eP,

  ljQLo ;+:yfsf tt\sflng k|aGw ;+rfns / ;+rfnsx¿ ;d]t pk/ a}+lsË s;'/ ;DaGwL d'2fdf ;Ddflgt 
;jf]{Rr cbfntaf6 km};nfsf] k"0f{ kf7 cfpg afFsL /x]sf] . 

%= ;+ul7t ;+:yfsf] z]o/ sf/f]jf/ tyf k|ultsf ljZn]if0f M

 -s_ lwtf]kq ahf/df ePsf] ;+ul7t ;+:yfsf] z]o/sf] sf/f]af/ ;DaGwdf Joj:yfkgsf] wf/0f M
  sf/f]af/ /f]Ssf /x]sf] .

 -v_ cf=j= @)&(÷)*) df ;+ul7t ;+:yfsf] z]o/sf] clwstd, Go"gtd / clGtd d"Nosf ;fy} s'n sf/f]af/ z]o/ 
;+Vof / sf/f]af/ lbg .

  ;d:ofu|:t 3f]if0ff ePsf]n] sf/f]jf/ gePsf] .

q}df; clwstd 
d"No ¿=

Go"gtd d"No 
¿=

clGtd d"No 
¿=

s'n 
sf/f]jf/ 

lbg

s'n 
sf/f]af/ 
;+Vof

s'n sf/f]af/ 
z]o/ ;+Vof

k|yd q}df;
bf];|f] q}df;
t];|f] q}df;
rf}yf] q}df;

  gf]6 M ;+:yf ;d:ofu|:t ca:yfdf /x]sf]n] o; cf=a=df bf];|f] ahf/df z]o/ sf/f]af/ :ylut ePsf] 5 . 

^= ;d:of tyf r'gf}lt

 -s_ cfGtl/s ;d:of tyf r'gf}tL 

	 	 •	 cfosf] ljljlws/0f .
	 	 •	 ljQLo ;|f]tsf] nfutdf j[l4 .
	 	 •	 ;Ifd sd{rf/L Joa:yfkg

 -v_ afXo ;d:of / r'gf}tL 
	 	 •	 a}+s tyf ljQLo ;+:yfsf] jLr tLa| k|ltikwf{ .
	 	 •	 shf{sf] dfu tyf lgIf]k j[l4df ;Gt'ng gx'g' .
	 	 •	 ljQLo ;|f]tsf] cefj .
	 	 •	 ljutdf u'd]sf] zfvMdf a[l4
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 u_ /0fgLlt 

	 	 •	 lgIf]k tyf shf{sf] ljljlws/0f .
	 	 •	 cfo cfh{g ug]{ gofF If]qx¿ lj:tf/ tyf lgIf]k kl/rfngdf hf]8 .
	 	 •	 ;do ;fk]If k|ljlwdf cfwfl/t gofF ;]jfx¿sf] ljsf; .
	 	 •	 k"lhF tyf k"lhF sf]if j[l4 .
	 	 •	 cem dha'b k|0ffnL tyf cg'kfngf k4tLsf] ljsf; .
	 	 •	 zfvf ;~hfnsf] la:tf/

&= ;+:yfut ;'zf;g 
 a}+s tyf ljQLo ;+:yf ;DalGw P]g, @)&#, g]kfn /fi6« a}+såf/f hf/L ul/Psf lgb]{zg tyf kl/kqx¿sf] k"0f{ ¿kdf 

kfngf ul/Psf] 5 . ;+:yfut ;'zf;gnfO{ ;b}j pRr k|fyldstfdf /fVb} / ;+:yfut ;'zf;g ;DaGwL lgb]{zg tyf 
kl/kqx¿sf] k'0f{¿kn] kfngf ul/g] 5 .

 cfGtl/s lgoGq0f k|0ffnL ;lxt cGo s'/fx¿sf] pRr:t/af6 /]vb]v ug{ / cfˆgf] sfd sf/afxLnfO{ k|efjsf/L 
¿kdf ;~rfng ug{ ;~rfnssf] ;+of]hsTjdf n]vfk/LIf0f ;ldlt /x]sf] 5 . ;fy}, hf]lvd Joj:yfkg ;ldlt, 
sd{rf/L ;]jf ;'ljwf ;ldlt, ;DklQ z'4Ls/0f lgjf/0f ;DaGwL ;ldlt ;d]tsf] Joj:yf ul/g] 5 . 

 g]kfn /fi6« a}+ssf] lgb]{zg, :ynut lgl/If0f k|ltj]bg, cfGtl/s tyf afXo n]vfk/LIf0f k|ltj]bgdf cf}+NofO{Psf ;'emfj 
tyf lgb]{zgx¿nfO{ o; ;+:yfn] ;b}j kfngf ub}{ ;+:yfut ;'zf;gsf] k"0f{ kfngf tyf ;+:yfnfO{ cem ;'b[9 agfpFb} 
n}hfg o; ;+:yfsf] ;+rfns ;ldlt / Joj:yfkg k|lta4 ul/g] 5 .
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Capital Merchant Banking & Finance Ltd
Balance Sheet 

as on Ashad 32, 2068 (July 16, 2011)

Capital & Liabilities Schedule  This Year Rs.  Previous Year Rs. 
1 Share Capital 4.1  935,069,500  935,069,500 
2 Reserves and Funds 4.2  (918,331,652)  43,362,921 
3 Debentures and Bonds 4.3  -    -   
4 Borrowings 4.4  217,200,000  195,000,000 
5 Deposit Liabilities 4.5  2,719,591,584  2,294,677,694 
6 Bills Payables 4.6  -    -   
7 Proposed and Payable Dividend  -    49,214,184 
8 Income Tax Liabilities  6,713,649 
9 Other Liabilities 4.7  61,228,338  50,192,267 
Total Capital Liabilities  3,014,757,770  3,574,230,215 

Assets Schedule  This Year Rs.  Previous Year Rs. 
1 Cash Balance 4.8  7,953,565  18,443,691 
2 Balance with NRB 4.9  295,456  139,817,338 
3 Balance with Banks/Financial Institutions 4.10  53,756,182  379,199,102 
4 Money at Call and Short Notice 4.11  -    -   
5 Investments 4.12  200,527,000  245,027,000 
6 Loans Advances and Bills Purchase 4.13  2,145,400,447  2,654,096,039 
7 Fixed Assets 4.14  168,335,565  117,317,125 
8 Non-Banking Assets 4.15  -    -   
9 Other Assets 4.16  438,489,555  20,329,920 
Total Assets  3,014,757,770  3,574,230,215 

Contingent Liabilities Schedule 4.17
Directors' Declaration Schedule 4.29
Statement of Capital Fund Schedule 4.30
Statement of Risk Weighted Assets Schedule      4.30 (A)
Principal Indicators Schedule 4.31
Principle Accounting Policies Schedule 4.32
Notes to Accounts Schedule 4.33
Statement of Loan taken by Promotors Schedule 4.34
Comparision Between Unaudited and Audited Financial Schedule 4.35
Unaudited Financial Highlights certified by Internal Auditor Schedule 4.(A)

Schedules 4.1 to 4.17, 4.32, 4.33, 4.34 & 4.35 form integral parts of the Balance Sheet.
As per our report of even date 

Bhumi Narayan Shrestha
Chairman & Director

 Ashok Bhattarai
 Director

 Mahendra Nath Karmacharya
Managing Director

Maheswarendra Bdr. Shrestha, FCA
M.B. Shrestha & Co.

 Chartered Accountants

Date : 25 Bhaishak, 2069 
Place : Kathmandu, Nepal
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Capital Merchant Banking & Finance Ltd
Profit and Loss Account

For the period from July 17, 2010 to July 16, 2011 (Shrawan 01, 2067 to Ashad 32, 2068)

Schedule No. 4.18 to 4.28, 4.32,  4.33, 4.34 & 4.35 form integral part of this Profit and Loss Account.

As per our report of even date 

Particulars Schedules This Year Rs. Previous Year Rs.
1. Interest Income 4.18  457,228,681  352,382,876 
2. Interest Expenses 4.19  343,627,596  210,966,225 
Net Interest Income  113,601,085  141,416,651 
3. Commission and Discount 4.20  1,490,163  673,459 
4. Other Operating Income 4.21  13,298,630  21,411,406 
5. Exchange Fluctuation Income 4.22  -    -   
Total Operating Income  128,389,878  163,501,516 
6. Employees Expenses 4.23  37,448,220  18,136,123 
7. Other Overhead Expenses 4.24  55,172,180  31,183,921 
8. Exchange Fluctuation Loss 4.22  -    -   
Operating Profit Before Provision for Possible Loss  35,769,478  114,181,472 
9. Provision for Possible Losses 4.25  1,392,475,972  17,182,961 
Operating Profit  (1,356,706,494)  96,998,511 
10. Non-operating Income/Expenses 4.26  1,484,376  1,576,737 
11. Provision Written-Back 4.27  -    16,800 
Profit from Regular Operations  (1,355,222,118)  98,592,048 
12. Profit/Loss from extra-ordinary activities 4.28  -    -   
Net Profit after considering all activities  (1,355,222,118)  98,592,048 
13. Provision For Staff Bonus  -    8,962,913 
14. Provision For Income Tax  (393,527,545)
This Year's  -    27,094,000 
Previous Year's  -    -   
Deferred Tax Expense/(Income)  (393,527,545)  5,040 
Net Profit/(Loss)  (961,694,573)  62,530,095 

Bhumi Narayan Shrestha
Chairman & Director

 Ashok Bhattarai
 Director

 Mahendra Nath Karmacharya
Managing Director

Maheswarendra Bdr. Shrestha, FCA
M.B. Shrestha & Co.

 Chartered Accountants

Date : 25 Bhaishak, 2069 
Place : Kathmandu, Nepal
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Capital Merchant Banking & Finance Ltd
Profit and Loss Appropriation Account

For the period from July 17, 2010 to July 16, 2011 (Shrawan 01, 2067 to Ashad 32, 2068)

Particulars Schedules This Year Rs. Previous Year Rs.
Income
1 Accumulated Profit up to the Last Year  3,645,009  2,830,076 
2 Current Year's Profit  (961,694,573)  62,530,095 
3 Exchange Fluctuation Fund  -    -   
Total (A)  (958,049,564)  65,360,171 
Expenses
1 Accumulated Loss up to the Last Year  -    -   
2 This Year's Loss  -    -   
3 General Reserve  -    12,506,019 
4 Contingent Reserve  -    -   
5 Institutional Development Fund  -    -   
6 Dividend Equalization Fund  -    -   
7 Employee Related Reserves Funds  -    -   
8 Proposed Dividend  -    49,214,184 
9 Proposed Issue of Bonus Shares  -    -   
10 Special Reserve Fund  -    -   
11 Exchange Fluctuation Fund  -    -   
12 Capital Redemption Reserve Fund  -    -   
13 Capital Adjustment Fund  -    -   
14 Deferred Tax Reserve  393,527,545  (5,040)
Total (B)  393,527,545  61,715,163 
15 Accumulated Profit/(Loss) (A-B)  (1,351,577,109)  3,645,008 

As per our report of even date 

Bhumi Narayan Shrestha
Chairman & Director

 Ashok Bhattarai
 Director

 Mahendra Nath Karmacharya
Managing Director

Maheswarendra Bdr. Shrestha, FCA
M.B. Shrestha & Co.

 Chartered Accountants

Date : 25 Bhaishak, 2069 
Place : Kathmandu, Nepal
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As per our report of even date 

Capital Merchant Banking & Finance Ltd
Cash Flow Statement

For the period from July 17, 2010 to July 16, 2011 (Shrawan 01, 2067 to Ashad 32, 2068)

Particulars This Year Rs. Previous Year Rs.
(a) Cash flow from Operating Activities  25,874,387  94,806,170 
1 Cash Received  473,501,849  374,467,742 
1.1 Interest Income  457,228,681  352,382,876 
1.2 Commission and Discount Income  1,490,163  673,460 
1.3 Income from Foreign Exchange Transaction  -    -   
1.4 Recovery of  Written-off Loans  -    -   
1.5 Other Incomes  14,783,005  21,411,406 
2 Cash Payment  447,627,462  279,661,572 

2.1 Interest Expenses  343,627,596  210,966,225 
2.2 Staff Expenses  41,045,584  24,137,306 
2.3 Office Overhead Expenses  38,954,282  23,350,535 
2.4 Income Tax Paid  24,000,000  21,207,505 
2.5 Other Expenses  -   
Cash Flow Before Working Capital Activities  (434,092,977)  (345,589,461)
(Increase)/Decrease of Current Assets  552,563,502  (782,284,662)
1 (Increase)/Decrease in Money at Call and Short Notice  -    -   
2 (Increase)/Decrease in Short-term Investments  44,500,000  (110,000,000)
3 (Increase)/Decrease in Loans and Advances and Bills Purchase  508,695,592  (666,024,465)
4 (Increase)/Decrease in Other Assets  (632,090)  (6,260,197)
Increase/(Decrease) of Current Liabilities  (986,656,479)  436,695,201 
1 Increase/(Decrease) in Deposits Liabilities  424,913,890  482,877,895 
2 Increase/(Decrease) in Certificate of Deposits  -    -   
3 Increase/(Decrease) in Short-term Borrowings  22,200,000  (60,000,000)
4 Increase/(Decrease) in Other Liabilities  (1,433,770,370)  13,817,307 
(b) Cash flow from Investment Activities  (67,236,339)  (16,749,375)
1 (Increase)/Decrease in Long-Term Investment  -    79,152 
2 (Increase)/Decrease in Fixed Assets  (67,236,339)  (18,377,527)
3 Interest Income From Long-Term Investment  -    -   
4 Dividend Income  -    1,549,000 
5 Others
(c) Cash flow from Financing Activities  -    532,156,182 
1 Increase/(Decrease) in Long-Term Borrowings (Bonds, Debentures etc.)  -    -   
2 Increase/(Decrease) in Share Capital  -    563,653,260 
3 Increase/(Decrease) in Other Liabilities (Share Premium)  -    (31,497,078)
4 Increase/(Decrease) in Refinance/Facilities  From Nepal Rastra Bank  -    -   
(d) Income/Expenses from change in Exchange Rate in Cash and Bank Balances  -    -   
(e) This Year's Cash Flow from All Activities  (475,454,929)  264,623,516 
(f) Opening Balance of Cash and Bank Balances  537,460,131  272,836,615 
(g) Closing Balance of Cash and Bank Balances  62,005,203  537,460,131 

Bhumi Narayan Shrestha
Chairman & Director

 Ashok Bhattarai
 Director

 Mahendra Nath Karmacharya
Managing Director

Maheswarendra Bdr. Shrestha, FCA
M.B. Shrestha & Co.

 Chartered Accountants
Date : 25 Bhaishak, 2069 
Place : Kathmandu, Nepal
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List of Share Holder's holding 0.5% or more of Paid-Up Share Capital

S. N. Name of the Shareholders No. of Shares Amount Percentage
1 Upasana K.C  48,349  4,834,900 0.52%
2 Unnati Corporate Investment  50,304  5,030,400 0.54%
3 Kasturi Investment Company  60,810  6,081,000 0.65%
4 Hemanta Pandit  65,682  6,568,200 0.70%
5 Gorakshya Multi Investment  70,000  7,000,000 0.75%
6 Samuchha Investment Company  79,000  7,900,000 0.84%
7 Chaya Rana Shah  80,030  8,003,000 0.86%
8 Rabi Kiran Dhakal  85,736  8,573,600 0.92%
9 Nilgiri Investment Pvt Ltd  88,963  8,896,300 0.95%
10 Parasparik Investment Company  89,280  8,928,000 0.95%
11 Calculate Builders Pvt Ltd  89,287  8,928,700 0.95%
12 Madan Bahadur Khadka  90,000  9,000,000 0.96%
13 Samyog Housing & Development  90,000  9,000,000 0.96%
14 Beauty Builders Pvt Ltd  90,000  9,000,000 0.96%
15 Bijeswori Awash Bikas  90,232  9,023,200 0.96%
16 B Developers Pvt Ltd  90,442  9,044,200 0.97%
17 Amir Jung Khadka  92,298  9,229,800 0.99%
18 Gobinda Prasad Aryal  103,102  10,310,200 1.10%
19 Gobinda Prasad Aryal  140,000  14,000,000 1.50%
20 Bigyan Prasad Poudel  173,655  17,365,500 1.86%
21 Murari Karki  174,502  17,450,200 1.87%
22 Shreeram Khatri  195,983  19,598,300 2.10%
23 ABC Stock Management  261,500  26,150,000 2.80%
24 Shreeram Khatri  324,000  32,400,000 3.46%
25 Stock Investment & Company  416,357  41,635,700 4.45%
26 Murari Karki  420,545  42,054,500 4.50%
27 Gaurishankar Investment Comapany  760,000  76,000,000 8.13%
28 Amir Jung Khadka  936,233  93,623,300 10.01%
29 Sulav Investment Company  1,074,474  107,447,400 11.49%
30 Paban Kumar Karki  1,377,000  137,700,000 14.73%
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 Schedule 4.1
Capital Merchant Banking & Finance Ltd.

Share Capital and Ownership
As on 32 Ashad 2068

Particulars This Year Rs. Previous Year Rs.
1 Share Capital
1.1 Authorized Capital  3,000,000,000  3,000,000,000 

a) 30,000,000 Ordinary Shares of Rs. 100 each  3,000,000,000  3,000,000,000 
b) …………. Non-redeemable Preference Shares of Rs. … each  -    -   
c) …………. Redeemable Preference Shares of Rs. ….. each  -    -   

1.2 Issued Capital  2,020,000,000  2,020,000,000 
a) 20,200,000 Ordinary Shares of Rs.100 each  2,020,000,000  2,020,000,000 
b) …………. Non-redeemable Preference Shares of Rs. …. each  -    -   
c) …………. Redeemable Preference Shares of Rs. ……. each  -    -   

1.3 Paid up Capital  935,069,500  935,069,500 
a) 9,350,695 Ordinary Shares of Rs.100 each  935,069,500  935,069,500 
b) …………. Non-redeemable Preference Shares of Rs. …. each  -    -   
c) …………. Redeemable Preference Shares of Rs. ……… each  -   

1.4 Proposed Bonus Share  -   
1.5 Calls in Advance  -    -   

Particulars
This Year Previous Year

% Share Capital Share Capital %
1 National Ownership 100%  935,069,500  935,069,500 100%
1.1 Government of Nepal  -    -   
1.2 "A" Class Licensed Institutions  -    -   
1.3 Other License Institutions  -    -   
1.4 Other Entities/ Organizations 49%  458,184,100  374,027,800 40%
1.7 Individuals 51%  476,885,400  561,041,700 60%
1.6 Others  -    -   
2 Foreign Ownership  -    -    -    -   
Total 100  935,069,500  935,069,500 100
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 Schedule 4.3

Capital Merchant Banking & Finance Ltd.
Debentures and Bonds
As on 32 Ashad 2068

 Schedule 4.4

Capital Merchant Banking & Finance Ltd.
Borrowings

As on 32 Ashad 2068

Particulars This Year Rs. Previous Year Rs.
1.   ……………. Percent Bonds/Debentures of  Rs. ............. each - -
  Issued on …………… and Matured on ………….. - -
  (Outstanding balance of Redemption Reserve Rs.....................) - -
2.   ……………. Percent Bond/Debentures of  Rs. ............. each - -
  Issued on …………… and Matured on ………….. - -
  (Outstanding Balance of Redemption Reserve Rs. ............. each - -
3.   ……………… - -
Total (1+2+3) - -
Note : Particulars of securities shall be disclosed in case the Debentures/Bonds are issued with assigned securities.

Particulars This Year Rs. Previous Year Rs.
A.   Local
  1 Nepal Government  -    -   
  2 Nepal Rastra Bank  -    -   
  3 Repo Obligation  -    -   
  4 Inter Bank and Financial Institutions  217,200,000  195,000,000 
  5 Other Organized Institutions  -    -   
  6 Others  -    -   
Total  217,200,000  195,000,000 
B   Foreign  -    -   
  1 Banks  -    -   
  2 Others  -    -   
Total  -    -   
Total (A+B)  217,200,000  195,000,000 

 Schedule 4.2
Capital Merchant Banking & Finance Ltd.

Reserve and Surplus
As on 32 Ashad 2068

Particulars This Year Rs. Previous Year Rs.
1   General Reserve Fund  37,104,433  37,104,433 
2   Capital Reserve Fund  -    -   
3   Capital Redemption Reserve  -    -   
4   Capital Adjustment Fund  -    -   
5   Other Resevers  396,141,025 
  5.1 Contingent Reserve  -    -   
  5.2 Institution Development Fund  -    -   
  5.3 Dividend Equalization Fund  -    -   
  5.4 Special Reserve Fund  -    -   
  5.5 Assets Revaluation Reserve  -    -   
  5.6 Deferred Tax Reserve  393,529,465  1,920 
  5.7 Other Free Reserves  -    -   
  5.8 Other Reserve Funds  -    -   
  5.9 Share Premium  2,611,560  2,611,560 
6   Accumulated Profit/(Loss)  (1,351,577,110)  3,645,008 
7   Exchange Equalization Fund  -    -   
Total  (918,331,652)  43,362,921 
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 Schedule 4.5

Capital Merchant Banking & Finance Ltd.
Deposits

As on 32 Ashad 2068

Particulars This Year Rs. Previous Year Rs.
1 Non-Interest Bearing Accounts
A. Current Deposits  -   
1. Local Currency  -    2,857,093 

1.1 Nepal Government  -    -   
1.2 "A" Class Licensed Institutions  -    -   
1.3 Other Licensed Financial Institutions  -    2,381,837 
1.4 Other Organized Institutions  -    240,998 
1.5 Individuals  -    234,258 
1.6 Others  -    -   
2. Foreign Currency  -    -   

2.1 Nepal Government  -    -   
2.2 "A" Class Licensed Institutions  -    -   
2.3 Other Licensed Financial Institutions  -    -   
2.4 Other Organized Institutions  -    -   
2.5 Individuals  -    -   
2.6 Others  -    -   
B. Margin Deposits  -    -   
1 Employee Guarantees  -    -   
2 Guarantee Margin  -    -   
3 Letters of Credit Margin  -    -   
C. Others  -   
1. Local Currency  -    -   

1.1 Financial Institutions  -    -   
1.2 Other Organized Institutions  -    -   
1.3 Individuals  -    -   
2. Foreign Currency  -    -   

2.1 Financial Institutions  -    -   
2.2 Other Organized Institutions  -    -   
2.3 Individuals  -    -   

Total of Non-Interest Bearing Accounts  -    2,857,093 
2 Interest Bearing Accounts  -    -   
A. Savings Deposits  582,651,052  557,772,306 
1. Local Currency 582,651,052  557,772,306 

1.1 Organized Institutions  434,247  149,064 
1.2 Individuals  582,216,805  557,623,242 
1.3 Others  -    -   
2. Foreign Currency  -    -   

2.1 Organized Institutions  -    -   
2.2 Individuals  -    -   
2.3 Others  -    -   
B. Fixed Deposits  1,343,252,051  1,141,537,284 
1. Local Currency  1,343,252,050.95  1,141,537,284 

1.1 Organized Institutions  927,625,727  891,853,173 
1.2 Individuals  415,626,324  249,684,111 
1.3 Others  -    -   
2. Foreign Currency  -    -   

2.1 Organized Institutions  -    -   
2.2 Individuals  -    -   
2.3 Others  -    -   
C. Call Deposits  793,688,481  592,511,011 
1. Local Currency  793,688,481  592,511,011 

1.1 "A" Class Licensed Institutions  -    5,653 
1.2 Other Licensed Institutions  488,265,455  470,616,783 
1.3 Other Organized Institutions  222,202,261  66,024,262 
1.4 Individuals  83,220,765  55,864,313 
1.5 Others  -    -   
2. Foreign Currency  -    -   

2.1 "A" Class Licensed Institutions  -    -   
2.2 Other Licensed Institutions  -    -   
2.3 Other Organized Institutions  -    -   
2.4 Individuals  -    -   
2.5 Others  -    -   
D. Certificate of Deposit  -    -   
1. Organized Institutions  -    -   
2. Individuals  -    -   
3. Others  -    -   

Total of Interest Bearing Accounts  2,719,591,584  2,291,820,601 
Total Deposit (1+2)  2,719,591,584  2,294,677,694 
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 Schedule 4.6 
Capital Merchant Banking & Finance Ltd.

Bills Payable
As on 32 Ashad 2068

Particulars  This Year Rs.  Previous Year Rs. 
1 Local Currency  -    -   
2 Foreign Currency  -    -   

Total  -    -   

 Schedule 4.7 
Capital Merchant Banking & Finance Ltd.

Other Liabilities
As on 32 Ashad 2068

Particulars  This Year Rs.  Previous Year Rs. 
1 Pension/Gratuity Fund  304,059  224,635 
2 Employees Provident Fund  -    -   
3 Employees Welfare Fund  -    -   
4 Provision for Staff Bonus  -    8,962,913 
5 Interest Payable on Deposits  24,827,347  25,822,600 
6 Interest Payable on Borrowings  322,385  894,658 
7 Unearned Discount and Commission  -    -   
8 Sundry Creditors  11,161,171  4,336,951 
9 Branch Adjustment Account  -    -   
10 Others  -    -   

TDS Payable on interest  4,728,594  -   
Other TDS Payable  1,064,060  -   
A/C Payables  676,029  -   
FD Nominees  13,851,754  6,998,426 
Provision    4,292,940  -   
Deferred Tax Liability  -    -   
Other Miscellaneous  -    2,952,084 
Total  61,228,338  50,192,267 

 Schedule 4.8 

Capital Merchant Banking & Finance Ltd.
Cash Balance

As on 32 Ashad 2068

Particulars  This Year Rs.  Previous Year Rs. 
 1 Local Currency (including coin)  7,953,565  18,443,691 
 2 Foreign Currency  -    -   

Total  7,953,565  18,443,691 
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 Schedule 4.9 

Capital Merchant Banking & Finance Ltd.
Balance with Nepal Rastra Bank

As on 32 Ashad 2068

Particulars Local 
Currency

Foreign Currency  This Year 
Total Rs. 

 Previous 
Year Rs. Indian Currency Convertible Total

1 Nepal Rastra Bank  295,456  -    -    -    295,456  139,817,338 
a) Current Account  295,456  -    -    -    295,456  139,817,338 
b) Other Account  -    -    -    -    -    -   

Schedule 4.10

Capital Merchant Banking & Finance Ltd.
Balance with Banks/Financial Institutions

As on 32 Ashad 2068

Particulars Local 
Currency

Foreign Currency This Year 
Grand Total 

Rs.

Previous 
Year Rs.Indian Currency Convertible Total

1 Local Licensed Institutions  53,756,182  -    -    -    53,756,182  379,199,102 
a) Current Account  3,551,293  3,551,293  9,140,412 
b) Other Account  50,204,889  50,204,889  370,058,690 
2 Foreign Banks  -    -    -    -    -    -   
a) Current Account  -    -    -    -    -    -   
b) Other Account  -    -    -    -    -   

Total  53,756,182  -    -    -    53,756,182  379,199,102 
Schedule 4.11

Capital Merchant Banking & Finance Ltd.
Money at Call and Short Notice

As on 32 Ashad 2068
Particulars This Year Rs. Previous Year Rs.

1 Local Currency
2 Foreign Currency

Total  -    -   

Schedule 4.12
Capital Merchant Banking & Finance Ltd.

Investments
As on 32 Ashad 2068

Particulars Purpose This Year Rs. Previous Year Rs.Trading Other
1 Nepal Government Treasury Bills  70,000,000  -    70,000,000  50,000,000 
2 Nepal Government Savings Bond  -    -    -    -   
3 Nepal Government Other Securities  20,000,000  -    20,000,000  -   
4 Nepal Rastra Bank Bonds  -    -    -    -   
5 Foreign Securities  -    -    -    -   
6 Local Licensed Institutions  -    -    -    140,000,000 
7 Foreign Banks  -    -    -   
8 Origanized Insrtitutions Shares  29,200  -    29,200  33,400 
9 Corporate Bonds and Debentures  -    -    -    -   
10 Other Investments  110,500,000  -    110,500,000  55,000,000 

Total Investment  200,529,200  -    200,529,200  245,033,400 
Provision  2,200  -    2,200  6,400 
Net Investment  200,527,000  -    200,527,000  245,027,000 
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Schedule 4.12 (A)
Capital Merchant Banking & Finance Ltd.

Investment in Shares, Debentures and Bonds
As on 32 Ashad 2068

Particulars Cost Price Market Price Provision This Year Previous 
Year

1 Investment in Shares
1.1 Credit Information Bureau  -    -    -    -    -   

270 Ordinary Shares of Rs 100 Paid up  27,000  -    -    27,000  27,000 
1.2 Union Finance Co. Ltd.  2,200  3,960  2,200  2,200  2,200 

22 Ordinary Shares of Rs 100 Paid up  -    -    -    -    -   
2 Investment in Debentures and Bonds  -    -    -    -    -   

2.1 …….. Co. (Pvt. Ltd./Ltd.)  -    -    -    -    4,200 
….. % …. Debentures/Bonds of Rs. ……. each

2.2 ………  -    -    -    -    -   
2.3 ……….  -    -    -    -    -   

Total Investment  -    -    -    -    -   
3 Provision for Loss  -    -    -    -    -   

3.1 Provision Up to Previous Year  29,200  3,960  2,200  29,200  33,400 
3.2 Additions This Year  2,200  6,400 

Total Provision  6,400  23,200 
Net Investment  (4,200)  (16,800)

Schedule 4.12.1
Capital Merchant Banking & Finance Ltd.

Held for Trading
As on 32 Ashad 2068

Description Cost 
Price

Last 
Market 
Price

Current 
Market 
Price

Current Year 
Profit/(Loss)

Last Year 
Profit/(Loss) Remarks

1.   Treasury Bills of Governement of Nepal  -    -    -    -    -   
2.   Saving Bonds of Government of Nepal  -    -    -    -    -   
3.   Other Loan Bonds of Government of Nepal  -    -    -    -    -   
4.   Loan Bonds of Nepal Rastra Bank  -    -    -    -    -   
5.   Foreign Loan Bonds  -    -    -    -    -   
6.   Shares of Local Licensed Institutions  2,200  -    -    -    -   
7.   Debenture and Bonds of Local Licensed 

Institutions  -    -    -    -    -   

8.   Debenture and Bonds of Local Organized 
Institutions  -    -    -    -    -   

9.   Investment in Foreign Banks (Placement)  -    -    -    -    -   
10.  Interbank Lending  -    -    -    -    -   
11.  Other Investment  -    -    -    -    -   
Total Investment  2,200  -    -    -    -   
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Schedule 4.12.2

Capital Merchant Banking & Finance Ltd.
Held to Maturity

As on 32 Ashad 2068

Description Cost Price
Cumulative 
Loss Upto 
This Year

Current 
Lear Loss

Current 
Year 

Profit/(Loss)

Last Year 
Profit/(Loss) Remarks

1. Treasury Bills of Governement of 
Nepal

 70,000,000  -    -    -    -   

2.  Saving Bonds of Government of 
Nepal

 20,000,000  -    -    -    -   

3.  Other Loan Bonds of Government of 
Nepal

 -    -    -    -    -   

4.  Loan Bonds of Nepal Rastra Bank  -    -    -    -    -   
5.  Foreign Loan Bonds  -    -    -    -    -   
6.  Shares of Local Licensed Institutions  -    -    -    -    -   
7.  Debenture and Bonds of Local 

Licensed Institutions
 -    -    -    -    -   

8.  Debenture and Bonds of Local 
Organized Institutions

 -    -    -    -    -   

9.  Investment in Foreign Banks 
(Placement)

 -    -    -    -    -   

10. Interbank Lending  -    -    -    -    -   
11. Other Investment  110,527,000  -    -    -    -   
Total Investment  200,527,000  -    -    -    -   

Schedule 4.12.3
Capital Merchant Banking & Finance Ltd.

Available for Sale
As on 32 Ashad 2068

Description Cost Price Last Market 
Price

Current 
Market 
Price

Current Year Last Year 

RemarksFund 
Adjustment 

Amount
Profit/(Loss)

1. Treasury Bills of Governement of 
Nepal  -    -    -    -    -   

2.  Saving Bonds of Government of 
Nepal  -    -    -    -    -   

3.  Other Loan Bonds of Government of 
Nepal  -    -    -    -    -   

4.  Loan Bonds of Nepal Rastra Bank  -    -    -    -    -   
5.  Foreign Loan Bonds  -    -    -    -    -   
6.  Shares of Local Licensed Institutions  29,200  -    -    -    -   
7.  Debenture and Bonds of Local 

Licensed  Institutions  -    -    -    -    -   

8.  Debenture and Bonds of Local 
Organized Institutions  -    -    -    -    -   

9.  Investment in Foreign Banks 
(Placement)  -    -    -    -    -   

10. Interbank Lending  -    -    -    -    -   
11. Other Investment  -    -    -    -    -   
Total Investment  29,200  -    -    -    -   
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Schedule 4.13 (A)
Capital Merchant Banking & Finance Ltd.

Loans, Advances and Bills Purchased Security wise
As on 32 Ashad 2068

Particulars This Year Rs. Previous Year Rs.
(A) Secured  3,637,083,857  2,753,303,477 

1  Movable/Immovable Assets  3,239,175,044  2,633,238,430 
2  Guarantee of Local Licensed Institutions  -    -   
3  Government Guarantee  -    -   
4  Internationally Rated Bank Guarantee  -    -   
5  Export Documents  -    -   
6  Fixed Deposit Receipts  -    -   
 a)  Own Fixed Deposit Receipt  298,362,372  75,068,020 
 b)  Fixed Deposit Receipt of Other Licensed Institutions  -    -   
7  Government Bonds  -    -   
8  Counter Guarantee  -    -   
9  Personal Guarantee  -    -   
10  Other Securities  99,546,441  44,997,027 

(B) Unsecured  -    -   
Total  3,637,083,857  2,753,303,477 
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Schedule 4.15
Capital Merchant Banking & Finance Ltd.

Non-Banking Assets
As on 32 Ashad 2068

Name and 
Address of 

Borrower or 
Party

Date of Accept 
Non-Banking 

Assets

Total Amount 
of Non-

Banking Assets 
Rs.

Loss Provision Net Non-
Banking Assets 
This Year Rs.

Previous Year 
Rs.

In Percantage In Amount

 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   

Grand Total  -    -    -    -    -    -   

 Schedule 4.16 
Capital Merchant Banking & Finance Ltd.

Other Assets
As on 32 Ashad 2068

Particulars  This Year Rs.  Previous Year Rs. 
ATM card Stock  1,460,133  512,879 
Income Receivable on Investments  682,226  2,351,438 
Accrued Interest on Loan  150,463,250  -    16,687,719 
Less : Interest Suspense Amount  (150,463,250)  -    (16,687,719)
Commission Receivable  -    -   
Sundry Debtors  36,372,580  11,207,309 
Staff Loans and Advances  596,893  326,009 
Prepaid Expenses  2,180,560  1,065,955 
Cash in Transit  -    -   
Other Transit items ( including cheques )  -    959,295 
Drafts Paid without Notice  -    -   
Expenses Not Written off  477,871  -   
Branch account  -    -   
Deferred Tax Assets  393,529,465  1,920 
Other  3,189,826  3,905,115 
Total  438,489,555  20,329,920 
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 Schedule 4.16 (A) 

Particulars
This Year (Rs.)

 This Year Rs. Previous Year 
Rs.Up to 1 Year 1  to 3 Years  More Than 3 

Years 
1 Accrued Interest on Loan  138,431,616  12,031,634  -    150,463,250  16,687,719 
2 Drafts Paid without Notice  -    -    -    -    -   
3 Branch Adjustment Account  -    -    -    -    -   
4 Local and Foreign Agency A/Cs  -    -    -    -    -   

 Schedule 4.17 
Capital Merchant Banking & Finance Ltd.

Contingent Liabilities
As on 32 Ashad 2068

Particulars  This Year Rs. Previous Year Rs.
1 Claims on Institution but not accepted by the Institution  -    -   
2 Letters of Credit (Full Amount)  -    -   

a) Less than 6 months Maturity  -    -   
b) More than 6 months Maturity  -    -   

3 Rediscounted Bills  -    -   
4 Unmatured Guarantees/Bonds  1,650,000 

a) Bid Bonds  -    -   
b) Performance Bonds  1,650,000  -   
c) Other Guarantees/Bonds  -    -   

5 Unpaid Shares in Investment  -    -   
6 Forward Exchange Contract Liabilities  -    -   
7 Bills under Collection  -    -   
8 Acceptance and Endorsements  -    -   
9 Underwriting Commitments  -    -   
10 Irrevocable Loan Commitments  -    -   
11 Counter Guarantee of Internationally Rated Banks  -    -   
12 Advance Payment Guarantee  -    -   
13 Financial Guarantee  -    -   
14 Contingent Liabilities on Income Tax  -    -   
15 Capital Commitment net of Advance Payment  -    -   
16 -----------  -    -   

Total  1,650,000  -   
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 Schedule 4.18 

Capital Merchant Banking & Finance Ltd.
Interest Income

For the period from July 17, 2010 to July 16, 2011 (Shrawan 01, 2067 to Ashad 32, 2068)

Particulars  This Year Rs.  Previous Year Rs. 
A. On Loan, Advances and Overdraft  394,256,316  312,059,968 

1 Loans and Advances  394,256,316  312,059,968 
2 Overdraft  -    -   

B On Investment  6,274,407  930,711 
1 Nepal Government Securities  -    -   
a.  Treasury Bills  5,049,407  930,711 
b.  Development Bonds  1,225,000  -   
c.  National Savings Certificates  -    -   
2 Foreign Securities  -    -   
a.  ………..  -    -   
b.  ……….  -    -   
3 Nepal Rastra Bank Bond  -    -   
4 Debenture and Bonds  -    -   
a.  Financial Institutions  -    -   
b.  Other Organizations  -    -   
5 On Interbank Placement  -    -   
a. Bank and Financial Institutions  -   
b. Other Organizations  -    -   

C On Agency Balances  -    -   
1 Local Banks  -    -   
2 Foreign Banks  -    -   

D On Money at Call and Short Notice  -    -   
1 Local Banks/Financial Institutions  -    -   
2 Foreign Banks  -    -   

E On Others  56,697,958  39,392,197 
1 Certificate of Deposits  -    -   
2 Inter-Bank Loan  8,607,058  8,171,440 
3 Others-Deposit with other Fis  48,090,900  31,220,757 
Total  457,228,681  352,382,876 
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Schedule 4.19
Capital Merchant Banking & Finance Ltd.

Interest Expenses
For the period from July 17, 2010 to July 16, 2011 (Shrawan 01, 2067 to Ashad 32, 2068)

Particulars This Year Rs. Previous Year Rs.
A. On Deposit Liabilities  308,004,673  210,966,225 

1 Fixed Deposits  149,959,282  100,018,493 
1.1  Local Currency  149,959,282  100,018,493 
1.2  Foreign Currency  -    -   
2 Savings Deposits  63,404,700  56,432,627 
2.1  Local Currency  63,404,700  56,432,627 
2.2  Foreign Currency  -    -   
3 Call Deposits  94,640,692  24,443,510 
3.1  Local Currency  94,640,692  24,443,510 
3.2  Foreign Currency  -    -   
4 Certificate of Deposits  -    -   

B On Borrowings  35,622,923  30,071,595 
1 Debentures and Bonds  -    -   
2 Loan from Nepal Rastra Bank  -    -   
3 Inter Bank/Financial Institutions Borrowing  35,622,923  30,071,595 
4 Other Corporate Body  -    -   
5 Other Loans  -    -   

C On Others  -    -   
1 ………………  -    -   
2 ……………….  -    -   

Total  343,627,596  210,966,225 

Schedule 4.20

Capital Merchant Banking & Finance Ltd.
Commission and Discount 

For the period from July 17, 2010 to July 16, 2011 (Shrawan 01, 2067 to Ashad 32, 2068)

Particulars This Year Rs. Previous Year Rs.
A Bills Purchase and Discount  -    -   
1 Local  -    -   
2 Foreign  -    -   
B Commission  201,331  48,067 
1 Letters of Credit  -    -   
2 Guarantee  34,000  -   
3 Collection Fee
4 Remittance Fee  152,331  48,067 
5 Credit Cards  15,000.00  -   
6 Share Underwriting/Issues  -    -   
7 Government Transactions  -    -   
8 Agency Commission  -    -   
10 Exchange Income  -    -   
C Others  1,288,831  625,392 
Total  1,490,163  673,459 
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Schedule 4.21
Capital Merchant Banking & Finance Ltd.

Other Operating Income
For the period from July 17, 2010 to July 16, 2011 (Shrawan 01, 2067 to Ashad 32, 2068)

Particulars This Year Rs. Previous Year Rs.
1 Rental on Safe Deposit Lockers  -    -   
2 Issue and Renewals of Credit Cards  -    -   
3 Issue and Renewals of ATM Cards  178,121  2,700 
4 Telex/T.T.  -    -   
5 Service Charges  12,521,436  16,820,125 
6 Renewal Fees  -    -   
7 Others  599,073  4,588,581 

Total  13,298,630  21,411,406 

Schedule 4.22

Capital Merchant Banking & Finance Ltd.
Exchange Gain/Loss

For the period from July 17, 2010 to July 16, 2011 (Shrawan 01, 2067 to Ashad 32, 2068)

Particulars This Year Rs. Previous Year Rs.
(A) Revaluation Gain  -    -   
(B) Trading Gain (Except Exchange Income)  -    -   

Total Income/(Loss)  -    -   

Schedule 4.23

Capital Merchant Banking & Finance Ltd.
Employee Expenses

For the period from July 17, 2010 to July 16, 2011 (Shrawan 01, 2067 to Ashad 32, 2068)

Particulars This Year Rs. Previous Year Rs.
1 Salary  20,948,066  10,624,464 
2 Allowances  4,367,270  2,803,952 
3 Contribution to Provident Fund  814,447  597,491 
4 Training Expenses  159,010  92,950 
5 Uniform  592,435  479,422 
6 Medical  1,899,458  1,073,183 
7 Insurance  817,157  75,055 
8 Leave Incashment  1,408,179  859,874 
9 Others  6,442,199  1,529,732 

Total  37,448,220  18,136,123 
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Schedule 4.24
Capital Merchant Banking & Finance Ltd.

Other Overhead Expenses
For the period from July 17, 2010 to July 16, 2011 (Shrawan 01, 2067 to Ashad 32, 2068)

Particulars This Year Rs. Previous Year Rs.
1 House Rent  6,070,844  2,039,067 
2 Electricity and Water  1,660,281  977,823 
3 Repair and Maintenance  951,780  327,776 

(a) Building  76,248  5,505 
(b) Vehicles  175,048  170,606 
(c) Others  700,485  151,665 

4 Insurance  871,396  509,556 
5 Postage, Telex, Telephone, Fax  925,095  476,494 
6 Office Equipment, Furniture and Fixture Repair  -    -   
7 Traveling Allowances and Expenses  967,695  218,338 
8 Stationery and Printing  2,790,217  1,217,337 
9 Periodicals and Books  64,704  40,506 
10 Advertisements  4,400,285  27,994,900 
11 Legal Expenses  75,500  16,600 
12 Donations  78,954  24,271 
13 Expenses Relating to Board of Directors  514,534  715,837 

(a) Meeting Fees  410,000  700,000 
(b) Other Expenses  104,534  15,837 

14 Annual General Meeting Expenses  384,605  461,857 
15 Expenses Relating to Audit  109,733  -   

(a) Audit Fees  90,000  90,000 
(b) Other Expenses  19,733  -   

16 Commission on Remittances  -    -   
17 Depreciation on Fixed Assets  16,217,899  7,072,378 
18 Amortization of Preliminary Expenses  -    -   
19 Share Issue Expenses  10,429  2,138,340 
20 Technical Services Fee  961,888  1,399,578 
21 Entertainment  606,012  391,891 
22 Written Off Expenses  1,748,265  761,008 
23 Security Expenses  4,068,293  1,869,520 
24 Credit Guarantee Premium  -    -   
25 Commission and Discount  11,774  292,102 
26 Others  11,681,996  7,344,152 

26.1 Membership Fee  83,483  31,500 
26.2 Tax & Fines  1,053,993  2,530,470 
26.3 Anniversary Expenses  920,460  73,485 
26.4 Fuel Expesnes  1,861,983  760,240 
26.5 Service Charge  7,937  250 
26.6 Gift Expenses  13,152  3,850 
26.7 Branch Extension Expenses  1,103,932  395,010 
26.8 Business Promotion Expenses  379,744  108,830 
26.9 ATM Network Expenses  951,606  1,321,813 
26.6 Share Issue Management  -    -   
26.7 Others   5,305,707  2,118,704 
Total  55,172,180  31,183,921 
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Schedule 4.25

Capital Merchant Banking & Finance Ltd.
Provision for Possible Losses

For the period from July 17, 2010 to July 16, 2011 (Shrawan 01, 2067 to Ashad 32, 2068)

Particulars This Year Rs. Previous Year Rs.
1 Increase in Loan Loss Provision  1,392,475,972  17,182,961 
2 Increase in Provison for Loss on Investment  -    -   
3 Provision Against Non-Banking Assets  -    -   
4 Provision Against Other Assets  -    -   

Total  1,392,475,972  17,182,961 

Schedule 4.26
Capital Merchant Banking & Finance Ltd.

Non-Operating Income/Loss
For the period from July 17, 2010 to July 16, 2011 (Shrawan 01, 2067 to Ashad 32, 2068)

Particulars This Year Rs. Previous Year Rs.
1 Profit (Loss) on Sale of Investment  39,059  62,352 
2 Profit (Loss) on Sale of Assets  (54,683)  (34,615)
3 Dividend  -    -   
4 Subsidies Received from Nepal Ratra Bank  -    -   

a.  Reimbursement of Losses of Specified Branches  -    -   
b.  Interest Subsidy  -    -   
c.  Exchange Counter  -    -   

5 Others  1,500,000  1,549,000 
Total Non-Operating Income (Loss)  1,484,376  1,576,737 

Schedule 4.27
Capital Merchant Banking & Finance Ltd.

Loss Provisions Written Back
For the period from July 17, 2010 to July 16, 2011 (Shrawan 01, 2067 to Ashad 32, 2068)

Particulars This Year Rs. Previous Year Rs.
1 Loan Loss Provision Written Back  -    -   
2 Provision against Non-Banking Assets Written Back  -    -   
3 Investment Provision Written Back  -    16,800 
4 Provision against Other Assets Written back  -    -   

Total  -    16,800 

Schedule 4.28
Capital Merchant Banking & Finance Ltd.

Income /Expenses from Extra-ordinary Activities
For the period from July 17, 2010 to July 16, 2011 (Shrawan 01, 2067 to Ashad 32, 2068)

Particulars This Year Rs. Previous Year Rs.
1 Recovery of write off Loan  -    -   
2 Voluntary Retirement Scheme Expenses  -    -   
3 Loan Write-Off (4.28) (a)  -    -   
4 Other Expenses/Income  -    -   

Total  -    -   
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Schedule 4.28 (a)

Capital Merchant Banking & Finance Ltd.
Statement of Loans Written-Off

For the period from July 17, 2010 to July 16, 2011 (Shrawan 01, 2067 to Ashad 32, 2068)

S.N. Types of Loan Written Off 
Amount

Type of 
Security

Basis of 
Valuation of 
Collateral

Loan 
Approved 
by Name/ 

Designation

Initiation 
made for 
Recovery

Remarks

1 Working Capital Loan  -    -    -    -    -    -   
2 Project Loan  -    -    -    -    -    -   
3 Fixed Capital Loan  -    -    -    -    -    -   
4 Personal Loan  -    -    -    -    -    -   
5 Other Loan  -    -    -    -    -    -   

Total Loan  -    -    -    -    -    -   

Schedule 4.29
Capital Merchant Banking & Finance Ltd.

Statement of Loans and Advances Extended to Directors/Chief Executive/Promoter/Employees and Shareholders
As on 32 Ashad 2068

The Statement of amount, included under total amount of Bills Purchased and Discounted, Loans, Advances and Overdraft, 
provided to the Directors, Chief Executive, Promoters, Employees, Shareholders and to the individual members of their undivided 
family or against the guarantee of such persons or to the organizations or companies in which such individuals are managing 
agent, are as follows : 

Name of 
Promoter/Director/Chief 

Executive

Till Last Year's Balance This Year Recovery This Year 
Additions

Balance as of Ashad 
End

Principal Interest Principal Interest Principal Interest
(A) Directors  -    -    -    -    -    -    -   

1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   

(B) Chief Executive  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   

(C) Promoters  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   

(D) Employees  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   

(E) Shareholders  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   
Total  -    -    -    -    -    -    -   
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Schedule 4.30
Capital Merchant Banking & Finance Ltd.

Statement of Capital Fund
As on 32 Ashad 2068

Particulars This Year Rs. Previous Year Rs.
A)  Core Capital  14,538  978,433 
 1  Paid up Capital  935,070  935,070 
 2  Proposed Bonus Share  -    -   
 3  Share Premium  2,612  -   
 4  Non-Redeemable Preference Share  -    -   
 5  General Reserve Fund  37,104  37,104 
 6  Cumulative Profit/(Loss) (up to Previous FY)
 7  Current Year Profit/(Loss) as per shown in Balance Sheet  (1,351,577)  3,645 
 8  Capital Redemption Reserve  -    -   
 9  Capital Adjustment Reserve  -   
 10  Calls in Advance  -   
 11  Other Free Reserves  2,612 
 12  Deferred Tax Reserve  393,529  2 
Less :  2,200  -   
 -   Goodwill  -    -   
 -   Investment in excess of prescribed limit  2,200  -   
 -   Fictitious Assets  -    -   
 -   Investment in securities of companies with financial interest  -    -   
 -   Acquisition of Land and Building for self use in violation of 

directive  -    -   

 -  Investment in Residential housing loan and land development in 
excess of prescribed limit  -    -   

 -  Underwriting commitment not sold within prescribed time limit  -    -   
 -   Loan to person or group of persons restricted by prevailing  Act 

and laws  -    -   

B) Supplementary Capital  20,569  26,815 
 1 Loan Loss Provision on Pass Loans  20,567  26,809 
 2 Additional Loan Loss Provision  -    -   
 3 Hybrid Capital Instruments  -    -   
 4 Unsercured Subordinated Term Debt  -    -   
 5 Exchange Equalization Reserve  -    -   
 6 Assets Revaluation Reserve  -   
 7 Investment Adjustment Reserve  2.20  6.00 
C) Total Capital Fund (A+B)  35,107  1,005,248 
D) Minimum Capital Fund required to be maintained on the basis of 
Risk Weighted Assets
Capital  Fund                (@ 11 Percent)  435,039  322,383 
Core Capital                 (@ 5.5 Percent)  217,520  161,192 
Capital Fund Deficit By @  ……. Percent  (399,932)  682,865 
Core Capital Deficit By  @ …... Percent  (202,982)  817,241 
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Schedule 4.30 (A)
Capital Merchant Banking & Finance Ltd.
Table of Risk Weighted Assets Statement

As on 32 Ashad 2068
Fig. in '000

On-Balance Sheet Assets Weightage
Current Year Rs. Previous Year Rs.

Amount Risk Weighted 
Assets Amount Risk Weighted 

Assets
Cash Balance 0  7,954  -    18,444  -   
Gold (Tradable) 0  -    -    -    -   
Balance with Nepal Rastra Bank 0  295  -    139,817  -   
Investment in Government Securities 0  20,000  -    -    -   
Investment in NRB Bonds 0  70,000  -    50,000  -   
Fully Secured Loan against own Fixed Deposit 
Receipt 0  297,247  -    75,068  -   

Fully Secured Loan against Government Securities 0  -    -    -    -   
Accrued Interest on Saving Bonds  -    -    -    -   
Amount Deposited by B & C class Licensed 
Institutions on Youth and Small Self Employed 
Fund to be considered as Deprived Sector Lending

0  -    -    -    -   

Balance with Domestic Banks and Licensed 
Financial Institutions 20  53,756  10,751  519,199  103,840 

Fully Secured FDR Loan against Fixed Deposit 
Receipt of other Licensed Banks and Financial 
Institutions

20  -    -    -   

Balance with Foreign Banks 20  -    -    -    -   
Money at Call 20  -    -    -    -   
Loan against the guarantee of Internationally Rated 
Banks 20  -    -    -    -   

Other Investments with Internationally Rated Banks 20  110,500  22,100  -    -   
Interbank Lending 20  -    -    55,000  11,000 
Investments in Shares, Debentures and Bonds 100  29  29  33  33 
Other Investments 100  -    -    -    -   
Loan, Advances and Bills Purchased/Discounted 100  3,339,836  3,339,836  2,678,235  2,678,235 
Fixed Assets 100  168,336  168,336  117,317  117,317 
Other Interest Receivable ( Total interest receivable 
less inter receivable on investment less interest 
Suspense)

100  -    -   

All other Assets (except Advance Income Tax) 100  412,199  412,199  20,330  20,330 
Excess Real Estate/Residential Home Loan 150  -    -    -    -   
Total (A)  4,480,153  3,953,252  3,673,443  2,930,755 
Off Balance Sheet Items
Bills Collection 0  -    -    -    -   
Forward Foreign Exchange Contract 10  -    -    -    -   
Letters of Credit with Maturity of less than 6 months 
(Full Value) 20  -    -    -    -   

Guarantees provided against Counter Guarantee of 
Internationally Rated Foreign Banks 20  -    -    -    -   

Letters of credit with maturity of more than 6 
months (Full Value) 50  -    -    -    -   

Bid Bond, Performance Bond and Underwriting 
Commitment 50  -    -    -    -   

Credit Sale on the Condition of Re-Purchase 50  -    -   
Advance Payment Guarantee 100  -    -    -    -   
Financial and Other Guarantee 100  1,650  1,650  -    -   
Irrevocable Loan Commitment 100  -    -    -    -   
Contingent Liability in respect of Income Tax 100  -    -    -    -   
All other contingent Liabilities 100  -    -    -    -   
Unpaid Guarantee Claims 100  -    -    -   
Total (B)  1,650  1,650  -    -   
Total Risk Weighted Assets  4,481,803  3,954,902  3,673,443  2,930,755 
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 Schedule 4.31 

Capital Merchant Banking & Finance Ltd.
Principal Indicators

(At least for previous 5 years)

Particulars Indicators FY 2063/64 FY 2064/65 FY 2065/66 FY 2066/67 FY 2067/68
1 Percent of Net Profit/Gross Income Percent  19.27  18.22  16.06  16.63  (203.10)
2 Earning Per Share Rs.  16.46  10.55  11.21  6.69  (102.85)
3 Market Value Per Share Rs.  175.00  1,290  680  216  131 
4 Price Earning Ratio Percent  11.00  122.00  61.00  32.00  (1.27)

5 Dividend (Including Bonus) on 
Share Capital Percent  15.83  8.42  -    -    -   

6 Cash Dividend on Share Capital Percent  0.83  0.42  8.42  5.26  -   
7 Interest Income/Loan & Advances Percent  10.78  9.98  10.99  11.33  10.84 

8 Staff Expenses/Total Operating 
Expenses Percent  31.09  35.34  39.64  36.77  40.43 

9 Interest Expenses / Total Deposit and 
Borrowing Percent  6.77  6.80  7.96  9.19  11.70 

10 Exchange Gain/Total Income Percent  -    -    -    -    -   
11 Staff Bonus/Total Staff Expenses Percent  108.71  89.83  56.64  49.42  -   
12 Net Profit/Loan and Advances Percent  2.39  2.08  2.01  2.27  (26.44)
13 Net Profit/Total Assets Percent  2.03  1.77  1.66  1.75  (31.90)
14 Total Credit/Deposit Percent  104.26  111.61  115.20  119.99  133.74 

15 Total Operating Expenses/Total 
Assets Percent  0.87  0.81  1.05  1.38  1.83 

16 Adequacy of Capital Fund on Risk 
Weighted Assets
a)  Core Capital Percent  15.50  19.98  17.59  33.39  0.37 
b)  Supplementary Captial Percent  0.82  0.88  0.89  0.91  0.52 
c)  Total Capital Fund Percent  16.32  20.87  18.48  34.30  0.89 

17 Liquidity (CRR) Percent  12.37  11.72  13.20  21.59  0.054 
18 Non-Performing Loan/Total Credit Percent  2.820  2.270  2.960  2.63  43.45 

19 Weighted Average Interest Rate 
Spread Percent  5.12  4.62  4.92  4.92 2.01%

20 Book Net-Worth Rs.  194,693  390,759  401,463  978,432  16,737,848 
21 Total Number of Shares Nos.  1,610,000  3,461,500  3,740,278  9,350,695  9,350,695 
22 Total Staff Nos. 18 24 57  71  128 
23 Others  -    -    -    -    -    -   



– 47 – 

Significant Accounting Policies
Schedule 4.32

1. General Information       
 Capital Merchant Banking & Finance Limited is a limited liability company domiciled in Nepal. The address of its registered 

office is at Battisputali, Kathmandu, Nepal. 

 The Company has been registered with the Office of the Company Registrar on 14 Ashar, 2058, obtained license from Nepal 
Rastra Bank on 19 Magh 2058 and came into operation with effective from 19 Magh 2058. The Company has listed on Nepal 
Stock Exchange Limited. 

2. Summary of Significant Accounting Policies    
 The principal accounting policies applied in the preparation of these financial statements are set out below. These policies have 

been consistently applied throughout the period, unless otherwise stated. The financial statements are prepared on historical 
cost convention except where otherwise stated. 

3. Statement of Compliance
 The financial statements has been prepared in accordance with Generally Accepted Accounting Principles (“GAAP”), Bank 

and Financial Institutions Act, 2063 (“BAFIA”) and other requirements of NRB Directives and in conformity with the 
Companies Act, 2063.

4. Basis of Preparation
 Financial Statements are prepared on the historical cost basis. The preparation of financial statements is in conformity with 

GAAP applicable in Nepal. It also requires management to exercise judgement in process of applying the accounting policies. 

 The Company follows accrual system of accounting for the preparation of financial statements except where otherwise stated.  
All the formats of the financial statements are in accordance with the NRB Directives.

5. Interest Income
 Interest income on loans and advances is recognised on cash basis as per the Nepal Rastra Bank Directive.
 Interest income on Investments is accounted for on accrual basis.

 6. Commission Income
 All the commission incomes are accounted for on accrual basis. 

7. Interest Expense
 Interest on deposit liabilities and borrowings is accounted for on accrual basis.

8. Loans and Advances including Bills Purchased
 Loans and advances include direct finance provided to the customers. These include term loans, consumer loans etc. All 

credit exposures are subject to regular review and are graded according to the level of credit risk and are classified as per 
NRB Directives.  Loans and advances are shown net of mandatory provisions according to the NRB Directives. 

9. Staff Loans and Advances
 Loans and advances granted to staff are shown under other assets Schedule-4.16.

10. Loan Loss Provision
 The provision for possible losses for loans and advances are provided at the rates between 1 percent to 100 percent according 

to classification of such risk assets as per Nepal Rastra Bank Directives. 

11. Write Off
 During this period, the Company has not written off any amount of loans and advances. 

12. Investments
 Investments are classified as held for trading, held to maturity and available for sale. 

13. Fixed Assets and Depreciation
 a. Fixed assets are stated at cost less accumulated depreciation and impairment losses.
 b. Assets with a value less than Rs. 5,000 are charged off as a revenue expense irrespective of its useful life in the year of 

purchase.
 c. Depreciation is charged to Profit & Loss Account on Diminishing Balance Method applying the manner and rates prescribed 

by Income Tax Act, 2058.
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 d. Lease hold improvements has been capitalised at cost and amortised over the lease periods. The amount of amortisation 
is charged to Profit and Loss Account.

14. Non-Banking Assets
 Non-Banking Assets is valued in accordance with the Nepal Rastra Bank Directives. 

15. Software Expenses
 Acquired computer software licences are capitalised on the basis of cost incurred to acquire and bring to use the specific 

software. The costs are amortised applying on Diminishing Balance Method.

16. Employee Benefits
 a. Retirement fund
  Provident fund contribution is recognised as expenses and deposited into the CIT.

 b. Gratuity 
  Gratuity liability of staff is accrued only after completion of a fixed period of full time employment with the Company 

in accordance with the Employees Service Regulation. 

17. Stationery Stock
 Stationery stock at the year end is accounted for at cost. For the purpose of valuation of the same FIFO method has been 

applied.

18. Provisions, Contingent Liabilities and Contingent Assets
 The Company creates a provision when there is a present obligation of the entity arising from past events, the settlements of 

which is expected to result in an outflow from the entity of resources embodying economic benefits and a reliable estimate 
can be made of the amount of the obligation. A disclosure for contingent liability is made when there is a present obligation 
that may or may not, require an outflow of resources. When there is a possible obligation or present obligation in respect of 
which the likelihood of outflow of resources is remote, no provision or disclosure is made in the financial statement. 

19. Income Tax 
 Provision for income tax will be calculated in accordance with the provision of Income Tax Act, 2058 to be read with relevant 

Finance Act.

20. Deferred Tax 
 Deferred taxes are accounted using the asset and liability method. Deferred tax assets and liabilities are recognized for the 

future tax consequences attributable to temporary differences between the financial statement’s carrying amounts of existing 
assets and liabilities, and their respective tax bases. Deferred tax assets and liabilities are measured using tax rates expected 
to apply to taxable income in the years in which those temporary differences are expected to be recovered or settled based 
on the laws that have been enacted or subsequently enacted by the reporting date. 

 Deferred tax assets arising from temporary difference and unused tax losses are recognised to the extent there is virtual 
certainty that sufficient future taxable income will be available against which such deferred tax assets can be realised.
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Notes to Accounts 
Schedule 4.33

1. Interest Income and Interest Suspense
 The interest receivable on loans and advances as at 16 July, 2011 (32 Ashad, 2068) has been transferred to interest suspense 

account as interest income can be recognized only when realised in cash as per Nepal Rastra Bank Directives.

2. Provision for Staff Bonus
 Staff bonus has not been provided as bank has negative net profit. 

3. Staff Housing Fund      
 No staff housing fund has been created by the Bank as required under the Labour Act, 2048. 

4. General Reserve
 General Reserves has not been provided as bank has negative net profit. 

5. Calls in Arrears
 There are no Calls in Arrears at the year end.

6. Unpaid Dividend
 The Company has declared a cash dividend at 5.26 percent of Paid up capital in F.Y. 2066/67. As on balance sheet date, total 

dividend payable amounts to Rs. 2,87,915.03. 

7. Investment in Share Capital of other Corporate 
 The Company has made investment of Rs. 27,000 in shares of Credit Information Bureau and Rs. 2,200 in the shares of Union 

Finance. Union Finance has not distributed dividend from since last 3 years. 
 Book value of shares not listed in stock exchange has been assumed to be the market price of the respective share.  There is 

no any investment in share capital of other corporate entity at the Balance Sheet date i.e. 16 July 2011.

8. Summary of Loans and Advances Disbursed, Recovered and Principal & Interest Written-off:   
 

Rs’000
Particulars Amount (Rs.)

Opening Balance 27,53,303
Loans Disbursed 15,02,364
Loans Recovered 6,18,584
Principal Written off Nil
Interest Written off Nil
Closing Outstanding 36,37,084

 
9. Classification of Loans & Provisioning 
 Classification of loan as on 32/3/2068 is as under:

Rs’000
S. N. Category Amount (Rs.)

1. Pass           20,56,698 
2. Substandard            1,43,344 
3. Doubtful 3,523 
4. Loss      14,33,519 

Total 36,37,084

 Accordingly, Company has provided Rs. 14,91,683.00 thousand loan loss provision thereon. Based on the notice published 
for auction of loan related mortgaged properties, additional loan loss provision of Rs.11,67,286 thousand needs to be provided 
resulting total loan loss provision as on 32/03/2068 will be Rs.26,58,969 thousand whose classification of loan is as under:

Rs’000
S. N. Category Amount (Rs.)

1. Pass 9,70,853 
2. Substandard 12,406 
3. Doubtful 3,173 
4. Loss 26,50,652 

Total 36,37,084
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 Moreover, loan loss provision amounting to Rs.500 thousand is yet to be created on account of guarantee invocation. The 
implication of this would increase net loss by the same amount.

 10. Summary Status of the Deposit Liabilities   
Rs’000

Particulars Current Year
NRs.

Previous Year 
NRs. Decrease by  Rs.

Current Deposit 0 2,857 -2,857
Margin Deposit 0 0 0
Saving Deposit 5,82,651 5,57,772 24,879 
Call Deposit 7,93,688 5,92,511 2,01,177 
Fixed Deposit 13,43,252 11,41,537      2,01,715 
Total 27,19,592 22,94,678 4,24,914

11. Paid up Share Capital
 Paid up share capital of the Company has been changed from year to year as follows:

Financial Year Paid up Share Capital (Rs.) Remarks
2061/62         70,000,000 Opening Share Capital
2062/63         70,000,000 
2063/64       161,000,000 Public Share & Bonus 91,000,000
2064/65       346,150,000 Public Share & 15%Bonus share 
2065/66       374,027,800  Bonus Shares 
2066/67       935,069,500 1:1.5 right share
2067/68             935,069,500

 
12. Earnings Per Share, share price and share transaction
 Earnings per Share is calculated and disclosed as follows:

Particulars Basic Earnings 
Per Share

Diluted Earnings 
Per Share*

Net profit attributable to equity shareholders (Rs.)   -96,16,94,573     -96,16,94,573
Weighted average number of shares outstanding (No.) 9,350,695 9,350,695
Earnings Per Share (Rs.) -102.85 -102.85

 * Since the Company has not issued preference share and debentures/bonds, basic earnings per share and diluted earnings 
per share are same.

13. Tax liability reconciliation
 Reconciliation of profit as per financial statement is reconciled with taxable profit to compute tax liability as follows:

 Particulars Amount 
Profit before tax as per Profit & Loss Account        (1,35,52,22,118)
Add: Adjustments for  
Depreciation & amortization as per books of accounts               1,62,17,899 
Provision for Gratuity 14,08,179 
Provision for Leave Encashment 42,92,940   
Donation 78,954 
LLP 13,09,82,9217 
Deferred Expenses W/Off -
Share Issue Management W/Off -
Pollution Check of Bike  3,600   
Standing Liquidity Facility 30,337   
Less: Adjustments for  
Depreciation as per Income Tax               1,62,17,899
Deferred Expenses  4,77,871
Share Issue Management  21,89,861
Taxable Profit as per Income tax Act 2058 (4,22,46,624)
Corporate Income Tax @ 30%
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                           -   
 14.  Details of Non Banking Assets
 The Company has not taken possession of any assets taken as security against the loans and advance.

15. Provision for Gratuity       
 The Company has provided for future payment of gratuity liability in full as per Employee Service Regulation. 

16. Provision for Leave Encashment
 The Company has provided provision for leave encashment as per Employee Service Regulation and accordingly Rs.4292940.00 

has been provided for leave encashment under this account. 

17.  Classification of Assets and Liabilities based on Maturity   
Rs in 000

S. N. PARTICULARS 1-90 DAYS 91-180 DAYS 181-270 DAYS 271-365 DAYS OVER 1 YEAR TOTAL
Assets

1 Cash Balance 7,954 - - - - 7,954

2 Balance with Banks and 
Financial Institutions 46,253 - - - - 46,253

3 Investment in foreign Banks - - - - - 0
4 Call Money - - - - - 0
5 Nepal Government Securities - - - 10,000 80,000 90,000
6 Nepal Rastra Bank Bonds - - - - - 0

7 Inter Bank/ Financial 
Institution Lending 112,500 - - - - 112500

8 Loans and Advances - 92,140 146,057 190,977 2,554,254 2,983,428
9 Others - - - - - -

Total Assets 166,707 92,140 146,057 200,977 2,634,254 3,240,135
Liabilities - - - - - -

10 Current Deposits - - - - - -
11 Saving Deposits 1,388,018 - - - - 1,388,018
12 Fixed Deposits 147,334 345,064 462,521 228,859 147,783 1,331,561
13 Debentures - - - - - -
14 Borrowing: 217200 - - - - 217,200
15 Other Liabilities - - - - - -

Total Liabilities 1752552 345,064 462,521 228,859 147,783 2,936,779
Net Financial Assets -,1585,845 -252,924 -316,464 -27,882 2,486,471 303,356
Cumulative Total Assets -1,585,845 -1,838,769 -2,155,233 -2,183,115 303,356

 
18. Deferred Tax Assets/ (Liability)   
 Deferred tax assets and liabilities have been computed as follows:

Particulars As per books of 
accounts Tax Base Temporary 

Difference
Fixed Assets                       -   -   -
LLP in excess of 5% of lending      1,309,829,217    -   1,309,829,217 
Deferred Expenses - 477,871   (477,871)   
Share Issue Management 2,189,861             (2,189,861)   
Leasehold Assets and Computer Software -          -                         -   
Staff Gratuity 304,059   -             304,059   
Provision for staff leave 4,292,940 -              4,292,940 
Net Temporary Difference         1,311,758,484 
Deferred Tax Liability/(Assets) as at Ashad end 2068 @ 30% - -          393,527,545 
Deferred Tax Liability/(Assets) till Ashad end 2067 - - 1,920
Deferred Tax Expense/(Income) for current year             393,529,465 

  
 Deferred Tax Assets as on Ashad end 2068 (16 July 2011) is Rs.393,529,465 and Rs.393,527,545 has been recognized as 

deferred tax expenses in Profit and Loss Account in the current year.
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19. Presently, the Company has been under PCA (Prompt Corrective Action) as enforced by NRB. The present management, 
after considering wide range of factors surrounding company's future prosperity, has prepared the financial statement on the 
going concern assumption albeit presently the company has negative profitability

20. Non Adjusting Events after Reporting Period
 The composition of both new and the then existing BOD is listed below:

Then existing Board of Directors:
S. No. Name of Person Designation

1 Bigyan Prasad Poudel Chairman
2 Laxman Prasad Poudel Member
3 Somraj Regmi Member
4 Sushma K.C. Member
5 Dambar Bahadur Basnet Member

New Board of Directors:
S. No. Name of Person Designation

1 Bhumi Narayan Shrestha Chairman
2 Mahendranath Adhikari Member
3 Ashok Kumar Bhattarai Member
4 Mahendranath Karmacharya Managing Director/Professional director

21. Income Tax 
 Provision for income tax has not been made as the bank has negative taxable profit.

22. The financial statements are subject to NRB approval.

23. The financial statements are presented in Nepalese Rupees, rounded to the nearest Rupee.

24. Previous Year’s Figures
 Previous year's figures are grouped or regrouped wherever necessary in order to facilitate comparison.
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Schedule 4.34
Capital Merchant Banking & Finance Ltd.

Statements of Loans taken by promoters/ promoter group shareholders by pledging their promoter shares as 
collateral in other financial institutions

 As at 32 Ashad 2068 (16 July 2011) 

S. 
N.

Name of 
Promoters/Promoter 
Group Shareholders

 Share in the name of 
Promoter Loan Details

Remarks Total 
Number of 

Shares 

 Percentage 
to total Paid 
up Capital 

 Name of 
Lending Banks 

/Financial 
Institutions 

 Loan 
Amount 

 Number 
of Shares 

pledged as 
collateral 

1
2
3
4
5
6
7
8
9
10

Capital Merchant Banking & Finanace Limited 
Computation of Deferred Tax Assets/Liability

As on 32 Ashad 2068 

Particulars As per books of 
accounts Tax Base Temporary 

Difference
Fixed Assets  -    -    -   
LLP in excess of 5% of lending  1,309,829,217  -    1,309,829,217 
Deferred Expenses  477,871  (477,871)
Share Issue Management  2,189,861  (2,189,861)
Leasehold Assets and Computer Software  -    -    -   
Staff Gratuity  304,059  -    304,059 
Provision for Staff Leave  4,292,940  -    4,292,940 
Net Temporary Difference  1,311,758,483 
Deferred Tax Liability/(Assets) as at Ashad end 
2068 @ 30%  393,527,545 

Deferred Tax Liability/(Assets) till Ashad end 2067  1,920 
Deferred Tax Expense/(Income) for current year  393,529,465 
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Capital Merchant Banking & Finanace Limited 
Computation of Taxable Income & Tax

As of 32 Ashad 2068 
Particulars Amount 

Profit before tax as per Profit & Loss Account  (1,355,222,118)
Add: Adjustments for
Depreciation & amortization as per books of accounts  16,217,899 
Provision for Gratuity  1,408,179 
Provision for Leave Encashment  4,292,940 
Donation  78,954 
LLP  1,309,829,217 
Deferred Expenses W/off  -   
Share Issue Management W/off  -   
Pollution Check of Bike  3,600 
Standing Liquidity Facility  30,337 
Less: Adjustments for
Depreciation as per Income Tax  16,217,899 
Deferred Expenses  477,871 
Share Issue Management  2,189,861 
Taxable Profit as per Income tax Act 2058  (42,246,624)
Corporate Income Tax @ 30%  -   
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Capital Merchant Banking & Finance Ltd
Balance Sheet 

Balance Sheet as on Ashad 31, 2069 (July 15, 2012)

Capital & Liabilities Schedule  This Year Rs.  Previous Year Rs. 
1 Share Capital 4.1  935,069,500  935,069,500 
2 Reserves and Funds 4.2  (2,187,347,930)  (918,331,652)
3 Debentures and Bonds 4.3  -    -   
4 Borrowings 4.4  83,795,343  217,200,000 
5 Deposit Liabilities 4.5  1,355,135,774  2,719,591,584 
6 Bills Payables 4.6  -    -   
7 Proposed and Payable Dividend  -    -   
8 Income Tax Liabilities
9 Other Liabilities 4.7  519,931,567  61,228,338 
Total Capital Liabilities  706,584,254  3,014,757,770 

Assets Schedule  This Year Rs.  Previous Year Rs. 
1 Cash Balance 4.8  7,283,401  7,953,565 
2 Balance with NRB 4.9  12,599,308.41  295,456 
3 Balance with Banks/Financial Institutions 4.10  106,184,341.90  53,756,182 
4 Money at Call and Short Notice 4.11  -    -   
5 Investments 4.12  10,027,000  200,527,000 
6 Loans Advances and Bills Purchase 4.13  78,309,872  2,145,400,447 
7 Fixed Assets 4.14  140,316,103  168,335,565 
8 Non-Banking Assets 4.15  -    -   
9 Other Assets 4.16  351,864,227  438,489,555 
Total Assets  706,584,254  3,014,757,770 

Contingent Liabilities Schedule 4.17
Directors' Declaration Schedule 4.29
Statement of Capital Fund Schedule 4.30
Statement of Risk Weighted Assets Schedule      4.30 (A)
Principal Indicators Schedule 4.31
Principle Accounting Policies Schedule 4.32
Notes to Accounts Schedule 4.33
Statement of Loan taken by Promotors Schedule 4.34
Comparision Between Unaudited and Audited Financial Schedule 4.35
Unaudited Financial Highlights certified by Internal Auditor Schedule 4.(A)

Schedules 4.1 to 4.17, 4.32, 4.33, 4.34 & 4.35 form integral parts of the Balance Sheet.
As per our report of even date 

Bhumi Narayan Shrestha
Chairman & Director

Ramesh K.C.        
 Director

 Ashok Bhattarai
 Director

 Basudev Acharya 
CEO

     Rabindra Ram Shrestha
 Director

Maheswarendra Bdr. Shrestha, FCA
M.B. Shrestha & Co.

 Chartered Accountants

Date :26 Mangshir, 2069 
Place : Kathmandu, Nepal
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Capital Merchant Banking & Finance Ltd
Profit and Loss Account

For the period from July 17, 2011 to July 15, 2012 (Shrawan 01, 2068 to Ashad 31, 2069)

Schedule No. 4.18 to 4.28, 4.32,  4.33, 4.34 & 4.35 form integral part of this Profit and Loss Account.

As per our report of even date 

Particulars Schedules This Year Rs. Previous Year Rs.
1. Interest Income 4.18  146,134,862  457,228,681 
2. Interest Expenses 4.19  221,025,015  343,627,596 
Net Interest Income  (74,890,154)  113,601,085 
3. Commission and Discount 4.20  44,750  1,490,163 
4. Other Operating Income 4.21  39,473  13,298,630 
5. Exchange Fluctuation Income 4.22  -    -   
Total Operating Income  (74,805,931)  128,389,878 
6. Employees Expenses 4.23  28,139,029  37,448,220 
7. Other Overhead Expenses 4.24  39,731,359  55,172,180 
8. Exchange Fluctuation Loss 4.22  -    -   
Operating Profit Before Provision for Possible Loss  (142,676,319)  35,769,478 
9. Provision for Possible Losses 4.25  1,048,715,225  1,392,475,972 
Operating Profit  (1,191,391,544)  (1,356,706,494)
10. Non-operating Income/Expenses 4.26  851,024  1,484,376 
11. Provision Written-Back 4.27  -    -   
Profit from Regular Operations  (1,190,540,520)  (1,355,222,118)
12. Profit/Loss from extra-ordinary activities 4.28  -    -   
Net Profit after considering all activities  (1,190,540,520)  (1,355,222,118)
13. Provision For Staff Bonus  -    -   
14. Provision For Income Tax  78,475,758  (393,527,545)
This Year's  -    -   
Previous Year's  -    -   
Deferred Tax Expense/(Income)  78,475,758  (393,527,545)
Net Profit/(Loss)  (1,269,016,278)  (961,694,573)

Bhumi Narayan Shrestha
Chairman & Director

Ramesh K.C.        
 Director

 Ashok Bhattarai
 Director

 Basudev Acharya 
CEO

     Rabindra Ram Shrestha
 Director

Maheswarendra Bdr. Shrestha, FCA
M.B. Shrestha & Co.

 Chartered Accountants

Date :26 Mangshir, 2069 
Place : Kathmandu, Nepal
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Bhumi Narayan Shrestha
Chairman & Director

Ramesh K.C.        
 Director

 Ashok Bhattarai
 Director

 Basudev Acharya 
CEO

     Rabindra Ram Shrestha
 Director

Maheswarendra Bdr. Shrestha, FCA
M.B. Shrestha & Co.

 Chartered Accountants

Date :26 Mangshir, 2069 
Place : Kathmandu, Nepal

Capital Merchant Banking & Finance Ltd
Profit and Loss Appropriation Account

For the period from July 17, 2011 to July 15, 2012 (Shrawan 01, 2068 to Ashad 31, 2069)

Particulars Schedules This Year Rs. Previous Year Rs.
Income
1 Accumulated Profit up to the Last Year  (1,351,577,110)  3,645,009 
2 Current Year's Profit  (1,269,016,278)  (961,694,573)
3 Exchange Fluctuation Fund  -    -   
Total (A)  (2,620,593,386)  (958,049,564)
Expenses
1 Accumulated Loss up to the Last Year  -    -   
2 This Year's Loss  -    -   
3 General Reserve  -    -   
4 Contingent Reserve  -    -   
5 Institutional Development Fund  -    -   
6 Dividend Equalization Fund  -    -   
7 Employee Related Reserves Funds  -    -   
8 Proposed Dividend  -    -   
9 Proposed Issue of Bonus Shares  -    -   
10 Special Reserve Fund  -    -   
11 Exchange Fluctuation Fund  -    -   
12 Capital Redemption Reserve Fund  -    -   
13 Capital Adjustment Fund  -    -   
14 Deferred Tax Reserve  315,053,707  393,527,545 
Total (B)  315,053,707  393,527,545 
15 Accumulated Profit/(Loss) (A-B)  (2,935,647,094)  (1,351,577,109)

As per our report of even date 
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As per our report of even date Bhumi Narayan Shrestha
Chairman & Director

Ramesh K.C.        
 Director

 Ashok Bhattarai
 Director

 Basudev Acharya 
CEO

     Rabindra Ram Shrestha
 Director

Maheswarendra Bdr. Shrestha, FCA
M.B. Shrestha & Co.

 Chartered Accountants

Date :26 Mangshir, 2069 
Place : Kathmandu, Nepal

Capital Merchant Banking & Finance Ltd
Cash Flow Statement

For the period from July 17, 2011 to July 15, 2012 (Shrawan 01, 2068 to Ashad 31, 2069)

Particulars This Year Rs. Previous Year Rs.
(a) Cash flow from Operating Activities  (127,798,232)  25,874,387 
1 Cash Received  147,070,109  473,501,849 
1.1 Interest Income  146,134,862  457,228,681 
1.2 Commission and Discount Income  44,750  1,490,163 
1.3 Income from Foreign Exchange Transaction  -    -   
1.4 Recovery of  Written-off Loans  -    -   
1.5 Other Incomes  890,497  14,783,005 
2 Cash Payment  274,868,341  447,627,462 

2.1 Interest Expenses  221,025,015  343,627,596 
2.2 Staff Expenses  28,139,029  41,045,584 
2.3 Office Overhead Expenses  25,704,296  38,954,282 
2.4 Income Tax Paid  -    24,000,000 
2.5 Other Expenses
Cash Flow Before Working Capital Activities  177,867,681  (434,092,977)
(Increase)/Decrease of Current Assets  2,344,215,903  552,563,502 
1 (Increase)/Decrease in Money at Call and Short Notice  -    -   
2 (Increase)/Decrease in Short-term Investments  190,500,000  44,500,000 
3 (Increase)/Decrease in Loans and Advances and Bills Purchase  2,067,090,575  508,695,592 
4 (Increase)/Decrease in Other Assets  86,625,328  (632,090)
Increase/(Decrease) of Current Liabilities  (2,166,348,221)  (986,656,479)
1 Increase/(Decrease) in Deposits Liabilities  (1,364,455,810)  424,913,890 
2 Increase/(Decrease) in Certificate of Deposits  -    -   
3 Increase/(Decrease) in Short-term Borrowings  (133,404,657)  22,200,000 
4 Increase/(Decrease) in Other Liabilities  (668,487,754)  (1,433,770,370)
(b) Cash flow from Investment Activities  13,992,399  (67,236,339)
1 (Increase)/Decrease in Long-Term Investment  -    -   
2 (Increase)/Decrease in Fixed Assets  13,992,399  (67,236,339)
3 Interest Income From Long-Term Investment  -    -   
4 Dividend Income  -    -   
5 Others
(c) Cash flow from Financing Activities  -    -   
1 Increase/(Decrease) in Long-Term Borrowings (Bonds, Debentures etc.)  -    -   
2 Increase/(Decrease) in Share Capital  -    -   
3 Increase/(Decrease) in Other Liabilities (Share Premium)  -    -   
4 Increase/(Decrease) in Refinance/Facilities  From Nepal Rastra Bank  -    -   
(d) Income/Expenses from change in Exchange Rate in Cash and Bank Balances  -    -   
(e) This Year's Cash Flow from All Activities  64,061,849  (475,454,929)
(f) Opening Balance of Cash and Bank Balances  62,005,204  537,460,131 
(g) Closing Balance of Cash and Bank Balances  126,067,052  62,005,203 
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List of Share Holder's holding 0.5% or more of Paid-Up Share Capital

S. N. Name of the Shareholders No. of Shares Amount Percentage
1 Upasana K.C  48,349  4,834,900 0.52%
2 Unnati Corporate Investment  50,304  5,030,400 0.54%
3 Kasturi Investment Company  60,810  6,081,000 0.65%
4 Hemanta Pandit  65,682  6,568,200 0.70%
5 Gorakshya Multi Investment  70,000  7,000,000 0.75%
6 Samuchha Investment Company  79,000  7,900,000 0.84%
7 Chaya Rana Shah  80,030  8,003,000 0.86%
8 Rabi Kiran Dhakal  85,736  8,573,600 0.92%
9 Nilgiri Investment Pvt Ltd  88,963  8,896,300 0.95%

10 Parasparik Investment Company  89,280  8,928,000 0.95%
11 Calculate Builders Pvt Ltd  89,287  8,928,700 0.95%
12 Madan Bahadur Khadka  90,000  9,000,000 0.96%
13 Samyog Housing & Development  90,000  9,000,000 0.96%
14 Beauty Builders Pvt Ltd  90,000  9,000,000 0.96%
15 Bijeswori Awash Bikas  90,232  9,023,200 0.96%
16 B Developers Pvt Ltd  90,442  9,044,200 0.97%
17 Amir Jung Khadka  92,298  9,229,800 0.99%
18 Gobinda Prasad Aryal  103,102  10,310,200 1.10%
19 Gobinda Prasad Aryal  140,000  14,000,000 1.50%
20 Bigyan Prasad Poudel  173,655  17,365,500 1.86%
21 Murari Karki  174,502  17,450,200 1.87%
22 Shreeram Khatri  195,983  19,598,300 2.10%
23 ABC Stock Management  261,500  26,150,000 2.80%
24 Shreeram Khatri  324,000  32,400,000 3.46%
25 Stock Investment & Company  416,357  41,635,700 4.45%
26 Murari Karki  420,545  42,054,500 4.50%
27 Gaurishankar Investment Comapany  760,000  76,000,000 8.13%
28 Amir Jung Khadka  936,233  93,623,300 10.01%
29 Sulav Investment Company  1,074,474  107,447,400 11.49%
30 Paban Kumar Karki  1,377,000  137,700,000 14.73%
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 Schedule 4.1
Capital Merchant Banking & Finance Ltd.

Share Capital and Ownership
As on 31 Ashad 2069 (15 July 2012)

Particulars This Year Rs. Previous Year Rs.
1 Share Capital
1.1 Authorized Capital  3,000,000,000  3,000,000,000 

a) 30,000,000 Ordinary Shares of Rs. 100 each  3,000,000,000  3,000,000,000 
b) …………. Non-redeemable Preference Shares of Rs. … each  -    -   
c) …………. Redeemable Preference Shares of Rs. ….. each  -    -   

1.2 Issued Capital  2,020,000,000  2,020,000,000 
a) 20,200,000 Ordinary Shares of Rs.100 each  2,020,000,000  2,020,000,000 
b) …………. Non-redeemable Preference Shares of Rs. …. each  -    -   
c) …………. Redeemable Preference Shares of Rs. ……. each  -    -   

1.3 Paid up Capital  935,069,500  935,069,500 
a) 9,350,695 Ordinary Shares of Rs.100 each  935,069,500  935,069,500 
b) …………. Non-redeemable Preference Shares of Rs. …. each  -    -   
c) …………. Redeemable Preference Shares of Rs. ……… each  -   

1.4 Proposed Bonus Share  -   
1.5 Calls in Advance  -    -   

Particulars
This Year Previous Year

% Share Capital Share Capital %
1 National Ownership 100%  935,069,500  935,069,500 100%
1.1 Government of Nepal  -    -   
1.2 "A" Class Licensed Institutions  -    -   
1.3 Other License Institutions  -    -   
1.4 Other Entities/ Organizations 49%  458,184,100  458,184,100 49%
1.7 Individuals 51%  476,885,400  476,885,400 51%
1.6 Others  -    -   
2 Foreign Ownership  -    -    -    -   
Total 100  935,069,500  935,069,500 100
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 Schedule 4.3
Capital Merchant Banking & Finance Ltd.

Debentures and Bonds
As on 31 Ashad 2069 (15 July 2012)

 Schedule 4.4

Capital Merchant Banking & Finance Ltd.
Borrowings

As on 31 Ashad 2069 (15 July 2012)

Particulars This Year Rs. Previous Year Rs.
1.   ……………. Percent Bonds/Debentures of  Rs. ............. each - -
  Issued on …………… and Matured on ………….. - -
  (Outstanding balance of Redemption Reserve Rs.....................) - -
2.   ……………. Percent Bond/Debentures of  Rs. ............. each - -
  Issued on …………… and Matured on ………….. - -
  (Outstanding Balance of Redemption Reserve Rs. ............. each - -
3.   ……………… - -
Total (1+2+3) - -
Note : Particulars of securities shall be disclosed in case the Debentures/Bonds are issued with assigned securities.

Particulars This Year Rs. Previous Year Rs.
A.   Local
  1 Nepal Government  -    -   
  2 Nepal Rastra Bank  -    -   
  3 Repo Obligation  -    -   
  4 Inter Bank and Financial Institutions  83,795,343  217,200,000 
  5 Other Organized Institutions  -    -   
  6 Others  -    -   
Total  83,795,343  217,200,000 
B   Foreign  -    -   
  1 Banks  -    -   
  2 Others  -    -   
Total  -    -   
Total (A+B)  83,795,343  217,200,000 

 Schedule 4.2
Capital Merchant Banking & Finance Ltd.

Reserve and Surplus
As on 31 Ashad 2069 (15 July 2012)

Particulars This Year Rs. Previous Year Rs.
1   General Reserve Fund  37,104,433  37,104,433 
2   Capital Reserve Fund  -    -   
3   Capital Redemption Reserve  -    -   
4   Capital Adjustment Fund  -    -   
5   Other Resevers  317,665,267  396,141,025 
  5.1 Contingent Reserve  -    -   
  5.2 Institution Development Fund  -    -   
  5.3 Dividend Equalization Fund  -    -   
  5.4 Special Reserve Fund  -    -   
  5.5 Assets Revaluation Reserve  -    -   
  5.6 Deferred Tax Reserve  315,053,707  393,529,465 
  5.7 Other Free Reserves  -    -   
  5.8 Other Reserve Funds  -    -   
  5.9 Share Premium  2,611,560  2,611,560 
6   Accumulated Profit/(Loss)  (2,542,117,630)  (1,351,577,110)
7   Exchange Equalization Fund  -    -   
Total  (2,187,347,930)  (918,331,652)
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 Schedule 4.5

Capital Merchant Banking & Finance Ltd.
Deposits

As on 31 Ashad 2069 (15 July 2012)

Particulars This Year Rs. Previous Year Rs.
1 Non-Interest Bearing Accounts
A. Current Deposits  -   
1. Local Currency  -    -   

1.1 Nepal Government  -    -   
1.2 "A" Class Licensed Institutions  -    -   
1.3 Other Licensed Financial Institutions  -    -   
1.4 Other Organized Institutions  -    -   
1.5 Individuals  -    -   
1.6 Others  -    -   
2. Foreign Currency  -    -   

2.1 Nepal Government  -    -   
2.2 "A" Class Licensed Institutions  -    -   
2.3 Other Licensed Financial Institutions  -    -   
2.4 Other Organized Institutions  -    -   
2.5 Individuals  -    -   
2.6 Others  -    -   
B. Margin Deposits  -    -   
1 Employee Guarantees  -    -   
2 Guarantee Margin  -    -   
3 Letters of Credit Margin  -    -   
C. Others
1. Local Currency  -    -   

1.1 Financial Institutions  -    -   
1.2 Other Organized Institutions  -    -   
1.3 Individuals  -    -   
2. Foreign Currency  -    -   

2.1 Financial Institutions  -    -   
2.2 Other Organized Institutions  -    -   
2.3 Individuals  -    -   

Total of Non-Interest Bearing Accounts  -    -   
2 Interest Bearing Accounts  -    -   
A. Savings Deposits  511,397,383  582,651,052 
1. Local Currency  511,397,383  582,651,052 

1.1 Organized Institutions  154,643  434,247 
1.2 Individuals  511,242,740  582,216,805 
1.3 Others  -    -   
2. Foreign Currency  -    -   

2.1 Organized Institutions  -    -   
2.2 Individuals  -    -   
2.3 Others  -    -   
B. Fixed Deposits  175,094,842  1,343,252,051 
1. Local Currency  175,094,842  1,343,252,051 

1.1 Organized Institutions  57,208,752  927,625,727 
1.2 Individuals  117,886,090  415,626,324 
1.3 Others  -    -   
2. Foreign Currency  -    -   

2.1 Organized Institutions  -    -   
2.2 Individuals  -    -   
2.3 Others  -    -   
C. Call Deposits  668,643,549  793,688,481 
1. Local Currency  668,643,549  793,688,481 

1.1 "A" Class Licensed Institutions  -    -   
1.2 Other Licensed Institutions  569,167,880  488,265,455 
1.3 Other Organized Institutions  46,865,200  222,202,261 
1.4 Individuals  52,610,469  83,220,765 
1.5 Others  -    -   
2. Foreign Currency  -    -   

2.1 "A" Class Licensed Institutions  -    -   
2.2 Other Licensed Institutions  -    -   
2.3 Other Organized Institutions  -    -   
2.4 Individuals  -    -   
2.5 Others  -    -   
D. Certificate of Deposit  -    -   
1. Organized Institutions  -    -   
2. Individuals  -    -   
3. Others  -    -   

Total of Interest Bearing Accounts  1,355,135,774  2,719,591,584 
Total Deposit (1+2)  1,355,135,774  2,719,591,584 
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 Schedule 4.6 
Capital Merchant Banking & Finance Ltd.

Bills Payable
As on 31 Ashad 2069 (15 July 2012)

Particulars  This Year Rs.  Previous Year Rs. 
1 Local Currency  -    -   
2 Foreign Currency  -    -   

Total  -    -   

 Schedule 4.7 
Capital Merchant Banking & Finance Ltd.

Other Liabilities
As on 31 Ashad 2069 (15 July 2012)

Particulars  This Year Rs.  Previous Year Rs. 
1 Pension/Gratuity Fund  108,662  304,059 
2 Employees Provident Fund  -    -   
3 Employees Welfare Fund  -    -   
4 Provision for Staff Bonus  -    -   
5 Interest Payable on Deposits  304,819,657  24,827,347 
6 Interest Payable on Borrowings  -    322,385 
7 Unearned Discount and Commission  -    -   
8 Sundry Creditors  23,113,208  11,161,171 
9 Branch Adjustment Account  -    -   
10 Others

TDS Payable on interest  12,906,552  4,728,594 
Other TDS Payable  1,795,072  1,064,060 
A/C Payables  208,646  676,029 
FD Nominees  171,138,033  13,851,754 
Provision    5,841,738  4,292,940 
Deferred Tax Liability  -    -   
Other Miscellaneous  -    -   
Total  519,931,567  61,228,338 

 Schedule 4.8 

Capital Merchant Banking & Finance Ltd.
Cash Balance

As on 31 Ashad 2069 (15 July 2012)

Particulars  This Year Rs.  Previous Year Rs. 
 1 Local Currency (including coin)  7,283,401  7,953,565 
 2 Foreign Currency  -    -   

Total  7,283,401  7,953,565 
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 Schedule 4.9 

Capital Merchant Banking & Finance Ltd.
Balance with Nepal Rastra Bank

As on 31 Ashad 2069 (15 July 2012)

Particulars Local 
Currency

Foreign Currency  This Year 
Total Rs. 

 Previous 
Year Rs. Indian Currency Convertible Total

1 Nepal Rastra Bank  12,599,308  -    -    -    12,599,308  295,456 
a) Current Account  12,599,308  -    -    -    12,599,308  295,456 
b) Other Account  -    -    -    -    -    -   

Schedule 4.10

Capital Merchant Banking & Finance Ltd.
Balance with Banks/Financial Institutions

As on 31 Ashad 2069 (15 July 2012)

Particulars Local 
Currency

Foreign Currency This Year 
Grand Total 

Rs.

Previous 
Year Rs.Indian Currency Convertible Total

1 Local Licensed Institutions  106,184,342  -    -    -    106,184,342  53,756,182 
a) Current Account  13,489,420  13,489,420  3,551,293 
b) Other Account  92,694,922  92,694,922  50,204,889 
2 Foreign Banks  -    -    -    -    -    -   
a) Current Account  -    -    -    -    -    -   
b) Other Account  -    -    -    -    -   

Total  106,184,342  -    -    -    106,184,342  53,756,182 
Schedule 4.11

Capital Merchant Banking & Finance Ltd.
Money at Call and Short Notice

As on 31 Ashad 2069 (15 July 2012)
Particulars This Year Rs. Previous Year Rs.

1 Local Currency
2 Foreign Currency

Total  -    -   

Schedule 4.12
Capital Merchant Banking & Finance Ltd.

Investments
As on 31 Ashad 2069 (15 July 2012)

Particulars Purpose This Year Rs. Previous Year Rs.Trading Other
1 Nepal Government Treasury Bills  -    -    -    70,000,000 
2 Nepal Government Savings Bond  -    -    -    -   
3 Nepal Government Other Securities  -    -    -    20,000,000 
4 Nepal Rastra Bank Bonds  -    -    -    -   
5 Foreign Securities  -    -    -    -   
6 Local Licensed Institutions  -    -    -    -   
7 Foreign Banks  -    -    -   
8 Origanized Insrtitutions Shares  29,200  -    29,200  29,200 
9 Corporate Bonds and Debentures  -    -    -    -   
10 Other Investments  10,000,000  -    10,000,000  110,500,000 

Total Investment  10,029,200  -    10,029,200  200,529,200 
Provision  2,200  -    2,200  2,200 
Net Investment  10,027,000  -    10,027,000  200,527,000 



– 68 – 

Schedule 4.12 (A)
Capital Merchant Banking & Finance Ltd.

Investment in Shares, Debentures and Bonds
As on 31 Ashad 2069 (15 July 2012)

Particulars Cost Price Market Price Provision This Year Previous 
Year

1 Investment in Shares
1.1 Credit Information Bureau  -    -    -    -    -   

270 Ordinary Shares of Rs 100 Paid up  27,000  -    -    27,000  27,000 
1.2 Union Finance Co. Ltd.  2,200  2,464  2,200  2,200  2,200 

22 Ordinary Shares of Rs 100 Paid up  -    -    -    -    -   
2 Investment in Debentures and Bonds

2.1 …….. Co. (Pvt. Ltd./Ltd.)  -    -    -    -    -   
….. % …. Debentures/Bonds of Rs. ……. each  -    -    -    -    -   

2.2 ………  -    -    -    -    -   
2.3 ……….  -    -    -    -    -   

Total Investment  29,200  2,464  2,200  29,200  29,200 
3 Provision for Loss  2,200  2,200 

3.1 Provision Up to Previous Year  2,200  6,400 
3.2 Additions This Year  -    (4,200)

Total Provision  2,200  2,200 
Net Investment  27,000  27,000 

Schedule 4.12.1
Capital Merchant Banking & Finance Ltd.

Held for Trading
As on 31 Ashad 2069 (15 July 2012)

Description Cost Price
Last 

Market 
Price

Current 
Market 
Price

Current 
Year 

Profit/
(Loss)

Last Year 
Profit/
(Loss)

Remarks

1.   Treasury Bills of Governement of Nepal  -    -    -    -    -   
2.   Saving Bonds of Government of Nepal  -    -    -    -    -   
3.   Other Loan Bonds of Government of Nepal  -    -    -    -    -   
4.   Loan Bonds of Nepal Rastra Bank  -    -    -    -    -   
5.   Foreign Loan Bonds  -    -    -    -    -   
6.   Shares of Local Licensed Institutions  2,200  -    -    -    -   
7.   Debenture and Bonds of Local Licensed 

Institutions  -    -    -    -    -   

8.   Debenture and Bonds of Local Organized 
Institutions  -    -    -    -    -   

9.   Investment in Foreign Banks (Placement)  -    -    -    -    -   
10.  Interbank Lending  -    -    -    -    -   
11.  Other Investment  -    -    -    -    -   
Total Investment  2,200  -    -    -    -   
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Schedule 4.12.2
Capital Merchant Banking & Finance Ltd.

Held to Maturity
As on 31 Ashad 2069 (15 July 2012)

Description Cost Price
Cumulative 

Loss Upto This 
Year

Current 
Lear Loss

Current 
Year Profit/

(Loss)

Last Year 
Profit/
(Loss)

Remarks

1. Treasury Bills of Governement of 
Nepal

 -    -    -    -    -   

2.  Saving Bonds of Government of 
Nepal

 -    -    -    -    -   

3.  Other Loan Bonds of Government of 
Nepal

 -    -    -    -    -   

4.  Loan Bonds of Nepal Rastra Bank  -    -    -    -    -   
5.  Foreign Loan Bonds  -    -    -    -    -   
6.  Shares of Local Licensed Institutions  -    -    -    -    -   
7.  Debenture and Bonds of Local 

Licensed Institutions
 -    -    -    -    -   

8.  Debenture and Bonds of Local 
Organized Institutions

 -    -    -    -    -   

9.  Investment in Foreign Banks 
(Placement)

 -    -    -    -    -   

10. Interbank Lending  -    -    -    -    -   
11. Other Investment  10,027,000  -    -    -    -   
Total Investment  10,027,000  -    -    -    -   

Schedule 4.12.3
Capital Merchant Banking & Finance Ltd.

Available for Sale
As on 31 Ashad 2069 (15 July 2012)

Description Cost Price Last Market 
Price

Current 
Market 
Price

Current Year Last Year 

RemarksFund 
Adjustment 

Amount
Profit/(Loss)

1. Treasury Bills of Governement of 
Nepal  -    -    -    -    -   

2.  Saving Bonds of Government of 
Nepal  -    -    -    -    -   

3.  Other Loan Bonds of Government of 
Nepal  -    -    -    -    -   

4.  Loan Bonds of Nepal Rastra Bank  -    -    -    -    -   
5.  Foreign Loan Bonds  -    -    -    -    -   
6.  Shares of Local Licensed Institutions  29,200  -    -    -    -   
7.  Debenture and Bonds of Local 

Licensed  Institutions  -    -    -    -    -   

8.  Debenture and Bonds of Local 
Organized Institutions  -    -    -    -    -   

9.  Investment in Foreign Banks 
(Placement)  -    -    -    -    -   

10. Interbank Lending  -    -    -    -    -   
11. Other Investment  -    -    -    -    -   
Total Investment  29,200  -    -    -    -   
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Schedule 4.13 (A)
Capital Merchant Banking & Finance Ltd.

Loans, Advances and Bills Purchased Security wise
As on 31 Ashad 2069 (15 July 2012)

Particulars This Year Rs. Previous Year Rs.
(A) Secured  2,618,623,507  3,637,083,857 

1  Movable/Immovable Assets  2,584,010,883  3,239,175,044 
2  Guarantee of Local Licensed Institutions  -    -   
3  Government Guarantee  -    -   
4  Internationally Rated Bank Guarantee  -    -   
5  Export Documents  -    -   
6  Fixed Deposit Receipts  -    -   
 a)  Own Fixed Deposit Receipt  21,495,076  298,362,372 
 b)  Fixed Deposit Receipt of Other Licensed Institutions  -    -   
7  Government Bonds  -    -   
8  Counter Guarantee  -    -   
9  Personal Guarantee  -    -   
10  Other Securities  13,117,548  99,546,441 

(B) Unsecured  -    -   
Total  2,618,623,507  3,637,083,857 
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Schedule 4.15
Capital Merchant Banking & Finance Ltd.

Non-Banking Assets
As on 31 Ashad 2069 (15 July 2012)

Name and 
Address of 

Borrower or 
Party

Date of Accept 
Non-Banking 

Assets

Total Amount 
of Non-

Banking Assets 
Rs.

Loss Provision Net Non-
Banking Assets 
This Year Rs.

Previous Year 
Rs.

In Percantage In Amount

 -    -    85,000  -    85,000  -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   

Grand Total  -    85,000  -    85,000  -    -   

 Schedule 4.16 
Capital Merchant Banking & Finance Ltd.

Other Assets
As on 31 Ashad 2069 (15 July 2012)

Particulars  This Year Rs.  Previous Year Rs. 
ATM card Stock  1,310,358  1,460,133 
Income Receivable on Investments  682,226 
Accrued Interest on Loan  561,706,162  150,463,250 
Less : Interest Suspense Amount  (561,706,162)  -    (150,463,250)
Commission Receivable  -   
Sundry Debtors  31,878,354  36,372,580 
Staff Loans and Advances  130,137  596,893 
Prepaid Expenses  418,256  2,180,560 
Cash in Transit  -   
Other Transit items ( including cheques )  -   
Drafts Paid without Notice  -   
Expenses Not Written off  477,871  477,871 
Branch account  -   
Deferred Tax Assets  315,053,707  393,529,465 
Other  2,595,543  3,189,826 
Total  351,864,227  438,489,555 
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 Schedule 4.16 (A) 

Particulars
This Year (Rs.)

 This Year Rs. Previous Year 
Rs.Up to 1 Year 1  to 3 Years  More Than 3 

Years 
1 Accrued Interest on Loan  561,706,162  -    -    561,706,162  150,463,250 
2 Drafts Paid without Notice  -    -    -    -    -   
3 Branch Adjustment Account  -    -    -    -    -   
4 Local and Foreign Agency A/Cs  -    -    -    -    -   

 Schedule 4.17 

Capital Merchant Banking & Finance Ltd.
Contingent Liabilities

As on 31 Ashad 2069 (15 July 2012)

Particulars  This Year Rs. Previous Year Rs.
1 Claims on Institution but not accepted by the Institution  -    -   
2 Letters of Credit (Full Amount)  -    -   

a) Less than 6 months Maturity  -    -   
b) More than 6 months Maturity  -    -   

3 Rediscounted Bills  -    -   
4 Unmatured Guarantees/Bonds  -    1,650,000 

a) Bid Bonds  -    -   
b) Performance Bonds  -    1,650,000 
c) Other Guarantees/Bonds  -    -   

5 Unpaid Shares in Investment  -    -   
6 Forward Exchange Contract Liabilities  -    -   
7 Bills under Collection  -    -   
8 Acceptance and Endorsements  -    -   
9 Underwriting Commitments  -    -   
10 Irrevocable Loan Commitments  -    -   
11 Counter Guarantee of Internationally Rated Banks  -    -   
12 Advance Payment Guarantee  -    -   
13 Financial Guarantee  -    -   
14 Contingent Liabilities on Income Tax  -    -   
15 Capital Commitment net of Advance Payment  -    -   
16 -----------  -    -   

Total  -    1,650,000 
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 Schedule 4.18 

Capital Merchant Banking & Finance Ltd.
Interest Income

For the period from July 17, 2011 to July 15, 2012 (Shrawan 01, 2068 to Ashad 31, 2069)

Particulars  This Year Rs.  Previous Year Rs. 
A. On Loan, Advances and Overdraft  135,538,033  394,256,316 

1 Loans and Advances  135,538,033  394,256,316 
2 Overdraft  -    -   

B On Investment  793,526  6,274,407 
1 Nepal Government Securities  -    -   
a.  Treasury Bills  562,046  5,049,407 
b.  Development Bonds  231,480  1,225,000 
c.  National Savings Certificates  -    -   
2 Foreign Securities  -    -   
a.  ………..  -    -   
b.  ……….  -    -   
3 Nepal Rastra Bank Bond  -    -   
4 Debenture and Bonds  -    -   
a.  Financial Institutions  -    -   
b.  Other Organizations  -    -   
5 On Interbank Placement  -    -   
a. Bank and Financial Institutions
b. Other Organizations  -    -   

C On Agency Balances  -    -   
1 Local Banks  -    -   
2 Foreign Banks  -    -   

D On Money at Call and Short Notice  -    -   
1 Local Banks/Financial Institutions  -    -   
2 Foreign Banks  -    -   

E On Others  9,803,302  56,697,958 
1 Certificate of Deposits  -    -   
2 Inter-Bank Loan  499,485  8,607,058 
3 Others-Deposit with other Fis  9,303,818  48,090,900 
Total  146,134,862  457,228,681 
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Schedule 4.19
Capital Merchant Banking & Finance Ltd.

Interest Expenses
For the period from July 17, 2011 to July 15, 2012 (Shrawan 01, 2068 to Ashad 31, 2069)

Particulars This Year Rs. Previous Year Rs.
A. On Deposit Liabilities  211,113,843  308,004,673 

1 Fixed Deposits  94,681,602  149,959,282 
1.1  Local Currency  94,681,602  149,959,282 
1.2  Foreign Currency  -    -   
2 Savings Deposits  48,855,334  63,404,700 
2.1  Local Currency  48,855,334  63,404,700 
2.2  Foreign Currency  -    -   
3 Call Deposits  67,576,907  94,640,692 
3.1  Local Currency  67,576,907  94,640,692 
3.2  Foreign Currency  -    -   
4 Certificate of Deposits  -    -   

B On Borrowings  9,911,172  35,622,923 
1 Debentures and Bonds  -    -   
2 Loan from Nepal Rastra Bank  -    -   
3 Inter Bank/Financial Institutions Borrowing  9,911,172  35,622,923 
4 Other Corporate Body  -    -   
5 Other Loans  -    -   

C On Others  -    -   
1 ………………  -    -   
2 ……………….  -    -   

Total  221,025,015  343,627,596 

Schedule 4.20
Capital Merchant Banking & Finance Ltd.

Commission and Discount 
For the period from July 17, 2011 to July 15, 2012 (Shrawan 01, 2068 to Ashad 31, 2069)

Particulars This Year Rs. Previous Year Rs.
A Bills Purchase and Discount  -    -   

1 Local  -    -   
2 Foreign  -    -   

B Commission  19,730  201,331 
1 Letters of Credit  -    -   
2 Guarantee  -    34,000 
3 Collection Fee  -   
4 Remittance Fee  19,730  152,331 
5 Credit Cards  -    15,000 
6 Share Underwriting/Issues  -    -   
7 Government Transactions  -    -   
8 Agency Commission  -    -   
10 Exchange Income  -    -   

C Others  25,021  1,288,831 
Total  44,750  1,490,163 
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Schedule 4.21
Capital Merchant Banking & Finance Ltd.

Other Operating Income
For the period from July 17, 2011 to July 15, 2012 (Shrawan 01, 2068 to Ashad 31, 2069)

Particulars This Year Rs. Previous Year Rs.
1 Rental on Safe Deposit Lockers  -    -   
2 Issue and Renewals of Credit Cards  -    -   
3 Issue and Renewals of ATM Cards  -    178,121 
4 Telex/T.T.  -    -   
5 Service Charges  -    12,521,436 
6 Renewal Fees  -    -   
7 Others  39,473  599,073 

Total  39,473  13,298,630 

Schedule 4.22

Capital Merchant Banking & Finance Ltd.
Exchange Gain/Loss

For the period from July 17, 2011 to July 15, 2012 (Shrawan 01, 2068 to Ashad 31, 2069)

Particulars This Year Rs. Previous Year Rs.
(A) Revaluation Gain  -    -   
(B) Trading Gain (Except Exchange Income)  -    -   

Total Income/(Loss)  -    -   

Schedule 4.23

Capital Merchant Banking & Finance Ltd.
Employee Expenses

For the period from July 17, 2011 to July 15, 2012 (Shrawan 01, 2068 to Ashad 31, 2069)

Particulars This Year Rs. Previous Year Rs.
1 Salary  17,675,270  20,948,066 
2 Allowances  3,592,368  4,367,270 
3 Contribution to Provident Fund  876,551  814,447 
4 Training Expenses  -    159,010 
5 Uniform  1,079,647  592,435 
6 Medical  1,315,335  1,899,458 
7 Insurance  733,737  817,157 
8 Leave Incashment  -    1,408,179 
9 Others  2,866,122  6,442,199 

Total  28,139,029  37,448,220 
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Schedule 4.24
Capital Merchant Banking & Finance Ltd.

Other Overhead Expenses
For the period from July 17, 2011 to July 15, 2012 (Shrawan 01, 2068 to Ashad 31, 2069)

Particulars This Year Rs. Previous Year Rs.
1 House Rent  6,648,987  6,070,844 
2 Electricity and Water  1,325,556  1,660,281 
3 Repair and Maintenance  515,995  951,780 

(a) Building  63,505  76,248 
(b) Vehicles  101,678  175,048 
(c) Others  350,813  700,485 

4 Insurance  1,654,166  871,396 
5 Postage, Telex, Telephone, Fax  694,976  925,095 
6 Office Equipment, Furniture and Fixture Repair  -    -   
7 Traveling Allowances and Expenses  101,211  967,695 
8 Stationery and Printing  305,179  2,790,217 
9 Periodicals and Books  56,244  64,704 
10 Advertisements  242,882  4,400,285 
11 Legal Expenses  -    75,500 
12 Donations  2,851  78,954 
13 Expenses Relating to Board of Directors  383,101  514,534 

(a) Meeting Fees  364,500  410,000 
(b) Other Expenses  18,601  104,534 

14 Annual General Meeting Expenses  -    384,605 
15 Expenses Relating to Audit  106,390  109,733 

(a) Audit Fees  101,700  90,000 
(b) Other Expenses  4,690  19,733 

16 Commission on Remittances  -    -   
17 Depreciation on Fixed Assets  14,027,063  16,217,899 
18 Amortization of Preliminary Expenses  -    -   
19 Share Issue Expenses  -    10,429 
20 Technical Services Fee  913,375  961,888 
21 Entertainment  162,110  606,012 
22 Written Off Expenses  1,851,614  1,748,265 
23 Security Expenses  5,924,795  4,068,293 
24 Credit Guarantee Premium  -    -   
25 Commission and Discount  -    11,774 
26 Others  4,814,865  11,681,996 

26.1 Membership Fee  137,390  83,483 
26.2 Tax & Fines  1,056,473  1,053,993 
26.3 Anniversary Expenses  -    920,460 
26.4 Fuel Expesnes  775,217  1,861,983 
26.5 Service Charge  16,100  7,937 
26.6 Gift Expenses  2,420  13,152 
26.7 Branch Extension Expenses  -    1,103,932 
26.8 Business Promotion Expenses  -    379,744 
26.9 ATM Network Expenses  -    951,606 
26.1 Others   2,827,266  5,305,707 
Total  39,731,359  55,172,180 
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Schedule 4.25

Capital Merchant Banking & Finance Ltd.
Provision for Possible Losses

For the period from July 17, 2011 to July 15, 2012 (Shrawan 01, 2068 to Ashad 31, 2069)

Particulars This Year Rs. Previous Year Rs.
1 Increase in Loan Loss Provision  1,048,630,225  1,392,475,972 
2 Increase in Provison for Loss on Investment  -    -   
3 Provision Against Non-Banking Assets  85,000  -   
4 Provision Against Other Assets  -    -   

Total  1,048,715,225  1,392,475,972 
Schedule 4.26

Capital Merchant Banking & Finance Ltd.
Non-Operating Income/Loss

For the period from July 17, 2011 to July 15, 2012 (Shrawan 01, 2068 to Ashad 31, 2069)
Particulars This Year Rs. Previous Year Rs.

1 Profit (Loss) on Sale of Investment  (88,059)  39,059 
2 Profit (Loss) on Sale of Assets  291,083  (54,683)
3 Dividend  -    -   
4 Subsidies Received from Nepal Ratra Bank  -    -   

a.  Reimbursement of Losses of Specified Branches  -    -   
b.  Interest Subsidy  -    -   
c.  Exchange Counter  -    -   

5 Others  648,000  1,500,000 
Total Non-Operating Income (Loss)  851,024  1,484,376 

Schedule 4.27
Capital Merchant Banking & Finance Ltd.

Loss Provisions Written Back
For the period from July 17, 2011 to July 15, 2012 (Shrawan 01, 2068 to Ashad 31, 2069)

Particulars This Year Rs. Previous Year Rs.
1 Loan Loss Provision Written Back  -    -   
2 Provision against Non-Banking Assets Written Back  -    -   
3 Investment Provision Written Back  -    16,800 
4 Provision against Other Assets Written back  -    -   

Total  -    16,800 

Schedule 4.28
Capital Merchant Banking & Finance Ltd.

Income /Expenses from Extra-ordinary Activities
For the period from July 17, 2011 to July 15, 2012 (Shrawan 01, 2068 to Ashad 31, 2069)

Particulars This Year Rs. Previous Year Rs.
1 Recovery of write off Loan  -    -   
2 Voluntary Retirement Scheme Expenses  -    -   
3 Loan Write-Off (4.28) (a)  -    -   
4 Other Expenses/Income  -    -   

Total  -    -   
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Schedule 4.28 (a)

Capital Merchant Banking & Finance Ltd.
Statement of Loans Written-Off

For the period from July 17, 2011 to July 15, 2012 (Shrawan 01, 2068 to Ashad 31, 2069)

S.N. Types of Loan Written Off 
Amount

Type of 
Security

Basis of 
Valuation of 
Collateral

Loan 
Approved 
by Name/ 

Designation

Initiation 
made for 
Recovery

Remarks

1 Working Capital Loan  -    -    -    -    -    -   
2 Project Loan  -    -    -    -    -    -   
3 Fixed Capital Loan  -    -    -    -    -    -   
4 Personal Loan  -    -    -    -    -    -   
5 Other Loan  -    -    -    -    -    -   

Total Loan  -    -    -    -    -    -   

Schedule 4.29
Capital Merchant Banking & Finance Ltd.

Statement of Loans and Advances Extended to Directors/Chief Executive/Promoter/Employees and Shareholders
As on 31 Ashad 2069 (15 July 2012)

The Statement of amount, included under total amount of Bills Purchased and Discounted, Loans, Advances and Overdraft, 
provided to the Directors, Chief Executive, Promoters, Employees, Shareholders and to the individual members of their undivided 
family or against the guarantee of such persons or to the organizations or companies in which such individuals are managing 
agent, are as follows : 

Name of Promoter/
Director/Chief Executive

Till Last Year's Balance This Year Recovery This Year 
Additions

Balance as of Ashad 
End

Principal Interest Principal Interest Principal Interest
(A) Directors  -    -    -    -    -    -    -   

1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   

(B) Chief Executive  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   

(C) Promoters  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   

(D) Employees  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   

(E) Shareholders  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   
Total  -    -    -    -    -    -    -   
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Schedule 4.30
Capital Merchant Banking & Finance Ltd.

Statement of Capital Fund
As on 31 Ashad 2069 (15 July 2012)

Particulars This Year Rs. Previous Year Rs.
A)  Core Capital  (1,254,478)  16,738 
 1  Paid up Capital  935,070  935,070 
 2  Proposed Bonus Share  -    -   
 3  Share Premium  2,612  2,612 
 4  Non-Redeemable Preference Share  -    -   
 5  General Reserve Fund  37,104  37,104 
 6  Cumulative Profit/(Loss) (up to Previous FY)
 7  Current Year Profit/(Loss) as per shown in Balance Sheet  (2,542,118)  (1,351,577)
 8  Capital Redemption Reserve  -    -   
 9  Capital Adjustment Reserve  -    -   
 10  Calls in Advance  -    -   
 11  Other Free Reserves
 12  Deferred Tax Reserve  315,054  393,529 
Less :  2,200  -   
 -   Goodwill  -    -   
 -   Investment in excess of prescribed limit  2,200  2,200 
 -   Fictitious Assets  -    -   
 -   Investment in securities of companies with financial interest  -    -   
 -   Acquisition of Land and Building for self use in violation of 

directive  -    -   

 -  Investment in Residential housing loan and land development in 
excess of prescribed limit  -    -   

 -  Underwriting commitment not sold within prescribed time limit  -    -   
 -   Loan to person or group of persons restricted by prevailing  Act 

and laws  -    -   

B) Supplementary Capital  9,443  20,569 
 1 Loan Loss Provision on Pass Loans  9,441  20,567 
 2 Additional Loan Loss Provision  -    -   
 3 Hybrid Capital Instruments  -    -   
 4 Unsercured Subordinated Term Debt  -    -   
 5 Exchange Equalization Reserve  -    -   
 6 Assets Revaluation Reserve  -   
 7 Investment Adjustment Reserve  2.20  2.20 
C) Total Capital Fund (A+B)  (1,245,035)  37,307 
D) Minimum Capital Fund required to be maintained on the basis of 
Risk Weighted Assets
Capital  Fund                (@ 11 Percent)  339,491  435,039 
Core Capital                 (@ 5.5 Percent)  169,746  217,520 
Capital Fund Deficit By @  ……. Percent  (1,584,526)  (399,932)
Core Capital Deficit By  @ …... Percent  (1,424,224)  (202,982)

Fig. in '000
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Schedule 4.30 (A)
Capital Merchant Banking & Finance Ltd.
Table of Risk Weighted Assets Statement

As on 31 Ashad 2069 (15 July 2012)
Fig. in '000

On-Balance Sheet Assets Weightage
Current Year Rs. Previous Year Rs.

Amount Risk Weighted 
Assets Amount Risk Weighted 

Assets
Cash Balance 0  7,283  -    18,444  -   
Gold (Tradable) 0  -    -    -    -   
Balance with Nepal Rastra Bank 0  12,599  -    139,817  -   
Investment in Government Securities 0  -    -    -    -   
Investment in NRB Bonds 0  -    -    50,000  -   
Fully Secured Loan against own Fixed Deposit 
Receipt 0  21,495  -    75,068  -   

Fully Secured Loan against Government Securities 0  -    -    -    -   
Accrued Interest on Saving Bonds  -    -    -    -   
Amount Deposited by B & C class Licensed 
Institutions on Youth and Small Self Employed 
Fund to be considered as Deprived Sector Lending

0  -    -    -    -   

Balance with Domestic Banks and Licensed 
Financial Institutions 20  106,184  21,237  519,199  103,840 

Fully Secured FDR Loan against Fixed Deposit 
Receipt of other Licensed Banks and Financial 
Institutions

20  -    -    -   

Balance with Foreign Banks 20  -    -    -    -   
Money at Call 20  -    -    -    -   
Loan against the guarantee of Internationally Rated 
Banks 20  -    -    -    -   

Other Investments with Internationally Rated Banks 20  10,000  2,000  -    -   
Interbank Lending 20  -    -    55,000  11,000 
Investments in Shares, Debentures and Bonds 100  29  29  33  33 
Other Investments 100  -    -    -    -   
Loan, Advances and Bills Purchased/Discounted 100  2,597,128  2,597,128  2,678,235  2,678,235 
Fixed Assets 100  140,316  140,316  117,317  117,317 
Other Interest Receivable ( Total interest receivable 
less inter receivable on investment less interest 
Suspense)

100  -    -   

All other Assets (except Advance Income Tax) 100  325,574  325,574  20,330  20,330 
Excess Real Estate/Residential Home Loan 150  -    -    -    -   
Total (A)  3,220,610  3,086,285  3,673,443  2,930,755 
Off Balance Sheet Items
Bills Collection 0  -    -    -    -   
Forward Foreign Exchange Contract 10  -    -    -    -   
Letters of Credit with Maturity of less than 6 months 
(Full Value) 20  -    -    -    -   

Guarantees provided against Counter Guarantee of 
Internationally Rated Foreign Banks 20  -    -    -    -   

Letters of credit with maturity of more than 6 
months (Full Value) 50  -    -    -    -   

Bid Bond, Performance Bond and Underwriting 
Commitment 50  -    -    -    -   

Credit Sale on the Condition of Re-Purchase 50  -    -   
Advance Payment Guarantee 100  -    -    -    -   
Financial and Other Guarantee 100  -    -    -    -   
Irrevocable Loan Commitment 100  -    -    -    -   
Contingent Liability in respect of Income Tax 100  -    -    -    -   
All other contingent Liabilities 100  -    -    -    -   
Unpaid Guarantee Claims 100  -    -    -   
Total (B)  -    -    -    -   
Total Risk Weighted Assets  3,220,610  3,086,285  3,673,443  2,930,755 
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 Schedule 4.31 

Capital Merchant Banking & Finance Ltd.
Principal Indicators

(At least for previous 5 years)

Particulars Indicators FY 2064/65 FY 2065/66 FY 2066/67 FY 2067/68  FY 2068/69 
1 Percent of Net Profit/Gross Income Percent  18.22  16.06  16.63  (203.10)  (863)
2 Earning Per Share Rs.  10.55  11.21  6.69  (102.85)  (136)
3 Market Value Per Share Rs.  1,290  680  216  131  131 
4 Price Earning Ratio Percent  122  61  32  (1.27)  (0.97)

5 Dividend (Including Bonus) on 
Share Capital Percent  8.42  -    -    -    -   

6 Cash Dividend on Share Capital Percent  0.42  8.42  5.26  -    -   
7 Interest Income/Loan & Advances Percent  9.98  10.99  11.33  10.84  5.18 

8 Staff Expenses/Total Operating 
Expenses Percent  35.34  39.64  36.77  40.43  41.46 

9 Interest Expenses / Total Deposit and 
Borrowing Percent  6.80  7.96  9.19  11.70  15.36 

10 Exchange Gain/Total Income Percent  -    -    -    -    -   
11 Staff Bonus/Total Staff Expenses Percent  89.83  56.64  49.42  -    -   
12 Net Profit/Loan and Advances Percent  2.08  2.01  2.27  (26.44)  (48.46)
13 Net Profit/Total Assets Percent  1.77  1.66  1.75  (31.90)  (179.60)
14 Total Credit/Deposit Percent  111.61  115.20  119.99  133.74  193.24 

15 Total Operating Expenses/Total 
Assets Percent  0.81  1.05  1.38  1.83  5.62 

16 Adequacy of Capital Fund on Risk 
Weighted Assets
a)  Core Capital Percent  19.98  17.59  33.39  0.37  (40.65)
b)  Supplementary Captial Percent  0.88  0.89  0.91  0.52  0.306 
c)  Total Capital Fund Percent  20.87  18.48  34.30  0.89  (40.34)

17 Liquidity (CRR) Percent  11.72  13.20  21.59  0.054  0.85 
18 Non-Performing Loan/Total Credit Percent  2.270  2.960  2.63  43.45  97.19 

19 Weighted Average Interest Rate 
Spread Percent  4.62  4.92  4.92 2.01% 7.12%

20 Book Net-Worth Rs.  390,759  401,463  978,432  16,737,848  (1,252,278,430)
21 Total Number of Shares Nos.  3,461,500  3,740,278  9,350,695  9,350,695  9,350,695 
22 Total Staff Nos. 24 57  71  128  65 
23 Others  -    -    -    -    -   
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Significant Accounting Policies
Schedule 4.32

1. General Information       
 Capital Merchant Banking & Finance Limited is a limited liability company domiciled in Nepal. The address of its registered 

office is at Battisputali, Kathmandu, Nepal. 

 The Company has been registered with the Office of the Company Registrar on 14 Ashar, 2058, obtained license from Nepal 
Rastra Bank on 19 Magh 2058 and came into operation with effective from 19 Magh 2058. The Company has listed on 
Nepal Stock Exchange Limited. 

2. Summary of Significant Accounting Policies    
 The principal accounting policies applied in the preparation of these financial statements are set out below. These policies 

have been consistently applied throughout the period, unless otherwise stated. The financial statements are prepared on 
historical cost convention except where otherwise stated. 

3. Statement of Compliance
 The financial statements has been prepared in accordance with Generally Accepted Accounting Principles (“GAAP”), Bank 

and Financial Institutions Act, 2063 (“BAFIA”) and other requirements of NRB Directives and in conformity with the 
Companies Act, 2063.

4. Basis of Preparation
 Financial Statements are prepared on the historical cost basis. The preparation of financial statements is in conformity 

with GAAP applicable in Nepal. It also requires management to exercise judgement in process of applying the accounting 
policies. 

 The Company follows accrual system of accounting for the preparation of financial statements except where otherwise 
stated.  All the formats of the financial statements are in accordance with the NRB Directives.

5. Interest Income
 Interest income on loans and advances is recognised on cash basis as per the Nepal Rastra Bank Directive.
 Interest income on Investments is accounted for on accrual basis.

6. Commission Income
 All the commission incomes are accounted for on accrual basis. 

7. Interest Expense
 Interest on deposit liabilities and borrowings is accounted for on accrual basis.

8. Loans and Advances including Bills Purchased
 Loans and advances include direct finance provided to the customers. These include term loans, consumer loans etc. All 

credit exposures are subject to regular review and are graded according to the level of credit risk and are classified as per 
NRB Directives.  Loans and advances are shown net of mandatory provisions according to the NRB Directives. 

9. Staff Loans and Advances
 Loans and advances granted to staff are shown under other assets Schedule-4.16.

10. Loan Loss Provision
 The provision for possible losses for loans and advances are provided at the rates between 1 percent to 100 percent according 

to classification of such risk assets as per Nepal Rastra Bank Directives. 

11. Write Off
 During this period, the Company has not written off any amount of loans and advances. 

12. Investments
 Investments are classified as held for trading, held to maturity and available for sale. 

13. Fixed Assets and Depreciation
 a. Fixed assets are stated at cost less accumulated depreciation and impairment losses.
 b. Assets with a value less than Rs. 5,000 are charged off as a revenue expense irrespective of its useful life in the year of 

purchase.
 c. Depreciation is charged to Profit & Loss Account on Diminishing Balance Method applying the manner and rates 

prescribed by Income Tax Act, 2058.
 d. Lease hold improvements has been capitalised at cost and amortised over the lease periods. The amount of amortisation 

is charged to Profit and Loss Account.

14. Non-Banking Assets
 Non-Banking Assets is valued in accordance with the Nepal Rastra Bank Directives. 
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15. Software Expenses
 Acquired computer software licences are capitalised on the basis of cost incurred to acquire and bring to use the specific 

software. The costs are amortised applying on Diminishing Balance Method.

16. Employee Benefits
 a. Retirement fund
  Provident fund contribution is recognised as expenses and deposited into the CIT.
 b. Gratuity 
  Gratuity liability of staff is accrued only after completion of a fixed period of full time employment with the Company 

in accordance with the Employees Service Regulation. 

17. Stationery Stock
 Stationery stock at the year end is accounted for at cost. For the purpose of valuation of the same FIFO method has been 

applied.

18. Provisions, Contingent Liabilities and Contingent Assets
 The Company creates a provision when there is a present obligation of the entity arising from past events, the settlements of 

which is expected to result in an outflow from the entity of resources embodying economic benefits and a reliable estimate 
can be made of the amount of the obligation. A disclosure for contingent liability is made when there is a present obligation 
that may or may not, require an outflow of resources. When there is a possible obligation or present obligation in respect of 
which the likelihood of outflow of resources is remote, no provision or disclosure is made in the financial statement. 

19. Income Tax 
 Provision for income tax will be calculated in accordance with the provision of Income Tax Act, 2058 to be read with 

relevant Finance Act.

20. Deferred Tax 
 Deferred taxes are accounted using the asset and liability method. Deferred tax assets and liabilities are recognized for 

the future tax consequences attributable to temporary differences between the financial statement’s carrying amounts of 
existing assets and liabilities, and their respective tax bases. Deferred tax assets and liabilities are measured using tax rates 
expected to apply to taxable income in the years in which those temporary differences are expected to be recovered or 
settled based on the laws that have been enacted or subsequently enacted by the reporting date. 

 Deferred tax assets arising from temporary difference and unused tax losses are recognised to the extent there is virtual 
certainty that sufficient future taxable income will be available against which such deferred tax assets can be realised.
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Notes to Accounts 
Schedule 4.33

1. Interest Income and Interest Suspense
 The interest receivable on loans and advances as at 15 July, 2012 (31 Ashad, 2069) has been transferred to interest suspense 

account as interest income can be recognized only when realised in cash as per Nepal Rastra Bank Directives.

2. Provision for Staff Bonus
 Staff bonus has not been provided as bank has negative net profit. 

3. Staff Housing Fund      
 No staff housing fund has been created by the Bank as required under the Labour Act, 2048. 

4. General Reserve
 General Reserves has not been provided as bank has negative net profit. 

5. Calls in Arrears
 There are no Calls in Arrears at the year end.

6. Unpaid Dividend
 The Company has declared a cash dividend at 5.26 percent of Paid up capital in F.Y. 2066/67. As on balance sheet date, total 

dividend payable amounts to Rs. 264,215. 

7. Investment in Share Capital of other Corporate 
 The Company has made investment of Rs. 27,000 in shares of Credit Information Bureau and Rs. 2,200 in the shares of 

Union Finance. Union Finance has not distributed dividend from since last 3 years. 

 Book value of shares not listed in stock exchange has been assumed to be the market price of the respective share.  There is 
no any investment in share capital of other corporate entity at the Balance Sheet date i.e. 15 July 2012.

8. Summary of Loans and Advances Disbursed, Recovered and Principal & Interest Written-off:    
 

Rs’000
Particulars Amount (Rs.)

Opening Balance 3,637,084
Loans Disbursed Nil
Loans Recovered 1,018,460
Principal Written off Nil
Interest Written off Nil
Closing Outstanding 2,618,624

 
9. Classification of Loans & Provisioning 

Classification of loan as on 31/3/2069 is as under:
Rs’000

S. N. Amount (Rs.)
1.  Pass           73,691 
2. Substandard            3,913 
3. Doubtful            4,843 
4. Loss      2,536,177 
Total 2,618,624

 Accordingly, Company has provided Rs. 1,048,630 thousand loan loss provision thereon during a year.
 
10. Summary Status of the Deposit Liabilities   

Rs’000

Particulars Current Year
NRs.

Previous Year 
NRs. Decrease by  Rs.

Current Deposit 0 0 0
Margin Deposit 0 0 0
Saving Deposit        511,397 582,651           71,254 
Call Deposit        668,644 793,688         125,044 
Fixed Deposit        175,095 1,343,252      1,168,157 
Total 1,355,136 2,719,592 1,364,455
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11. Paid up Share Capital
 Paid up share capital of the Company has been changed from year to year as follows:

Financial Year Paid up Share Capital (Rs.) Remarks
2061/62         70,000,000 Opening Share Capital
2062/63         70,000,000 
2063/64       161,000,000 Public Share & Bonus 91,000,000
2064/65       346,150,000 Public Share & 15%Bonus share 
2065/66       374,027,800  Bonus Shares 
2066/67       935,069,500 1:1.5 right share
2067/68             935,069,500
2068/69             935,069,500

 

12. Earnings Per Share, share price and share transaction
 Earnings per Share is calculated and disclosed as follows:

Particulars Basic Earnings Per Share Diluted Earnings Per Share*
Net profit attributable to equity shareholders (Rs.)   -1,269,016,278   -1,269,016,278
Weighted average number of shares outstanding (No.) 9,350,695 9,350,695
Earnings Per Share (Rs.) -135.71 -135.71

 *  Since the Company has not issued preference share and debentures/bonds, basic earnings per share and diluted earnings 
per share are same.

13. Tax liability reconciliation
 Reconciliation of profit as per financial statement is reconciled with taxable profit to compute tax liability as follows:
 

Particulars Amount 
Profit before tax as per Profit & Loss Account          (1,190,540,520)
Add: Adjustments for  
Depreciation & amortization as per books of accounts                14,027,063 
Provision for Gratuity  
Provision for Leave Encashment                            -   
Donation                       2,851 
LLP           1,048,630,225 
Pollution Check of Bike                            -   
Standing Liquidity Facility                            -   
Less: Adjustments for  
Depreciation as per Income Tax                14,027,063 
Deferred Expenses  
Share Issue Management  
Provision for Leave Encashment                (1,548,798)
Taxable Profit as per Income tax Act 2058             (140,358,645)
Corporate Income Tax @ 30%                            -   

 
14. Details of Non Banking Assets
 The Company has taken possession of assets amounting to Rs.85,000 taken as security against the loans and advances. The 

arrears of the vehicle tax for the period of over 5 years on the said bike amounting to Rs.24,500 has been expensed during 
F.Y. 2069/70.

15. Provision for Gratuity       
 The Company has provided for future payment of gratuity liability in full as per Employee Service Regulation. 

16. Provision for Leave Encashment
 The Company has provided provision for leave encashment as per Employee Service Regulation and accordingly Rs. 

3,604,227 has been provided for leave encashment under this account. 
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17.  Classification of Assets and Liabilities based on Maturity   
Rs in 000

S. N. PARTICULARS 1-90 DAYS 91-180 DAYS 181-270 DAYS 271-365 DAYS OVER 1 YEAR TOTAL
Assets

1 Cash Balance 7283.40 7283.40

2 Balance with Banks and Financial 
Institutions 117536.08 117536.08

3 Investment in foreign Banks
4 Call Money
5 Nepal Government Securities
6 Nepal Rastra Bank Bonds
7 Inter Bank/ Financial Institution Lending 10000.00 10000.00
8 Loans and Advances 323745.89 80760.05 55929.48 112772.21 2045415.9 2618623.51
9 Others

Total Assets 458565.37 80760.05 55929.48 112772.21 2045415.88 2753442.99
Liabilities

10 Current Deposits
11 Saving Deposits       1182869.27    1182869.27
12 Fixed Deposits 28456.92 12267.43 11905.5 18669.5 103795.49 175094.84
13 Debentures
14 Borrowing: 88795.34 88795.34
15 Other Liabilities 3194127.21 3194127.21

Total Liabilities 4494248.74 12267.43 11905.50 18669.50 103795.49 4640886.66
Net Financial Assets -4035683.37 68492.62 44023.98 94102.71 1941620.39 -1887443.67
Cumulative Total Assets -4035683.37 -3967190.75 -3923166.77 -3829064.06 -1887443.67 0.00

 
18. Deferred Tax Assets/ (Liability)   
 Deferred tax assets and liabilities have been computed as follows:

Particulars As per books of 
accounts Tax Base Temporary Difference

Fixed Assets                        -                    -                          -   
LLP in excess of 5% of lending        1,048,630,225                -             1,048,630,225 
Deferred Expenses                   -                          -   
Share Issue Management                   -                          -   
Leasehold Assets and Computer Software                        -                    -                          -   
Staff Gratuity                   -                          -   
Provision              1,548,798                   

-                  1,548,798 

Net Temporary Difference         1,050,179,024 
Deferred Tax Liability/(Assets) as at 
Ashad end 2069 @ 30%            315,053,707 

Deferred Tax Liability/(Assets) till Ashad 
end 2068            393,529,465 

Deferred Tax Expense/(Income) for 
current year             78,475,758 

  
 Deferred Tax Assets as on Ashad end 2069 (15 July 2012) is Rs 315,053,707 and Rs. 78,475,758 has been recognized as 

deferred tax expenses in Profit and Loss Account in the current year.

19. Presently, the Company has been under PCA (Prompt Corrective Action) as enforced by NRB. The present management, 
after considering wide range of factors surrounding company's future prosperity, has prepared the financial statement on the 
going concern assumption albeit presently the company has negative Net Worth.

 The current year’s negative Net Worth has been swelled to Rs.1,252,278 thousand from last year’s positive figures of 
Rs. 16,738 thousand. Due to this, Minimum Capital Adequacy Ratio (Directive No. 1), Deposit Collection Limit Ratio 
(Directive No.16), Single Obligor Limit Ratio (Directive No.3) and Investment Limit Ratio (Directive No.8) is not in the 
state of the comparison with the ceiling fixed by Nepal Rastra Bank. Under such circumstances no additional provisions 
have been created towards risk bearing.  
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20. Adjusting Events after Reporting Period
 From Shrawan 1, 2069 to Mansir 20, 2069, depositors have been paid Rs. 231,610,625 and loan of Rs.192,410,521 has been 

collected during the same time period. 

21. Non Adjusting Events after Reporting Period
 The composition of both new and the then existing BOD is listed below:

Then existing Board of Directors:
S. N. Name of Person Designation

1 Bhumi Narayan Shrestha Chairman
2 Mahendranath Adhikari Member
3 Ashok Kumar Bhattarai Member
4 Mahendranath Karmacharya Managing Director/ Professional Director

 New Board of Directors:
S. No. Name of Person Designation
1 Bhumi Narayan Shrestha Chairman
2 Rabindra Ram Shrestha Member
3 Ashok Kumar Bhattarai Member
4 Ramesh K.C. Member
5 Basudev Acharya CEO

22. Income Tax 
 Provision for income tax has not been made as the bank has negative taxable profit.

23. The financial statements are subject to NRB approval.

24. The financial statements are presented in Nepalese Rupees, rounded to the nearest Rupee.

25. Previous Year’s Figures
 Previous year's figures are grouped or regrouped wherever necessary in order to facilitate comparison.
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Schedule 4.34
Capital Merchant Banking & Finance Ltd.

Statements of Loans taken by promoters/ promoter group shareholders by pledging their promoter shares as 
collateral in other financial institutions

 For the period from July 17, 2011 to July 15, 2012 (Shrawan 01, 2068 to Ashad 31, 2069)

S. 
N.

Name of 
Promoters/

Promoter Group 
Shareholders

 Share in the name of Promoter Loan Details

Remarks Total Number 
of Shares 

 Percentage to 
total Paid up 

Capital 

 Name of 
Lending 
Banks /

Financial 
Institutions 

 Loan 
Amount 

 Number 
of Shares 

pledged as 
collateral 

1
2
3
4
5
6
7
8
9
10

Capital Merchant Banking & Finanace Limited 
Computation of Deferred Tax Assets/Liability

As on 31 Ashad 2069 (15 July 2012)

Particulars As per books of 
accounts Tax Base Temporary 

Difference
Fixed Assets  -    -    -   
LLP in excess of 5% of lending  1,048,630,225  -    1,048,630,225 
Deferred Expenses  -    -   
Share Issue Management  -    -   
Leasehold Assets and Computer Software  -    -    -   
Staff Gratuity  -    -   
Provision  1,548,798  -    1,548,798 
Net Temporary Difference  1,050,179,024 
Deferred Tax Liability/(Assets) as at Ashad end 
2069 @ 30%  315,053,707 

Deferred Tax Liability/(Assets) till Ashad end 2068  393,529,465 
Deferred Tax Expense/(Income) for current year  78,475,758 
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Capital Merchant Banking & Finanace Limited 
Computation of Taxable Income & Tax

As on 31 Ashad 2069 (15 July 2012)

Particulars Amount 
Profit before tax as per Profit & Loss Account  (1,190,540,520)
Add: Adjustments for
Depreciation & amortization as per books of accounts  14,027,063 
Provision for Gratuity
Provision for Leave Encashment  -   
Donation  2,851 
LLP  1,048,630,225 
Pollution Check of Bike  -   
Standing Liquidity Facility  -   
Less: Adjustments for
Depreciation as per Income Tax  14,027,063 
Deferred Expenses
Share Issue Management
Provision for Leave Encashment  (1,548,798)
Taxable Profit as per Income tax Act 2058  (140,358,645)
Corporate Income Tax @ 30%  -   
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Capital Merchant Banking & Finance Ltd
Balance Sheet 

as on Ashad 31, 2070 (July 15, 2013)

Capital & Liabilities Schedule  This Year Rs.  Previous Year Rs. 
1 Share Capital 4.1  935,069,500  935,069,500 
2 Reserves and Funds 4.2  (1,967,268,736)  (2,187,347,930)
3 Debentures and Bonds 4.3  -    -   
4 Borrowings 4.4  37,350,000  83,795,343 
5 Deposit Liabilities 4.5  1,004,874,118  1,355,135,774 
6 Bills Payables 4.6  -    -   
7 Proposed and Payable Dividend  -    -   
8 Income Tax Liabilities
9 Other Liabilities 4.7  515,206,044  519,931,567 
Total Capital Liabilities  525,230,926  706,584,255 

Assets Schedule  This Year Rs.  Previous Year Rs. 
1 Cash Balance 4.8  757,994  7,283,401 
2 Balance with NRB 4.9  11,042,348  12,599,308 
3 Balance with Banks/Financial Institutions 4.10  68,570,444  106,184,342 
4 Money at Call and Short Notice 4.11  -    -   
5 Investments 4.12  27,000  10,027,000 
6 Loans Advances and Bills Purchase 4.13  12,831,172  78,309,872 
7 Fixed Assets 4.14  114,769,524  140,316,103 
8 Non-Banking Assets 4.15  -    -   
9 Other Assets 4.16  317,232,444  351,864,227 
Total Assets  525,230,926  706,584,254 

Contingent Liabilities Schedule 4.17
Directors' Declaration Schedule 4.29
Statement of Capital Fund Schedule 4.30
Statement of Risk Weighted Assets Schedule      4.30 (A)
Principal Indicators Schedule 4.31
Principle Accounting Policies Schedule 4.32
Notes to Accounts Schedule 4.33
Statement of Loan taken by Promotors Schedule 4.34
Comparision Between Unaudited and Audited Financial Schedule 4.35
Unaudited Financial Highlights certified by Internal Auditor Schedule 4.(A)

Schedules 4.1 to 4.17, 4.32, 4.33, 4.34 & 4.35 form integral parts of the Balance Sheet.
As per our report of even date 

Bhumi Narayan Shrestha
Chairman & Director

Ramesh K.C.        
 Director

 Ashok Bhattarai
 Director

 Basudev Acharya 
CEO

     Rabindra Ram Shrestha
 Director

Maheswarendra Bdr. Shrestha, FCA
M.B. Shrestha & Co.

 Chartered Accountants

Date : 08 Ashwin, 2070 
Place : Kathmandu, Nepal
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Capital Merchant Banking & Finance Ltd
Profit and Loss Account

For the period from July 17, 2012 to July 15, 2013 (Shrawan 01, 2069 to Ashad 31, 2070)

Schedule No. 4.18 to 4.28, 4.32,  4.33, 4.34 & 4.35 form integral part of this Profit and Loss Account.

As per our report of even date 

Particulars Schedules This Year Rs. Previous Year Rs.
1. Interest Income 4.18  120,182,266  146,134,862 
2. Interest Expenses 4.19  70,627,553  221,025,015 
Net Interest Income  49,554,713  (74,890,154)
3. Commission and Discount 4.20  -    44,750 
4. Other Operating Income 4.21  196,998  39,473 
5. Exchange Fluctuation Income 4.22  -    -   
Total Operating Income  49,751,711  (74,805,931)
6. Employees Expenses 4.23  17,547,155  28,139,029 
7. Other Overhead Expenses 4.24  26,593,190  39,731,359 
8. Exchange Fluctuation Loss 4.22  -    -   
Operating Profit Before Provision for Possible Loss  5,611,366  (142,676,319)
9. Provision for Possible Losses 4.25  -    1,048,715,225 
Operating Profit  5,611,366  (1,191,391,544)
10. Non-operating Income/Expenses 4.26  1,212,455  851,024 
11. Provision Written-Back 4.27  246,414,384  -   
Profit from Regular Operations  253,238,206  (1,190,540,520)
12. Profit/Loss from extra-ordinary activities 4.28  -    -   
Net Profit after considering all activities  253,238,206  (1,190,540,520)
13. Provision For Staff Bonus  -    -   
14. Provision For Income Tax  34,602,231  78,475,758 
This Year's  -    -   
Previous Year's  -    -   
Deferred Tax Expense/(Income)  34,602,231  78,475,758 
Net Profit/(Loss)  218,635,974  (1,269,016,278)

Bhumi Narayan Shrestha
Chairman & Director

Ramesh K.C.        
 Director

 Ashok Bhattarai
 Director

 Basudev Acharya 
CEO

     Rabindra Ram Shrestha
 Director

Maheswarendra Bdr. Shrestha, FCA
M.B. Shrestha & Co.

 Chartered Accountants

Date : 08 Ashwin, 2070 
Place : Kathmandu, Nepal
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Bhumi Narayan Shrestha
Chairman & Director

Ramesh K.C.        
 Director

 Ashok Bhattarai
 Director

 Basudev Acharya 
CEO

     Rabindra Ram Shrestha
 Director

Maheswarendra Bdr. Shrestha, FCA
M.B. Shrestha & Co.

 Chartered Accountants

Date : 08 Ashwin, 2070 
Place : Kathmandu, Nepal

Capital Merchant Banking & Finance Ltd
Profit and Loss Appropriation Account

For the period from July 16, 2012 to July 15, 2013 (Shrawan 01, 2069 to Ashad 31, 2070)

Particulars Schedules This Year Rs. Previous Year Rs.
Income
1 Accumulated Profit up to the Last Year  (2,542,117,630)  (1,351,577,110)
2 Current Year's Profit  218,635,974  (1,269,016,278)
3 Exchange Fluctuation Fund  -    -   
Total (A)  (2,323,481,655)  (2,620,593,386)
Expenses
1 Accumulated Loss up to the Last Year  -    -   
2 This Year's Loss  -    -   
3 General Reserve  43,727,195  -   
4 Contingent Reserve  -    -   
5 Institutional Development Fund  -    -   
6 Dividend Equalization Fund  -    -   
7 Employee Related Reserves Funds  -    -   
8 Proposed Dividend  -    -   
9 Proposed Issue of Bonus Shares  -    -   
10 Special Reserve Fund  -    -   
11 Exchange Fluctuation Fund  -    -   
12 Capital Redemption Reserve Fund  -    -   
13 Capital Adjustment Fund  -    -   
14 Deferred Tax Reserve  (34,602,231)  315,053,707 
Total (B)  9,124,964  315,053,707 
15 Accumulated Profit/(Loss) (A-B)  (2,332,606,619)  (2,935,647,094)

As per our report of even date 
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As per our report of even date Bhumi Narayan Shrestha
Chairman & Director

Ramesh K.C.        
 Director

 Ashok Bhattarai
 Director

 Basudev Acharya 
CEO

     Rabindra Ram Shrestha
 Director

Maheswarendra Bdr. Shrestha, FCA
M.B. Shrestha & Co.

 Chartered Accountants

Date : 08 Ashwin, 2070 
Place : Kathmandu, Nepal

Capital Merchant Banking & Finance Ltd
Cash Flow Statement

For the period from July 16, 2012 to July 15, 2013 (Shrawan 01, 2069 to Ashad 31, 2070

Particulars This Year Rs. Previous Year Rs.
(a) Cash flow from Operating Activities  15,934,254  (127,798,232)
1 Cash Received  121,591,720  147,070,109 
1.1 Interest Income  120,182,266  146,134,862 
1.2 Commission and Discount Income  -    44,750 
1.3 Income from Foreign Exchange Transaction  -    -   
1.4 Recovery of  Written-off Loans  -    -   
1.5 Other Incomes  1,409,453  890,497 
2 Cash Payment  105,657,466  274,868,341 

2.1 Interest Expenses  70,627,553  221,025,015 
2.2 Staff Expenses  17,547,155  28,139,029 
2.3 Office Overhead Expenses  17,482,757  25,704,296 
2.4 Income Tax Paid  -    -   
2.5 Other Expenses
Cash Flow Before Working Capital Activities  (79,366,667)  177,867,681 
(Increase)/Decrease of Current Assets  110,110,483  2,344,215,903 
1 (Increase)/Decrease in Money at Call and Short Notice  -    -   
2 (Increase)/Decrease in Short-term Investments  10,000,000  190,500,000 
3 (Increase)/Decrease in Loans and Advances and Bills Purchase  65,478,700  2,067,090,575 
4 (Increase)/Decrease in Other Assets  34,631,783  86,625,328 
Increase/(Decrease) of Current Liabilities  (189,477,150)  (2,166,348,221)
1 Increase/(Decrease) in Deposits Liabilities  (350,261,656)  (1,364,455,810)
2 Increase/(Decrease) in Certificate of Deposits  -    -   
3 Increase/(Decrease) in Short-term Borrowings  (46,445,343)  (133,404,657)
4 Increase/(Decrease) in Other Liabilities  207,229,849  (668,487,754)
(b) Cash flow from Investment Activities  17,736,147  13,992,399 
1 (Increase)/Decrease in Long-Term Investment  -    -   
2 (Increase)/Decrease in Fixed Assets  17,736,147  13,992,399 
3 Interest Income From Long-Term Investment  -    -   
4 Dividend Income  -    -   
5 Others
(c) Cash flow from Financing Activities  -    -   
1 Increase/(Decrease) in Long-Term Borrowings (Bonds, Debentures etc.)  -    -   
2 Increase/(Decrease) in Share Capital  -    -   
3 Increase/(Decrease) in Other Liabilities (Share Premium)  -    -   
4 Increase/(Decrease) in Refinance/Facilities  From Nepal Rastra Bank  -    -   
(d) Income/Expenses from change in Exchange Rate in Cash and Bank Balances  -    -   
(e) This Year's Cash Flow from All Activities  (45,696,266)  64,061,849 
(f) Opening Balance of Cash and Bank Balances  126,067,052  62,005,204 
(g) Closing Balance of Cash and Bank Balances  80,370,786  126,067,052 
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List of Share Holder's holding 0.5% or more of Paid-Up Share Capital
S. 
N. 

Name of the Shareholders No. of 
Shares

Amount Percentage

1 Upasana K.C  48,349  4,834,900 0.52%
2 Unnati Corporate Investment  50,304  5,030,400 0.54%
3 Kasturi Investment Company  60,810  6,081,000 0.65%
4 Hemanta Pandit  65,682  6,568,200 0.70%
5 Gorakshya Multi Investment  70,000  7,000,000 0.75%
6 Samuchha Investment Company  79,000  7,900,000 0.84%
7 Chaya Rana Shah  80,030  8,003,000 0.86%
8 Rabi Kiran Dhakal  85,736  8,573,600 0.92%
9 Nilgiri Investment Pvt Ltd  88,963  8,896,300 0.95%
10 Parasparik Investment Company  89,280  8,928,000 0.95%
11 Calculate Builders Pvt Ltd  89,287  8,928,700 0.95%
12 Madan Bahadur Khadka  90,000  9,000,000 0.96%
13 Samyog Housing & Development  90,000  9,000,000 0.96%
14 Beauty Builders Pvt Ltd  90,000  9,000,000 0.96%
15 Bijeswori Awash Bikas  90,232  9,023,200 0.96%
16 B Developers Pvt Ltd  90,442  9,044,200 0.97%
17 Amir Jung Khadka  92,298  9,229,800 0.99%
18 Gobinda Prasad Aryal  103,102  10,310,200 1.10%
19 Gobinda Prasad Aryal  140,000  14,000,000 1.50%
20 Bigyan Prasad Poudel  173,655  17,365,500 1.86%
21 Murari Karki  174,502  17,450,200 1.87%
22 Shreeram Khatri  195,983  19,598,300 2.10%
23 ABC Stock Management  261,500  26,150,000 2.80%
24 Shreeram Khatri  324,000  32,400,000 3.46%
25 Stock Investment & Company  416,357  41,635,700 4.45%
26 Murari Karki  420,545  42,054,500 4.50%
27 Gaurishankar Investment Comapany  760,000  76,000,000 8.13%
28 Amir Jung Khadka  936,233  93,623,300 10.01%
29 Sulav Investment Company  1,074,474  107,447,400 11.49%
30 Paban Kumar Karki  1,377,000  137,700,000 14.73%
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 Schedule 4.1
Capital Merchant Banking & Finance Ltd.

Share Capital and Ownership
As on 31 Ashad 2070 (15 July 2013)

Particulars This Year Rs. Previous Year Rs.
1 Share Capital
1.1 Authorized Capital  3,000,000,000  3,000,000,000 

a) 30,000,000 Ordinary Shares of Rs. 100 each  3,000,000,000  3,000,000,000 
b) …………. Non-redeemable Preference Shares of Rs. … each  -    -   
c) …………. Redeemable Preference Shares of Rs. ….. each  -    -   

1.2 Issued Capital  2,020,000,000  2,020,000,000 
a) 20,200,000 Ordinary Shares of Rs.100 each  2,020,000,000  2,020,000,000 
b) …………. Non-redeemable Preference Shares of Rs. …. each  -    -   
c) …………. Redeemable Preference Shares of Rs. ……. each  -    -   

1.3 Paid up Capital  935,069,500  935,069,500 
a) 9,350,695 Ordinary Shares of Rs.100 each  935,069,500  935,069,500 
b) …………. Non-redeemable Preference Shares of Rs. …. each  -    -   
c) …………. Redeemable Preference Shares of Rs. ……… each  -   

1.4 Proposed Bonus Share  -   
1.5 Calls in Advance  -    -   

Particulars
This Year Previous Year

% Share Capital Share Capital %
1 National Ownership 100%  935,069,500  935,069,500 100%
1.1 Government of Nepal  -    -   
1.2 "A" Class Licensed Institutions  -    -   
1.3 Other License Institutions  -    -   
1.4 Other Entities/ Organizations 49%  458,184,100  458,184,100 49%
1.7 Individuals 51%  476,885,400  476,885,400 51%
1.6 Others  -    -   
2 Foreign Ownership  -    -    -    -   
Total 100  935,069,500  935,069,500 100
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 Schedule 4.3

Capital Merchant Banking & Finance Ltd.
Debentures and Bonds

As on 31 Ashad 2070 (15 July 2013)

 Schedule 4.4

Capital Merchant Banking & Finance Ltd.
Borrowings

As on 31 Ashad 2070 (15 July 2013)

Particulars This Year Rs. Previous Year Rs.
1.   ……………. Percent Bonds/Debentures of  Rs. ............. each - -
  Issued on …………… and Matured on ………….. - -
  (Outstanding balance of Redemption Reserve Rs.....................) - -
2.   ……………. Percent Bond/Debentures of  Rs. ............. each - -
  Issued on …………… and Matured on ………….. - -
  (Outstanding Balance of Redemption Reserve Rs. ............. each - -
3.   ……………… - -
Total (1+2+3) - -
Note : Particulars of securities shall be disclosed in case the Debentures/Bonds are issued with assigned securities.

Particulars This Year Rs. Previous Year Rs.
A.   Local
  1 Nepal Government  -    -   
  2 Nepal Rastra Bank  -    -   
  3 Repo Obligation  -    -   
  4 Inter Bank and Financial Institutions  37,350,000  83,795,343 
  5 Other Organized Institutions  -    -   
  6 Others  -    -   
Total  37,350,000  83,795,343 
B   Foreign  -    -   
  1 Banks  -    -   
  2 Others  -    -   
Total  -    -   
Total (A+B)  37,350,000  83,795,343 

 Schedule 4.2
Capital Merchant Banking & Finance Ltd.

Reserve and Surplus
As on 31 Ashad 2070 (15 July 2013)

Particulars This Year Rs. Previous Year Rs.
1   General Reserve Fund  80,831,628  37,104,433 
2   Capital Reserve Fund  -    -   
3   Capital Redemption Reserve  -    -   
4   Capital Adjustment Fund  -    -   
5   Other Resevers  283,063,036  317,665,267 
  5.1 Contingent Reserve  -    -   
  5.2 Institution Development Fund  -    -   
  5.3 Dividend Equalization Fund  -    -   
  5.4 Special Reserve Fund  -    -   
  5.5 Assets Revaluation Reserve  -    -   
  5.6 Deferred Tax Reserve  280,451,476  315,053,707 
  5.7 Other Free Reserves  -    -   
  5.8 Other Reserve Funds  -    -   
  5.9 Share Premium  2,611,560  2,611,560 
6   Accumulated Profit/(Loss)  (2,331,163,399)  (2,542,117,630)
7   Exchange Equalization Fund  -    -   
Total  (1,967,268,736)  (2,187,347,930)
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 Schedule 4.5

Capital Merchant Banking & Finance Ltd.
Deposits

As on 31 Ashad 2070 (15 July 2013)

Particulars This Year Rs. Previous Year Rs.
1 Non-Interest Bearing Accounts
A. Current Deposits  -   
1. Local Currency  -    -   

1.1 Nepal Government  -    -   
1.2 "A" Class Licensed Institutions  -    -   
1.3 Other Licensed Financial Institutions  -    -   
1.4 Other Organized Institutions  -    -   
1.5 Individuals  -    -   
1.6 Others  -    -   
2. Foreign Currency  -    -   

2.1 Nepal Government  -    -   
2.2 "A" Class Licensed Institutions  -    -   
2.3 Other Licensed Financial Institutions  -    -   
2.4 Other Organized Institutions  -    -   
2.5 Individuals  -    -   
2.6 Others  -    -   
B. Margin Deposits  -    -   
1 Employee Guarantees  -    -   
2 Guarantee Margin  -    -   
3 Letters of Credit Margin  -    -   
C. Others
1. Local Currency  -    -   

1.1 Financial Institutions  -    -   
1.2 Other Organized Institutions  -    -   
1.3 Individuals  -    -   
2. Foreign Currency  -    -   

2.1 Financial Institutions  -    -   
2.2 Other Organized Institutions  -    -   
2.3 Individuals  -    -   

Total of Non-Interest Bearing Accounts  -    -   
2 Interest Bearing Accounts  -    -   
A. Savings Deposits  368,709,024  511,397,383 
1. Local Currency  368,709,024  511,397,383 

1.1 Organized Institutions  63,454  154,643 
1.2 Individuals  368,645,570  511,242,740 
1.3 Others  -    -   
2. Foreign Currency  -    -   

2.1 Organized Institutions  -    -   
2.2 Individuals  -    -   
2.3 Others  -    -   
B. Fixed Deposits  93,114,393  175,094,842 
1. Local Currency  93,114,393  175,094,842 

1.1 Organized Institutions  30,858,596  57,208,752 
1.2 Individuals  62,255,797  117,886,090 
1.3 Others  -    -   
2. Foreign Currency  -    -   

2.1 Organized Institutions  -    -   
2.2 Individuals  -    -   
2.3 Others  -    -   
C. Call Deposits  543,050,700  668,643,549 
1. Local Currency  543,050,700  668,643,549 

1.1 "A" Class Licensed Institutions  -    -   
1.2 Other Licensed Institutions  199,635,369  569,167,880 
1.3 Other Organized Institutions  300,126,840  46,865,200 
1.4 Individuals  43,288,492  52,610,469 
1.5 Others  -    -   
2. Foreign Currency  -    -   

2.1 "A" Class Licensed Institutions  -    -   
2.2 Other Licensed Institutions  -    -   
2.3 Other Organized Institutions  -    -   
2.4 Individuals  -    -   
2.5 Others  -    -   
D. Certificate of Deposit  -    -   
1. Organized Institutions  -    -   
2. Individuals  -    -   
3. Others  -    -   

Total of Interest Bearing Accounts  1,004,874,118  1,355,135,774 
Total Deposit (1+2)  1,004,874,118  1,355,135,774 
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 Schedule 4.6 
Capital Merchant Banking & Finance Ltd.

Bills Payable
As on 31 Ashad 2070 (15 July 2013)

Particulars  This Year Rs.  Previous Year Rs. 
1 Local Currency  -    -   
2 Foreign Currency  -    -   

Total  -    -   

 Schedule 4.8 

Capital Merchant Banking & Finance Ltd.
Cash Balance

As on 31 Ashad 2070 (15 July 2013)

Particulars  This Year Rs.  Previous Year Rs. 
 1 Local Currency (including coin)  757,994  7,283,401 
 2 Foreign Currency  -    -   

Total  757,994  7,283,401 

 Schedule 4.7 
Capital Merchant Banking & Finance Ltd.

Other Liabilities
As on 31 Ashad 2070 (15 July 2013)

Particulars  This Year Rs.  Previous Year Rs. 
1 Pension/Gratuity Fund  108,662  108,662 
2 Employees Provident Fund  -    -   
3 Employees Welfare Fund  -    -   
4 Provision for Staff Bonus  -    -   
5 Interest Payable on Deposits  298,304,436  304,819,657 
6 Interest Payable on Borrowings  -    -   
7 Unearned Discount and Commission  -    -   
8 Sundry Creditors  26,540,256  23,113,208 
9 Branch Adjustment Account  -    -   
10 Others

TDS Payable on interest  15,721,078  12,906,552 
Other TDS Payable  408,156  1,795,072 
A/C Payables  752,435  208,646 
FD Nominees  170,650,995  171,138,033 
Provision    2,720,026  5,841,738 
Deferred Tax Liability  -    -   
Total  515,206,044  519,931,567 
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 Schedule 4.9 

Capital Merchant Banking & Finance Ltd.
Balance with Nepal Rastra Bank
As on 31 Ashad 2070 (15 July 2013)

Particulars Local 
Currency

Foreign Currency  This Year 
Total Rs. 

 Previous 
Year Rs. Indian Currency Convertible Total

1 Nepal Rastra Bank  11,042,348  -    -    -    11,042,348  12,599,308 
a) Current Account  11,042,348  -    -    -    11,042,348  12,599,308 
b) Other Account  -    -    -    -    -    -   

Schedule 4.10

Capital Merchant Banking & Finance Ltd.
Balance with Banks/Financial Institutions

As on 31 Ashad 2070 (15 July 2013)

Particulars Local 
Currency

Foreign Currency This Year 
Grand Total 

Rs.

Previous 
Year Rs.Indian Currency Convertible Total

1 Local Licensed Institutions  68,570,444  -    -    -    68,570,444  106,184,342 
a) Current Account  640,176  640,176  13,489,420 
b) Other Account  67,930,268  67,930,268  92,694,922 
2 Foreign Banks  -    -    -    -    -    -   
a) Current Account  -    -    -    -    -    -   
b) Other Account  -    -    -    -    -   

Total  68,570,444  -    -    -    68,570,444  106,184,342 
Schedule 4.11

Capital Merchant Banking & Finance Ltd.
Money at Call and Short Notice
As on 31 Ashad 2070 (15 July 2013)

Particulars This Year Rs. Previous Year Rs.
1 Local Currency
2 Foreign Currency

Total  -    -   

Schedule 4.12
Capital Merchant Banking & Finance Ltd.

Investments
As on 31 Ashad 2070 (15 July 2013)

Particulars Purpose This Year Rs. Previous Year Rs.Trading Other
1 Nepal Government Treasury Bills  -    -    -    -   
2 Nepal Government Savings Bond  -    -    -    -   
3 Nepal Government Other Securities  -    -    -    -   
4 Nepal Rastra Bank Bonds  -    -    -    -   
5 Foreign Securities  -    -    -    -   
6 Local Licensed Institutions  -    -    -    -   
7 Foreign Banks  -    -    -   
8 Origanized Insrtitutions Shares  29,200  -    29,200  29,200 
9 Corporate Bonds and Debentures  -    -    -    -   
10 Other Investments  -    -    -    10,000,000 

Total Investment  29,200  -    29,200  10,029,200 
Provision  2,200  -    2,200  2,200 
Net Investment  27,000  -    27,000  10,027,000 
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Schedule 4.12 (A)
Capital Merchant Banking & Finance Ltd.

Investment in Shares, Debentures and Bonds
As on 31 Ashad 2070 (15 July 2013)

Particulars Cost Price Market Price Provision This Year Previous 
Year

1 Investment in Shares
1.1 Credit Information Bureau  -    -    -    -    -   

270 Ordinary Shares of Rs 100 Paid up  27,000  -    -    27,000  27,000 
1.2 Union Finance Co. Ltd.  2,200  2,464  2,200  2,200  2,200 

22 Ordinary Shares of Rs 100 Paid up  -    -    -    -    -   
2 Investment in Debentures and Bonds

2.1 …….. Co. (Pvt. Ltd./Ltd.)  -    -    -    -    -   
….. % …. Debentures/Bonds of Rs. ……. each  -    -    -    -    -   

2.2 ………  -    -    -    -    -   
2.3 ……….  -    -    -    -    -   

Total Investment  29,200  2,464  2,200  29,200  29,200 
3 Provision for Loss  2,200  2,200 

3.1 Provision Up to Previous Year  2,200  6,400 
3.2 Additions This Year  -    (4,200)

Total Provision  2,200  2,200 
Net Investment  27,000  27,000 

Schedule 4.12.1
Capital Merchant Banking & Finance Ltd.

Held for Trading
As on 31 Ashad 2070 (15 July 2013)

Description Cost Price
Last 

Market 
Price

Current 
Market 
Price

Current 
Year 

Profit/
(Loss)

Last Year 
Profit/
(Loss)

Remarks

1.   Treasury Bills of Governement of Nepal  -    -    -    -    -   
2.   Saving Bonds of Government of Nepal  -    -    -    -    -   
3.   Other Loan Bonds of Government of Nepal  -    -    -    -    -   
4.   Loan Bonds of Nepal Rastra Bank  -    -    -    -    -   
5.   Foreign Loan Bonds  -    -    -    -    -   
6.   Shares of Local Licensed Institutions  2,200  -    -    -    -   
7.   Debenture and Bonds of Local Licensed 

Institutions  -    -    -    -    -   

8.   Debenture and Bonds of Local Organized 
Institutions  -    -    -    -    -   

9.   Investment in Foreign Banks (Placement)  -    -    -    -    -   
10.  Interbank Lending  -    -    -    -    -   
11.  Other Investment  -    -    -    -    -   
Total Investment  2,200  -    -    -    -   
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Schedule 4.12.2
Capital Merchant Banking & Finance Ltd.

Held to Maturity
As on 31 Ashad 2070 (15 July 2013)

Description Cost Price
Cumulative 

Loss Upto This 
Year

Current 
Lear Loss

Current 
Year Profit/

(Loss)

Last Year 
Profit/
(Loss)

Remarks

1. Treasury Bills of Governement of 
Nepal

 -    -    -    -    -   

2.  Saving Bonds of Government of 
Nepal

 -    -    -    -    -   

3.  Other Loan Bonds of Government of 
Nepal

 -    -    -    -    -   

4.  Loan Bonds of Nepal Rastra Bank  -    -    -    -    -   
5.  Foreign Loan Bonds  -    -    -    -    -   
6.  Shares of Local Licensed Institutions  -    -    -    -    -   
7.  Debenture and Bonds of Local 

Licensed Institutions
 -    -    -    -    -   

8.  Debenture and Bonds of Local 
Organized Institutions

 -    -    -    -    -   

9.  Investment in Foreign Banks 
(Placement)

 -    -    -    -    -   

10. Interbank Lending  -    -    -    -    -   
11. Other Investment  27,000  -    -    -    -   
Total Investment  27,000  -    -    -    -   

Schedule 4.12.3
Capital Merchant Banking & Finance Ltd.

Available for Sale
As on 31 Ashad 2070 (15 July 2013)

Description Cost Price Last Market 
Price

Current 
Market 
Price

Current Year Last Year 

RemarksFund 
Adjustment 

Amount
Profit/(Loss)

1. Treasury Bills of Governement of 
Nepal  -    -    -    -    -   

2.  Saving Bonds of Government of 
Nepal  -    -    -    -    -   

3.  Other Loan Bonds of Government of 
Nepal  -    -    -    -    -   

4.  Loan Bonds of Nepal Rastra Bank  -    -    -    -    -   
5.  Foreign Loan Bonds  -    -    -    -    -   
6.  Shares of Local Licensed Institutions  29,200  -    -    -    -   
7.  Debenture and Bonds of Local 

Licensed  Institutions  -    -    -    -    -   

8.  Debenture and Bonds of Local 
Organized Institutions  -    -    -    -    -   

9.  Investment in Foreign Banks 
(Placement)  -    -    -    -    -   

10. Interbank Lending  -    -    -    -    -   
11. Other Investment  -    -    -    -    -   
Total Investment  29,200  -    -    -    -   
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Schedule 4.13 (A)
Capital Merchant Banking & Finance Ltd.

Loans, Advances and Bills Purchased Security wise
As on 31 Ashad 2070 (15 July 2013)

Particulars This Year Rs. Previous Year Rs.
(A) Secured  2,306,815,422  2,618,623,507 

1  Movable/Immovable Assets  2,294,319,641  2,584,010,883 
2  Guarantee of Local Licensed Institutions  -    -   
3  Government Guarantee  -    -   
4  Internationally Rated Bank Guarantee  -    -   
5  Export Documents  -    -   
6  Fixed Deposit Receipts  -    -   
 a)  Own Fixed Deposit Receipt  5,080,000  21,495,076 
 b)  Fixed Deposit Receipt of Other Licensed Institutions  -    -   
7  Government Bonds  -    -   
8  Counter Guarantee  -    -   
9  Personal Guarantee  -    -   
10  Other Securities  7,415,781  13,117,548 

(B) Unsecured  -    -   
Total  2,306,815,422  2,618,623,507 
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Schedule 4.15

Capital Merchant Banking & Finance Ltd.
Non-Banking Assets

As on 31 Ashad 2070 (15 July 2013)

Name and 
Address of 

Borrower or 
Party

Date of Accept 
Non-Banking 

Assets

Total Amount 
of Non-

Banking Assets 
Rs.

Loss Provision Net Non-
Banking Assets 
This Year Rs.

Previous Year 
Rs.

In Percantage In Amount

 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   

Grand Total  -    -    -    -    -    -   

 Schedule 4.16 
Capital Merchant Banking & Finance Ltd.

Other Assets
As on 31 Ashad 2070 (15 July 2013)

Particulars  This Year Rs.  Previous Year Rs. 
ATM card Stock  745,800  1,310,358 
Income Receivable on Investments  -   
Accrued Interest on Loan  889,468,734  561,706,162 
Less : Interest Suspense Amount  (889,468,734)  -    (561,706,162)
Commission Receivable  -   
Sundry Debtors  32,200,150  31,878,354 
Staff Loans and Advances  80,137  130,137 
Prepaid Expenses  243,422  418,256 
Cash in Transit  -   
Other Transit items ( including cheques )  -   
Drafts Paid without Notice  -   
Expenses Not Written off  477,871  477,871 
Branch account  -   
Deferred Tax Assets  280,451,476  315,053,707 
Other  3,033,588  2,595,543 
Total  317,232,444  351,864,227 
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 Schedule 4.16 (A) 

Particulars
This Year (Rs.)

 This Year Rs. Previous Year 
Rs.Up to 1 Year 1  to 3 Years  More Than 3 

Years 
1 Accrued Interest on Loan  889,468,734  -    -    889,468,734  561,706,162 
2 Drafts Paid without Notice  -    -    -    -    -   
3 Branch Adjustment Account  -    -    -    -    -   
4 Local and Foreign Agency A/Cs  -    -    -    -    -   

 Schedule 4.17 

Capital Merchant Banking & Finance Ltd.
Contingent Liabilities

As on 31 Ashad 2070 (15 July 2013)

Particulars  This Year Rs. Previous Year Rs.
1 Claims on Institution but not accepted by the Institution  -    -   
2 Letters of Credit (Full Amount)  -    -   

a) Less than 6 months Maturity  -    -   
b) More than 6 months Maturity  -    -   

3 Rediscounted Bills  -    -   
4 Unmatured Guarantees/Bonds  -    -   

a) Bid Bonds  -    -   
b) Performance Bonds  -    -
c) Other Guarantees/Bonds  -    -   

5 Unpaid Shares in Investment  -    -   
6 Forward Exchange Contract Liabilities  -    -   
7 Bills under Collection  -    -   
8 Acceptance and Endorsements  -    -   
9 Underwriting Commitments  -    -   
10 Irrevocable Loan Commitments  -    -   
11 Counter Guarantee of Internationally Rated Banks  -    -   
12 Advance Payment Guarantee  -    -   
13 Financial Guarantee  -    -   
14 Contingent Liabilities on Income Tax  -    -   
15 Capital Commitment net of Advance Payment  -    -   
16 -----------  -    -   

Total  -    -   
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 Schedule 4.18 
Capital Merchant Banking & Finance Ltd.

Interest Income
For the period from July 17, 2012 to July 15, 2013 (Shrawan 01, 2069 to Ashad 31, 2070)

Particulars  This Year Rs.  Previous Year Rs. 
A. On Loan, Advances and Overdraft  115,635,997  135,538,033 

1 Loans and Advances  115,635,997  135,538,033 
2 Overdraft  -    -   

B On Investment  -    793,526 
1 Nepal Government Securities  -    -   
a.  Treasury Bills  -    562,046 
b.  Development Bonds  -    231,480 
c.  National Savings Certificates  -    -   
2 Foreign Securities  -    -   
a.  ………..  -    -   
b.  ……….  -    -   
3 Nepal Rastra Bank Bond  -    -   
4 Debenture and Bonds  -    -   
a.  Financial Institutions  -    -   
b.  Other Organizations  -    -   
5 On Interbank Placement  -    -   
a. Bank and Financial Institutions
b. Other Organizations  -    -   

C On Agency Balances  -    -   
1 Local Banks  -    -   
2 Foreign Banks  -    -   

D On Money at Call and Short Notice  -    -   
1 Local Banks/Financial Institutions  -    -   
2 Foreign Banks  -    -   

E On Others  4,546,269  9,803,302 
1 Certificate of Deposits  -    -   
2 Inter-Bank Loan  -    499,485 
3 Others-Deposit with other Fis  4,546,269  9,303,818 
Total  120,182,266  146,134,862 
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Schedule 4.19
Capital Merchant Banking & Finance Ltd.

Interest Expenses
For the period from July 17, 2012 to July 15, 2013 (Shrawan 01, 2069 to Ashad 31, 2070)

Particulars This Year Rs. Previous Year Rs.
A. On Deposit Liabilities  69,139,533  211,113,843 

1 Fixed Deposits  17,363,546  94,681,602 
1.1  Local Currency  17,363,546  94,681,602 
1.2  Foreign Currency  -    -   
2 Savings Deposits  27,968,270  48,855,334 
2.1  Local Currency  27,968,270  48,855,334 
2.2  Foreign Currency  -    -   
3 Call Deposits  23,807,717  67,576,907 
3.1  Local Currency  23,807,717  67,576,907 
3.2  Foreign Currency  -    -   
4 Certificate of Deposits  -    -   

B On Borrowings  1,488,020  9,911,172 
1 Debentures and Bonds  -    -   
2 Loan from Nepal Rastra Bank  -    -   
3 Inter Bank/Financial Institutions Borrowing  1,488,020  9,911,172 
4 Other Corporate Body  -    -   
5 Other Loans  -    -   

C On Others  -    -   
1 ………………  -    -   
2 ……………….  -    -   

Total  70,627,553  221,025,015 

Schedule 4.20
Capital Merchant Banking & Finance Ltd.

Commission and Discount 
For the period from July 17, 2012 to July 15, 2013 (Shrawan 01, 2069 to Ashad 31, 2070)

Particulars This Year Rs. Previous Year Rs.
A Bills Purchase and Discount  -    -   

1   Local  -    -   
2   Foreign  -    -   

B Commission  -    19,730 
1   Letters of Credit  -    -   
2   Guarantee  -    -   
3   Collection Fee  -    -   
4   Remittance Fee  -    19,730 
5   Credit Cards  -    -   
6   Share Underwriting/Issues  -    -   
7   Government Transactions  -    -   
8   Agency Commission  -    -   
10   Exchange Income  -    -   

C Others  -    25,021 
Total  -    44,750 
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Schedule 4.21
Capital Merchant Banking & Finance Ltd.

Other Operating Income
For the period from July 17, 2012 to July 15, 2013 (Shrawan 01, 2069 to Ashad 31, 2070)

Particulars This Year Rs. Previous Year Rs.
1 Rental on Safe Deposit Lockers  -    -   
2 Issue and Renewals of Credit Cards  -    -   
3 Issue and Renewals of ATM Cards  -    -   
4 Telex/T.T.  -    -   
5 Service Charges  -    -   
6 Renewal Fees  -    -   
7 Others  196,998  39,473 

Total  196,998  39,473 

Schedule 4.22
Capital Merchant Banking & Finance Ltd.

Exchange Gain/Loss
For the period from July 17, 2012 to July 15, 2013 (Shrawan 01, 2069 to Ashad 31, 2070)

Particulars This Year Rs. Previous Year Rs.
(A) Revaluation Gain  -    -   
(B) Trading Gain (Except Exchange Income)  -    -   

Total Income/(Loss)  -    -   

Schedule 4.23
Capital Merchant Banking & Finance Ltd.

Employee Expenses
For the period from July 17, 2012 to July 15, 2013 (Shrawan 01, 2069 to Ashad 31, 2070)

Particulars This Year Rs. Previous Year Rs.
1 Salary  11,116,265  17,675,270 
2 Allowances  3,733,488  3,592,368 
3 Contribution to Provident Fund  695,718  876,551 
4 Training Expenses  -    -   
5 Uniform  -    1,079,647 
6 Medical  833,550  1,315,335 
7 Insurance  235,900  733,737 
8 Leave Incashment  868,835  -   
9 Others  63,400  2,866,122 

Total  17,547,155  28,139,029 



– 115 – 

Schedule 4.24
Capital Merchant Banking & Finance Ltd.

Other Overhead Expenses
For the period from July 17, 2012 to July 15, 2013 (Shrawan 01, 2069 to Ashad 31, 2070)

Particulars This Year Rs. Previous Year Rs.
1 House Rent  5,086,673  6,648,987 
2 Electricity and Water  1,136,267  1,325,556 
3 Repair and Maintenance  1,329,647  515,995 

(a) Building  78,583  63,505 
(b) Vehicles  122,516  101,678 
(c) Others  1,128,548  350,813 

4 Insurance  1,128,294  1,654,166 
5 Postage, Telex, Telephone, Fax  469,046  694,976 
6 Office Equipment, Furniture and Fixture Repair  212,674  -   
7 Traveling Allowances and Expenses  285,655  101,211 
8 Stationery and Printing  242,906  305,179 
9 Periodicals and Books  47,810  56,244 
10 Advertisements  -    242,882 
11 Legal Expenses  -    -   
12 Donations  -    2,851 
13 Expenses Relating to Board of Directors  265,085  383,101 

(a) Meeting Fees  260,500  364,500 
(b) Other Expenses  4,585  18,601 

14 Annual General Meeting Expenses  -    -   
15 Expenses Relating to Audit  209,573  106,390 

(a) Audit Fees  101,700  101,700 
(b) Other Expenses  1,935  4,690 
c) Tax Audit Fees  105,938 

16 Commission on Remittances  -    -   
17 Depreciation on Fixed Assets  9,110,433  14,027,063 
18 Amortization of Preliminary Expenses  -    -   
19 Share Issue Expenses  -    -   
20 Technical Services Fee  547,500  913,375 
21 Entertainment  -    162,110 
22 Written Off Expenses  871,311  1,851,614 
23 Security Expenses  2,530,110  5,924,795 
24 Credit Guarantee Premium  -    -   
25 Commission and Discount  -    -   
26 Others  3,120,207  4,814,865 

26.1 Membership Fee  92,190  137,390 
26.2 Tax & Fines  1,075,909  1,056,473 
26.3 Anniversary Expenses  -    -   
26.4 Fuel Expesnes  581,247  775,217 
26.5 Service Charge  4,968  16,100 
26.6 Gift Expenses  -    2,420 
26.7 Branch Extension Expenses  -    -   
26.8 Data Connectivity Expenses  1,114,180  -   
26.9 Software Maintenance Expenses  66,034  -   
26.1 Others   185,679  2,827,266 
Total  26,593,190  39,731,359 
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Schedule 4.25

Capital Merchant Banking & Finance Ltd.
Provision for Possible Losses

For the period from July 17, 2012 to July 15, 2013 (Shrawan 01, 2069 to Ashad 31, 2070)

Particulars This Year Rs. Previous Year Rs.
1 Increase in Loan Loss Provision  -    1,048,630,225 
2 Increase in Provison for Loss on Investment  -    -   
3 Provision Against Non-Banking Assets  -    85,000.00 
4 Provision Against Other Assets  -    -   

Total  -    1,048,715,225 
Schedule 4.26

Capital Merchant Banking & Finance Ltd.
Non-Operating Income/Loss

For the period from July 17, 2012 to July 15, 2013 (Shrawan 01, 2069 to Ashad 31, 2070)
Particulars This Year Rs. Previous Year Rs.

1 Profit (Loss) on Sale of Investment  -    (88,059)
2 Profit (Loss) on Sale of Assets  831,900  291,083 
3 Dividend  -    -   
4 Subsidies Received from Nepal Ratra Bank  -    -   

a.  Reimbursement of Losses of Specified Branches  -    -   
b.  Interest Subsidy  -    -   
c.  Exchange Counter  -    -   

5 Others  380,556  648,000 
Total Non-Operating Income (Loss)  1,212,455  851,024 

Schedule 4.27
Capital Merchant Banking & Finance Ltd.

Loss Provisions Written Back
For the period from July 17, 2012 to July 15, 2013 (Shrawan 01, 2069 to Ashad 31, 2070)

Particulars This Year Rs. Previous Year Rs.
1 Loan Loss Provision Written Back  246,329,384  -   
2 Provision against Non-Banking Assets Written Back  85,000  -   
3 Investment Provision Written Back  -    -   
4 Provision against Other Assets Written back  -    -   

Total  246,414,384  -   

Schedule 4.28
Capital Merchant Banking & Finance Ltd.

Income /Expenses from Extra-ordinary Activities
For the period from July 17, 2012 to July 15, 2013 (Shrawan 01, 2069 to Ashad 31, 2070)

Particulars This Year Rs. Previous Year Rs.
1 Recovery of write off Loan  -    -   
2 Voluntary Retirement Scheme Expenses  -    -   
3 Loan Write-Off (4.28) (a)  -    -   
4 Other Expenses/Income  -    -   

Total  -    -   
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Schedule 4.28 (a)

Capital Merchant Banking & Finance Ltd.
Statement of Loans Written-Off

For the period from July 17, 2012 to July 15, 2013 (Shrawan 01, 2069 to Ashad 31, 2070)

S.N. Types of Loan Written Off 
Amount

Type of 
Security

Basis of 
Valuation of 
Collateral

Loan 
Approved 
by Name/ 

Designation

Initiation 
made for 
Recovery

Remarks

1 Working Capital Loan  -    -    -    -    -    -   
2 Project Loan  -    -    -    -    -    -   
3 Fixed Capital Loan  -    -    -    -    -    -   
4 Personal Loan  -    -    -    -    -    -   
5 Other Loan  -    -    -    -    -    -   

Total Loan  -    -    -    -    -    -   

Schedule 4.29
Capital Merchant Banking & Finance Ltd.

Statement of Loans and Advances Extended to Directors/Chief Executive/Promoter/Employees and Shareholders
As on 31 Ashad 2070 (15 July 2013)

The Statement of amount, included under total amount of Bills Purchased and Discounted, Loans, Advances and Overdraft, 
provided to the Directors, Chief Executive, Promoters, Employees, Shareholders and to the individual members of their undivided 
family or against the guarantee of such persons or to the organizations or companies in which such individuals are managing 
agent, are as follows : 

Name of Promoter/
Director/Chief Executive

Till Last Year's Balance This Year Recovery This Year 
Additions

Balance as of Ashad 
End

Principal Interest Principal Interest Principal Interest
(A) Directors  -    -    -    -    -    -    -   

1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   

(B) Chief Executive  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   

(C) Promoters  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   

(D) Employees  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   

(E) Shareholders  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   
Total  -    -    -    -    -    -    -   
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Schedule 4.30
Capital Merchant Banking & Finance Ltd.

Statement of Capital Fund
As on 31 Ashad 2070 (15 July 2013)

Particulars This Year Rs. Previous Year Rs.
A)  Core Capital  (1,034,399)  16,738 
 1  Paid up Capital  935,070  935,070 
 2  Proposed Bonus Share  -    -   
 3  Share Premium  2,612  2,612 
 4  Non-Redeemable Preference Share  -    -   
 5  General Reserve Fund  80,832  37,104 
 6  Cumulative Profit/(Loss) (up to Previous FY)
 7  Current Year Profit/(Loss) as per shown in Balance Sheet  (2,331,163)  (1,351,577)
 8  Capital Redemption Reserve  -    -   
 9  Capital Adjustment Reserve  -    -   
 10  Calls in Advance  -    -   
 11  Other Free Reserves
 12  Deferred Tax Reserve  280,451  393,529 
Less :  2,200  -   
 -   Goodwill  -    -   
 -   Investment in excess of prescribed limit  2,200  2,200 
 -   Fictitious Assets  -    -   
 -   Investment in securities of companies with financial interest  -    -   
 -   Acquisition of Land and Building for self use in violation of 

directive  -    -   

 -  Investment in Residential housing loan and land development in 
excess of prescribed limit  -    -   

 -  Underwriting commitment not sold within prescribed time limit  -    -   
 -   Loan to person or group of persons restricted by prevailing  Act 

and laws  -    -   

B) Supplementary Capital  113  20,569 
 1 Loan Loss Provision on Pass Loans  111  20,567 
 2 Additional Loan Loss Provision  -    -   
 3 Hybrid Capital Instruments  -    -   
 4 Unsercured Subordinated Term Debt  -    -   
 5 Exchange Equalization Reserve  -    -   
 6 Assets Revaluation Reserve  -   
 7 Investment Adjustment Reserve  2.20  2.20 
C) Total Capital Fund (A+B)  (1,034,286)  37,307 
D) Minimum Capital Fund required to be maintained on the basis of 
Risk Weighted Assets
Capital  Fund                (@ 11 Percent)  299,331  435,039 
Core Capital                 (@ 5.5 Percent)  149,665  217,520 
Capital Fund Deficit By @  ……. Percent  (1,333,617)  (399,932)
Core Capital Deficit By  @ …... Percent  (1,184,065)  (202,982)
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Schedule 4.30 (A)
Capital Merchant Banking & Finance Ltd.
Table of Risk Weighted Assets Statement

As on 31 Ashad 2070 (15 July 2013)
Fig. in '000

On-Balance Sheet Assets Weightage
Current Year Rs. Previous Year Rs.

Amount Risk Weighted 
Assets Amount Risk Weighted 

Assets
Cash Balance 0  758  -    18,444  -   
Gold (Tradable) 0  -    -    -    -   
Balance with Nepal Rastra Bank 0  11,042  -    139,817  -   
Investment in Government Securities 0  -    -    -    -   
Investment in NRB Bonds 0  -    -    50,000  -   
Fully Secured Loan against own Fixed Deposit 
Receipt 0  5,080  -    75,068  -   

Fully Secured Loan against Government Securities 0  -    -    -    -   
Accrued Interest on Saving Bonds  -    -    -    -   
Amount Deposited by B & C class Licensed 
Institutions on Youth and Small Self Employed 
Fund to be considered as Deprived Sector Lending

0  -    -    -    -   

Balance with Domestic Banks and Licensed 
Financial Institutions 20  68,570  13,714  519,199  103,840 

Fully Secured FDR Loan against Fixed Deposit 
Receipt of other Licensed Banks and Financial 
Institutions

20  -    -    -   

Balance with Foreign Banks 20  -    -    -    -   
Money at Call 20  -    -    -    -   
Loan against the guarantee of Internationally Rated 
Banks 20  -    -    -    -   

Other Investments with Internationally Rated Banks 20  -    -    -    -   
Interbank Lending 20  -    -    55,000  11,000 
Investments in Shares, Debentures and Bonds 100  29  29  33  33 
Other Investments 100  -    -    -    -   
Loan, Advances and Bills Purchased/Discounted 100  2,301,735  2,301,735  2,678,235  2,678,235 
Fixed Assets 100  114,770  114,770  117,317  117,317 
Other Interest Receivable ( Total interest receivable 
less inter receivable on investment less interest 
Suspense)

100  -    -   

All other Assets (except Advance Income Tax) 100  290,942  290,942  20,330  20,330 
Excess Real Estate/Residential Home Loan 150  -    -    -    -   
Total (A)  2,792,927  2,721,191  3,673,443  2,930,755 
Off Balance Sheet Items
Bills Collection 0  -    -    -    -   
Forward Foreign Exchange Contract 10  -    -    -    -   
Letters of Credit with Maturity of less than 6 months 
(Full Value) 20  -    -    -    -   

Guarantees provided against Counter Guarantee of 
Internationally Rated Foreign Banks 20  -    -    -    -   

Letters of credit with maturity of more than 6 
months (Full Value) 50  -    -    -    -   

Bid Bond, Performance Bond and Underwriting 
Commitment 50  -    -    -    -   

Credit Sale on the Condition of Re-Purchase 50  -    -   
Advance Payment Guarantee 100  -    -    -    -   
Financial and Other Guarantee 100  -    -    -    -   
Irrevocable Loan Commitment 100  -    -    -    -   
Contingent Liability in respect of Income Tax 100  -    -    -    -   
All other contingent Liabilities 100  -    -    -    -   
Unpaid Guarantee Claims 100  -    -    -   
Total (B)  -    -    -    -   
Total Risk Weighted Assets  2,792,927  2,721,191  3,673,443  2,930,755 
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 Schedule 4.31 

Capital Merchant Banking & Finance Ltd.
Principal Indicators

(At least for previous 5 years)

Particulars Indicators FY 2065/66 FY 2066/67 FY 2067/68  FY 2068/69  FY 2069/70 
1 Percent of Net Profit/Gross Income Percent  16.06  16.63  (203.10)  (862.86)  180 
2 Earning Per Share Rs.  11.21  6.69  (102.85)  (135.71)  23 
3 Market Value Per Share Rs.  680  216  131  131  131 
4 Price Earning Ratio Percent  61  32  (1.27)  (0.97)  5.60 

5 Dividend (Including Bonus) on 
Share Capital Percent  -    -    -    -    -   

6 Cash Dividend on Share Capital Percent  8.42  5.26  -    -    -   
7 Interest Income/Loan & Advances Percent  10.99  11.33  10.84  5.18  5.01 

8 Staff Expenses/Total Operating 
Expenses Percent  39.64  36.77  40.43  41.46  39.75 

9 Interest Expenses / Total Deposit 
and Borrowing Percent  7.96  9.19  11.70  15.36  6.78 

10 Exchange Gain/Total Income Percent  -    -    -    -    -   
11 Staff Bonus/Total Staff Expenses Percent  56.64  49.42  -    -    -   
12 Net Profit/Loan and Advances Percent  2.01  2.27  (26.44)  (48.46)  9.48 
13 Net Profit/Total Assets Percent  1.66  1.75  (31.90)  (179.60)  41.63 
14 Total Credit/Deposit Percent  115.20  119.99  133.74  193.24  229.56 

15 Total Operating Expenses/Total 
Assets Percent  1.05  1.38  1.83  5.62  5.06 

16 Adequacy of Capital Fund on Risk 
Weighted Assets
a)  Core Capital Percent  17.59  33.39  0.37  (40.65)  (38.01)
b)  Supplementary Captial Percent  0.89  0.91  0.52  0.31  0.004 
c)  Total Capital Fund Percent  18.48  34.30  0.89  (40.34)  (38.01)

17 Liquidity (CRR) Percent  13.20  21.59  0.054  0.850  0.85 
18 Non-Performing Loan/Total Credit Percent  2.960  2.63  43.45  97.19  99.52 

19 Weighted Average Interest Rate 
Spread Percent  4.92  4.92 2.01% 7.12% 12.15%

20 Book Net-Worth Rs.  401,463  978,432  16,737,848  (1,252,278,430)  (1,032,199,236)
21 Total Number of Shares Nos.  3,740,278  9,350,695  9,350,695  9,350,695  9,350,695 
22 Total Staff Nos. 57  71  128  65  65 
23 Others  -    -    -    -   
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 Significant Accounting Policies
Schedule 4.32

1. General Information       
 Capital Merchant Banking & Finance Limited is a limited liability company domiciled in Nepal. The address of its registered 

office is at Battisputali, Kathmandu, Nepal. 

 The Company has been registered with the Office of the Company Registrar on 14 Ashar, 2058, obtained license from Nepal 
Rastra Bank on 19 Magh 2058 and came into operation with effective from 19Magh 2058. The Company has listed on Nepal 
Stock Exchange Limited. 

 Capital Merchant Banking and Finance Ltd has been declared as a “problematic financial institution” on 17 Magh 2069 as 
per Sec 86(kha) of Nepal Rastra Bank Act, 2058.

2. Summary of Significant Accounting Policies    
 The principal accounting policies applied in the preparation of these financial statements are set out below. These policies 

have been consistently applied throughout the period, unless otherwise stated. The financial statements are prepared on 
historical cost convention except where otherwise stated. 

3. Statement of Compliance
 The financial statements has been prepared in accordance with Generally Accepted Accounting Principles (“GAAP”), Bank 

and Financial Institutions Act, 2063 (“BAFIA”) and other requirements of NRB Directives and in conformity with the 
Companies Act, 2063.

4. Basis of Preparation
 Financial Statements are prepared on the historical cost basis. The preparation of financial statements is in conformity with 

GAAP applicable in Nepal. It also requires management to exercise judgement in process of applying the accounting policies.

 The Company follows accrual system of accounting for the preparation of financial statements except where otherwise stated. 
All the formats of the financial statements are in accordance with the NRB Directives.

5. Interest Income
 Interest income on loans and advances is recognised on cash basis as per the Nepal Rastra Bank Directive.

 Interest income on Investments is accounted for on accrual basis.

6. Commission Income
 All the commission incomes are accounted for on accrual basis. 

7. Interest Expense
 Interest on deposit liabilities and borrowings is accounted for on accrual basis.

8. Loans and Advances including Bills Purchased
 Loans and advances include direct finance provided to the customers. These include term loans, consumer loans etc. All 

credit exposures are subject to regular review and are graded according to the level of credit risk and are classified as per 
NRB Directives.  Loans and advances are shown net of mandatory provisions according to the NRB Directives.

9. Staff Loans and Advances
 Loans and advances granted to staff are shown under other assets Schedule-4.16.

10. Loan Loss Provision
 The provision for possible losses for loans and advances are provided at the rates between 1 percent to 100 percent according 

to classification of such risk assets as per Nepal Rastra Bank Directives. 

11. Write Off
 During this period, the Company has not written off any amount of loans and advances.

12. Investments
 Investments are classified as held for trading, held to maturity and available for sale. 

13. Fixed Assets and Depreciation
 a. Fixed assets are stated at cost less accumulated depreciation and impairment losses.
 b. Assests with a value less than Rs. 5000 are charged off as a revenue expenses irrrespecitive of its useful life in the year 

of purchase

 c. Depreciation is charged to Profit & Loss Account on Diminishing Balance Method applying the manner and rates 
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prescribed by Income Tax Act, 2058. 

 d. Lease hold improvements has been capitalised at cost and amortised over the lease periods. The amount of amortisation 
is charged to Profit and Loss Account.

14. Non-Banking Assets
 Non-Banking Assets is valued in accordance with the Nepal Rastra Bank Directives. 

15. Software Expenses
 Acquired computer software licences are capitalised on the basis of cost incurred to acquire and bring to use the specific 

software. The costs are amortised applying on Diminishing Balance Method.

16. Employee Benefits
 a. Retirement fund
  Provident fund contribution is recognised as expenses and deposited into the CIT.

 b. Gratuity 
  Gratuity liability of staff is accrued only after completion of a fixed period of full time employment with the Company 

in accordance with the Employees Service Regulation.

17. Stationery Stock
 Stationery stock at the year end is accounted for at cost. For the purpose of valuation of the same FIFO method has been 

applied.

18. Provisions, Contingent Liabilities and Contingent Assets
 The Company creates a provision when there is a present obligation of the entity arising from past events, the settlements of 

which is expected to result in an outflow from the entity of resources embodying economic benefits and a reliable estimate 
can be made of the amount of the obligation. A disclosure for contingent liability is made when there is a present obligation 
that may or may not, require an outflow of resources. When there is a possible obligation or present obligation in respect of 
which the likelihood of outflow of resources is remote, no provision or disclosure is made in the financial statement.

19. Income Tax 
 Provision for income tax will be calculated in accordance with the provision of Income Tax Act, 2058 to be read with relevant 

Finance Act.

20. Deferred Tax 
 Deferred taxes are accounted using the asset and liability method. Deferred tax assets and liabilities are recognized for the 

future tax consequences attributable to temporary differences between the financial statement’s carrying amounts of existing 
assets and liabilities, and their respective tax bases. Deferred tax assets and liabilities are measured using tax rates expected 
to apply to taxable income in the years in which those temporary differences are expected to be recovered or settled based 
on the laws that have been enacted or subsequently enacted by the reporting date. 

 Deferred tax assets arising from temporary difference and unused tax losses are recognised to the extent there is virtual 
certainty that sufficient future taxable income will be available against which such deferred tax assets can be realised.
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Notes to Accounts
Schedule 4.33

1. Interest Income and Interest Suspense
 The interest receivable on loans and advances as at 15 July, 2012 (31 Ashad, 2069) has been transferred to interest suspense 

account as interest income can be recognized only when realised in cash as per Nepal Rastra Bank Directives.

2. Provision for Staff Bonus
 Staff bonus has not been provided as Company is in loss.

3. Staff Housing Fund      
 No staff housing fund has been created by the Company as required under the Labour Act, 2048. 

4. General Reserve
 General Reserves has been provide @20% of net profit of current year.

5. Calls in Arrears
 There are no Calls in Arrears at the year end.

6. Unpaid Dividend
 The Company has declared a cash dividend at 5.26 percent of Paid up capital in F.Y. 2066/67. As on balance sheet date, 

total dividend payable amounts to Rs. 264,215. 

7. Investment in Share Capital of other Corporate
 The Company has made investment of Rs. 27,000 in shares of Credit Information Bureau and Rs. 2,200 in the shares of 

Union Finance. Union Finance has not distributed  dividend from since last 3 years. 

 Book value of shares not listed in stock exchange has been assumed to be the market price of the respective share. There 
is no any investment in share capital of other corporate entity at the Balance Sheet date i.e. 15 July 2012.

8. Summary of Loans and Advances Disbursed, Recovered and Principal & Interest Written-off:  
Rs’000

Particulars Amount (Rs.)
Opening Balance 2,618,624
Loans Disbursed Nil
Loans Recovered 311,808
Principal Written off Nil
Interest Written off Nil
Closing Outstanding 2,306,815

9. Classification of Loans & Provisioning 
 Classification of loan as on 31/3/2070 is as under:

Rs’000
S. N. Category Amount (Rs.)

1. Pass 11,128
2. Substandard 707
3. Doubtful 2,567
4. Loss 2,292,413

Total 2,306,815

 Accordingly, Company has write back Rs. 246,329 thousand loan loss provision thereon during a year.

10. Summary Status of the Deposit Liabilities   
Rs’000

Particulars Current Year
NRs.

Previous Year 
NRs. Decrease by Rs.

Current Deposit 0 0 0
Margin Deposit 0 0 0
Saving Deposit 368,709 511,397 142,688
Call Deposit 543,051 668,644 125,593
Fixed Deposit 93,114 175,095 81,981
Total 1,004,874 1,355,136 350,262
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11. Paid up Share Capital
 Paid up share capital of the Company has been changed from year to yearas follows:

Financial Year Paid up Share Capital (RS.) Remarks
2061/62 70,000,000 Opening Share Capital
2062/63 70,000,000
2063/64 161,000,000 Public share & Bonus 91,000,000
2064/65 346,150,000 Public Share& 15% bonus share
2065/66 374,027,800 Bonus Share
2066/67 935,069,500 1:1.5 right share
2067/68 935,069,500
2068/69 935,069,500

 
12. Earning Per Share, share price and share transaction 
 Earning per share for the year is calculated and disclosed as followers:

Particulars Basic Earnings Per Share Diluted Earnings Per share*
Net profit attributable to equity shareholders (Rs.) 218,635,974 218,635,974
Weighted average number of share outstanding (No.) 9,350,695 9,350,695
Earnings Per Share (Rs.) 23.38 23.38

 The company has net profit during a year due to write back of loan loss provision Rs.246,329,384.

 *  Since the company has not issued preference share and debentured/bonds, basic earnings per share and diluted earning 
per share are same.

13. Details of Non-Banking Assets
 The Company has no non-banking assets in current year. The provision Rs. 85,000 made during last year against the non-

banking assests, has been written back as the vechile has been sold during a year 

14. Provision for Gratuity       
 The Company has provided for future payment of gratuity liability in full as per Employee Service Regulation. 

15. Provision for Leave Encashment
 The Company has provided provision for leave encashment as per Employee Service Regulation and accordingly Rs. 

2,720,026 has been provided for leave encashment under this account. 

16. Classification of Assets and Liabilities based on Maturity 
      (Rs. in '000)

S.N. Particulars 1-90 Days 91-180 
Days

181-270 
Days

271-365 
Days Over 1 Year Total 

Amount
  Assets
1 Cash Balance 757.99     757.99
2  Balance with Banks & FIs 75,768.55     75,768.55
3  Investment in Foreign Banks      0.00
4  Call Money      0.00
5  Government Securities      0.00
6  Nepal Rastra Bank Bonds       0.00
7  Inter Bank & FI Lending      0.00
8  Loans & Advances 522,303.03 76,687.26 244,691.54  572,498.45 890,635.14 2,306,815.42
9  Others      0.00
  Total Assets 5,998,829.57 76,687.26 244,691.54 572,498.45 890,635.14 2,383,341.96
  Liabilities
10  Current Deposits      0.00
11  Saving Deposits 915,451.26     915,451.26
12  Fixed Deposits 478,407.57 14,275.44  20,035.66 24,805.74 20,851.72 558,376.12
13  Debentures      0.00
14  Borrowings: 37,350.00 0.00 0.00 0.00 0.00 37,350.00
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15  Other Liabilities 2400833.56 0.00 0.00 0.00 0.00 2400833.56
  Total Liabilities 3832042.39 14275.44 20035.66 24805.74 20851.72 3912010.94
 Net Financial Assets -3233212.82 62411.82 224655.88 547692.71 869783.42 -1528668.98
  Cumulative Total Assets -3233212.82 -3170801 -2946145.11 -2398452.40 -1528668.98 0.00

17. Deferred Tax Assets/ (Liability)   
 Deferred tax assets and liabilities have been computed as follows:

Particulars As per books of 
accounts Tax Base Temporary 

Difference
Fixed Assets - - - 
LLP in excess of 5% of lending - -  
LLP Written Back - 115,340,771 (115,340,771)
Share Issue Management - -
Leasehold Assests and computer Software - - -
Staff Gratuity - - -
Provision 
Net Temporary Difference   (115,340,771)
Deferred Tax expenses/(Income)for current year 34,602,231
Deferred Tax Liability/(Assests) till Ashad end 2069 315,053,707
Deferred Tax Liability/(Assests) as at Ashad end 
2070 @ 30%   280,451,476

 Deferred Tax Assets as on Ashad end 2070 (15 July 2013) is Rs. 280,451,476 and Rs.34,602,231 has been recognized as 
deferred tax income in Profit and Loss Account in the current year.

18. Presently, the Company has been declared as a “Problematic Financial institution” as per Section 86(kha) of Nepal Rastra 
Bank Act. The present management, after considering wide range of factors surrounding company's future prosperity, has 
prepared the financial statement on the going concern assumption albeit presently the company has negative Net Worth.

 The current year’s negative Net Worth has been swelled to Rs.1,032,199 thousand from last year’s negative worth of 
Rs.1,252,278 thousand. Due to this, Minimum Capital Adequacy Ratio (Directive No. 1), Deposit Collection Limit Ratio 
(Directive No.16), Single Obligor Limit Ratio (Directive No.3) and Investment Limit Ratio (Directive No.8) is not in the 
state of the comparison with the ceiling fixed by Nepal Rastra Bank. Under such circumstances no additional provision have 
been created towards risk bearing. 

19. Adjusting Events after Reporting Period
 From Shrawan 1, 2070 to Poush 5, 2070 depositors have been paid Rs. 86,949,356.52 and loan of Rs.54,879,328.54 has 

been collected during the same time period. 

20. Non Adjusting Events after Reporting Period
 The composition of both new and the then existing BOD is listed below:

Then existing Board of Directors:
S. N. Name of Person Designation

1 Bhumi Narayan Shrestha Chairman
2 Mahendranath Adhikari Member
3 Ashok Kumar Bhattarai Member
4 Mahendranath Karmacharya Managing Director/ Professional Director
New Board of Directors:
S. No. Name of Person Designation
1 Bhumi Narayan Shrestha Chairman
2 Rabindra Ram Shrestha Member
3 Ashok Kumar Bhattarai Member
4 Ramesh K.C. Member
5 Basudev Acharya CEO
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21. Income Tax 
 For tax purpose, self assessment income tax return has been filed upto F.Y. 2068/69. For the current year, filing is due. During 

the current year, for the tax purpose, taxable income is stood at Rs.4,608,945 after setting off prior period accumulated loss. 
No provision has been created for this as RS. 26,659,824 is still due to the company on account of advance tax paid till 
previous year.

22. The financial statements are subject to NRB approval.

23. The financial statements are presented in Nepalese Rupees, rounded to the nearest Rupee.

24. Previous Year’s Figures
 Previous year's figures are grouped or regrouped wherever necessary in order to facilitate comparison.
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Schedule 4.34
Capital Merchant Banking & Finance Ltd.

Statements of Loans taken by promoters/ promoter group shareholders by pledging their promoter shares as 
collateral in other financial institutions

 For the period from July 17, 2012 to July 15, 2013 (Shrawan 01, 2069 to Ashad 31, 2070) 

S. 
N.

Name of 
Promoters/

Promoter Group 
Shareholders

 Share in the name of Promoter Loan Details

Remarks Total Number 
of Shares 

 Percentage to 
total Paid up 

Capital 

 Name of 
Lending 
Banks /

Financial 
Institutions 

 Loan 
Amount 

 Number 
of Shares 

pledged as 
collateral 

1
2
3
4
5
6
7
8
9
10

Capital Merchant Banking & Finanace Limited 
Computation of Deferred Tax Assets/Liability

 For the period from July 17, 2012 to July 15, 2013 (Shrawan 01, 2069 to Ashad 31, 2070) 

Particulars As per books of 
accounts Tax Base Temporary 

Difference
Fixed Assets  -    -    -   
LLP in excess of 5% of lending  -    -    -   
LLP Written Bak  -    115,340,771  (115,340,771)
Share Issue Management  -    -   
Leasehold Assets and Computer Software  -    -    -   
Staff Gratuity  -    -   
Provision  -    -    -   
Net Temporary Difference  (115,340,771)
Deferred Tax Expense/(Income) for current year  34,602,231 
Deferred Tax Liability/(Assets) till Ashad end 2069  315,053,707 
Deferred Tax Liability/(Assets) as at Ashad end 2070 @ 30%  280,451,476 
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Capital Merchant Banking & Finanace Limited 
Computation of Taxable Income & Tax

As on 31 Ashad 2070 (15 July 2013)
Particulars Amount 

Profit before tax as per Profit & Loss Account  253,238,206 
Less: LLP Written Back  (64,475,192)
Add: Adjustments for
Depreciation & amortization as per books of accounts  9,110,433 
Provision for Gratuity  -   
Provision for Leave Encashment  -   
Donation  -   
LLP  -   
Pollution Check of Bike  -   
Standing Liquidity Facility  -   
Less: Adjustments for
Depreciation as per Income Tax  9,110,433 
Deferred Expenses
Share Issue Management
Provision for Leave Encashment
Taxable Profit as per Income tax Act 2058  188,763,014 
Corporate Income Tax @ 30%  56,628,904 
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Capital Merchant Banking & Finance Ltd. 
Balance Sheet

as on Ashad 32, 2071 (July 16, 2014)

Capital & Liabilities Schedule  This Year Rs.  Previous Year Rs. 
1 Share Capital 4.1  935,069,500  935,069,500 
2 Reserves and Funds 4.2  (1,403,950,124)  (1,967,268,736)
3 Debentures and Bonds 4.3  -    -   
4 Borrowings 4.4  37,350,000  37,350,000 
5 Deposit Liabilities 4.5  727,372,714  1,004,874,118 
6 Bills Payables 4.6  -    -   
7 Proposed and Payable Dividend  -    -   
8 Income Tax Liabilities
9 Other Liabilities 4.7  536,041,827  515,206,044 
Total Capital Liabilities  831,883,918  525,230,926 

Assets Schedule  This Year Rs.  Previous Year Rs. 
1 Cash Balance 4.8  2,994,124  757,994 
2 Balance with NRB 4.9  4,093,576  11,042,348 
3 Balance with Banks/Financial Institutions 4.10  75,666,448  68,570,444 
4 Money at Call and Short Notice 4.11  -    -   
5 Investments 4.12  27,000  27,000 
6 Loans Advances and Bills Purchase 4.13  668,685  12,831,172 
7 Fixed Assets 4.14  94,738,296  114,769,524 
8 Non-Banking Assets 4.15  -    -   
9 Other Assets 4.16  653,695,789  317,232,444 
Total Assets  831,883,918  525,230,926 

Contingent Liabilities Schedule 4.17
Directors' Declaration Schedule 4.29
Statement of Capital Fund Schedule 4.30
Statement of Risk Weighted Assets Schedule      4.30 (A)
Principal Indicators Schedule 4.31
Principle Accounting Policies Schedule 4.32
Notes to Accounts Schedule 4.33
Statement of Loan taken by Promotors Schedule 4.34
Comparision Between Unaudited and Audited Financial Schedule 4.35
Unaudited Financial Highlights certified by Internal Auditor Schedule 4.(A)

Schedules 4.1 to 4.17, 4.32, 4.33, 4.34 & 4.35 form integral parts of the Balance Sheet.
As per our report of even date 

Bhumi Narayan Shrestha
Chairman & Director

Ramesh K.C.        
 Director

 Ashok Bhattarai
 Director

 Basudev Acharya 
CEO

     Rabindra Ram Shrestha
 Director

Gopal Shrestha, FCA 
Gopal Shrestha & Co. Chartered 

Accountants

Date : 2071-09-16 
Place : Kathmandu, Nepal
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Capital Merchant Banking & Finance Ltd
Profit and Loss Account

For the period from July 17, 2013 to July 16, 2014 (Shrawan 01, 2070 to Ashad 32, 2071)

Schedule No. 4.18 to 4.28, 4.32,  4.33, 4.34 & 4.35 form integral part of this Profit and Loss Account.

As per our report of even date 

Particulars Schedules This Year Rs. Previous Year Rs.
1. Interest Income 4.18  59,178,970  120,182,266 
2. Interest Expenses 4.19  43,457,266  70,627,553 
Net Interest Income  15,721,704  49,554,713 
3. Commission and Discount 4.20  -    -   
4. Other Operating Income 4.21  183,565  196,998 
5. Exchange Fluctuation Income 4.22  -    -   
Total Operating Income  15,905,269  49,751,711 
6. Employees Expenses 4.23  12,134,867  17,547,155 
7. Other Overhead Expenses 4.24  18,113,631  26,593,190 
8. Exchange Fluctuation Loss 4.22  -    -   
Operating Profit Before Provision for Possible Loss  (14,343,229)  5,611,366 
9. Provision for Possible Losses 4.25  37,120,404  -   
Operating Profit  (51,463,633)  5,611,366 
10. Non-operating Income/Expenses 4.26  2,060,652  1,212,455 
11. Provision Written-Back 4.27  276,857,141  246,414,384 
Profit from Regular Operations  227,454,160  253,238,206 
12. Profit/Loss from extra-ordinary activities 4.28  -    -   
Net Profit after considering all activities  227,454,160  253,238,206 
13. Provision For Staff Bonus  -    -   
14. Provision For Income Tax  (335,822,778)  34,602,231 
This Year's  -    -   
Previous Year's  -    -   
Deferred Tax Expense/(Income)  (335,822,778)  34,602,231 
Net Profit/(Loss)  563,276,938  218,635,974 

Bhumi Narayan Shrestha
Chairman & Director

Ramesh K.C.        
 Director

 Ashok Bhattarai
 Director

 Basudev Acharya 
CEO

     Rabindra Ram Shrestha
 Director

Gopal Shrestha, FCA 
Gopal Shrestha & Co. 
Chartered Accountant

Date : 2071-09-16 
Place : Kathmandu, Nepal
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Bhumi Narayan Shrestha
Chairman & Director

Ramesh K.C.        
 Director

 Ashok Bhattarai
 Director

 Basudev Acharya 
CEO

     Rabindra Ram Shrestha
 Director

Gopal Shrestha, FCA 
Gopal Shrestha & Co. 
Chartered Accountant

Date : 2071-09-16 
Place : Kathmandu, Nepal

Capital Merchant Banking & Finance Ltd
Profit and Loss Appropriation Account

For the period from July 16, 2013 to July 16, 2014 (Shrawan 01, 2070 to Ashad 32, 2071)

Particulars Schedules This Year Rs. Previous Year Rs.
Income
1 Accumulated Profit up to the Last Year  (2,331,163,399)  (2,542,117,630)
2 Current Year's Profit  563,276,938  218,635,974 
3 Exchange Fluctuation Fund  -    -   
Total (A)  (1,767,886,461)  (2,323,481,655)
Expenses
1 Accumulated Loss up to the Last Year  -    -   
2 This Year's Loss  -    -   
3 General Reserve  112,655,388  43,727,195 
4 Contingent Reserve  -    -   
5 Institutional Development Fund  -    -   
6 Dividend Equalization Fund  -    -   
7 Employee Related Reserves Funds  -    -   
8 Proposed Dividend  -    -   
9 Proposed Issue of Bonus Shares  -    -   
10 Special Reserve Fund  -    -   
11 Exchange Fluctuation Fund  -    -   
12 Capital Redemption Reserve Fund  -    -   
13 Capital Adjustment Fund  -    -   
14 Deferred Tax Reserve  335,822,778  (34,602,231)
Total (B)  448,478,166  9,124,964 
15 Accumulated Profit/(Loss) (A-B)  (2,216,364,627)  (2,332,606,619)

As per our report of even date 
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As per our report of even date Bhumi Narayan Shrestha
Chairman & Director

Ramesh K.C.        
 Director

 Ashok Bhattarai
 Director

 Basudev Acharya 
CEO

     Rabindra Ram Shrestha
 Director

Gopal Shrestha, FCA 
Gopal Shrestha & Co. 
Chartered Accountants

Capital Merchant Banking & Finance Ltd
Cash Flow Statement

For the period from July 17, 2013 to July 16, 2014 (Shrawan 01, 2070 to Ashad 32, 2071)

Particulars This Year Rs. Previous Year Rs.
(a) Cash flow from Operating Activities  (2,908,347)  15,934,254 
1 Cash Received  61,423,187  121,591,720 
1.1 Interest Income  59,178,970  120,182,266 
1.2 Commission and Discount Income  -    -   
1.3 Income from Foreign Exchange Transaction  -    -   
1.4 Recovery of  Written-off Loans  -    -   
1.5 Other Incomes  2,244,217  1,409,453 
2 Cash Payment  64,331,534  105,657,466 

2.1 Interest Expenses  43,457,266  70,627,553 
2.2 Staff Expenses  12,134,867  17,547,155 
2.3 Office Overhead Expenses  8,739,401  17,482,757 
2.4 Income Tax Paid  -    -   
2.5 Other Expenses
Cash Flow Before Working Capital Activities  (5,365,289)  (79,366,667)
(Increase)/Decrease of Current Assets  (324,300,858)  110,110,483 
1 (Increase)/Decrease in Money at Call and Short Notice  -    -   
2 (Increase)/Decrease in Short-term Investments  -    10,000,000 
3 (Increase)/Decrease in Loans and Advances and Bills Purchase  12,162,487  65,478,700 
4 (Increase)/Decrease in Other Assets  (336,463,345)  34,631,783 
Increase/(Decrease) of Current Liabilities  318,935,569  (189,477,150)
1 Increase/(Decrease) in Deposits Liabilities  (277,501,403)  (350,261,656)
2 Increase/(Decrease) in Certificate of Deposits  -    -   
3 Increase/(Decrease) in Short-term Borrowings  -    (46,445,343)
4 Increase/(Decrease) in Other Liabilities  596,436,972  207,229,849 
(b) Cash flow from Investment Activities  10,656,998  17,736,147 
1 (Increase)/Decrease in Long-Term Investment  -    -   
2 (Increase)/Decrease in Fixed Assets  10,656,998  17,736,147 
3 Interest Income From Long-Term Investment  -    -   
4 Dividend Income  -    -   
5 Others
(c) Cash flow from Financing Activities  -    -   
1 Increase/(Decrease) in Long-Term Borrowings (Bonds, Debentures etc.)  -    -   
2 Increase/(Decrease) in Share Capital  -    -   
3 Increase/(Decrease) in Other Liabilities (Share Premium)  -    -   
4 Increase/(Decrease) in Refinance/Facilities  From Nepal Rastra Bank  -    -   
(d) Income/Expenses from change in Exchange Rate in Cash and Bank Balances  -    -   
(e) This Year's Cash Flow from All Activities  2,383,362  (45,696,266)
(f) Opening Balance of Cash and Bank Balances  80,370,787  126,067,052 
(g) Closing Balance of Cash and Bank Balances  82,754,149  80,370,786 

Date : 2071-09-16 
Place : Kathmandu, Nepal
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List of Share Holder's holding 0.5% or more of Paid-Up Share Capital

S. N. Name of the Shareholders No. of Shares Amount Percentage
1 Upasana K.C  48,349  4,834,900 0.52%
2 Unnati Corporate Investment  50,304  5,030,400 0.54%
3 Kasturi Investment Company  60,810  6,081,000 0.65%
4 Hemanta Pandit  65,682  6,568,200 0.70%
5 Gorakshya Multi Investment  70,000  7,000,000 0.75%
6 Samuchha Investment Company  79,000  7,900,000 0.84%
7 Chaya Rana Shah  80,030  8,003,000 0.86%
8 Rabi Kiran Dhakal  85,736  8,573,600 0.92%
9 Nilgiri Investment Pvt Ltd  88,963  8,896,300 0.95%

10 Parasparik Investment Company  89,280  8,928,000 0.95%
11 Calculate Builders Pvt Ltd  89,287  8,928,700 0.95%
12 Madan Bahadur Khadka  90,000  9,000,000 0.96%
13 Samyog Housing & Development  90,000  9,000,000 0.96%
14 Beauty Builders Pvt Ltd  90,000  9,000,000 0.96%
15 Bijeswori Awash Bikas  90,232  9,023,200 0.96%
16 B Developers Pvt Ltd  90,442  9,044,200 0.97%
17 Amir Jung Khadka  92,298  9,229,800 0.99%
18 Gobinda Prasad Aryal  103,102  10,310,200 1.10%
19 Gobinda Prasad Aryal  140,000  14,000,000 1.50%
20 Bigyan Prasad Poudel  173,655  17,365,500 1.86%
21 Murari Karki  174,502  17,450,200 1.87%
22 Shreeram Khatri  195,983  19,598,300 2.10%
23 ABC Stock Management  261,500  26,150,000 2.80%
24 Shreeram Khatri  324,000  32,400,000 3.46%
25 Stock Investment & Company  416,357  41,635,700 4.45%
26 Murari Karki  420,545  42,054,500 4.50%
27 Gaurishankar Investment Comapany  760,000  76,000,000 8.13%
28 Amir Jung Khadka  936,233  93,623,300 10.01%
29 Sulav Investment Company  1,074,474  107,447,400 11.49%
30 Paban Kumar Karki  1,377,000  137,700,000 14.73%
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 Schedule 4.1

Capital Merchant Banking & Finance Ltd.
Share Capital and Ownership

As on 32 Ashad 2071 (16 July 2014)

Particulars This Year Rs. Previous Year Rs.
1 Share Capital
1.1 Authorized Capital  3,000,000,000  3,000,000,000 

a) 30,000,000 Ordinary Shares of Rs. 100 each  3,000,000,000  3,000,000,000 
b) …………. Non-redeemable Preference Shares of Rs. … each  -    -   
c) …………. Redeemable Preference Shares of Rs. ….. each  -    -   

1.2 Issued Capital  2,020,000,000  2,020,000,000 
a) 20,200,000 Ordinary Shares of Rs.100 each  2,020,000,000  2,020,000,000 
b) …………. Non-redeemable Preference Shares of Rs. …. each  -    -   
c) …………. Redeemable Preference Shares of Rs. ……. each  -    -   

1.3 Paid up Capital  935,069,500  935,069,500 
a) 9,350,695 Ordinary Shares of Rs.100 each  935,069,500  935,069,500 
b) …………. Non-redeemable Preference Shares of Rs. …. each  -    -   
c) …………. Redeemable Preference Shares of Rs. ……… each  -   

1.4 Proposed Bonus Share  -   
1.5 Calls in Advance  -    -   

Particulars
This Year Previous Year

% Share Capital Share Capital %
1 National Ownership 100%  935,069,500  935,069,500 100%
1.1 Government of Nepal  -    -   
1.2 "A" Class Licensed Institutions  -    -   
1.3 Other License Institutions  -    -   
1.4 Other Entities/ Organizations 49%  458,184,100  458,184,100 49%
1.7 Individuals 51%  476,885,400  476,885,400 51%
1.6 Others  -    -   
2 Foreign Ownership  -    -    -    -   
Total 100  935,069,500  935,069,500 100
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 Schedule 4.3

Capital Merchant Banking & Finance Ltd.
Debentures and Bonds

As on 32 Ashad 2071 (16 July 2014)

 Schedule 4.4

Capital Merchant Banking & Finance Ltd.
Borrowings

As on 32 Ashad 2071 (16 July 2014)

Particulars This Year Rs. Previous Year Rs.
1.   ……………. Percent Bonds/Debentures of  Rs. ............. each - -
  Issued on …………… and Matured on ………….. - -
  (Outstanding balance of Redemption Reserve Rs.....................) - -
2.   ……………. Percent Bond/Debentures of  Rs. ............. each - -
  Issued on …………… and Matured on ………….. - -
  (Outstanding Balance of Redemption Reserve Rs. ............. each - -
3.   ……………… - -
Total (1+2+3) - -
Note : Particulars of securities shall be disclosed in case the Debentures/Bonds are issued with assigned securities.

Particulars This Year Rs. Previous Year Rs.
A.   Local
  1 Nepal Government  -    -   
  2 Nepal Rastra Bank  -    -   
  3 Repo Obligation  -    -   
  4 Inter Bank and Financial Institutions  37,350,000  37,350,000 
  5 Other Organized Institutions  -    -   
  6 Others  -    -   
Total  37,350,000  37,350,000 
B   Foreign  -    -   
  1 Banks  -    -   
  2 Others  -    -   
Total  -    -   
Total (A+B)  37,350,000  37,350,000 

 Schedule 4.2
Capital Merchant Banking & Finance Ltd.

Reserve and Surplus
As on 32 Ashad 2071 (16 July 2014)

Particulars This Year Rs. Previous Year Rs.
1   General Reserve Fund  193,487,015  80,831,628 
2   Capital Reserve Fund  -    -   
3   Capital Redemption Reserve  -    -   
4   Capital Adjustment Fund  -    -   
5   Other Resevers  618,885,814  283,063,036 
  5.1 Contingent Reserve  -    -   
  5.2 Institution Development Fund  -    -   
  5.3 Dividend Equalization Fund  -    -   
  5.4 Special Reserve Fund  -    -   
  5.5 Assets Revaluation Reserve  -    -   
  5.6 Deferred Tax Reserve  616,274,254  280,451,476 
  5.7 Other Free Reserves  -    -   
  5.8 Other Reserve Funds  -    -   
  5.9 Share Premium  2,611,560  2,611,560 
6   Accumulated Profit/(Loss)  (2,216,322,953)  (2,331,163,399)
7   Exchange Equalization Fund  -    -   
Total  (1,403,950,124)  (1,967,268,736)
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 Schedule 4.5

Capital Merchant Banking & Finance Ltd.
Deposits

As on 32 Ashad 2071 (16 July 2014)

Particulars This Year Rs. Previous Year Rs.
1 Non-Interest Bearing Accounts
A. Current Deposits  -   
1. Local Currency  -    -   

1.1 Nepal Government  -    -   
1.2 "A" Class Licensed Institutions  -    -   
1.3 Other Licensed Financial Institutions  -    -   
1.4 Other Organized Institutions  -    -   
1.5 Individuals  -    -   
1.6 Others  -    -   
2. Foreign Currency  -    -   

2.1 Nepal Government  -    -   
2.2 "A" Class Licensed Institutions  -    -   
2.3 Other Licensed Financial Institutions  -    -   
2.4 Other Organized Institutions  -    -   
2.5 Individuals  -    -   
2.6 Others  -    -   
B. Margin Deposits  -    -   
1 Employee Guarantees  -    -   
2 Guarantee Margin  -    -   
3 Letters of Credit Margin  -    -   
C. Others
1. Local Currency  -    -   

1.1 Financial Institutions  -    -   
1.2 Other Organized Institutions  -    -   
1.3 Individuals  -    -   
2. Foreign Currency  -    -   

2.1 Financial Institutions  -    -   
2.2 Other Organized Institutions  -    -   
2.3 Individuals  -    -   

Total of Non-Interest Bearing Accounts  -    -   
2 Interest Bearing Accounts  -    -   
A. Savings Deposits  239,288,336  368,709,024 
1. Local Currency  239,288,336  368,709,024 

1.1 Organized Institutions  60,643  63,454 
1.2 Individuals  239,227,693  368,645,570 
1.3 Others  -    -   
2. Foreign Currency  -    -   

2.1 Organized Institutions  -    -   
2.2 Individuals  -    -   
2.3 Others  -    -   
B. Fixed Deposits  12,292,761  93,114,393 
1. Local Currency  12,292,761  93,114,393 

1.1 Organized Institutions  5,101,750  30,858,596 
1.2 Individuals  7,191,011  62,255,797 
1.3 Others  -    -   
2. Foreign Currency  -    -   

2.1 Organized Institutions  -    -   
2.2 Individuals  -    -   
2.3 Others  -    -   
C. Call Deposits  475,791,617  543,050,700 
1. Local Currency  475,791,617  543,050,700 

1.1 "A" Class Licensed Institutions  -    -   
1.2 Other Licensed Institutions  104,495,493  199,635,369 
1.3 Other Organized Institutions  350,034,986  300,126,840 
1.4 Individuals  21,261,139  43,288,492 
1.5 Others  -    -   
2. Foreign Currency  -    -   

2.1 "A" Class Licensed Institutions  -    -   
2.2 Other Licensed Institutions  -    -   
2.3 Other Organized Institutions  -    -   
2.4 Individuals  -    -   
2.5 Others  -    -   
D. Certificate of Deposit  -    -   
1. Organized Institutions  -    -   
2. Individuals  -    -   
3. Others  -    -   

Total of Interest Bearing Accounts  727,372,714  1,004,874,118 
Total Deposit (1+2)  727,372,714  1,004,874,118 
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 Schedule 4.6 
Capital Merchant Banking & Finance Ltd.

Bills Payable
As on 32 Ashad 2071 (16 July 2014)

Particulars  This Year Rs.  Previous Year Rs. 
1 Local Currency  -    -   
2 Foreign Currency  -    -   

Total  -    -   

 Schedule 4.7 
Capital Merchant Banking & Finance Ltd.

Other Liabilities
As on 32 Ashad 2071 (16 July 2014)

Particulars  This Year Rs.  Previous Year Rs. 
1 Pension/Gratuity Fund  108,662  108,662 
2 Employees Provident Fund  -    -   
3 Employees Welfare Fund  -    -   
4 Provision for Staff Bonus  -    -   
5 Interest Payable on Deposits  -    298,304,436 
6 Interest Payable on Borrowings  -    -   
7 Unearned Discount and Commission  -    -   
8 Sundry Creditors  49,159,650  26,540,256 
9 Branch Adjustment Account  -    -   
10 Others

TDS Payable on interest  12,910,821  15,721,078 
Other TDS Payable  499,671  408,156 
A/C Payables  965,236  752,435 
FD Nominees  470,852,696  170,650,995 
Provision    1,545,092  2,720,026 
Deferred Tax Liability  -    -   
Total  536,041,827  515,206,044 

 Schedule 4.8 

Capital Merchant Banking & Finance Ltd.
Cash Balance

As on 32 Ashad 2071 (16 July 2014)

Particulars  This Year Rs.  Previous Year Rs. 
 1 Local Currency (including coin)  2,994,124  757,994 
 2 Foreign Currency  -    -   

Total  2,994,124  757,994 
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 Schedule 4.9 

Capital Merchant Banking & Finance Ltd.
Balance with Nepal Rastra Bank

As on 32 Ashad 2071 (16 July 2014)

Particulars Local 
Currency

Foreign Currency  This Year 
Total Rs. 

 Previous 
Year Rs. Indian Currency Convertible Total

1 Nepal Rastra Bank  4,093,576  -    -    -    4,093,576  11,042,348 
a) Current Account  4,093,576  -    -    -    4,093,576  11,042,348 
b) Other Account  -    -    -    -    -    -   

Schedule 4.10

Capital Merchant Banking & Finance Ltd.
Balance with Banks/Financial Institutions

As on 32 Ashad 2071 (16 July 2014)

Particulars Local 
Currency

Foreign Currency This Year 
Grand Total 

Rs.

Previous 
Year Rs.Indian Currency Convertible Total

1 Local Licensed Institutions  75,666,448  -    -    -    75,666,448  68,570,444 
a) Current Account  -    -    640,176 
b) Other Account  75,666,448  75,666,448  67,930,268 
2 Foreign Banks  -    -    -    -    -    -   
a) Current Account  -    -    -    -    -    -   
b) Other Account  -    -    -    -    -   

Total  75,666,448  -    -    -    75,666,448  68,570,444 
Schedule 4.11

Capital Merchant Banking & Finance Ltd.
Money at Call and Short Notice

As on 32 Ashad 2071 (16 July 2014)
Particulars This Year Rs. Previous Year Rs.

1 Local Currency
2 Foreign Currency

Total  -    -   

Schedule 4.12
Capital Merchant Banking & Finance Ltd.

Investments
As on 32 Ashad 2071 (16 July 2014)

Particulars Purpose This Year Rs. Previous Year Rs.Trading Other
1 Nepal Government Treasury Bills  -    -    -    -   
2 Nepal Government Savings Bond  -    -    -    -   
3 Nepal Government Other Securities  -    -    -    -   
4 Nepal Rastra Bank Bonds  -    -    -    -   
5 Foreign Securities  -    -    -    -   
6 Local Licensed Institutions  -    -    -    -   
7 Foreign Banks  -    -    -   
8 Origanized Insrtitutions Shares  29,200  -    29,200  29,200 
9 Corporate Bonds and Debentures  -    -    -    -   
10 Other Investments  -    -    -    -   

Total Investment  29,200  -    29,200  29,200 
Provision  2,200  -    2,200  2,200 
Net Investment  27,000  -    27,000  27,000 
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Schedule 4.12 (A)
Capital Merchant Banking & Finance Ltd.

Investment in Shares, Debentures and Bonds
As on 32 Ashad 2071 (16 July 2014)

Particulars Cost Price Market Price Provision This Year Previous 
Year

1 Investment in Shares
1.1 Credit Information Bureau  -    -    -    -    -   

270 Ordinary Shares of Rs 100 Paid up  27,000  -    -    27,000  27,000 
1.2 Union Finance Co. Ltd.  2,200  2,464  2,200  2,200  2,200 

22 Ordinary Shares of Rs 100 Paid up  -    -    -    -    -   
2 Investment in Debentures and Bonds

2.1 …….. Co. (Pvt. Ltd./Ltd.)  -    -    -    -    -   
….. % …. Debentures/Bonds of Rs. ……. each  -    -    -    -    -   

2.2 ………  -    -    -    -    -   
2.3 ……….  -    -    -    -    -   

Total Investment  29,200  2,464  2,200  29,200  29,200 
3 Provision for Loss  2,200  2,200 

3.1 Provision Up to Previous Year  2,200  2,200 
3.2 Additions This Year  -    -   

Total Provision  2,200  2,200 
Net Investment  27,000  27,000 

Schedule 4.12.1
Capital Merchant Banking & Finance Ltd.

Held for Trading
As on 32 Ashad 2071 (16 July 2014)

Description Cost Price
Last 

Market 
Price

Current 
Market 
Price

Current 
Year 

Profit/
(Loss)

Last Year 
Profit/
(Loss)

Remarks

1.   Treasury Bills of Governement of Nepal  -    -    -    -    -   
2.   Saving Bonds of Government of Nepal  -    -    -    -    -   
3.   Other Loan Bonds of Government of Nepal  -    -    -    -    -   
4.   Loan Bonds of Nepal Rastra Bank  -    -    -    -    -   
5.   Foreign Loan Bonds  -    -    -    -    -   
6.   Shares of Local Licensed Institutions  2,200  -    -    -    -   
7.   Debenture and Bonds of Local Licensed 

Institutions  -    -    -    -    -   

8.   Debenture and Bonds of Local Organized 
Institutions  -    -    -    -    -   

9.   Investment in Foreign Banks (Placement)  -    -    -    -    -   
10.  Interbank Lending  -    -    -    -    -   
11.  Other Investment  -    -    -    -    -   
Total Investment  2,200  -    -    -    -   
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Schedule 4.12.2
Capital Merchant Banking & Finance Ltd.

Held to Maturity
As on 32 Ashad 2071 (16 July 2014)

Description Cost 
Price

Cumulative 
Loss Upto This 

Year

Current 
Lear Loss

Current 
Year Profit/

(Loss)

Last Year 
Profit/
(Loss)

Remarks

1. Treasury Bills of Governement of 
Nepal

 -    -    -    -    -   

2.  Saving Bonds of Government of 
Nepal

 -    -    -    -    -   

3.  Other Loan Bonds of Government of 
Nepal

 -    -    -    -    -   

4.  Loan Bonds of Nepal Rastra Bank  -    -    -    -    -   
5.  Foreign Loan Bonds  -    -    -    -    -   
6.  Shares of Local Licensed Institutions  -    -    -    -    -   
7.  Debenture and Bonds of Local 

Licensed Institutions
 -    -    -    -    -   

8.  Debenture and Bonds of Local 
Organized Institutions

 -    -    -    -    -   

9.  Investment in Foreign Banks 
(Placement)

 -    -    -    -    -   

10. Interbank Lending  -    -    -    -    -   
11. Other Investment  27,000  -    -    -    -   
Total Investment  27,000  -    -    -    -   

Schedule 4.12.3
Capital Merchant Banking & Finance Ltd.

Available for Sale
As on 32 Ashad 2071 (16 July 2014)

Description Cost Price Last Market 
Price

Current 
Market 
Price

Current Year Last Year 

RemarksFund 
Adjustment 

Amount
Profit/(Loss)

1. Treasury Bills of Governement of 
Nepal  -    -    -    -    -   

2.  Saving Bonds of Government of 
Nepal  -    -    -    -    -   

3.  Other Loan Bonds of Government of 
Nepal  -    -    -    -    -   

4.  Loan Bonds of Nepal Rastra Bank  -    -    -    -    -   
5.  Foreign Loan Bonds  -    -    -    -    -   
6.  Shares of Local Licensed Institutions  29,200  -    -    -    -   
7.  Debenture and Bonds of Local 

Licensed  Institutions  -    -    -    -    -   

8.  Debenture and Bonds of Local 
Organized Institutions  -    -    -    -    -   

9.  Investment in Foreign Banks 
(Placement)  -    -    -    -    -   

10. Interbank Lending  -    -    -    -    -   
11. Other Investment  -    -    -    -    -   
Total Investment  29,200  -    -    -    -   
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Schedule 4.13 (A)
Capital Merchant Banking & Finance Ltd.

Loans, Advances and Bills Purchased Security wise
As on 32 Ashad 2071 (16 July 2014)

Particulars This Year Rs. Previous Year Rs.
(A) Secured  2,017,795,794  2,306,815,422 

1  Movable/Immovable Assets  2,014,743,815  2,294,319,641 
2  Guarantee of Local Licensed Institutions  -    -   
3  Government Guarantee  -    -   
4  Internationally Rated Bank Guarantee  -    -   
5  Export Documents  -    -   
6  Fixed Deposit Receipts  -    -   
 a)  Own Fixed Deposit Receipt  -    5,080,000 
 b)  Fixed Deposit Receipt of Other Licensed Institutions  -    -   
7  Government Bonds  -    -   
8  Counter Guarantee  -    -   
9  Personal Guarantee  -    -   
10  Other Securities  3,051,979  7,415,781 

(B) Unsecured  -    -   
Total  2,017,795,794  2,306,815,422 

1  Movable/Immovable Assets
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Schedule 4.15
Capital Merchant Banking & Finance Ltd.

Non-Banking Assets
As on 32 Ashad 2071 (16 July 2014)

Name and 
Address of 

Borrower or 
Party

Date of Accept 
Non-Banking 

Assets

Total Amount 
of Non-

Banking Assets 
Rs.

Loss Provision Net Non-
Banking Assets 
This Year Rs.

Previous Year 
Rs.

In Percantage In Amount

 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   

Grand Total  -    -    -    -    -    -   

 Schedule 4.16 
Capital Merchant Banking & Finance Ltd.

Other Assets
As on 32 Ashad 2071 (16 July 2014)

Particulars  This Year Rs.  Previous Year Rs. 
ATM card Stock  745,800  745,800 
Income Receivable on Investments
Accrued Interest on Loan  1,260,148,531  889,468,734 
Less : Interest Suspense Amount  (1,260,148,531)  -    (889,468,734)
Commission Receivable
Sundry Debtors  32,965,841  32,200,150 
Staff Loans and Advances  80,137  80,137 
Prepaid Expenses  136,349  243,422 
Cash in Transit
Other Transit items ( including cheques )
Drafts Paid without Notice
Expenses Not Written off  477,871  477,871 
Branch account
Deferred Tax Assets  616,274,254  280,451,476 
Other  3,015,538  3,033,588 
Total  653,695,789  317,232,444 
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 Schedule 4.16 (A) 

Particulars
This Year (Rs.)

 This Year Rs. Previous Year 
Rs.Up to 1 Year 1  to 3 Years  More Than 3 

Years 
1 Accrued Interest on Loan  1,260,148,531  -    -    1,260,148,531  889,468,734 
2 Drafts Paid without Notice  -    -    -    -    -   
3 Branch Adjustment Account  -    -    -    -    -   
4 Local and Foreign Agency A/Cs  -    -    -    -    -   

 Schedule 4.17 

Capital Merchant Banking & Finance Ltd.
Contingent Liabilities

As on 32 Ashad 2071 (16 July 2014)

Particulars  This Year Rs. Previous Year Rs.
1 Claims on Institution but not accepted by the Institution  -    -   
2 Letters of Credit (Full Amount)  -    -   

a) Less than 6 months Maturity  -    -   
b) More than 6 months Maturity  -    -   

3 Rediscounted Bills  -    -   
4 Unmatured Guarantees/Bonds  -    -   

a) Bid Bonds  -    -   
b) Performance Bonds  -    -   
c) Other Guarantees/Bonds  -    -   

5 Unpaid Shares in Investment  -    -   
6 Forward Exchange Contract Liabilities  -    -   
7 Bills under Collection  -    -   
8 Acceptance and Endorsements  -    -   
9 Underwriting Commitments  -    -   
10 Irrevocable Loan Commitments  -    -   
11 Counter Guarantee of Internationally Rated Banks  -    -   
12 Advance Payment Guarantee  -    -   
13 Financial Guarantee  -    -   
14 Contingent Liabilities on Income Tax  -    -   
15 Capital Commitment net of Advance Payment  -    -   
16 -----------  -    -   

Total  -    -   
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 Schedule 4.18 

Capital Merchant Banking & Finance Ltd.
Interest Income

For the period from July 17, 2013 to July 16, 2014 (Shrawan 01, 2070 to Ashad 32, 2071)

Particulars  This Year Rs.  Previous Year Rs. 
A. On Loan, Advances and Overdraft  57,748,220  115,635,997 

1 Loans and Advances  57,748,220  115,635,997 
2 Overdraft  -    -   

B On Investment  -    -   
1 Nepal Government Securities  -    -   
a.  Treasury Bills  -    -   
b.  Development Bonds  -    -   
c.  National Savings Certificates  -    -   
2 Foreign Securities  -    -   
a.  ………..  -    -   
b.  ……….  -    -   
3 Nepal Rastra Bank Bond  -    -   
4 Debenture and Bonds  -    -   
a.  Financial Institutions  -    -   
b.  Other Organizations  -    -   
5 On Interbank Placement  -    -   
a. Bank and Financial Institutions
b. Other Organizations  -    -   

C On Agency Balances  -    -   
1 Local Banks  -    -   
2 Foreign Banks  -    -   

D On Money at Call and Short Notice  -    -   
1 Local Banks/Financial Institutions  -    -   
2 Foreign Banks  -    -   

E On Others  1,430,750  4,546,269 
1 Certificate of Deposits  -    -   
2 Inter-Bank Loan  -    -   
3 Others-Deposit with other Fis  1,430,750  4,546,269 
Total  59,178,970  120,182,266 
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Schedule 4.19
Capital Merchant Banking & Finance Ltd.

Interest Expenses
For the period from July 17, 2013 to July 16, 2014 (Shrawan 01, 2070 to Ashad 32, 2071)

Particulars This Year Rs. Previous Year Rs.
A. On Deposit Liabilities  42,120,363  69,139,533 

1 Fixed Deposits  6,610,520  17,363,546 
1.1  Local Currency  6,610,520  17,363,546 
1.2  Foreign Currency  -    -   
2 Savings Deposits  19,231,441  27,968,270 
2.1  Local Currency  19,231,441  27,968,270 
2.2  Foreign Currency  -    -   
3 Call Deposits  16,278,402  23,807,717 
3.1  Local Currency  16,278,402  23,807,717 
3.2  Foreign Currency  -    -   
4 Certificate of Deposits  -    -   

B On Borrowings  1,336,903  1,488,020 
1 Debentures and Bonds  -    -   
2 Loan from Nepal Rastra Bank  -    -   
3 Inter Bank/Financial Institutions Borrowing  1,336,903  1,488,020 
4 Other Corporate Body  -    -   
5 Other Loans  -    -   

C On Others  -    -   
1 ………………  -    -   
2 ……………….  -    -   

Total  43,457,266  70,627,553 

Schedule 4.20
Capital Merchant Banking & Finance Ltd.

Commission and Discount 
For the period from July 17, 2013 to July 16, 2014 (Shrawan 01, 2070 to Ashad 32, 2071)

Particulars This Year Rs. Previous Year Rs.
A Bills Purchase and Discount  -    -   

1   Local  -    -   
2   Foreign  -    -   

B Commission  -    -   
1   Letters of Credit  -    -   
2   Guarantee  -    -   
3   Collection Fee  -    -   
4   Remittance Fee  -    -   
5   Credit Cards  -    -   
6   Share Underwriting/Issues  -    -   
7   Government Transactions  -    -   
8   Agency Commission  -    -   
10   Exchange Income  -    -   

C Others  -    -   
Total  -    -   
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Schedule 4.21
Capital Merchant Banking & Finance Ltd.

Other Operating Income
For the period from July 17, 2013 to July 16, 2014 (Shrawan 01, 2070 to Ashad 32, 2071)

Particulars This Year Rs. Previous Year Rs.
1 Rental on Safe Deposit Lockers  -    -   
2 Issue and Renewals of Credit Cards  -    -   
3 Issue and Renewals of ATM Cards  -    -   
4 Telex/T.T.  -    -   
5 Service Charges  -    -   
6 Renewal Fees  -    -   
7 Others  183,565  196,998 

Total  183,565  196,998 

Schedule 4.22

Capital Merchant Banking & Finance Ltd.
Exchange Gain/Loss

For the period from July 17, 2013 to July 16, 2014 (Shrawan 01, 2070 to Ashad 32, 2071)

Particulars This Year Rs. Previous Year Rs.
(A) Revaluation Gain  -    -   
(B) Trading Gain (Except Exchange Income)  -    -   

Total Income/(Loss)  -    -   

Schedule 4.23
Capital Merchant Banking & Finance Ltd.

Employee Expenses
For the period from July 17, 2013 to July 16, 2014 (Shrawan 01, 2070 to Ashad 32, 2071)

Particulars This Year Rs. Previous Year Rs.
1 Salary  7,896,807  11,116,265 
2 Allowances  2,352,574  3,733,488 
3 Contribution to Provident Fund  476,057  695,718 
4 Training Expenses  -    -   
5 Uniform  -    -   
6 Medical  511,847  833,550 
7 Insurance  121,641  235,900 
8 Leave Incashment  688,062  868,835 
9 Others  87,879  63,400 

Total  12,134,867  17,547,155 
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Schedule 4.24
Capital Merchant Banking & Finance Ltd.

Other Overhead Expenses
For the period from July 17, 2013 to July 16, 2014 (Shrawan 01, 2070 to Ashad 32, 2071)

Particulars This Year Rs. Previous Year Rs.
1 House Rent  1,907,141  5,086,673 
2 Electricity and Water  675,461  1,136,267 
3 Repair and Maintenance  280,820  1,329,647 

(a) Building  -    78,583 
(b) Vehicles  113,943  122,516 
(c) Others  166,877  1,128,548 

4 Insurance  484,808  1,128,294 
5 Postage, Telex, Telephone, Fax  276,784  469,046 
6 Office Equipment, Furniture and Fixture Repair  136,954  212,674 
7 Traveling Allowances and Expenses  11,480  285,655 
8 Stationery and Printing  59,372  242,906 
9 Periodicals and Books  18,810  47,810 
10 Advertisements  -    -   
11 Legal Expenses  -    -   
12 Donations  -    -   
13 Expenses Relating to Board of Directors  269,020  265,085 

(a) Meeting Fees  268,000  260,500 
(b) Other Expenses  1,020  4,585 

14 Annual General Meeting Expenses  -    -   
15 Expenses Relating to Audit  206,700  209,573 

(a) Audit Fees  101,700  101,700 
(b) Other Expenses  -    1,935 
c) Tax Audit Fees  105,000  105,938 

16 Commission on Remittances  -    -   
17 Depreciation on Fixed Assets  5,532,129  9,110,433 
18 Amortization of Preliminary Expenses  -    -   
19 Share Issue Expenses  -    -   
20 Technical Services Fee  559,950  547,500 
21 Entertainment  -    -   
22 Written Off Expenses  3,842,967  871,311 
23 Security Expenses  1,450,524  2,530,110 
24 Credit Guarantee Premium  -    -   
25 Commission and Discount  -    -   
26 Others  2,400,710  3,120,207 

26.1 Membership Fee  61,530  92,190 
26.2 Tax & Fines  937,705  1,075,909 
26.3 Anniversary Expenses  -    -   
26.4 Fuel Expesnes  453,367  581,247 
26.5 Service Charge  10,435  4,968 
26.6 Gift Expenses  -    -   
26.7 Branch Extension Expenses  -    -   
26.8  Expenses  668,583  1,114,180 
26.9 Software Maintenance Expenses  82,490  66,034 
26.1 Others   186,601  185,679 
Total  18,113,631  26,593,190 
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Schedule 4.25
Capital Merchant Banking & Finance Ltd.

Provision for Possible Losses
For the period from July 17, 2013 to July 16, 2014 (Shrawan 01, 2070 to Ashad 32, 2071)

Particulars This Year Rs. Previous Year Rs.
1 Increase in Loan Loss Provision  -    -   
2 Increase in Provison for Loss on Investment  -    -   
3 Provision Against Non-Banking Assets  -    -   
4 Provision Against Other Assets  37,120,404.17  -   

Total  37,120,404  -   

Schedule 4.26
Capital Merchant Banking & Finance Ltd.

Non-Operating Income/Loss
For the period from July 17, 2013 to July 16, 2014 (Shrawan 01, 2070 to Ashad 32, 2071)

Particulars This Year Rs. Previous Year Rs.
1 Profit (Loss) on Sale of Investment  -    -   
2 Profit (Loss) on Sale of Assets  1,177,985  831,900 
3 Dividend  -    -   
4 Subsidies Received from Nepal Ratra Bank  -    -   

a.  Reimbursement of Losses of Specified Branches  -    -   
b.  Interest Subsidy  -    -   
c.  Exchange Counter  -    -   

5 Others  882,667  380,556 
Total Non-Operating Income (Loss)  2,060,652  1,212,455 

Schedule 4.27
Capital Merchant Banking & Finance Ltd.

Loss Provisions Written Back
For the period from July 17, 2013 to July 16, 2014 (Shrawan 01, 2070 to Ashad 32, 2071)

Particulars This Year Rs. Previous Year Rs.
1 Loan Loss Provision Written Back  276,857,141  246,329,384 
2 Provision against Non-Banking Assets Written Back  -    85,000 
3 Investment Provision Written Back  -    -   
4 Provision against Other Assets Written back  -    -   

Total  276,857,141  246,414,384 

Schedule 4.28
Capital Merchant Banking & Finance Ltd.

Income /Expenses from Extra-ordinary Activities
For the period from July 17, 2013 to July 16, 2014 (Shrawan 01, 2070 to Ashad 32, 2071)

Particulars This Year Rs. Previous Year Rs.
1 Recovery of write off Loan  -    -   
2 Voluntary Retirement Scheme Expenses  -    -   
3 Loan Write-Off (4.28) (a)  -    -   
4 Other Expenses/Income  -    -   

Total  -    -   
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Schedule 4.28 (a)

Capital Merchant Banking & Finance Ltd.
Statement of Loans Written-Off

For the period from July 17, 2013 to July 16, 2014 (Shrawan 01, 2070 to Ashad 32, 2071)

S.N. Types of Loan Written Off 
Amount

Type of 
Security

Basis of 
Valuation of 
Collateral

Loan 
Approved 
by Name/ 

Designation

Initiation 
made for 
Recovery

Remarks

1 Working Capital Loan  -    -    -    -    -    -   
2 Project Loan  -    -    -    -    -    -   
3 Fixed Capital Loan  -    -    -    -    -    -   
4 Personal Loan  -    -    -    -    -    -   
5 Other Loan  -    -    -    -    -    -   

Total Loan  -    -    -    -    -    -   

Schedule 4.29
Capital Merchant Banking & Finance Ltd.

Statement of Loans and Advances Extended to Directors/Chief Executive/Promoter/Employees and Shareholders
As on 32 Ashad 2071 (16 July 2014)

The Statement of amount, included under total amount of Bills Purchased and Discounted, Loans, Advances and Overdraft, 
provided to the Directors, Chief Executive, Promoters, Employees, Shareholders and to the individual members of their undivided 
family or against the guarantee of such persons or to the organizations or companies in which such individuals are managing 
agent, are as follows :  

Name of Promoter/
Director/Chief Executive

Till Last Year's Balance This Year Recovery This Year 
Additions

Balance as of Ashad 
End

Principal Interest Principal Interest Principal Interest
(A) Directors  -    -    -    -    -    -    -   

1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   

(B) Chief Executive  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   

(C) Promoters  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   

(D) Employees  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   

(E) Shareholders  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   
Total  -    -    -    -    -    -    -   
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Schedule 4.30
Capital Merchant Banking & Finance Ltd.

Statement of Capital Fund
As on 32 Ashad 2071 (16 July 2014)

Fig. in '000
Particulars This Year Rs. Previous Year Rs.

A)   Core Capital  (471,081)  (1,034,399)
  1 Paid up Capital  935,070  935,070 
  2 Proposed Bonus Share  -    -   
  3 Share Premium  2,612  2,612 
  4 Non-Redeemable Preference Share  -    -   
  5 General Reserve Fund  193,487  80,832 
  6 Cumulative Profit/(Loss) (up to Previous FY)
  7 Current Year Profit/(Loss) as per shown in Balance Sheet  (2,216,323)  (2,331,163)
  8 Capital Redemption Reserve  -    -   
  9 Capital Adjustment Reserve  -    -   
  10 Calls in Advance  -    -   
  11 Other Free Reserves
  12 Deferred Tax Reserve  616,274  280,451 
Less :  2,200  2,200 
  - Goodwill  -    -   
  - Investment in excess of prescribed limit  2,200  2,200 
  - Fictitious Assets  -    -   
  - Investment in securities of companies with financial interest  -    -   
  - Acquisition of Land and Building for self use in violation of directive  -    -   
 - Investment in Residential housing loan and land development in excess 

of prescribed limit  -    -   

 - Underwriting commitment not sold within prescribed time limit  -    -   
 - Loan to person or group of persons restricted by prevailing  Act and 

laws  -    -   

B)  Supplementary Capital  6  113 
 1 Loan Loss Provision on Pass Loans  3.55  111 
 2 Additional Loan Loss Provision  -    -   
 3 Hybrid Capital Instruments  -    -   
 4 Unsercured Subordinated Term Debt  -    -   
 5 Exchange Equalization Reserve  -    -   
 6 Assets Revaluation Reserve  -    -   
 7 Investment Adjustment Reserve  2.20  2.20 
C)  Total Capital Fund (A+B)  (471,075)  (1,034,286)
D)  Minimum Capital Fund required to be maintained on the basis of 

Risk Weighted Assets
Capital  Fund                (@ 11 Percent)  303,061  299,331 
Core Capital                 (@ 5.5 Percent)  151,531  149,665 
Capital Fund Deficit By @  ……. Percent  (774,136)  (1,333,617)
Core Capital Deficit By  @ …... Percent  (622,611)  (1,184,065)
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Schedule 4.30 (A)
Capital Merchant Banking & Finance Ltd.
Table of Risk Weighted Assets Statement

As on 32 Ashad 2071 (16 July 2014)
Fig. in '000

On-Balance Sheet Assets Weightage
Current Year Rs. Previous Year Rs.

Amount Risk Weighted 
Assets Amount Risk Weighted 

Assets
Cash Balance 0  2,994  -    758  -   
Gold (Tradable) 0  -    -    -    -   
Balance with Nepal Rastra Bank 0  4,094  -    11,042  -   
Investment in Government Securities 0  -    -    -    -   
Investment in NRB Bonds 0  -    -    -    -   
Fully Secured Loan against own Fixed Deposit Receipt 0  -    -    5,080  -   
Fully Secured Loan against Government Securities 0  -    -    -    -   
Accrued Interest on Saving Bonds  -    -    -    -   
Amount Deposited by B & C class Licensed 
Institutions on Youth and Small Self Employed Fund to 
be considered as Deprived Sector Lending

0
 -    -    -    -   

Balance with Domestic Banks and Licensed Financial 
Institutions

20  75,666  15,133  68,570  13,714 

Fully Secured FDR Loan against Fixed Deposit Receipt 
of other Licensed Banks and Financial Institutions

20  -    -    -    -   

Balance with Foreign Banks 20  -    -    -    -   
Money at Call 20  -    -    -    -   
Loan against the guarantee of Internationally Rated 
Banks

20  -    -    -    -   

Other Investments with Internationally Rated Banks 20  -    -    -    -   
Interbank Lending 20  -    -    -    -   
Investments in Shares, Debentures and Bonds 100  29  29  29  29 
Other Investments 100  -    -    -    -   
Loan, Advances and Bills Purchased/Discounted 100  2,017,796  2,017,796  2,301,735  2,301,735 
Fixed Assets 100  94,738  94,738  114,770  114,770 
Other Interest Receivable ( Total interest receivable less 
inter receivable on investment less interest Suspense)

100  -    -   

All other Assets (except Advance Income Tax) 100  627,406  627,406  290,942  290,942 
Excess Real Estate/Residential Home Loan 150  -    -    -    -   
Total (A)  2,822,723  2,755,102  2,792,927  2,721,191 
Off Balance Sheet Items
Bills Collection 0  -    -    -    -   
Forward Foreign Exchange Contract 10  -    -    -    -   
Letters of Credit with Maturity of less than 6 months 
(Full Value)

20  -    -    -    -   

Guarantees provided against Counter Guarantee of 
Internationally Rated Foreign Banks

20  -    -    -    -   

Letters of credit with maturity of more than 6 months 
(Full Value)

50  -    -    -    -   

Bid Bond, Performance Bond and Underwriting 
Commitment

50  -    -    -    -   

Credit Sale on the Condition of Re-Purchase 50  -    -   
Advance Payment Guarantee 100  -    -    -    -   
Financial and Other Guarantee 100  -    -    -    -   
Irrevocable Loan Commitment 100  -    -    -    -   
Contingent Liability in respect of Income Tax 100  -    -    -    -   
All other contingent Liabilities 100  -    -    -    -   
Unpaid Guarantee Claims 100  -    -    -   
Total (B)  -    -    -    -   
Total Risk Weighted Assets  2,822,723  2,755,102  2,792,927  2,721,191 
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Significant Accounting Policies
Schedule 4.32

1. General Information       
 Capital Merchant Banking & Finance Limited is a limited liability company domiciled in Nepal. The address of its registered 

office is at Battisputali, Kathmandu, Nepal. 

 The Company has been registered with the Office of the Company Registrar on 14 Ashar, 2058, obtained license from Nepal 
Rastra Bank on 17 Magh 2058 and came into operation with effective from 17 Magh 2058. The Company has listed on Nepal 
Stock Exchange Limited.

 Capital Merchant Banking and Finance Ltd. Has been declared as a “Problematic Financial Institution” on 17 Magh 2069 as 
per Sec 86(kha) of Nepal Rastra Bank Act, 2058.

2. Summary of Significant Accounting Policies    
 The principal accounting policies applied in the preparation of these financial statements are set out below. These policies have 

been consistently applied throughout the period, unless otherwise stated. The financial statements are prepared on historical 
cost convention except where otherwise stated. 

3. Statement of Compliance
 The financial statements has been prepared in accordance with Generally Accepted Accounting Principles (“GAAP”), Bank 

and Financial Institutions Act, 2063 (“BAFIA”) and other requirements of NRB Directives and in conformity with the 
Companies Act, 2063.

4. Basis of Preparation
 Financial Statements are prepared on the historical cost basis. The preparation of financial statements is in conformity with 

GAAP applicable in Nepal. It also requires management to exercise judgement in process of applying the accounting policies. 

 The Company follows accrual system of accounting for the preparation of financial statements except where otherwise stated.  
All the formats of the financial statements are in accordance with the NRB Directives.

5. Going Concern Assumption
 Though the company has negative net worth amounting to Rs. 1,066,024 thousand, negative capital fund of 49.5%, the 

management is of view that the company is a going concern with no intention of ceasing its financial activity for the foreseeable 
future and hence the “going concern” assumption has been applied for the preparation of its financial statements.   

6. Interest Income
 Interest income on loans and advance is recognised on cash basis as per the Nepal Rastra Bank Directive.

 Interest income on Investments is accounted for on accrual basis.

7. Commission Income
 All the commission incomes are accounted for on accrual basis. 

8. Interest Expense 
 Interest on deposit liabilities and borrowings is accounted for on accrual basis.

9. Loans and Advances including Bills Purchased
 Loans and advances include direct finance provided to the customers. These include term loans, consumer loans etc. All 

credit exposures are subject to regular review and are graded according to the level of credit risk and are classified as per 
NRB Directives.  Loans and advances are shown net of mandatory provisions according to the NRB Directives. 

10. Staff Loans and Advances
 Loans and advances granted to staff are shown under other assets Schedule-4.16.

11. Loan Loss Provision
 The provision for possible losses for loans and advances are provided at the rates between 1 percent to 100 percent according 

to classification of such risk assets as per Nepal Rastra Bank Directives. 

12. Write Off
 During this period, the Company has not written off any amount of loans and advances. 

13. Investments
 Investments are classified as held for trading, held to maturity and available for sale. 
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14. Fixed Assets and Depreciation
 a. Fixed assets are stated at cost less accumulated depreciation and impairment losses.
 b. Depreciation is charged to Profit & Loss Account on Diminishing Balance Method applying the manner prescribed by 

Income Tax Act, 2058. For disposing the fixed asset of the company, it would follow the income tax act policy and deduct 
depreciation up to a day prior to the date of disposal.

 c. Lease hold improvements has been capitalised at cost and amortised over the lease periods. The amount of amortisation 
is charged to Profit and Loss Account.

15. Non-Banking Assets
 Non-Banking Assets is valued in accordance with the Nepal Rastra Bank Directives.  However, bank does not have non-

banking assets during the year.

16. Accounting policy for non-capitalisation of assets
 Assets worth Rs. 5,000 or less are directly charged off as revenue expenditure at ehe time of purchase. 

17. Software Expenses
 Acquired computer software licences are capitalised on the basis of cost incurred to acquire and bring to use the specific 

software. The costs are amortised applying on Diminishing Balance Method.

18. Employee Benefits
 a. Retirement fund
  Provident fund contribution is recognised as expenses and deposited into the CIT.

 b. Gratuity 
  Gratuity liability of staff is accrued only after completion of a fixed period of full time employment with the Company 

in accordance with the Employees Service Regulation. 
19. Stationery Stock
 Stationery stock at the year end is accounted for at cost. For the purpose of valuation of the same FIFO method has been 

applied.

20. Provisions, Contingent Liabilities and Contingent Assets
 The Company creates a provision when there is a present obligation of the entity arising from past events, the settlements of 

which is expected to result in an outflow from the entity of resources embodying economic benefits and a reliable estimate 
can be made of the amount of the obligation. A disclosure for contingent liability is made when there is a present obligation 
that may or may not, require an outflow of resources. When there is a possible obligation or present obligation in respect of 
which the likelihood of outflow of resources is remote, no provision or disclosure is made in the financial statement. 

21. Income Tax 
 Provision for income tax will be calculated in accordance with the provision of Income Tax Act, 2058 to be read with relevant 

Finance Act. As there is no taxable income for the current financial year so no provision has been provided.

22. Exchange gain/loss policy
 The Financial institution has not transacted any other foreign currency except Indian Currency. So far, there has been no 

exchange gain/loss to the company due to foreign exchange transaction.

23. Deferred Tax 
 Deferred taxes are accounted using the asset and liability method. Deferred tax assets and liabilities are recognized for the 

future tax consequences attributable to temporary differences between the financial statement’s carrying amounts of existing 
assets and liabilities, and their respective tax bases. Deferred tax assets and liabilities are measured using tax rates expected 
to apply to taxable income in the years in which those temporary differences are expected to be recovered or settled based 
on the laws that have been enacted or subsequently enacted by the reporting date. 

 Deferred tax assets arising from temporary difference and unused tax losses are recognised to the extent there is virtual 
certainty that sufficient future taxable income will be available against which such deferred tax assets can be realised.
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 Notes to Accounts 
Schedule 4.33

1. Interest Income and Interest Suspense
 The interest receivable on loans and advances as at 16 July, 2014 (32 Ashad, 2071) has been transferred to interest suspense 

account as interest income can be recognized only when realised in cash as per Nepal Rastra Bank Directives.

2. Provision for Staff Bonus
 Staff bonus has not been provided as bank has negative net profit. 

3. Staff Housing Fund      
 No staff housing fund has been created by the Bank as required under the Labour Act, 2048. 

4. General Reserve
 General Reserves has not been provided as bank has negative net profit. 

5. Calls in Arrears
 There are no Calls in Arrears at the year end.

6. Unpaid Dividend
 The Company has declared a cash dividend at 5.26 percent of Paid up capital in F.Y. 2066/067. As on balance sheet date, 

total dividend payable amounts to Rs. 246,660.03.

7. Investment in Share Capital of other Corporate 
 The Company has made investment of Rs. 27,000 in shares of Credit Information Bureau and Rs. 2,200 in the shares of Union 

Finance. Union Finance has not distributed dividend from since last 3 years. 

 Book value of shares not listed in stock exchange has been assumed to be the market price of the respective share.  There is 
no any investment in share capital of other corporate entity at the Balance Sheet date i.e. 16 July 2014.

8. Average Interest rate Spread
 The average interest rate in Loans and advances of the company is 12% and the average interest rate of the company in 

Deposit is 7.62%, hence the average interest rate spread of the company has been derived as 4.38%.

9. Expenses to be written off 
 The company has Rs.477,871 under the head expenses to be written off. The amount had been carried forward from previous 

year end.

10. The company has negative capital fund as on Chaitra end 2070 and hence the Single Obligor limit for the company has 
exceeded the limit as mentioned in the directive prescribed by Nepal Rastra Bank.

11. The company has not borrowed any amount by mortgaging any asset owned by the company.

12. Summary of Loans and Advances Disbursed, Recovered and Principal & Interest Written-off:   
Rs’000

Particulars Amount (Rs.)
Opening Balance 2,306,815
Loans Disbursed Nil
Loans Recovered 289,019
Principal Written off Nil
Interest Written off Nil
Closing Outstanding 2,017,796

13. Classification of Loans & Provisioning 
 Classification of loan as on 32/3/2071 is as under:

Rs’000
S. N. Category Amount (Rs.)

1. Pass 3.55
2. Substandard 68.61
3. Doubtful 111.03
4. Loss 2,016,943.90

Total 2,017,127.09

 Accordingly, Company has provided Rs. 276,857 thousand loan loss provision thereon during a year.
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14. Summary Status of the Deposit Liabilities   
Rs’000

Particulars Current Year NRs. Previous Year NRs. Decrease by  Rs.
Current Deposit 0 0 0
Margin Deposit 0 0 0
Saving Deposit 239,288 368,709 129,420
Call Deposit 475,791 543,051 67,260
Fixed Deposit 12,293 93,114 80,821
Total 727,372 1,004,874 277,501

15. Leasehold asset detail
 The opening balance of the leasehold asset for the FY 2070/071 is Rs.10,387,281, Rs.8,629,274 has been amortised during 

the year and hence the closing balance figure for the year ended Ashadh end, 2071 is Rs.1,758,007.

16. Paid up Share Capital
 Paid up share capital of the Company as on Ashad end, 2071 is Rs 935,069,500. There has been no change in the paid up 

capital from previous year.

17. Details of Non-Banking Assets
 The Company has no non-banking assets in current year.

18. Provision for Gratuity       
 The Company has provided for future payment of gratuity liability in full as per Employee Service Regulation. 

19. Provision for Leave Encashment
 The Company has provided provision for leave encashment as per Employee Service Regulation and accordingly Rs.1,545,092 

has been provided for leave encashment under this account. 

20. Provision on Bank Balance
 As the Crystal Finance has been declared as problematic bank so there arises the doubt to recover the bank balance. So, the 

provision has been made on full amount of bank balance Rs.37,120,404.17 in the financial statement.

21.  Classification of Assets and Liabilities based on Maturity   
Rs in 000

S. N. PARTICULARS 1-90 
DAYS

91-180 
DAYS

181-270 
DAYS

271-365 
DAYS

OVER 1 
YEAR

TOTAL

Assets
1 Cash Balance 2994 2994

2 Balance with Banks and Financial 
Institutions

116880 116880

3 Investment in foreign Banks
4 Call Money
5 Government Securities
6 Nepal Rastra Bank Bonds

7 Inter Bank/ Financial Institution 
Lending

8 Loans and Advances 1345848 123569 205911 45610 296858 2017796
9 Interest Receivable
10 Reverse Repo

11 Receivable from other Institutions 
under Commitment

12 Payment to be made for facilities 
under s.no 20,21 &22

13 Others
Total Assets (A) 1465722 123569 205911 45610 296858 2137670
Liabilities

14 Current Deposits
15 Saving Deposits 716014
16 Fixed Deposits 473291 1140 4993 200 2587 482212
17 Debentures
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18 Borrowing: 37350 37350
(a)Call/Short Notice
(b)Inter-bank/Financial Institutions 37350 37350
(c)Refinance
(d)Others

19 Other Liabilities and Provisions 2082210 2082210
(a)Sundry Creditors 49160 49160
(b)Bills Payable
(c)Interest Payable
(d)Provisions 2018674 2018674
(e)Others 14376 14376

20 Payable to other Institutions under 
Commitment

21 Unutilized Approved Facilities

22 Letter of Credit/Guarantee(Net of 
Margin)

23 Repo

24 Payment to be made for facilities 
under S.No11

25 Others
Total Liabilities(B) 3308865 1140 4993 200 2587 3317785
Net Financial Assets(A-B) -1843143 122429 200918 45410 294271 -1180115
Cumulative Net Financial Assets -1843143 1720714 1519796 1474385 1180115 0

  
22. Deferred Tax Assets/ (Liability)      
 Deferred tax assets and liabilities have been computed as follows:       

Particulars As per books of 
accounts Tax Base Temporary 

Difference
Bank Balance 78,666,448 112,786,852 37,120,404                          
Loan and Advances 668,685 2,017,795,794 2,017,127,109
Taxable Temporary Difference 2,054,247,513
Tax Rate 30%
Deferred Tax Asset/( Liability) 616,274,254
Deferred Tax (Liability)/Assets till Ashad end 2070 280,451,476
Deferred Tax Income/( Expense) as on Ashad end 2071 335,822,778

   
 Deferred Tax Assets as on Ashad end 2071 (16 July 2014) is Rs.616,274,254 and Rs.335,822,778 has been recognized as 

deferred tax expenses in Profit and Loss Account in the current year.

23. Presently, the Company has been declared as a “Problematic Financial Institution” as per section 86 (kha) of Nepal Rastra 
Ban Act. The present management, after considering wide range of factors surrounding company’s future prosperity, has 
prepared the finanfial statement on the going concern assumption albeit presently the company has negative Net worth. 

 The current year’s negative Net Worth has been decreased to Rs.468,880,623 thousand from last year’s negative net worth 
of Rs.1,032,199 thousand. Due to this, Minimum Capital Adequacy Ratio (Directive No 1), Deposit Collection Limit Ratio 
(Directive No 16), Single Obligor Limit Ratio (Directive No 3) and Investment Limit Ratio (Directive No 8) is not in the 
state of the comparison with the ceiling fixed by Nepal Rastra Bank. Under such circumstances no additional provisions have 
been created toward risk bearing.

24. Non Adjusting Events after Reporting Period
 There were no such adjusting events after the Balance Sheet date as observed by us.

25. Income Tax 
 For tax purpose, self-assessment income tax return has been filed upto F.Y 2069/070. The financial statements are subject to 

NRB approval.

26. The financial statements are presented in Nepalese Rupees, rounded to the nearest Rupee.

27. Previous Year’s Figures
 Previous year's figures are grouped or regrouped wherever necessary in order to facilitate comparison.
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Schedule 4.34
Capital Merchant Banking & Finance Ltd.

Statements of Loans taken by promoters/ promoter group shareholders by pledging their promoter shares as 
collateral in other financial institutions

 For the period from July 17, 2013 to July 16, 2014 (Shrawan 01, 2070 to Ashad 32, 2071) 

S. 
N.

Name of 
Promoters/

Promoter Group 
Shareholders

 Share in the name of Promoter Loan Details

Remarks Total Number 
of Shares 

 Percentage to 
total Paid up 

Capital 

 Name of 
Lending 
Banks /

Financial 
Institutions 

 Loan 
Amount 

 Number 
of Shares 

pledged as 
collateral 

1
2
3
4
5
6
7
8
9
10

Capital Merchant Banking & Finanace Limited 
Computation of Deferred Tax Assets/Liability

As on 32 Ashad 2071 (16 July 2014)

Particulars As per books of 
accounts Tax Base Temporary 

Difference
Bank Balance  75,666,448  112,786,852  37,120,404 
Fixed Assets  -    -    -   
LLP Written Back  668,685  2,017,795,794  2,017,127,109 
Share Issue Management  -    -   
Leasehold Assets and Computer Software  -    -    -   
Staff Gratuity  -    -   
Provision  -    -    -   
Net Temporary Difference  2,054,247,513 
Deferred Tax Expense/(Income) for current year  616,274,254 
Deferred Tax Liability/(Assets) till Ashad end 2070  280,451,476 
Deferred Tax Liability/(Assets) as at Ashad end 2070 @ 30%  335,822,778 
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Capital Merchant Banking & Finanace Limited 
Computation of Taxable Income & Tax

As on 32 Ashad 2071 (16 July 2014)

Particulars  Amount  
Profit before tax as per Profit & Loss Account  227,454,160 
Less: LLP Written Back  (276,857,141)
Add: Adjustments for
Depreciation & amortization as per books of accounts  5,532,129 
Provision for bank account  37,120,404 
Provision for Leave Encashment  -   
Donation  -   
LLP  -   
Pollution Check of Bike  -   
Standing Liquidity Facility  -   
Less: Adjustments for
Depreciation as per Income Tax  5,532,129 
Deferred Expenses
Share Issue Management
Provision for Leave Encashment
Taxable Profit as per Income tax Act 2058  (12,282,577)
Corporate Income Tax @ 30%  -   
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Capital Merchant Banking & Finance Ltd
Balance Sheet 

Balance Sheet as on Ashad 31, 2072

Capital & Liabilities Schedule  This Year Rs.  Previous Year Rs. 
1 Share Capital 4.1  935,069,500  935,069,500 
2 Reserves and Funds 4.2  (1,734,570,689)  (1,403,950,123)
3 Debentures and Bonds 4.3  -    -   
4 Borrowings 4.4  30,853,000  37,350,000 
5 Deposit Liabilities 4.5  440,572,661  727,372,714 
6 Bills Payables 4.6  -    -   
7 Proposed and Payable Dividend  -    -   
8 Income Tax Liabilities  -    -   
9 Other Liabilities 4.7  494,578,678  536,041,827 
Total Capital Liabilities  166,503,150  831,883,918 

Assets Schedule  This Year Rs.  Previous Year Rs. 
1 Cash Balance 4.8  2,000,623  2,994,124 
2 Balance with NRB 4.9  3,990,576  4,093,576 
3 Balance with Banks/Financial Institutions 4.10  33,246,266  75,666,448 
4 Money at Call and Short Notice 4.11  -    -   
5 Investments 4.12  27,000  27,000 
6 Loans Advances and Bills Purchase 4.13  -    668,685 
7 Fixed Assets 4.14  89,849,971  94,738,296 
8 Non-Banking Assets 4.15  -    -   
9 Other Assets 4.16  37,388,713  653,695,789 
Total Assets  166,503,150  831,883,918 

Contingent Liabilities Schedule 4.17
Directors' Declaration Schedule 4.29
Statement of Capital Fund Schedule 4.30
Statement of Risk Weighted Assets Schedule      4.30 (A)
Principal Indicators Schedule 4.31
Principle Accounting Policies Schedule 4.32
Notes to Accounts Schedule 4.33
Statement of Loan taken by Promotors Schedule 4.34
Comparision Between Unaudited and Audited Financial Schedule 4.35
Unaudited Financial Highlights certified by Internal Auditor Schedule 4.(A)

Schedules 4.1 to 4.17, 4.32, 4.33, 4.34 & 4.35 form integral parts of the Balance Sheet.
As per our report of even date 

Bhumi Narayan Shrestha
Chairman & Director

Ramesh K.C.        
 Director

 Ashok Bhattarai
 Director

Layata Shrestha 
 Account Assistant 

Indira Rajbhandari
Officer

     Rabindra Ram Shrestha
 Director

Rajendra Mangal Joshi, FCA
R. S. & Associates

Chartered Accountants

Date : 28 Poush, 2072 
Place : Kathmandu, Nepal
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Capital Merchant Banking & Finance Ltd
Profit and Loss Account

For the period from July 17, 2014 to July 16, 2015 (Shrawan 01, 2071 to Ashad 31, 2072)

Schedule No. 4.18 to 4.28, 4.32,  4.33, 4.34 & 4.35 form integral part of this Profit and Loss Account.

As per our report of even date 

Particulars Schedules This Year Rs. Previous Year Rs.
1. Interest Income 4.18  48,775,880  59,178,970 
2. Interest Expenses 4.19  11,638,024  43,457,266 
Net Interest Income  37,137,856  15,721,704 
3. Commission and Discount 4.20  -    -   
4. Other Operating Income 4.21  2,959,079  183,565 
5. Exchange Fluctuation Income 4.22  -    -   
Total Operating Income  40,096,935  15,905,269 
6. Employees Expenses 4.23  10,441,562  12,134,867 
7. Other Overhead Expenses 4.24  9,834,587  18,113,631 
8. Exchange Fluctuation Loss 4.22  -    -   
Operating Profit Before Provision for Possible Loss  19,820,785  (14,343,229)
9. Provision for Possible Losses 4.25  1,263,328  37,120,404 
Operating Profit  18,557,457  (51,463,633)
10. Non-operating Income/Expenses 4.26  1,096,291  2,060,652 
11. Provision Written-Back 4.27  270,303,022  276,857,141 
Profit from Regular Operations  289,956,770  227,454,160 
12. Profit/Loss from extra-ordinary activities 4.28  -    -   
Net Profit after considering all activities  289,956,770  227,454,160 
13. Provision For Staff Bonus  -    -   
14. Provision For Income Tax  4,311,801  (335,822,778)
This Year's  4,960,755  -   
Previous Year's  -    -   
Deferred Tax Expense/(Income)  (648,954)  (335,822,778)
Net Profit/(Loss)  285,644,969  563,276,939 

Bhumi Narayan Shrestha
Chairman & Director

Ramesh K.C.        
 Director

 Ashok Bhattarai
 Director

Layata Shrestha 
 Account Assistant 

Indira Rajbhandari
Officer

     Rabindra Ram Shrestha
 Director

Rajendra Mangal Joshi, FCA
R. S. & Associates

Chartered Accountants

Date : 28 Poush, 2072 
Place : Kathmandu, Nepal
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Capital Merchant Banking & Finance Ltd
Profit and Loss Appropriation Account

For the period from July 17, 2014 to July 16, 2015 (Shrawan 01, 2071 to Ashad 31, 2072)

Particulars Schedules This Year Rs. Previous Year Rs.
Income
1 Accumulated Profit up to the Last Year  (2,216,314,234)  (2,331,163,399)
2 Current Year's Profit  285,644,969  563,276,938 
3 Exchange Fluctuation Fund  -    -   
Total (A)  (1,930,669,264)  (1,767,886,461)
Expenses
1 Accumulated Loss up to the Last Year  -    -   
2 This Year's Loss  -    -   
3 General Reserve  57,128,994  112,655,388 
4 Contingent Reserve  -    -   
5 Institutional Development Fund  -    -   
6 Dividend Equalization Fund  -    -   
7 Employee Related Reserves Funds  -    -   
8 Proposed Dividend  -    -   
9 Proposed Issue of Bonus Shares  -    -   
10 Special Reserve Fund  -    -   
11 Exchange Fluctuation Fund  -    -   
12 Capital Redemption Reserve Fund  -    -   
13 Capital Adjustment Fund  -    -   
14 Deferred Tax Reserve  648,954  335,822,778 
Total (B)  57,777,948  448,478,166 
15 Accumulated Profit/(Loss) (A-B)  (1,988,447,213)  (2,216,364,627)

As per our report of even date 

Bhumi Narayan Shrestha
Chairman & Director

Ramesh K.C.        
 Director

 Ashok Bhattarai
 Director

Layata Shrestha 
 Account Assistant 

Indira Rajbhandari
Officer

     Rabindra Ram Shrestha
 Director

Rajendra Mangal Joshi, FCA
R. S. & Associates

Chartered Accountants

Date : 28 Poush, 2072 
Place : Kathmandu, Nepal
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As per our report of even date 

Capital Merchant Banking & Finance Ltd
Cash Flow Statement

For the period from July 17, 2014 to July 16, 2015 (Shrawan 01, 2071 to Ashad 31, 2072)

Particulars This Year Rs. Previous Year Rs.
(a) Cash flow from Operating Activities  20,917,076  (2,908,347)
1 Cash Received  52,831,249  61,423,187 
1.1 Interest Income  48,775,880  59,178,970 
1.2 Commission and Discount Income  -    -   
1.3 Income from Foreign Exchange Transaction  -    -   
1.4 Recovery of  Written-off Loans  -    -   
1.5 Other Incomes  4,055,369  2,244,217 
2 Cash Payment  31,914,173  64,331,534 

2.1 Interest Expenses  11,638,024  43,457,266 
2.2 Staff Expenses  10,441,562  12,134,867 
2.3 Office Overhead Expenses  9,834,587  8,739,401 
2.4 Income Tax Paid  -    -   
2.5 Other Expenses
Cash Flow Before Working Capital Activities  (69,322,083)  (5,365,289)
(Increase)/Decrease of Current Assets  701,506  (324,300,858)
1 (Increase)/Decrease in Money at Call and Short Notice  -    -   
2 (Increase)/Decrease in Short-term Investments  -    -   
3 (Increase)/Decrease in Loans and Advances and Bills Purchase  668,685  12,162,487 
4 (Increase)/Decrease in Other Assets  32,822  (336,463,345)
Increase/(Decrease) of Current Liabilities  (70,023,590)  318,935,569 
1 Increase/(Decrease) in Deposits Liabilities  (286,800,053)  (277,501,403)
2 Increase/(Decrease) in Certificate of Deposits  -    -   
3 Increase/(Decrease) in Short-term Borrowings  (6,497,000)  -   
4 Increase/(Decrease) in Other Liabilities  223,273,463  596,436,972 
(b) Cash flow from Investment Activities  4,888,325  10,656,998 
1 (Increase)/Decrease in Long-Term Investment  -    -   
2 (Increase)/Decrease in Fixed Assets  4,888,325  10,656,998 
3 Interest Income From Long-Term Investment  -    -   
4 Dividend Income  -    -   
5 Others
(c) Cash flow from Financing Activities  -    -   
1 Increase/(Decrease) in Long-Term Borrowings (Bonds, Debentures etc.)  -    -   
2 Increase/(Decrease) in Share Capital  -    -   
3 Increase/(Decrease) in Other Liabilities (Share Premium)  -    -   
4 Increase/(Decrease) in Refinance/Facilities  From Nepal Rastra Bank  -    -   
(d) Income/Expenses from change in Exchange Rate in Cash and Bank Balances  -    -   
(e) This Year's Cash Flow from All Activities  (43,516,682)  2,383,362 
(f) Opening Balance of Cash and Bank Balances  82,754,148  80,370,787 
(g) Closing Balance of Cash and Bank Balances  39,237,466  82,754,149 

Bhumi Narayan Shrestha
Chairman & Director

Ramesh K.C.        
 Director

 Ashok Bhattarai
 Director

Layata Shrestha 
 Account Assistant 

Indira Rajbhandari
Officer

     Rabindra Ram Shrestha
 Director

Rajendra Mangal Joshi, FCA
R. S. & Associates

Chartered AccountantsDate : 28 Poush, 2072 
Place : Kathmandu, Nepal
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List of Share Holder's holding 0.5% or more of Paid-Up Share Capital

S. N. Name of the Shareholders No. of Shares Amount Percentage
1 Upasana K.C  48,349  4,834,900 0.52%
2 Unnati Corporate Investment  50,304  5,030,400 0.54%
3 Kasturi Investment Company  60,810  6,081,000 0.65%
4 Hemanta Pandit  65,682  6,568,200 0.70%
5 Gorakshya Multi Investment  70,000  7,000,000 0.75%
6 Samuchha Investment Company  79,000  7,900,000 0.84%
7 Chaya Rana Shah  80,030  8,003,000 0.86%
8 Rabi Kiran Dhakal  85,736  8,573,600 0.92%
9 Nilgiri Investment Pvt Ltd  88,963  8,896,300 0.95%
10 Parasparik Investment Company  89,280  8,928,000 0.95%
11 Calculate Builders Pvt Ltd  89,287  8,928,700 0.95%
12 Madan Bahadur Khadka  90,000  9,000,000 0.96%
13 Samyog Housing & Development  90,000  9,000,000 0.96%
14 Beauty Builders Pvt Ltd  90,000  9,000,000 0.96%
15 Bijeswori Awash Bikas  90,232  9,023,200 0.96%
16 B Developers Pvt Ltd  90,442  9,044,200 0.97%
17 Amir Jung Khadka  92,298  9,229,800 0.99%
18 Gobinda Prasad Aryal  103,102  10,310,200 1.10%
19 Gobinda Prasad Aryal  140,000  14,000,000 1.50%
20 Bigyan Prasad Poudel  173,655  17,365,500 1.86%
21 Murari Karki  174,502  17,450,200 1.87%
22 Shreeram Khatri  195,983  19,598,300 2.10%
23 ABC Stock Management  261,500  26,150,000 2.80%
24 Shreeram Khatri  324,000  32,400,000 3.46%
25 Stock Investment & Company  416,357  41,635,700 4.45%
26 Murari Karki  420,545  42,054,500 4.50%
27 Gaurishankar Investment Comapany  760,000  76,000,000 8.13%
28 Amir Jung Khadka  936,233  93,623,300 10.01%
29 Sulav Investment Company  1,074,474  107,447,400 11.49%
30 Paban Kumar Karki  1,377,000  137,700,000 14.73%
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 Schedule 4.1

Capital Merchant Banking & Finance Ltd.
Share Capital and Ownership

As on 31 Ashad 2072 (July 16 2015)

Particulars This Year Rs. Previous Year Rs.
1 Share Capital
1.1 Authorized Capital  3,000,000,000  3,000,000,000 

a) 30,000,000 Ordinary Shares of Rs. 100 each  3,000,000,000  3,000,000,000 
b) …………. Non-redeemable Preference Shares of Rs. … each  -    -   
c) …………. Redeemable Preference Shares of Rs. ….. each  -    -   

1.2 Issued Capital  2,020,000,000  2,020,000,000 
a) 20,200,000 Ordinary Shares of Rs.100 each  2,020,000,000  2,020,000,000 
b) …………. Non-redeemable Preference Shares of Rs. …. each  -    -   
c) …………. Redeemable Preference Shares of Rs. ……. each  -    -   

1.3 Paid up Capital  935,069,500  935,069,500 
a) 9,350,695 Ordinary Shares of Rs.100 each  935,069,500  935,069,500 
b) …………. Non-redeemable Preference Shares of Rs. …. each  -    -   
c) …………. Redeemable Preference Shares of Rs. ……… each  -   

1.4 Proposed Bonus Share  -   
1.5 Calls in Advance  -    -   

Particulars
This Year Previous Year

% Share Capital Share Capital %
1 National Ownership 100%  935,069,500  935,069,500 100%
1.1 Government of Nepal  -    -   
1.2 "A" Class Licensed Institutions  -    -   
1.3 Other License Institutions  -    -   
1.4 Other Entities/ Organizations 49%  458,184,100  458,184,100 49%
1.7 Individuals 51%  476,885,400  476,885,400 51%
1.6 Others  -    -   
2 Foreign Ownership  -    -    -    -   
Total 100  935,069,500  935,069,500 100
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 Schedule 4.3

Capital Merchant Banking & Finance Ltd.
Debentures and Bonds

As on 31 Ashad 2072 (July 16 2015)

 Schedule 4.4

Capital Merchant Banking & Finance Ltd.
Borrowings

As on 31 Ashad 2072 (July 16 2015)

Particulars This Year Rs. Previous Year Rs.
1.   ……………. Percent Bonds/Debentures of  Rs. ............. each - -
  Issued on …………… and Matured on ………….. - -
  (Outstanding balance of Redemption Reserve Rs.....................) - -
2.   ……………. Percent Bond/Debentures of  Rs. ............. each - -
  Issued on …………… and Matured on ………….. - -
  (Outstanding Balance of Redemption Reserve Rs. ............. each - -
3.   ……………… - -
Total (1+2+3) - -
Note : Particulars of securities shall be disclosed in case the Debentures/Bonds are issued with assigned securities.

Particulars This Year Rs. Previous Year Rs.
A.   Local
  1 Nepal Government  -    -   
  2 Nepal Rastra Bank  -    -   
  3 Repo Obligation  -    -   
  4 Inter Bank and Financial Institutions  30,853,000  37,350,000 
  5 Other Organized Institutions  -    -   
  6 Others  -    -   
Total  30,853,000  37,350,000 
B   Foreign  -    -   
  1 Banks  -    -   
  2 Others  -    -   
Total  -    -   
Total (A+B)  30,853,000  37,350,000 

 Schedule 4.2
Capital Merchant Banking & Finance Ltd.

Reserve and Surplus
As on 31 Ashad 2072 (July 16 2015)

Particulars This Year Rs. Previous Year Rs.
1   General Reserve Fund  250,616,009  193,487,016 
2   Capital Reserve Fund  -    -   
3   Capital Redemption Reserve  -    -   
4   Capital Adjustment Fund  -    -   
5   Other Resevers  3,260,514  618,885,814 
  5.1 Contingent Reserve  -    -   
  5.2 Institution Development Fund  -    -   
  5.3 Dividend Equalization Fund  -    -   
  5.4 Special Reserve Fund  -    -   
  5.5 Assets Revaluation Reserve  -    -   
  5.6 Deferred Tax Reserve  648,954  616,274,254 
  5.7 Other Free Reserves  -    -   
  5.8 Other Reserve Funds  -    -   
  5.9 Share Premium  2,611,560  2,611,560 
6   Accumulated Profit/(Loss)  (1,988,447,213)  (2,216,322,953)
7   Exchange Equalization Fund  -    -   
Total  (1,734,570,689)  (1,403,950,123)
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 Schedule 4.5

Capital Merchant Banking & Finance Ltd.
Deposits

As on 31 Ashad 2072 (July 16 2015)

Particulars This Year Rs. Previous Year Rs.
1 Non-Interest Bearing Accounts
A. Current Deposits  -    -   
1. Local Currency  -    -   

1.1 Nepal Government  -    -   
1.2 "A" Class Licensed Institutions  -    -   
1.3 Other Licensed Financial Institutions  -    -   
1.4 Other Organized Institutions  -    -   
1.5 Individuals  -    -   
1.6 Others  -    -   
2. Foreign Currency  -    -   

2.1 Nepal Government  -    -   
2.2 "A" Class Licensed Institutions  -    -   
2.3 Other Licensed Financial Institutions  -    -   
2.4 Other Organized Institutions  -    -   
2.5 Individuals  -    -   
2.6 Others  -    -   
B. Margin Deposits  -    -   
1 Employee Guarantees  -    -   
2 Guarantee Margin  -    -   
3 Letters of Credit Margin  -    -   
C. Others
1. Local Currency  -    -   

1.1 Financial Institutions  -    -   
1.2 Other Organized Institutions  -    -   
1.3 Individuals  -    -   
2. Foreign Currency  -    -   

2.1 Financial Institutions  -    -   
2.2 Other Organized Institutions  -    -   
2.3 Individuals  -    -   

Total of Non-Interest Bearing Accounts  -    -   
2 Interest Bearing Accounts  -    -   
A. Savings Deposits  23,157,436  239,288,336 
1. Local Currency  23,157,436  239,288,336 

1.1 Organized Institutions  5,352  60,643 
1.2 Individuals  23,152,084  239,227,693 
1.3 Others  -    -   
2. Foreign Currency  -    -   

2.1 Organized Institutions  -    -   
2.2 Individuals  -    -   
2.3 Others  -    -   
B. Fixed Deposits  801,848  12,292,761 
1. Local Currency  801,848  12,292,761 

1.1 Organized Institutions  751,991  5,101,750 
1.2 Individuals  49,857  7,191,011 
1.3 Others  -    -   
2. Foreign Currency  -    -   

2.1 Organized Institutions  -    -   
2.2 Individuals  -    -   
2.3 Others  -    -   
C. Call Deposits  416,613,378  475,791,617 
1. Local Currency  416,613,378  475,791,617 

1.1 "A" Class Licensed Institutions  -    -   
1.2 Other Licensed Institutions  96,392,357  104,495,493 
1.3 Other Organized Institutions  319,142,736  350,034,986 
1.4 Individuals  1,078,285  21,261,139 
1.5 Others  -    -   
2. Foreign Currency  -    -   

2.1 "A" Class Licensed Institutions  -    -   
2.2 Other Licensed Institutions  -    -   
2.3 Other Organized Institutions  -    -   
2.4 Individuals  -    -   
2.5 Others  -    -   
D. Certificate of Deposit  -    -   
1. Organized Institutions  -    -   
2. Individuals  -    -   
3. Others  -    -   

Total of Interest Bearing Accounts  440,572,661  727,372,714 
Total Deposit (1+2)  440,572,661  727,372,714 
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 Schedule 4.6 
Capital Merchant Banking & Finance Ltd.

Bills Payable
As on 31 Ashad 2072 (July 16 2015)

Particulars  This Year Rs.  Previous Year Rs. 
1 Local Currency  -    -   
2 Foreign Currency  -    -   

Total  -    -   

 Schedule 4.8 
Capital Merchant Banking & Finance Ltd.

Cash Balance
As on 31 Ashad 2072 (July 16 2015)

Particulars  This Year Rs.  Previous Year Rs. 
 1 Local Currency (including coin)  2,000,623  2,994,124 
 2 Foreign Currency  -    -   

Total  2,000,623  2,994,124 

 Schedule 4.7 
Capital Merchant Banking & Finance Ltd.

Other Liabilities
As on 31 Ashad 2072 (July 16 2015)

Particulars  This Year Rs.  Previous Year Rs. 
1 Pension/Gratuity Fund  1,880,828  108,662 
2 Employees Provident Fund  -    -   
3 Employees Welfare Fund  -    -   
4 Provision for Staff Bonus  -    -   
5 Interest Payable on Deposits  -    -   
6 Interest Payable on Borrowings  -    -   
7 Unearned Discount and Commission  -    -   
8 Sundry Creditors  18,088,739  49,159,650 
9 Branch Adjustment Account  -    -   
10 Others

TDS Payable on interest  7,624,929  12,910,821 
Other TDS Payable  1,145,210  499,671 
A/C Payables  186,828  965,236 
FD Nominees  430,239,127  470,852,696 
Provision    35,413,017  1,545,092 
Deferred Tax Liability  -    -   
Total  494,578,678  536,041,827 
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 Schedule 4.9 

Capital Merchant Banking & Finance Ltd.
Balance with Nepal Rastra Bank
As on 31 Ashad 2072 (July 16 2015)

Particulars Local 
Currency

Foreign Currency  This Year 
Total Rs. 

 Previous 
Year Rs. Indian Currency Convertible Total

1 Nepal Rastra Bank  3,990,576  -    -    -    3,990,576  4,093,576 
a) Current Account  3,990,576  -    -    -    3,990,576  4,093,576 
b) Other Account  -    -    -    -    -    -   

Schedule 4.10

Capital Merchant Banking & Finance Ltd.
Balance with Banks/Financial Institutions

As on 31 Ashad 2072 (July 16 2015)

Particulars Local 
Currency

Foreign Currency This Year 
Grand Total 

Rs.

Previous 
Year Rs.Indian Currency Convertible Total

1 Local Licensed Institutions  33,246,266  -    -    -    33,246,266  75,666,448 
a) Current Account  285,847  285,847  -   
b) Other Account  32,960,419  32,960,419  75,666,448 
2 Foreign Banks  -    -    -    -    -    -   
a) Current Account  -    -    -    -    -    -   
b) Other Account  -    -    -    -    -   

Total  33,246,266  -    -    -    33,246,266  75,666,448 
Schedule 4.11

Capital Merchant Banking & Finance Ltd.
Money at Call and Short Notice
As on 31 Ashad 2072 (July 16 2015)

Particulars This Year Rs. Previous Year Rs.
1 Local Currency
2 Foreign Currency

Total  -    -   

Schedule 4.12
Capital Merchant Banking & Finance Ltd.

Investments
As on 31 Ashad 2072 (July 16 2015)

Particulars Purpose This Year Rs. Previous Year Rs.Trading Other
1 Nepal Government Treasury Bills  -    -    -    -   
2 Nepal Government Savings Bond  -    -    -    -   
3 Nepal Government Other Securities  -    -    -    -   
4 Nepal Rastra Bank Bonds  -    -    -    -   
5 Foreign Securities  -    -    -    -   
6 Local Licensed Institutions  -    -    -    -   
7 Foreign Banks  -    -    -   
8 Origanized Insrtitutions Shares  29,200  -    29,200  29,200 
9 Corporate Bonds and Debentures  -    -    -    -   
10 Other Investments  -    -    -    -   

Total Investment  29,200  -    29,200  29,200 
Provision  2,200  -    2,200  2,200 
Net Investment  27,000  -    27,000  27,000 
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Schedule 4.12 (A)
Capital Merchant Banking & Finance Ltd.

Investment in Shares, Debentures and Bonds
As on 31 Ashad 2072 (July 16 2015)

Particulars Cost Price Market Price Provision This Year Previous 
Year

1 Investment in Shares
1.1 Credit Information Bureau  -    -    -    -    -   

270 Ordinary Shares of Rs 100 Paid up  27,000  -    -    27,000  27,000 
1.2 Union Finance Co. Ltd.  2,200  2,464  2,200  2,200  2,200 

22 Ordinary Shares of Rs 100 Paid up  -    -    -    -    -   
2 Investment in Debentures and Bonds

2.1 …….. Co. (Pvt. Ltd./Ltd.)  -    -    -    -    -   
….. % …. Debentures/Bonds of Rs. ……. each  -    -    -    -    -   

2.2 ………  -    -    -    -    -   
2.3 ……….  -    -    -    -    -   

Total Investment  29,200  2,464  2,200  29,200  29,200 
3 Provision for Loss  2,200  2,200 

3.1 Provision Up to Previous Year  2,200  2,200 
3.2 Additions This Year  -   

Total Provision  2,200  2,200 
Net Investment  27,000  27,000 

Schedule 4.12.1

Capital Merchant Banking & Finance Ltd.
Held for Trading

As on 31 Ashad 2072 (July 16 2015)

Description Cost Price
Last 

Market 
Price

Current 
Market 
Price

Current 
Year 

Profit/
(Loss)

Last Year 
Profit/
(Loss)

Remarks

1.   Treasury Bills of Governement of Nepal  -    -    -    -    -   
2.   Saving Bonds of Government of Nepal  -    -    -    -    -   
3.   Other Loan Bonds of Government of Nepal  -    -    -    -    -   
4.   Loan Bonds of Nepal Rastra Bank  -    -    -    -    -   
5.   Foreign Loan Bonds  -    -    -    -    -   
6.   Shares of Local Licensed Institutions  2,200  -    -    -    -   
7.   Debenture and Bonds of Local Licensed 

Institutions  -    -    -    -    -   

8.   Debenture and Bonds of Local Organized 
Institutions  -    -    -    -    -   

9.   Investment in Foreign Banks (Placement)  -    -    -    -    -   
10.  Interbank Lending  -    -    -    -    -   
11.  Other Investment  -    -    -    -    -   
Total Investment  2,200  -    -    -    -   
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Schedule 4.12.2
Capital Merchant Banking & Finance Ltd.

Held to Maturity
As on 31 Ashad 2072 (July 16 2015)

Description Cost Price
Cumulative 

Loss Upto This 
Year

Current 
Lear Loss

Current 
Year Profit/

(Loss)

Last Year 
Profit/
(Loss)

Remarks

1. Treasury Bills of Governement of 
Nepal

 -    -    -    -    -   

2.  Saving Bonds of Government of 
Nepal

 -    -    -    -    -   

3.  Other Loan Bonds of Government of 
Nepal

 -    -    -    -    -   

4.  Loan Bonds of Nepal Rastra Bank  -    -    -    -    -   
5.  Foreign Loan Bonds  -    -    -    -    -   
6.  Shares of Local Licensed Institutions  -    -    -    -    -   
7.  Debenture and Bonds of Local 

Licensed Institutions
 -    -    -    -    -   

8.  Debenture and Bonds of Local 
Organized Institutions

 -    -    -    -    -   

9.  Investment in Foreign Banks 
(Placement)

 -    -    -    -    -   

10. Interbank Lending  -    -    -    -    -   
11. Other Investment  27,000  -    -    -    -   
Total Investment  27,000  -    -    -    -   

Schedule 4.12.3
Capital Merchant Banking & Finance Ltd.

Available for Sale
As on 31 Ashad 2072 (July 16 2015)

Description Cost Price Last Market 
Price

Current 
Market 
Price

Current Year Last Year 

RemarksFund 
Adjustment 

Amount
Profit/(Loss)

1. Treasury Bills of Governement of 
Nepal  -    -    -    -    -   

2.  Saving Bonds of Government of 
Nepal  -    -    -    -    -   

3.  Other Loan Bonds of Government of 
Nepal  -    -    -    -    -   

4.  Loan Bonds of Nepal Rastra Bank  -    -    -    -    -   
5.  Foreign Loan Bonds  -    -    -    -    -   
6.  Shares of Local Licensed Institutions  2,200  -    -    -    -   
7.  Debenture and Bonds of Local 

Licensed  Institutions  -    -    -    -    -   

8.  Debenture and Bonds of Local 
Organized Institutions  -    -    -    -    -   

9.  Investment in Foreign Banks 
(Placement)  -    -    -    -    -   

10. Interbank Lending  -    -    -    -    -   
11. Other Investment  27,000  -    -    -    -   
Total Investment  29,200  -    -    -    -   
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Schedule 4.13 (A)

Capital Merchant Banking & Finance Ltd.
Loans, Advances and Bills Purchased Security wise

As on 31 Ashad 2072 (July 16 2015)

Particulars This Year Rs. Previous Year Rs.
(A) Secured  1,756,918,739  2,017,795,794 

1  Movable/Immovable Assets  1,754,136,835  2,014,743,815 
2  Guarantee of Local Licensed Institutions  -    -   
3  Government Guarantee  -    -   
4  Internationally Rated Bank Guarantee  -    -   
5  Export Documents  -    -   
6  Fixed Deposit Receipts  -    -   
 a)  Own Fixed Deposit Receipt  -    -   
 b)  Fixed Deposit Receipt of Other Licensed Institutions  -    -   
7  Government Bonds  -    -   
8  Counter Guarantee  -    -   
9  Personal Guarantee  -    -   
10  Other Securities  2,781,904  3,051,979 

(B) Unsecured  -    -   
Total  1,756,918,739  2,017,795,794 
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Schedule 4.15

Capital Merchant Banking & Finance Ltd.
Non-Banking Assets

As on 31 Ashad 2072 (July 16 2015)

Name and 
Address of 

Borrower or 
Party

Date of Accept 
Non-Banking 

Assets

Total Amount 
of Non-

Banking Assets 
Rs.

Loss Provision Net Non-
Banking Assets 
This Year Rs.

Previous Year 
Rs.

In Percantage In Amount

 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   

Grand Total  -    -    -    -    -    -   

 Schedule 4.16 
Capital Merchant Banking & Finance Ltd.

Other Assets
As on 31 Ashad 2072 (July 16 2015)

Particulars  This Year Rs.  Previous Year Rs. 
ATM card Stock  745,800  745,800 
Income Receivable on Investments
Accrued Interest on Loan  1,482,423,745  1,260,148,531 
Less : Interest Suspense Amount  (1,482,423,745)  -    (1,260,148,531)
Commission Receivable
Sundry Debtors  31,252,189  32,965,841 
Staff Loans and Advances  80,137  80,137 
Prepaid Expenses  75,053  136,349 
Cash in Transit
Other Transit items ( including cheques )
Drafts Paid without Notice
Expenses Not Written off  477,871  477,871 
Branch account  -   
Deferred Tax Assets  648,954  616,274,254 
Other  4,108,708  3,015,538 
Total  37,388,713  653,695,789 
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 Schedule 4.16 (A) 

Particulars
This Year (Rs.)

 This Year Rs. Previous Year 
Rs.Up to 1 Year 1  to 3 Years  More Than 3 

Years 
1 Accrued Interest on Loan  -    -    -    1,482,423,745  1,260,148,531 
2 Drafts Paid without Notice  -    -    -    -    -   
3 Branch Adjustment Account  -    -    -    -    -   
4 Local and Foreign Agency A/Cs  -    -    -    -    -   

 Schedule 4.17 

Capital Merchant Banking & Finance Ltd.
Contingent Liabilities

As on 31 Ashad 2072 (July 16 2015)

Particulars  This Year Rs. Previous Year Rs.
1 Claims on Institution but not accepted by the Institution  -    -   
2 Letters of Credit (Full Amount)  -    -   

a) Less than 6 months Maturity  -    -   
b) More than 6 months Maturity  -    -   

3 Rediscounted Bills  -    -   
4 Unmatured Guarantees/Bonds  -    -   

a) Bid Bonds  -    -   
b) Performance Bonds  -    -
c) Other Guarantees/Bonds  -    -   

5 Unpaid Shares in Investment  -    -   
6 Forward Exchange Contract Liabilities  -    -   
7 Bills under Collection  -    -   
8 Acceptance and Endorsements  -    -   
9 Underwriting Commitments  -    -   
10 Irrevocable Loan Commitments  -    -   
11 Counter Guarantee of Internationally Rated Banks  -    -   
12 Advance Payment Guarantee  -    -   
13 Financial Guarantee  -    -   
14 Contingent Liabilities on Income Tax  -    -   
15 Capital Commitment net of Advance Payment  -    -   
16 -----------  -    -   

Total  -    -   
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 Schedule 4.18 
Capital Merchant Banking & Finance Ltd.

Interest Income
For the period from July 17, 2014 to July 16, 2015 (Shrawan 01, 2071 to Ashad 31, 2072)

Particulars  This Year Rs.  Previous Year Rs. 
A. On Loan, Advances and Overdraft  47,839,504  57,748,220 

1 Loans and Advances  47,839,504  57,748,220 
2 Overdraft  -    -   

B On Investment  -    -   
1 Nepal Government Securities  -    -   
a.  Treasury Bills  -    -   
b.  Development Bonds  -    -   
c.  National Savings Certificates  -    -   
2 Foreign Securities  -    -   
a.  ………..  -    -   
b.  ……….  -    -   
3 Nepal Rastra Bank Bond  -    -   
4 Debenture and Bonds  -    -   
a.  Financial Institutions  -    -   
b.  Other Organizations  -    -   
5 On Interbank Placement  -    -   
a. Bank and Financial Institutions
b. Other Organizations  -    -   

C On Agency Balances  -    -   
1 Local Banks  -    -   
2 Foreign Banks  -    -   

D On Money at Call and Short Notice  -    -   
1 Local Banks/Financial Institutions  -    -   
2 Foreign Banks  -    -   

E On Others  936,376  1,430,750 
1 Certificate of Deposits  -    -   
2 Inter-Bank Loan  -    -   
3 Others-Deposit with other Fis  936,376  1,430,750 
Total  48,775,880  59,178,970 
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Schedule 4.19
Capital Merchant Banking & Finance Ltd.

Interest Expenses
For the period from July 17, 2014 to July 16, 2015 (Shrawan 01, 2071 to Ashad 31, 2072)

Particulars This Year Rs. Previous Year Rs.
A. On Deposit Liabilities  10,404,109  42,120,363 

1 Fixed Deposits  567,616  6,610,520 
1.1  Local Currency  567,616  6,610,520 
1.2  Foreign Currency  -    -   
2 Savings Deposits  2,855,578  19,231,441 
2.1  Local Currency  2,855,578  19,231,441 
2.2  Foreign Currency  -    -   
3 Call Deposits  6,980,915  16,278,402 
3.1  Local Currency  6,980,915  16,278,402 
3.2  Foreign Currency  -    -   
4 Certificate of Deposits  -    -   

B On Borrowings  1,233,916  1,336,903 
1 Debentures and Bonds  -    -   
2 Loan from Nepal Rastra Bank  -    -   
3 Inter Bank/Financial Institutions Borrowing  1,233,916  1,336,903 
4 Other Corporate Body  -    -   
5 Other Loans  -    -   

C On Others  -    -   
1 ………………  -    -   
2 ……………….  -    -   

Total  11,638,024  43,457,266 

Schedule 4.20

Capital Merchant Banking & Finance Ltd.
Commission and Discount 

For the period from July 17, 2014 to July 16, 2015 (Shrawan 01, 2071 to Ashad 31, 2072)

Particulars This Year Rs. Previous Year Rs.
A Bills Purchase and Discount  -    -   

1   Local  -    -   
2   Foreign  -    -   

B Commission  -    -   
1   Letters of Credit  -    -   
2   Guarantee  -    -   
3   Collection Fee  -    -   
4   Remittance Fee  -    -   
5   Credit Cards  -    -   
6   Share Underwriting/Issues  -    -   
7   Government Transactions  -    -   
8   Agency Commission  -    -   
10   Exchange Income  -    -   

C Others  -    -   
Total  -    -   
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Schedule 4.21

Capital Merchant Banking & Finance Ltd.
Other Operating Income

For the period from July 17, 2014 to July 16, 2015 (Shrawan 01, 2071 to Ashad 31, 2072)

Particulars This Year Rs. Previous Year Rs.
1 Rental on Safe Deposit Lockers  -    -   
2 Issue and Renewals of Credit Cards  -    -   
3 Issue and Renewals of ATM Cards  -    -   
4 Telex/T.T.  -    -   
5 Service Charges  -    -   
6 Renewal Fees  -    -   
7 Others  2,959,079  183,565 

Total  2,959,079  183,565 

Schedule 4.22

Capital Merchant Banking & Finance Ltd.
Exchange Gain/Loss

For the period from July 17, 2014 to July 16, 2015 (Shrawan 01, 2071 to Ashad 31, 2072)

Particulars This Year Rs. Previous Year Rs.
(A) Revaluation Gain  -    -   
(B) Trading Gain (Except Exchange Income)  -    -   

Total Income/(Loss)  -    -   

Schedule 4.23

Capital Merchant Banking & Finance Ltd.
Employee Expenses

For the period from July 17, 2014 to July 16, 2015 (Shrawan 01, 2071 to Ashad 31, 2072)

Particulars This Year Rs. Previous Year Rs.
1 Salary  6,039,587  7,896,807 
2 Allowances  1,881,934  2,352,574 
3 Contribution to Provident Fund  309,933  476,057 
4 Training Expenses  -    -   
5 Uniform  -    -   
6 Medical  324,791  511,847 
7 Insurance  80,876  121,641 
8 Leave Incashment  1,751,641  688,062 
9 Others  52,800  87,879 

Total  10,441,562  12,134,867 
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Schedule 4.24

Capital Merchant Banking & Finance Ltd.
Other Overhead Expenses

For the period from July 17, 2014 to July 16, 2015 (Shrawan 01, 2071 to Ashad 31, 2072)

Particulars This Year Rs. Previous Year Rs.
1 House Rent  629,333  1,907,141 
2 Electricity and Water  354,251  675,461 
3 Repair and Maintenance  161,053  280,820 

(a) Building  24,658  -   
(b) Vehicles  80,168  113,943 
(c) Others  56,227  166,877 

4 Insurance  317,716  484,808 
5 Postage, Telex, Telephone, Fax  186,253  276,784 
6 Office Equipment, Furniture and Fixture Repair  120,763  136,954 
7 Traveling Allowances and Expenses  10,130  11,480 
8 Stationery and Printing  56,219  59,372 
9 Periodicals and Books  12,900  18,810 
10 Advertisements  142,458  -   
11 Legal Expenses  -    -   
12 Donations  100,000  -   
13 Expenses Relating to Board of Directors  295,657  269,020 

(a) Meeting Fees  293,000  268,000 
(b) Other Expenses  2,657  1,020 

14 Annual General Meeting Expenses  -    -   
15 Expenses Relating to Audit  208,000  206,700 

(a) Audit Fees  101,700  101,700 
(b) Other Expenses  1,300  -   
c) Tax Audit Fees  105,000  105,000 

16 Commission on Remittances  -    -   
17 Depreciation on Fixed Assets  2,737,288  5,532,129 
18 Amortization of Preliminary Expenses  -    -   
19 Share Issue Expenses  -    -   
20 Technical Services Fee  806,077  559,950 
21 Entertainment  -    -   
22 Written Off Expenses  1,810,516  3,842,967 
23 Security Expenses  716,150  1,450,524 
24 Credit Guarantee Premium  -    -   
25 Commission and Discount  -    -   
26 Others  1,169,823  2,400,710 

26.1 Membership Fee  55,220  61,530 
26.2 Tax & Fines  75,620  937,705 
26.3 Anniversary Expenses  -    -   
26.4 Fuel Expesnes  357,292  453,367 
26.5 Service Charge  550  10,435 
26.6 Gift Expenses  -    -   
26.7 Branch Extension Expenses  -    -   
26.8 Data Connectivity Expenses  317,530  668,583 
26.9 Software Maintenance Expenses  61,020  82,490 
26.1 Others   302,590  186,601 
Total  9,834,587  18,113,631 
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Schedule 4.25

Capital Merchant Banking & Finance Ltd.
Provision for Possible Losses

For the period from July 17, 2014 to July 16, 2015 (Shrawan 01, 2071 to Ashad 31, 2072)

Particulars This Year Rs. Previous Year Rs.
1 Increase in Loan Loss Provision  -    -   
2 Increase in Provison for Loss on Investment  -    -   
3 Provision Against Non-Banking Assets  -    -   
4 Provision Against Other Assets  1,263,328  37,120,404 

Total  1,263,328  37,120,404 
Schedule 4.26

Capital Merchant Banking & Finance Ltd.
Non-Operating Income/Loss

For the period from July 17, 2014 to July 16, 2015 (Shrawan 01, 2071 to Ashad 31, 2072)
Particulars This Year Rs. Previous Year Rs.

1 Profit (Loss) on Sale of Investment  -    -   
2 Profit (Loss) on Sale of Assets  91,430  1,177,985 
3 Dividend  -    -   
4 Subsidies Received from Nepal Ratra Bank  -    -   

a.  Reimbursement of Losses of Specified Branches  -    -   
b.  Interest Subsidy  -    -   
c.  Exchange Counter  -    -   

5 Others  1,004,861  882,667 
Total Non-Operating Income (Loss)  1,096,291  2,060,652 

Schedule 4.27
Capital Merchant Banking & Finance Ltd.

Loss Provisions Written Back
For the period from July 17, 2014 to July 16, 2015 (Shrawan 01, 2071 to Ashad 31, 2072)

Particulars This Year Rs. Previous Year Rs.
1 Loan Loss Provision Written Back  260,208,371  276,857,141 
2 Provision against Non-Banking Assets Written Back  -    -   
3 Investment Provision Written Back  -    -   
4 Provision against Other Assets Written back  10,094,652  -   

Total  270,303,022  276,857,141 

Schedule 4.28
Capital Merchant Banking & Finance Ltd.

Income /Expenses from Extra-ordinary Activities
For the period from July 17, 2014 to July 16, 2015 (Shrawan 01, 2071 to Ashad 31, 2072)

Particulars This Year Rs. Previous Year Rs.
1 Recovery of write off Loan  -    -   
2 Voluntary Retirement Scheme Expenses  -    -   
3 Loan Write-Off (4.28) (a)  -    -   
4 Other Expenses/Income  -    -   

Total  -    -   
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Schedule 4.28 (a)

Capital Merchant Banking & Finance Ltd.
Statement of Loans Written-Off

For the period from July 17, 2014 to July 16, 2015 (Shrawan 01, 2071 to Ashad 31, 2072)

S.N. Types of Loan Written Off 
Amount

Type of 
Security

Basis of 
Valuation of 
Collateral

Loan 
Approved 
by Name/ 

Designation

Initiation 
made for 
Recovery

Remarks

1 Working Capital Loan  -    -    -    -    -    -   
2 Project Loan  -    -    -    -    -    -   
3 Fixed Capital Loan  -    -    -    -    -    -   
4 Personal Loan  -    -    -    -    -    -   
5 Other Loan  -    -    -    -    -    -   

Total Loan  -    -    -    -    -    -   

Schedule 4.29
Capital Merchant Banking & Finance Ltd.

Statement of Loans and Advances Extended to Directors/Chief Executive/Promoter/Employees and Shareholders
As on 31 Ashad 2072 (July 16 2015)

The Statement of amount, included under total amount of Bills Purchased and Discounted, Loans, Advances and Overdraft, 
provided to the Directors, Chief Executive, Promoters, Employees, Shareholders and to the individual members of their undivided 
family or against the guarantee of such persons or to the organizations or companies in which such individuals are managing 
agent, are as follows : 

Name of Promoter/
Director/Chief Executive

Till Last Year's Balance This Year Recovery This Year 
Additions

Balance as of Ashad 
End

Principal Interest Principal Interest Principal Interest
(A) Directors  -    -    -    -    -    -    -   

1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   

(B) Chief Executive  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   

(C) Promoters  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   

(D) Employees  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   

(E) Shareholders  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   
Total  -    -    -    -    -    -    -   
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Schedule 4.30
Capital Merchant Banking & Finance Ltd.

Statement of Capital Fund
As on 31 Ashad 2072 (July 16 2015)

Particulars This Year Rs. Previous Year Rs.
A)  Core Capital  (801,701)  (471,081)
 1  Paid up Capital  935,070  935,070 
 2  Proposed Bonus Share  -    -   
 3  Share Premium  2,612  2,612 
 4  Non-Redeemable Preference Share  -    -   
 5  General Reserve Fund  250,616  193,487 
 6  Cumulative Profit/(Loss) (up to Previous FY)
 7  Current Year Profit/(Loss) as per shown in Balance Sheet  (1,988,447)  (2,216,323)
 8  Capital Redemption Reserve  -    -   
 9  Capital Adjustment Reserve  -    -   
 10  Calls in Advance  -    -   
 11  Other Free Reserves
 12  Deferred Tax Reserve  649  616,274 
Less :  2,200  2,200 
 -   Goodwill  -    -   
 -   Investment in excess of prescribed limit  2,200  2,200 
 -   Fictitious Assets  -    -   
 -   Investment in securities of companies with financial interest  -    -   
 -   Acquisition of Land and Building for self use in violation of 

directive  -    -   

 -  Investment in Residential housing loan and land development in 
excess of prescribed limit  -    -   

 -  Underwriting commitment not sold within prescribed time limit  -    -   
 -   Loan to person or group of persons restricted by prevailing  Act 

and laws  -    -   

B) Supplementary Capital  -    6 
 1 Loan Loss Provision on Pass Loans  -    3.55 
 2 Additional Loan Loss Provision  -    -   
 3 Hybrid Capital Instruments  -    -   
 4 Unsercured Subordinated Term Debt  -    -   
 5 Exchange Equalization Reserve  -    -   
 6 Assets Revaluation Reserve  -    -   
 7 Investment Adjustment Reserve  -    2.20 
C) Total Capital Fund (A+B)  (801,701)  (471,075)
D) Minimum Capital Fund required to be maintained on the basis of 
Risk Weighted Assets
Capital  Fund                (@ 11 Percent)  205,100  303,061 
Core Capital                 (@ 5.5 Percent)  102,550  151,531 
Capital Fund Deficit By @  ……. Percent  (1,006,801)  (774,136)
Core Capital Deficit By  @ …... Percent  (904,251)  (622,611)
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Schedule 4.30 (A)
Capital Merchant Banking & Finance Ltd.
Table of Risk Weighted Assets Statement

As on 31 Ashad 2072 (July 16 2015)
Fig. in '000

On-Balance Sheet Assets Weightage
Current Year Rs. Previous Year Rs.

Amount Risk Weighted 
Assets Amount Risk Weighted 

Assets
Cash Balance 0  2,001  -    2,994  -   
Gold (Tradable) 0  -    -    -    -   
Balance with Nepal Rastra Bank 0  3,991  -    4,094  -   
Investment in Government Securities 0  -    -    -    -   
Investment in NRB Bonds 0  -    -    -    -   
Fully Secured Loan against own Fixed Deposit 
Receipt 0  -    -    -    -   

Fully Secured Loan against Government Securities 0  -    -    -    -   
Accrued Interest on Saving Bonds  -    -    -    -   
Amount Deposited by B & C class Licensed 
Institutions on Youth and Small Self Employed 
Fund to be considered as Deprived Sector Lending

0  -    -    -    -   

Balance with Domestic Banks and Licensed 
Financial Institutions 20  33,246  6,649  75,666  15,133 

Fully Secured FDR Loan against Fixed Deposit 
Receipt of other Licensed Banks and Financial 
Institutions

20  -    -    -    -   

Balance with Foreign Banks 20  -    -    -    -   
Money at Call 20  -    -    -    -   
Loan against the guarantee of Internationally Rated 
Banks 20  -    -    -    -   

Other Investments with Internationally Rated Banks 20  -    -    -    -   
Interbank Lending 20  -    -    -    -   
Investments in Shares, Debentures and Bonds 100  29  29  29  29 
Other Investments 100  -    -    -    -   
Loan, Advances and Bills Purchased/Discounted 100  1,756,919  1,756,919  2,017,796  2,017,796 
Fixed Assets 100  89,850  89,850  94,738  94,738 
Other Interest Receivable ( Total interest receivable 
less inter receivable on investment less interest 
Suspense)

100  -    -   

All other Assets (except Advance Income Tax) 100  11,099  11,099  627,406  627,406 
Excess Real Estate/Residential Home Loan 150  -    -    -    -   
Total (A)  1,897,134  1,864,546  2,822,723  2,755,102 
Off Balance Sheet Items
Bills Collection 0  -    -    -    -   
Forward Foreign Exchange Contract 10  -    -    -    -   
Letters of Credit with Maturity of less than 6 months 
(Full Value) 20  -    -    -    -   

Guarantees provided against Counter Guarantee of 
Internationally Rated Foreign Banks 20  -    -    -    -   

Letters of credit with maturity of more than 6 
months (Full Value) 50  -    -    -    -   

Bid Bond, Performance Bond and Underwriting 
Commitment 50  -    -    -    -   

Credit Sale on the Condition of Re-Purchase 50  -    -    -    -   
Advance Payment Guarantee 100  -    -    -    -   
Financial and Other Guarantee 100  -    -    -    -   
Irrevocable Loan Commitment 100  -    -    -    -   
Contingent Liability in respect of Income Tax 100  -    -    -    -   
All other contingent Liabilities 100  -    -    -    -   
Unpaid Guarantee Claims 100  -    -   
Total (B)  -    -    -    -   
Total Risk Weighted Assets  1,897,134  1,864,546  2,822,723  2,755,102 
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Significant Accounting Policies
Schedule 4.32

1. General Information       
 Capital Merchant Banking & Finance Limited is a limited liability company domiciled in Nepal. The address of its registered 

office is at Battisputali, Kathmandu, Nepal. 

 The Company has been registered with the Office of the Company Registrar on 14 Ashar, 2058, obtained license from Nepal 
Rastra Bank on 17Magh 2058 and came into operation with effective from 17Magh 2058. The Company has listed on Nepal 
Stock Exchange Limited. 

 Capital Merchant Banking and Finance Ltd has been declared as a “problematic financial institution” on 17 Magh 2069 as 
per Sec 86(kha) of Nepal Rastra Bank Act, 2058.

2. Summary of Significant Accounting Policies    
 The principal accounting policies applied in the preparation of these financial statements are set out below. These policies 

have been consistently applied throughout the period, unless otherwise stated. The financial statements are prepared on 
historical cost convention except where otherwise stated. 

3. Statement of Compliance
 The financial statements has been prepared in accordance with Generally Accepted Accounting Principles (“GAAP”), Bank 

and Financial Institutions Act, 2063 (“BAFIA”) and other requirements of NRB Directives and in conformity with the 
Companies Act, 2063.

4. Basis of Preparation
 Financial Statements are prepared on the historical cost basis. The preparation of financial statements is in conformity 

with GAAP applicable in Nepal. It also requires management to exercise judgement in process of applying the accounting 
policies.

 The Company follows accrual system of accounting for the preparation of financial statements except where otherwise 
stated. All the formats of the financial statements are in accordance with the NRB Directives.

5. Going Concern Assumption
 Though the company has negative net worth amounting to Rs 799,501,189 negative capital fund of 43%, the management 

is of view that the company is a going concern with no intention of ceasing its financial activity for the foreseeable future 
and hence the “going concern” assumption has been applied for the preparation of its financial statements. 

6. Interest Income
 Interest income on loans and advances is recognised on cash basis as per the Nepal Rastra Bank Directive.
 Interest income on Investments is accounted for on accrual basis.

7. Commission Income
 All the commission incomes are accounted for on accrual basis. 

8. Interest Expense
 Interest on deposit liabilities and borrowings is accounted for on accrual basis.

9. Loans and Advances including Bills Purchased
 Loans and advances include direct finance provided to the customers. These include term loans, consumer loans etc. All 

credit exposures are subject to regular review and are graded according to the level of credit risk and are classified as per 
NRB Directives.  Loans and advances are shown net of mandatory provisions according to the NRB Directives.

10. Staff Loans and Advances
 Loans and advances granted to staff are shown under other assets Schedule-4.16.

11. Loan Loss Provision
 The provision for possible losses for loans and advances are provided at the rates between 1 percent to 100 percent according 

to classification of such risk assets as per Nepal Rastra Bank Directives. 

12. Write Off
 During this period, the Company has not written off any amount of loans and advances.

13. Investments
 Investments are classified as held for trading, held to maturity and available for sale. 

14. Fixed Assets and Depreciation
 a. Fixed assets are stated at cost less accumulated depreciation and impairment losses.

 b. Depreciation is charged to Profit & Loss Account on Diminishing Balance Method applying the manner prescribed 
by Income Tax Act, 2058. For disposing the fixed asset of the company, it would follow the income tax act policy and 
deduct depreciation up to a day prior to the date of disposal.
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 c. Lease hold improvements has been capitalised at cost and amortised over the lease periods. The amount of amortisation 
is charged to Profit and Loss Account.

15. Non-Banking Assets
 Non-Banking Assets is valued in accordance with the Nepal Rastra Bank Directives. However, bank does not have non-

banking assets during the year.

16. Accounting policy for  non-capitalisation of assets
 Assets worth Rs 5,000 or less are directly charged off as revenue expenditure at the time of purchase.

17. Software Expenses
 Acquired computer software licences are capitalised on the basis of cost incurred to acquire and bring to use the specific 

software. The costs are amortised applying on Diminishing Balance Method.

18. Employee Benefits
 a. Retirement fund
  Provident fund contribution is recognised as expenses and deposited into the CIT.

 b. Gratuity 
  Gratuity liability of staff is accrued only after completion of a fixed period of full time employment with the Company 

in accordance with the Employees Service Regulation.

19. Stationery Stock
 Stationery stock at the year end is accounted for at cost. For the purpose of valuation of the same FIFO method has been 

applied.

20. Provisions, Contingent Liabilities and Contingent Assets
 The Company creates a provision when there is a present obligation of the entity arising from past events, the settlements of 

which is expected to result in an outflow from the entity of resources embodying economic benefits and a reliable estimate 
can be made of the amount of the obligation. A disclosure for contingent liability is made when there is a present obligation 
that may or may not, require an outflow of resources. When there is a possible obligation or present obligation in respect of 
which the likelihood of outflow of resources is remote, no provision or disclosure is made in the financial statement.

21. Income Tax 
 Provision for income tax will be calculated in accordance with the provision of Income Tax Act, 2058 to be read with 

relevant Finance Act.

22. Exchange gain/loss policy
 The Financial institution has not transacted any other foreign currency  during the year. So far, there has been no exchange 

gain/loss to the company due to foreign exchange transaction.

23. Deferred Tax 
 Deferred taxes are accounted using the asset and liability method. Deferred tax assets and liabilities are recognized for 

the future tax consequences attributable to temporary differences between the financial statement’s carrying amounts of 
existing assets and liabilities, and their respective tax bases. Deferred tax assets and liabilities are measured using tax rates 
expected to apply to taxable income in the years in which those temporary differences are expected to be recovered or 
settled based on the laws that have been enacted or subsequently enacted by the reporting date. 

 Deferred tax assets arising from temporary difference and unused tax losses are recognised to the extent there is virtual 
certainty that sufficient future taxable income will be available against which such deferred tax assets can be realised.
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Notes to Accounts
Schedule 4.33

1. Interest Income and Interest Suspense
 The interest receivable on loans and advances as at 16 July, 2015 (31 Ashad, 2072) has been transferred to interest suspense 

account as interest income can be recognized only when realised in cash as per Nepal Rastra Bank Directives.

2. Provision for Staff Bonus
 Provision for the staff bonus has not been provided as per payment of Bonus Act 2030 since NRB through its PCA letter 

dated 9th August, 2011 restricts payment of bonus to staffs.

3. Staff Housing Fund      
 No staff housing fund has been created by the Company as required under the Labour Act, 2048. 

4. General Reserve
 As required by Bank and Financial institution Act 2063, 20% of profit during the year of Rs. 57,128,994 has been transfer 

to General Reserves through the profit and loss appropriation a/c.

5. Calls in Arrears
 There are no Calls in Arrears at the year end.

6. Unpaid Dividend
 The Company has declared a cash dividend at 5.26 percent of Paid up capital in F.Y. 2066/67. As on balance sheet date, 

total dividend payable amounts to Rs. 246,660.03. 

7. Investment in Share Capital of other Corporate
 The Company has made investment of Rs. 27,000 in shares of Credit Information Bureau and Rs. 2,200 in the shares of 

Union Finance.  

 Book value of shares not listed in stock exchange has been assumed to be the market price of the respective share. There is 
no any investment in share capital of other corporate entity at the Balance Sheet date i.e. 16 July 2015.

8. Average Interest rate Spread
 The average interest rate spread of the financial institution is 7.36%

9. Expenses to be written off
 The company has Rs 477,871 under the head expenses to be written off. The amount had been carried forward from previous 

year end. 

10. The company has negative capital fund as on Chaitra end, 2071 and hence the Single Obligor limit for the company has 
exceeded the limit as mentioned in the directive prescribed by Nepal Rastra Bank.

11. Summary of Loans and Advances Disbursed, Recovered and Principal & Interest Written-off:   
 

Rs’000
Particulars Amount (Rs.)
Opening Balance 2,017,796
Loans Disbursed Nil
Loans Recovered 260,877
Principal Written off Nil
Interest Written off Nil
Closing Outstanding 1,756,919

12. Classification of Loans & Provisioning 
 Classification of loan as on 31/3/2072 is as under:

Rs’000
S. N. Category Amount (Rs.)

1. Pass 0
2. Substandard 0
3. Doubtful 0
4. Loss 1,756,919

Total 1,756,919
 Accordingly, Company has write back Rs. 260,208 thousand loan loss provision thereon during a year.
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13. Summary Status of the Deposit Liabilities   

Rs’000

Particulars Current Year
NRs.

Previous Year 
NRs.

Decrease by 
Rs.

Current Deposit 0 0 0
Margin Deposit 0 0 0
Saving Deposit         23,157 239,288          216,131
Call Deposit       416,613 475,791            59,178 
Fixed Deposit             802 12,293            11,491
Total 440,572 727,372 286,800

14. Leasehold asset detail
 The opening balance of the leasehold asset for the FY 2071/72 is Rs 1,758,007, the closing balance figure for the year ended 

Ashadh end, 2072 is Rs 733,250. During the year company has written of Rs. 706,892 leasehold assets.

15. Paid up Share Capital
 Paid up share capital of the Company as on Ashadh end, 2072 is Rs 935,069,500. There has been no change in the paid up 

capital from previous year.

16. Details of Non-Banking Assets
 The Company has no non-banking assets in current year. 

17. Provision for Gratuity       
 The Company has provided for future payment of gratuity liability in full as per Employee Service Regulation. Company 

has practice of depositing gratuity amount to CIT, in the previous year net of amount of deposit to CIT and gratuity payable 
amount are shown under the head provision for gratuity but from this financial year it has been shown separately under the 
head other assets and other liabilities. 

 During the financial year NRs. 229,491 has been charged to Profit and loss account for the additional provision required as 
on Ashadh end 2072 after setting off the interest received from CIT for the financial year 2070/71.

18. Provision for Leave Encashment
 The Company has provided provision for leave encashment as per Employee Service Regulation and accordingly Rs. 2,163,181 

has been provided for leave encashment under this account. 

19. Provision on Bank Balance
 As the Crystal Finance has been declared as problematic  financial institution, the provision has been made on full amount 

of bank balance Rs. 37,120,404.17 in F.Y. 2070/71. The recovery from the stated bank has been recognized as income under 
the head  ‘Provision against other assets Written Back’ under Schedule 4.27 amounting to Rs. 10,094,652 in current year. 
Similarly, World Merchant Banking & Finance Ltd has also been declared as problematic financial institution so 100 % 
provision on the balance outstanding as on Ashadh end 2072 of Rs.1,193,727.76 are provided during the year.
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20. Classification of Assets and Liabilities based on Maturity  

            
(Rs. in '000)

S.N. Particulars 1-90 Days 91-180 Days 181-270 Days 271-365 Days Over 1 Year Total Amount

  Assets

1 Cash Balance 2,000.62     2000.62

2  Balance with Banks & FIs 35,489.91     35489.91

3  Investment in Foreign Banks      0.00

4  Call Money      0.00

5  Government Securities      0.00

6  Nepal Rastra Bank Bonds       0.00

7  Inter Bank & FI Lending      0.00

8  Loans & Advances 1,541,769.25 54,114.95 161,034.54  0.00 1756918.74

9  Interest Receivable      0.00

10  Reverse Repo      0.00

11  Receivables from other Institutions 
under Commitment      0.00

12  Payment to be made for facilities under 
s.no 20,21 & 22      0.00

13  Others      0.00

  Total Assets (A) 1579259.79 54114.95 161034.54 0.00 0.00 1794409.27

  Liabilities

14  Current Deposits      0.00

15  Saving Deposits 439,820.67     439820.67

16  Fixed Deposits 430239.12 611.69  0.00 140.30 430991.11

17  Debentures      0.00

18  Borrowings: 30853.00 0.00 0.00 0.00 0.00 30853.00

  (a)  Call/Short Notice      0.00

  (b)  Inter-bank/Financial Institutions 30853.00     30853.00

  (c)  Refinance      0.00

  (d)  Others      0.00

19  Other Liabilities and Provisions 1852494.57 0.00 0.00 0.00 0.00 1852494.57

  (a)  Sundry Creditors 14770.07     14770.07

  (b)  Bills Payable      0.00

  (c)  Interest Payable      0.00

  (d)  Provisions 1837724.50     1837724.50

  (e)  Others 0.00     0.00

20  Payable to other institutions under 
Commitment      0.00

21  Unutilized Approved Facilities      0.00

22  Letter of Credit/Guarantee 
(Net of Margin)      0.00

23  Repo      0.00

24  Payment to be made for facilities under 
S.No 11      0.00

25  Others      0.00

  Total Liabilities (B) 2753407.36 611.69 0.00 0.00 140.30 2754159.35

  Net Financial Assets (A-B) -1174147.57 53503.26 161034.54 0.00 -140.30 -959750.08

  Cumulative Net Financial Assets -1174147.57 -1120644.31 -959609.78 -959609.78 -959750.08 0.00
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21. Deferred Tax Assets/ (Liability)   
 Deferred tax assets and liabilities have been computed as follows:

Particulars As per books of 
accounts

Tax Base Temporary 
Difference

Fixed Assets    
Leasehold Assets    
Provision for leave 2,163,181 - 2,163,181
Net Temporary Difference                2,163,181 
Deferred Tax Assets/(Liabilities) as at Ashad end 2072 
@ 30%                  648,954 

 Deferred Tax Assets as on Ashad end 2072 (16 July 2015) is Rs. 648,954 and same amount has been recognized as deferred 
tax income in Profit and Loss Account in the current year.

 The opening Deferred Tax Assets amounts to Rs. 616,274,254 and corresponding amount of Deferred Tax Reserve has 
been nullified. The Deferred Tax Asset for the current year has been accrued due to provision for leave and same has been 
calculated and recognized in financial statement for the current fiscal year.

22. Presently, the Company has been declared as a “Problematic Financial institution” as per Section 86(kha) of Nepal Rastra 
Bank Act. The present management, after considering wide range of factors surrounding company's future prosperity, has 
prepared the financial statement on the going concern assumption albeit presently the company has negative Net Worth.

 Due to  the negative core capital, Minimum Capital Adequacy Ratio (Directive No. 1), Deposit Collection Limit Ratio 
(Directive No.16), Single Obligor Limit Ratio (Directive No.3) and Investment Limit Ratio (Directive No.8) is not in the 
state of the comparison with the ceiling fixed by Nepal Rastra Bank. 

23. Non Adjusting Events after Reporting Period
 • Loan of Janak Basnet has been already been closed but the property of Janak Basnet is still in rokka. So he has filed case 

against the bank in Supreme Court and notice from the court has been received by bank on 2072/09/05.

 • The financial institution has recognized the Non Banking Assets of Rs. 20,335,799.26 in 2071/72.

24. Income Tax 
 For tax purpose, self assessment income tax return has been filed upto F.Y. 2070/71. 

 CMBL has completed the re-assessment of income tax by Inland Revenue Department (IRD) as on 19/06/2072 for the 
financial year 2067/68. For the financial year 2071/72 Rs. 4,718,055 has been provided as income tax provision after setting 
off previous reassessed losses.

25. Company has availed interbank borrowing from Century bank Ltd. of NRs. 30,853,000 as on Ashad End 2072. Borrowing 
from Century bank is secured by mortgage of Land and Building Kitta no. 174,95,94  of Area 0-0-3-0, 0-2-1-0 and 0-7-1-1 
respectively and owned in its own name Kitta no. 93 Area 0-6-0-3 Located at Battisputali, Kathmandu.

26. The financial statements are presented in Nepalese Rupees, rounded to the nearest Rupee.

27. Previous Year’s Figures
 Previous year's figures are grouped or regrouped wherever necessary in order to facilitate comparison.
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Schedule 4.34
Capital Merchant Banking & Finance Ltd.

Statements of Loans taken by promoters/ promoter group shareholders by pledging their promoter shares as 
collateral in other financial institutions

 For the period from July 17, 2014 to July 16, 2015 (Shrawan 01, 2071 to Ashad 31, 2072) 

S. 
N.

Name of 
Promoters/

Promoter Group 
Shareholders

 Share in the name of Promoter Loan Details

Remarks Total Number 
of Shares 

 Percentage to 
total Paid up 

Capital 

 Name of 
Lending 
Banks /

Financial 
Institutions 

 Loan 
Amount 

 Number 
of Shares 

pledged as 
collateral 

1
2
3
4
5
6
7
8
9
10

Capital Merchant Banking & Finanace Limited 
Computation of Deferred Tax Assets/Liability

As on 31 Ashad 2072 (July 16 2015)

Particulars As per books of 
accounts Tax Base Temporary 

Difference
Fixed Assets
Leasehold Assets 
Provision for leave  2,163,181  -    2,163,181 
Net Temporary Difference  2,163,181 
Deferred Tax Assets/(Liabilities) as at Ashad end 2072 @ 30%  648,954 
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Capital Merchant Banking & Finanace Limited 
Computation of Taxable Income & Tax

F.Y. 2071/72
Particulars  Amount  

Profit before tax as per Profit & Loss Account  289,956,770 
Less: LLP Written Back  (270,303,022)
Less: INCOME FROM INVESTMENT  (19,950)
Add: Adjustments for
Depreciation & amortization as per books of accounts  2,737,288 
Provision for bank account  1,263,328 
Provision for Leave Encashment  872,539 
Donation  -   
LLP  -   
Pollution Check of Bike  -   
Standing Liquidity Facility  -   
Less: Adjustments for
Depreciation as per Income Tax  2,737,288 
Deferred Expenses
Provision for Leave Encashment  -   
Taxable Profit as per Income tax Act 2058  21,769,665 
Profit/(Loss) upto 2070/71  (5,233,814)
Accumulated Profit/(Loss) upto 2071/72  16,535,851 
Corporate Income Tax @ 30%  4,960,755 
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Capital Merchant Banking & Finance Ltd
Balance Sheet 

Balance Sheet as on Ashad 31, 2073

Capital & Liabilities Schedule  This Year Rs.  Previous Year Rs. 
1 Share Capital 4.1  935,069,500  935,069,500 
2 Reserves and Funds 4.2  (1,721,621,805)  (1,734,570,689)
3 Debentures and Bonds 4.3  -    -   
4 Borrowings 4.4  29,743,000  30,853,000 
5 Deposit Liabilities 4.5  435,251,007  440,572,661 
6 Bills Payables 4.6  -    -   
7 Proposed and Payable Dividend  -    -   
8 Income Tax Liabilities  -    -   
9 Other Liabilities 4.7  477,915,591  494,578,678 
Total Capital Liabilities  156,357,293  166,503,151 

Assets Schedule  This Year Rs.  Previous Year Rs. 
1 Cash Balance 4.8  427,042  2,000,623 
2 Balance with NRB 4.9  3,990,576  3,990,576 
3 Balance with Banks/Financial Institutions 4.10  25,902,402  33,246,266 
4 Money at Call and Short Notice 4.11  -    -   
5 Investments 4.12  27,000  27,000 
6 Loans Advances and Bills Purchase 4.13  -    -   
7 Fixed Assets 4.14  86,504,883  89,849,973 
8 Non-Banking Assets 4.15  -    -   
9 Other Assets 4.16  39,505,389  37,388,712 
Total Assets  156,357,293  166,503,151 

Contingent Liabilities Schedule 4.17
Directors' Declaration Schedule 4.29
Statement of Capital Fund Schedule 4.30
Statement of Risk Weighted Assets Schedule      4.30 (A)
Principal Indicators Schedule 4.31
Principle Accounting Policies Schedule 4.32
Notes to Accounts Schedule 4.33
Statement of Loan taken by Promotors Schedule 4.34
Comparision Between Unaudited and Audited Financial Schedule 4.35
Unaudited Financial Highlights certified by Internal Auditor Schedule 4.(A)

Schedules 4.1 to 4.17, 4.32, 4.33, 4.34 & 4.35 form integral parts of the Balance Sheet.
As per our report of even date 

Bhumi Narayan Shrestha
Chairman & Director

Ramesh K.C.        
 Director

 Ashok Bhattarai
 Director

Chandra Man Maleku
Chief Executative Office

Suni Pradhan
Asst. Officer

     Rabindra Ram Shrestha
 Director

Rajendra Mangal Joshi, FCA
R. S. & Associates

Chartered Accountants
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Capital Merchant Banking & Finance Ltd
Profit and Loss Account

For the period from July 17, 2015 to July 15, 2016 (Shrawan 01, 2072 to Ashad 32, 2073)

Schedule No. 4.18 to 4.28, 4.32,  4.33, 4.34 & 4.35 form integral part of this Profit and Loss Account.

As per our report of even date 

Particulars Schedules This Year Rs. Previous Year Rs.
1. Interest Income 4.18  14,300,988  48,775,880 
2. Interest Expenses 4.19  5,339,313  11,638,024 
Net Interest Income  8,961,675  37,137,856 
3. Commission and Discount 4.20  -    -   
4. Other Operating Income 4.21  224,463  2,959,079 
5. Exchange Fluctuation Income 4.22  -    -   
Total Operating Income  9,186,138  40,096,934 
6. Employees Expenses 4.23  6,547,866  10,441,562 
7. Other Overhead Expenses 4.24  8,011,333  9,834,587 
8. Exchange Fluctuation Loss 4.22  -    -   
Operating Profit Before Provision for Possible Loss  (5,373,061)  19,820,785 
9. Provision for Possible Losses 4.25  20,335,799  1,263,328 
Operating Profit  (25,708,860)  18,557,457 
10. Non-operating Income/Expenses 4.26  1,080,000  1,096,291 
11. Provision Written-Back 4.27  30,469,491  270,303,022 
Profit from Regular Operations  5,840,630  289,956,770 
12. Profit/Loss from extra-ordinary activities 4.28  -    -   
Net Profit after considering all activities  5,840,630  289,956,770 
13. Provision For Staff Bonus  -    -   
14. Provision For Income Tax  (7,114,253)  4,311,801 
This Year's  -    4,960,755 
Previous Year's  -    -   
Deferred Tax Expense/(Income)  (7,114,253)  (648,954)
Net Profit/(Loss)  12,954,884  285,644,969 

Bhumi Narayan Shrestha
Chairman & Director

Ramesh K.C.        
 Director

 Ashok Bhattarai
 Director

Chandra Man Maleku
Chief Executative Office

Suni Pradhan
Asst. Officer

     Rabindra Ram Shrestha
 Director

Rajendra Mangal Joshi, FCA
R. S. & Associates

Chartered Accountants

Date : 18 Poush, 2073 
Place : Kathmandu, Nepal 
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Capital Merchant Banking & Finance Ltd
Profit and Loss Appropriation Account

For the period from July 17, 2015 to July 15, 2016 (Shrawan 01, 2072 to Ashad 32, 2073)

Particulars Schedules This Year Rs. Previous Year Rs.
Income
1 Accumulated Profit up to the Last Year  (1,988,453,213)  (2,216,314,234)
2 Current Year's Profit  12,954,884  285,644,969 
3 Exchange Fluctuation Fund  -    -   
Total (A)  (1,975,498,329)  (1,930,669,265)
Expenses
1 Accumulated Loss up to the Last Year  -    -   
2 This Year's Loss  -    -   
3 General Reserve  2,590,977  57,128,994 
4 Contingent Reserve  -    -   
5 Institutional Development Fund  -    -   
6 Dividend Equalization Fund  -    -   
7 Employee Related Reserves Funds  -    -   
8 Proposed Dividend  -    -   
9 Proposed Issue of Bonus Shares  -    -   
10 Special Reserve Fund  -    -   
11 Exchange Fluctuation Fund  -    -   
12 Capital Redemption Reserve Fund  -    -   
13 Capital Adjustment Fund  -    -   
14 Deferred Tax Reserve  7,114,253  648,954 
Total (B)  9,705,230  57,777,948 
15 Accumulated Profit/(Loss) (A-B)  (1,985,203,559)  (1,988,447,213)

As per our report of even date 

Bhumi Narayan Shrestha
Chairman & Director

Ramesh K.C.        
 Director

 Ashok Bhattarai
 Director

Chandra Man Maleku
Chief Executative Office

Suni Pradhan
Asst. Officer

     Rabindra Ram Shrestha
 Director

Rajendra Mangal Joshi, FCA
R. S. & Associates

Chartered Accountants

Date : 18 Poush, 2073 
Place : Kathmandu, Nepal 
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As per our report of even date 

Capital Merchant Banking & Finance Ltd
Cash Flow Statement

For the period from July 17, 2015 to July 15, 2016 (Shrawan 01, 2072 to Ashad 32, 2073)

Particulars This Year Rs. Previous Year Rs.
(a) Cash flow from Operating Activities  (4,293,061)  20,917,076 
1 Cash Received  15,605,451  52,831,249 
1.1 Interest Income  14,300,988  48,775,880 
1.2 Commission and Discount Income  -    -   
1.3 Income from Foreign Exchange Transaction  -    -   
1.4 Recovery of  Written-off Loans  -    -   
1.5 Other Incomes  1,304,463  4,055,369 
2 Cash Payment  19,898,512  31,914,173 

2.1 Interest Expenses  5,339,313  11,638,024 
2.2 Staff Expenses  6,547,866  10,441,562 
2.3 Office Overhead Expenses  8,011,333  9,834,587 
2.4 Income Tax Paid  -    -   
2.5 Other Expenses
Cash Flow Before Working Capital Activities  (7,969,474)  (69,322,083)
(Increase)/Decrease of Current Assets  (2,116,677)  701,506 
1 (Increase)/Decrease in Money at Call and Short Notice  -    -   
2 (Increase)/Decrease in Short-term Investments  -    -   
3 (Increase)/Decrease in Loans and Advances and Bills Purchase  -    668,685 
4 (Increase)/Decrease in Other Assets  (2,116,677)  32,822 
Increase/(Decrease) of Current Liabilities  (5,852,797)  (70,023,590)
1 Increase/(Decrease) in Deposits Liabilities  (5,321,655)  (286,800,053)
2 Increase/(Decrease) in Certificate of Deposits  -    -   
3 Increase/(Decrease) in Short-term Borrowings  (1,110,000)  (6,497,000)
4 Increase/(Decrease) in Other Liabilities  578,858  223,273,463 
(b) Cash flow from Investment Activities  3,345,090  4,888,325 
1 (Increase)/Decrease in Long-Term Investment  -    -   
2 (Increase)/Decrease in Fixed Assets  3,345,090  4,888,325 
3 Interest Income From Long-Term Investment  -    -   
4 Dividend Income  -    -   
5 Others
(c) Cash flow from Financing Activities  -    -   
1 Increase/(Decrease) in Long-Term Borrowings (Bonds, Debentures etc.)  -    -   
2 Increase/(Decrease) in Share Capital  -    -   
3 Increase/(Decrease) in Other Liabilities (Share Premium)  -    -   
4 Increase/(Decrease) in Refinance/Facilities  From Nepal Rastra Bank  -    -   
(d) Income/Expenses from change in Exchange Rate in Cash and Bank Balances  -    -   
(e) This Year's Cash Flow from All Activities  (8,917,446)  (43,516,682)
(f) Opening Balance of Cash and Bank Balances  39,237,466  82,754,148 
(g) Closing Balance of Cash and Bank Balances  30,320,020  39,237,466 

Bhumi Narayan Shrestha
Chairman & Director

Ramesh K.C.        
 Director

 Ashok Bhattarai
 Director

Chandra Man Maleku
Chief Executative Office

Suni Pradhan
Asst. Officer

     Rabindra Ram Shrestha
 Director

Rajendra Mangal Joshi, FCA
R. S. & Associates

Chartered AccountantsDate : 18 Poush, 2073 
Place : Kathmandu, Nepal 
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List of Share Holder's holding 0.5% or more of Paid-Up Share Capital

S. N. Name of the Shareholders No. of Shares Amount Percentage
1 Upasana K.C  48,349  4,834,900 0.52%
2 Unnati Corporate Investment  50,304  5,030,400 0.54%
3 Kasturi Investment Company  60,810  6,081,000 0.65%
4 Hemanta Pandit  65,682  6,568,200 0.70%
5 Gorakshya Multi Investment  70,000  7,000,000 0.75%
6 Samuchha Investment Company  79,000  7,900,000 0.84%
7 Chaya Rana Shah  80,030  8,003,000 0.86%
8 Rabi Kiran Dhakal  85,736  8,573,600 0.92%
9 Nilgiri Investment Pvt Ltd  88,963  8,896,300 0.95%

10 Parasparik Investment Company  89,280  8,928,000 0.95%
11 Calculate Builders Pvt Ltd  89,287  8,928,700 0.95%
12 Madan Bahadur Khadka  90,000  9,000,000 0.96%
13 Samyog Housing & Development  90,000  9,000,000 0.96%
14 Beauty Builders Pvt Ltd  90,000  9,000,000 0.96%
15 Bijeswori Awash Bikas  90,232  9,023,200 0.96%
16 B Developers Pvt Ltd  90,442  9,044,200 0.97%
17 Amir Jung Khadka  92,298  9,229,800 0.99%
18 Gobinda Prasad Aryal  103,102  10,310,200 1.10%
19 Gobinda Prasad Aryal  140,000  14,000,000 1.50%
20 Bigyan Prasad Poudel  173,655  17,365,500 1.86%
21 Murari Karki  174,502  17,450,200 1.87%
22 Shreeram Khatri  195,983  19,598,300 2.10%
23 ABC Stock Management  261,500  26,150,000 2.80%
24 Shreeram Khatri  324,000  32,400,000 3.46%
25 Stock Investment & Company  416,357  41,635,700 4.45%
26 Murari Karki  420,545  42,054,500 4.50%
27 Gaurishankar Investment Comapany  760,000  76,000,000 8.13%
28 Amir Jung Khadka  936,233  93,623,300 10.01%
29 Sulav Investment Company  1,074,474  107,447,400 11.49%
30 Paban Kumar Karki  1,377,000  137,700,000 14.73%
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 Schedule 4.1

Capital Merchant Banking & Finance Ltd.
Share Capital and Ownership

As on 31 Ashad 2073 (July 15, 2016)

Particulars This Year Rs. Previous Year Rs.
1 Share Capital
1.1 Authorized Capital  3,000,000,000  3,000,000,000 

a) 30,000,000 Ordinary Shares of Rs. 100 each  3,000,000,000  3,000,000,000 
b) …………. Non-redeemable Preference Shares of Rs. … each  -    -   
c) …………. Redeemable Preference Shares of Rs. ….. each  -    -   

1.2 Issued Capital  2,020,000,000  2,020,000,000 
a) 20,200,000 Ordinary Shares of Rs.100 each  2,020,000,000  2,020,000,000 
b) …………. Non-redeemable Preference Shares of Rs. …. each  -    -   
c) …………. Redeemable Preference Shares of Rs. ……. each  -    -   

1.3 Paid up Capital  935,069,500  935,069,500 
a) 9,350,695 Ordinary Shares of Rs.100 each  935,069,500  935,069,500 
b) …………. Non-redeemable Preference Shares of Rs. …. each  -    -   
c) …………. Redeemable Preference Shares of Rs. ……… each

1.4 Proposed Bonus Share  -    -   
1.5 Calls in Advance  -    -   

Particulars
This Year Previous Year

% Share Capital Share Capital %
1 National Ownership 100%  935,069,500  935,069,500 100%
1.1 Government of Nepal  -    -   
1.2 "A" Class Licensed Institutions  -    -   
1.3 Other License Institutions  -    -   
1.4 Other Entities/ Organizations 49%  458,184,100  458,184,100 49%
1.7 Individuals 51%  476,885,400  476,885,400 51%
1.6 Others  -    -   
2 Foreign Ownership  -    -    -    -   
Total 100  935,069,500  935,069,500 100
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 Schedule 4.3

Capital Merchant Banking & Finance Ltd.
Debentures and Bonds

As on 31 Ashad 2073 (July 15, 2016)

 Schedule 4.4

Capital Merchant Banking & Finance Ltd.
Borrowings

As on 31 Ashad 2073 (July 15, 2016)

Particulars This Year Rs. Previous Year Rs.
1.   ……………. Percent Bonds/Debentures of  Rs. ............. each - -
  Issued on …………… and Matured on ………….. - -
  (Outstanding balance of Redemption Reserve Rs.....................) - -
2.   ……………. Percent Bond/Debentures of  Rs. ............. each - -
  Issued on …………… and Matured on ………….. - -
  (Outstanding Balance of Redemption Reserve Rs. ............. each - -
3.   ……………… - -
Total (1+2+3) - -
Note : Particulars of securities shall be disclosed in case the Debentures/Bonds are issued with assigned securities.

Particulars This Year Rs. Previous Year Rs.
A.   Local
  1 Nepal Government  -    -   
  2 Nepal Rastra Bank  -    -   
  3 Repo Obligation  -    -   
  4 Inter Bank and Financial Institutions  29,743,000  30,853,000 
  5 Other Organized Institutions  -    -   
  6 Others  -    -   
Total  29,743,000  30,853,000 
B   Foreign  -    -   
  1 Banks  -    -   
  2 Others  -    -   
Total  -    -   
Total (A+B)  29,743,000  30,853,000 

 Schedule 4.2
Capital Merchant Banking & Finance Ltd.

Reserve and Surplus
As on 31 Ashad 2073 (July 15, 2016)

Particulars This Year Rs. Previous Year Rs.
1   General Reserve Fund  253,206,986  250,616,009 
2   Capital Reserve Fund  -    -   
3   Capital Redemption Reserve  -    -   
4   Capital Adjustment Fund  -    -   
5   Other Resevers  10,374,768  3,260,514 
  5.1 Contingent Reserve  -    -   
  5.2 Institution Development Fund  -    -   
  5.3 Dividend Equalization Fund  -    -   
  5.4 Special Reserve Fund  -    -   
  5.5 Assets Revaluation Reserve  -    -   
  5.6 Deferred Tax Reserve  7,763,208  648,954 
  5.7 Other Free Reserves  -    -   
  5.8 Other Reserve Funds  -    -   
  5.9 Share Premium  2,611,560  2,611,560 
6   Accumulated Profit/(Loss)  (1,985,203,559)  (1,988,447,213)
7   Exchange Equalization Fund  -    -   
Total  (1,721,621,805)  (1,734,570,689)
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 Schedule 4.5

Capital Merchant Banking & Finance Ltd.
Deposits

As on 31 Ashad 2073 (July 15, 2016)

Particulars This Year Rs. Previous Year Rs.
1 Non-Interest Bearing Accounts
A. Current Deposits  -    -   
1. Local Currency  -    -   

1.1 Nepal Government  -    -   
1.2 "A" Class Licensed Institutions  -    -   
1.3 Other Licensed Financial Institutions  -    -   
1.4 Other Organized Institutions  -    -   
1.5 Individuals  -    -   
1.6 Others  -    -   
2. Foreign Currency  -    -   

2.1 Nepal Government  -    -   
2.2 "A" Class Licensed Institutions  -    -   
2.3 Other Licensed Financial Institutions  -    -   
2.4 Other Organized Institutions  -    -   
2.5 Individuals  -    -   
2.6 Others  -    -   
B. Margin Deposits  -    -   
1 Employee Guarantees  -    -   
2 Guarantee Margin  -    -   
3 Letters of Credit Margin  -    -   
C. Others
1. Local Currency  -    -   

1.1 Financial Institutions  -    -   
1.2 Other Organized Institutions  -    -   
1.3 Individuals  -    -   
2. Foreign Currency  -    -   

2.1 Financial Institutions  -    -   
2.2 Other Organized Institutions  -    -   
2.3 Individuals  -    -   

Total of Non-Interest Bearing Accounts  -    -   
2 Interest Bearing Accounts  -    -   
A. Savings Deposits  22,667,740  23,157,436 
1. Local Currency  22,667,740  23,157,436 

1.1 Organized Institutions  5,352  5,352 
1.2 Individuals  22,662,388  23,152,084 
1.3 Others  -    -   
2. Foreign Currency  -    -   

2.1 Organized Institutions  -    -   
2.2 Individuals  -    -   
2.3 Others  -    -   
B. Fixed Deposits  190,633  801,848 
1. Local Currency  190,633  801,848 

1.1 Organized Institutions  140,300  751,991 
1.2 Individuals  50,333  49,857 
1.3 Others  -    -   
2. Foreign Currency  -    -   

2.1 Organized Institutions  -    -   
2.2 Individuals  -    -   
2.3 Others  -    -   
C. Call Deposits  412,392,634  416,613,378 
1. Local Currency  412,392,634  416,613,378 

1.1 "A" Class Licensed Institutions  -    -   
1.2 Other Licensed Institutions  96,392,357  96,392,357 
1.3 Other Organized Institutions  314,921,993  319,142,736 
1.4 Individuals  1,078,285  1,078,285 
1.5 Others  -    -   
2. Foreign Currency  -    -   

2.1 "A" Class Licensed Institutions  -    -   
2.2 Other Licensed Institutions  -    -   
2.3 Other Organized Institutions  -    -   
2.4 Individuals  -    -   
2.5 Others  -    -   
D. Certificate of Deposit  -    -   
1. Organized Institutions  -    -   
2. Individuals  -    -   
3. Others  -    -   

Total of Interest Bearing Accounts  435,251,007  440,572,661 
Total Deposit (1+2)  435,251,007  440,572,661 
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 Schedule 4.6 
Capital Merchant Banking & Finance Ltd.

Bills Payable
As on 31 Ashad 2073 (July 15, 2016)

Particulars  This Year Rs.  Previous Year Rs. 
1 Local Currency  -    -   
2 Foreign Currency  -    -   

Total  -    -   

 Schedule 4.8 

Capital Merchant Banking & Finance Ltd.
Cash Balance

As on 31 Ashad 2073 (July 15, 2016)

Particulars  This Year Rs.  Previous Year Rs. 
 1 Local Currency (including coin)  427,042  2,000,623 
 2 Foreign Currency  -    -   

Total  427,042  2,000,623 

 Schedule 4.7 
Capital Merchant Banking & Finance Ltd.

Other Liabilities
As on 31 Ashad 2073 (July 15, 2016)

Particulars  This Year Rs.  Previous Year Rs. 
1 Pension/Gratuity Fund  1,635,788  1,880,828 
2 Employees Provident Fund  -    -   
3 Employees Welfare Fund  -    -   
4 Provision for Staff Bonus  -    -   
5 Interest Payable on Deposits  -    -   
6 Interest Payable on Borrowings  -    -   
7 Unearned Discount and Commission  -    -   
8 Sundry Creditors  14,953,896  18,088,739 
9 Branch Adjustment Account  -    -   
10 Others

TDS Payable on interest  6,847,469  7,624,929 
Other TDS Payable  1,043,537  1,145,210 
A/C Payables  150,000  186,828 
FD Nominees  429,161,104  430,239,127 
Provision    24,123,797  35,413,017 
Deferred Tax Liability  -    -   
Total  477,915,591  494,578,678 
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 Schedule 4.9 

Capital Merchant Banking & Finance Ltd.
Balance with Nepal Rastra Bank
As on 31 Ashad 2073 (July 15, 2016)

Particulars Local 
Currency

Foreign Currency  This Year 
Total Rs. 

 Previous 
Year Rs. Indian Currency Convertible Total

1 Nepal Rastra Bank  3,990,576  -    -    -    3,990,576  3,990,576 
a) Current Account  3,990,576  -    -    -    3,990,576  3,990,576 
b) Other Account  -    -    -    -    -    -   

Schedule 4.10

Capital Merchant Banking & Finance Ltd.
Balance with Banks/Financial Institutions

As on 31 Ashad 2073 (July 15, 2016)

Particulars Local 
Currency

Foreign Currency This Year 
Grand Total 

Rs.

Previous 
Year Rs.Indian Currency Convertible Total

1 Local Licensed Institutions  25,902,402  -    -    -    25,902,402  33,246,266 
a) Current Account  62,016  62,016  285,847 
b) Other Account  25,840,386  25,840,386  32,960,419 
2 Foreign Banks  -    -    -    -    -    -   
a) Current Account  -    -    -    -    -    -   
b) Other Account  -    -    -    -    -   

Total  25,902,402  -    -    -    25,902,402  33,246,266 
Schedule 4.11

Capital Merchant Banking & Finance Ltd.
Money at Call and Short Notice
As on 31 Ashad 2073 (July 15, 2016)

Particulars This Year Rs. Previous Year Rs.
1 Local Currency
2 Foreign Currency

Total  -    -   

Schedule 4.12
Capital Merchant Banking & Finance Ltd.

Investments
As on 31 Ashad 2073 (July 15, 2016)

Particulars Purpose This Year Rs. Previous Year Rs.Trading Other
1 Nepal Government Treasury Bills  -    -    -    -   
2 Nepal Government Savings Bond  -    -    -    -   
3 Nepal Government Other Securities  -    -    -    -   
4 Nepal Rastra Bank Bonds  -    -    -    -   
5 Foreign Securities  -    -    -    -   
6 Local Licensed Institutions  -    -    -    -   
7 Foreign Banks  -    -    -   
8 Origanized Insrtitutions Shares  29,200  -    29,200  29,200 
9 Corporate Bonds and Debentures  -    -    -    -   
10 Other Investments  -    -    -    -   

Total Investment  29,200  -    29,200  29,200 
Provision  2,200  -    2,200  2,200 
Net Investment  27,000  -    27,000  27,000 
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Schedule 4.12 (A)
Capital Merchant Banking & Finance Ltd.

Investment in Shares, Debentures and Bonds
As on 31 Ashad 2073 (July 15, 2016)

Particulars Cost Price Market Price Provision This Year Previous 
Year

1 Investment in Shares
1.1 Credit Information Bureau  -    -    -    -    -   

270 Ordinary Shares of Rs 100 Paid up  27,000  -    -    27,000  27,000 
1.2 Union Finance Co. Ltd.  2,200  2,464  2,200  2,200  2,200 

22 Ordinary Shares of Rs 100 Paid up  -    -    -    -    -   
2 Investment in Debentures and Bonds

2.1 …….. Co. (Pvt. Ltd./Ltd.)  -    -    -    -    -   
….. % …. Debentures/Bonds of Rs. ……. each  -    -    -    -    -   

2.2 ………  -    -    -    -    -   
2.3 ……….  -    -    -    -    -   

Total Investment  29,200  2,464  2,200  29,200  29,200 
3 Provision for Loss  2,200  2,200 

3.1 Provision Up to Previous Year  2,200  2,200 
3.2 Additions This Year  -   

Total Provision  2,200  2,200 
Net Investment  27,000  27,000 

Schedule 4.12.1

Capital Merchant Banking & Finance Ltd.
Held for Trading

As on 31 Ashad 2073 (July 15, 2016)

Description Cost Price
Last 

Market 
Price

Current 
Market 
Price

Current 
Year 

Profit/
(Loss)

Last Year 
Profit/
(Loss)

Remarks

1.   Treasury Bills of Governement of Nepal  -    -    -    -    -   
2.   Saving Bonds of Government of Nepal  -    -    -    -    -   
3.   Other Loan Bonds of Government of Nepal  -    -    -    -    -   
4.   Loan Bonds of Nepal Rastra Bank  -    -    -    -    -   
5.   Foreign Loan Bonds  -    -    -    -    -   
6.   Shares of Local Licensed Institutions  -    -    -    -    -   
7.   Debenture and Bonds of Local Licensed 

Institutions  -    -    -    -    -   

8.   Debenture and Bonds of Local Organized 
Institutions  -    -    -    -    -   

9.   Investment in Foreign Banks (Placement)  -    -    -    -    -   
10.  Interbank Lending  -    -    -    -    -   
11.  Other Investment  -    -    -    -    -   
Total Investment  -    -    -    -    -   
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Schedule 4.12.2
Capital Merchant Banking & Finance Ltd.

Held to Maturity
As on 31 Ashad 2073 (July 15, 2016)

Description Cost Price
Cumulative 

Loss Upto This 
Year

Current 
Lear Loss

Current 
Year Profit/

(Loss)

Last Year 
Profit/
(Loss)

Remarks

1. Treasury Bills of Governement of 
Nepal

 -    -    -    -    -   

2.  Saving Bonds of Government of 
Nepal

 -    -    -    -    -   

3.  Other Loan Bonds of Government of 
Nepal

 -    -    -    -    -   

4.  Loan Bonds of Nepal Rastra Bank  -    -    -    -    -   
5.  Foreign Loan Bonds  -    -    -    -    -   
6.  Shares of Local Licensed Institutions  -    -    -    -    -   
7.  Debenture and Bonds of Local 

Licensed Institutions
 -    -    -    -    -   

8.  Debenture and Bonds of Local 
Organized Institutions

 -    -    -    -    -   

9.  Investment in Foreign Banks 
(Placement)

 -    -    -    -    -   

10. Interbank Lending  -    -    -    -    -   
11. Other Investment  -    -    -    -    -   
Total Investment  -    -    -    -    -   

Schedule 4.12.3
Capital Merchant Banking & Finance Ltd.

Available for Sale
As on 31 Ashad 2073 (July 15, 2016)

Description Cost Price Last Market 
Price

Current 
Market 
Price

Current Year Last Year 

RemarksFund 
Adjustment 

Amount
Profit/(Loss)

1. Treasury Bills of Governement of 
Nepal  -    -    -    -    -   

2.  Saving Bonds of Government of 
Nepal  -    -    -    -    -   

3.  Other Loan Bonds of Government of 
Nepal  -    -    -    -    -   

4.  Loan Bonds of Nepal Rastra Bank  -    -    -    -    -   
5.  Foreign Loan Bonds  -    -    -    -    -   
6.  Shares of Local Licensed Institutions  2,200  -    -    -    -   
7.  Debenture and Bonds of Local 

Licensed  Institutions  -    -    -    -    -   

8.  Debenture and Bonds of Local 
Organized Institutions  -    -    -    -    -   

9.  Investment in Foreign Banks 
(Placement)  -    -    -    -    -   

10. Interbank Lending  -    -    -    -    -   
11. Other Investment  27,000  -    -    -    -   
Total Investment  29,200  -    -    -    -   
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Schedule 4.13 (A)

Capital Merchant Banking & Finance Ltd.
Loans, Advances and Bills Purchased Security wise

As on 31 Ashad 2073 (July 15, 2016)

Particulars This Year Rs. Previous Year Rs.
(A) Secured  1,731,516,082  1,756,918,739 

1  Movable/Immovable Assets  1,728,754,556  1,754,136,835 
2  Guarantee of Local Licensed Institutions  -    -   
3  Government Guarantee  -    -   
4  Internationally Rated Bank Guarantee  -    -   
5  Export Documents  -    -   
6  Fixed Deposit Receipts  -    -   
 a)  Own Fixed Deposit Receipt  -    -   
 b)  Fixed Deposit Receipt of Other Licensed Institutions  -    -   
7  Government Bonds  -    -   
8  Counter Guarantee  -    -   
9  Personal Guarantee  -    -   
10  Other Securities  2,761,525  2,781,904 

(B) Unsecured  -    -   
Total  1,731,516,082  1,756,918,739 
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Schedule 4.15

Capital Merchant Banking & Finance Ltd.
Non-Banking Assets

As on 31 Ashad 2073 (July 15, 2016)

Name and 
Address of 

Borrower or 
Party

Date of Accept 
Non-Banking 

Assets

Total Amount 
of Non-

Banking Assets 
Rs.

Loss Provision Net Non-
Banking Assets 
This Year Rs.

Previous Year 
Rs.

In Percantage In Amount

 Irada Builder 
Pvt.Ltd  16-05-2072  20,335,799 100%  20,335,799  -    -   

 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   

Grand Total  -    20,335,799 100%  20,335,799  -   

 Schedule 4.16 
Capital Merchant Banking & Finance Ltd.

Other Assets
As on 31 Ashad 2073 (July 15, 2016)

Particulars  This Year Rs.  Previous Year Rs. 
ATM card Stock  745,800  745,800 
Income Receivable on Investments
Accrued Interest on Loan  1,692,329,469  1,482,423,745 
Less : Interest Suspense Amount  (1,692,329,469)  -    (1,482,423,745)
Commission Receivable
Sundry Debtors  26,115,140  31,252,189 
Staff Loans and Advances  80,137  80,137 
Prepaid Expenses  41,499  75,053 
Cash in Transit
Other Transit items ( including cheques )
Drafts Paid without Notice
Expenses Not Written off  477,871  477,871 
Branch account  -    -   
Deferred Tax Assets  7,763,208  648,954 
Other  4,281,734  4,108,708 
Total  39,505,389  37,388,712 
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 Schedule 4.16 (A) 

Particulars
This Year (Rs.)

 This Year Rs. Previous Year 
Rs.Up to 1 Year 1  to 3 Years  More Than 3 

Years 
1 Accrued Interest on Loan  -    -    -    1,692,329,469  1,482,423,745 
2 Drafts Paid without Notice  -    -    -    -    -   
3 Branch Adjustment Account  -    -    -    -    -   
4 Local and Foreign Agency A/Cs  -    -    -    -    -   

 Schedule 4.17 

Capital Merchant Banking & Finance Ltd.
Contingent Liabilities

As on 31 Ashad 2073 (July 15, 2016)

Particulars  This Year Rs. Previous Year Rs.
1 Claims on Institution but not accepted by the Institution  -    -   
2 Letters of Credit (Full Amount)  -    -   

a) Less than 6 months Maturity  -    -   
b) More than 6 months Maturity  -    -   

3 Rediscounted Bills  -    -   
4 Unmatured Guarantees/Bonds  -    -   

a) Bid Bonds  -    -   
b) Performance Bonds  -    -
c) Other Guarantees/Bonds  -    -   

5 Unpaid Shares in Investment  -    -   
6 Forward Exchange Contract Liabilities  -    -   
7 Bills under Collection  -    -   
8 Acceptance and Endorsements  -    -   
9 Underwriting Commitments  -    -   
10 Irrevocable Loan Commitments  -    -   
11 Counter Guarantee of Internationally Rated Banks  -    -   
12 Advance Payment Guarantee  -    -   
13 Financial Guarantee  -    -   
14 Contingent Liabilities on Income Tax  -    -   
15 Capital Commitment net of Advance Payment  -    -   
16 -----------  -    -   

Total  -    -   
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 Schedule 4.18 
Capital Merchant Banking & Finance Ltd.

Interest Income
For the period from July 17, 2015 to July 15, 2016 (Shrawan 01, 2072 to Ashad 32, 2073)

Particulars  This Year Rs.  Previous Year Rs. 
A. On Loan, Advances and Overdraft  13,917,495  47,839,504 

1 Loans and Advances  13,917,495  47,839,504 
2 Overdraft  -    -   

B On Investment  -    -   
1 Nepal Government Securities  -    -   
a.  Treasury Bills  -    -   
b.  Development Bonds  -    -   
c.  National Savings Certificates  -    -   
2 Foreign Securities  -    -   
a.  ………..  -    -   
b.  ……….  -    -   
3 Nepal Rastra Bank Bond  -    -   
4 Debenture and Bonds  -    -   
a.  Financial Institutions  -    -   
b.  Other Organizations  -    -   
5 On Interbank Placement  -    -   
a. Bank and Financial Institutions
b. Other Organizations  -    -   

C On Agency Balances  -    -   
1 Local Banks  -    -   
2 Foreign Banks  -    -   

D On Money at Call and Short Notice  -    -   
1 Local Banks/Financial Institutions  -    -   
2 Foreign Banks  -    -   

E On Others  383,493  936,376 
1 Certificate of Deposits  -    -   
2 Inter-Bank Loan  -    -   
3 Others-Deposit with other Fis  383,493  936,376 
Total  14,300,988  48,775,880 



– 223 – 

Schedule 4.19
Capital Merchant Banking & Finance Ltd.

Interest Expenses
For the period from July 17, 2015 to July 15, 2016 (Shrawan 01, 2072 to Ashad 32, 2073)

Particulars This Year Rs. Previous Year Rs.
A. On Deposit Liabilities  5,339,313  10,404,109 

1 Fixed Deposits  957,390  567,616 
1.1  Local Currency  957,390  567,616 
1.2  Foreign Currency  -    -   
2 Savings Deposits  227,265  2,855,578 
2.1  Local Currency  227,265  2,855,578 
2.2  Foreign Currency  -    -   
3 Call Deposits  4,154,658  6,980,915 
3.1  Local Currency  4,154,658  6,980,915 
3.2  Foreign Currency  -    -   
4 Certificate of Deposits  -    -   

B On Borrowings  -    1,233,916 
1 Debentures and Bonds  -    -   
2 Loan from Nepal Rastra Bank  -    -   
3 Inter Bank/Financial Institutions Borrowing  -    1,233,916 
4 Other Corporate Body  -    -   
5 Other Loans  -    -   

C On Others  -    -   
1 ………………  -    -   
2 ……………….  -    -   

Total  5,339,313  11,638,024 

Schedule 4.20

Capital Merchant Banking & Finance Ltd.
Commission and Discount 

For the period from July 17, 2015 to July 15, 2016 (Shrawan 01, 2072 to Ashad 32, 2073)

Particulars This Year Rs. Previous Year Rs.
A Bills Purchase and Discount  -    -   

1   Local  -    -   
2   Foreign  -    -   

B Commission  -    -   
1   Letters of Credit  -    -   
2   Guarantee  -    -   
3   Collection Fee  -    -   
4   Remittance Fee  -    -   
5   Credit Cards  -    -   
6   Share Underwriting/Issues  -    -   
7   Government Transactions  -    -   
8   Agency Commission  -    -   
10   Exchange Income  -    -   

C Others  -    -   
Total  -    -   
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Schedule 4.21

Capital Merchant Banking & Finance Ltd.
Other Operating Income

For the period from July 17, 2015 to July 15, 2016 (Shrawan 01, 2072 to Ashad 32, 2073)

Particulars This Year Rs. Previous Year Rs.
1 Rental on Safe Deposit Lockers  -    -   
2 Issue and Renewals of Credit Cards  -    -   
3 Issue and Renewals of ATM Cards  -    -   
4 Telex/T.T.  -    -   
5 Service Charges  -    -   
6 Renewal Fees  -    -   
7 Others  224,463  2,959,079 

Total  224,463  2,959,079 

Schedule 4.22

Capital Merchant Banking & Finance Ltd.
Exchange Gain/Loss

For the period from July 17, 2015 to July 15, 2016 (Shrawan 01, 2072 to Ashad 32, 2073)

Particulars This Year Rs. Previous Year Rs.
(A) Revaluation Gain  -    -   
(B) Trading Gain (Except Exchange Income)  -    -   

Total Income/(Loss)  -    -   

Schedule 4.23

Capital Merchant Banking & Finance Ltd.
Employee Expenses

For the period from July 17, 2015 to July 15, 2016 (Shrawan 01, 2072 to Ashad 32, 2073)

Particulars This Year Rs. Previous Year Rs.
1 Salary  3,594,148  6,039,587 
2 Allowances  1,619,124  1,881,934 
3 Contribution to Provident Fund  249,946  309,933 
4 Training Expenses  -    -   
5 Uniform  -    -   
6 Medical  249,684  324,791 
7 Insurance  45,931  80,876 
8 Leave Incashment  786,329  1,751,641 
9 Others  2,704  52,800 

Total  6,547,866  10,441,562 
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Schedule 4.24

Capital Merchant Banking & Finance Ltd.
Other Overhead Expenses

For the period from July 17, 2015 to July 15, 2016 (Shrawan 01, 2072 to Ashad 32, 2073)
Particulars This Year Rs. Previous Year Rs.

1 House Rent  24,444  629,333 
2 Electricity and Water  189,694  354,251 
3 Repair and Maintenance  153,363  161,053 

(a) Building  14,490  24,658 
(b) Vehicles  101,820  80,168 
(c) Others  37,053  56,227 

4 Insurance  90,510  317,716 
5 Postage, Telex, Telephone, Fax  115,460  186,253 
6 Office Equipment, Furniture and Fixture Repair  75,251  120,763 
7 Traveling Allowances and Expenses  12,190  10,130 
8 Stationery and Printing  19,318  56,219 
9 Periodicals and Books  8,700  12,900 
10 Advertisements  21,922  142,458 
11 Legal Expenses  15,000  -   
12 Donations  -    100,000 
13 Expenses Relating to Board of Directors  278,828  295,657 

(a) Meeting Fees  274,000  293,000 
(b) Other Expenses  4,828  2,657 

14 Annual General Meeting Expenses  -    -   
15 Expenses Relating to Audit  208,000  208,000 

(a) Audit Fees  101,700  101,700 
(b) Other Expenses  1,300  1,300 
c) Tax Audit Fees  105,000  105,000 

16 Commission on Remittances  -    -   
17 Depreciation on Fixed Assets  2,022,570  2,737,288 
18 Amortization of Preliminary Expenses  -    -   
19 Share Issue Expenses  -    -   
20 Technical Services Fee  369,540  806,077 
21 Entertainment  -    -   
22 Written Off Expenses  657,328  1,810,516 
23 Security Expenses  470,110  716,150 
24 Credit Guarantee Premium  -    -   
25 Commission and Discount  -    -   
26 Others  3,279,106  1,169,823 

26.1 Membership Fee  25,000  55,220 
26.2 Tax & Fines  2,492,578  75,620 
26.3 Anniversary Expenses  -    -   
26.4 Fuel Expesnes  157,324  357,292 
26.5 Service Charge  240  550 
26.6 Gift Expenses  -    -   
26.7 Branch Extension Expenses  -    -   
26.8 Data Connectivity Expenses  132,210  317,530 
26.9 Software Maintenance Expenses  -    61,020 
26.10 Fine and Penalties  357,126 
26.10 Others   114,628  302,590 
Total  8,011,333  9,834,587 
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Schedule 4.25

Capital Merchant Banking & Finance Ltd.
Provision for Possible Losses

For the period from July 17, 2015 to July 15, 2016 (Shrawan 01, 2072 to Ashad 32, 2073)

Particulars This Year Rs. Previous Year Rs.
1 Increase in Loan Loss Provision  -    -   
2 Increase in Provison for Loss on Investment  -    -   
3 Provision Against Non-Banking Assets  -    -   
4 Provision Against Other Assets  20,335,799  1,263,328 

Total  20,335,799  1,263,328 
Schedule 4.26

Capital Merchant Banking & Finance Ltd.
Non-Operating Income/Loss

For the period from July 17, 2015 to July 15, 2016 (Shrawan 01, 2072 to Ashad 32, 2073)
Particulars This Year Rs. Previous Year Rs.

1 Profit (Loss) on Sale of Investment  -    -   
2 Profit (Loss) on Sale of Assets  -    91,430 
3 Dividend  -    -   
4 Subsidies Received from Nepal Ratra Bank  -    -   

a.  Reimbursement of Losses of Specified Branches  -    -   
b.  Interest Subsidy  -    -   
c.  Exchange Counter  -    -   

5 Others  1,080,000  1,004,861 
Total Non-Operating Income (Loss)  1,080,000  1,096,291 

Schedule 4.27
Capital Merchant Banking & Finance Ltd.

Loss Provisions Written Back
For the period from July 17, 2015 to July 15, 2016 (Shrawan 01, 2072 to Ashad 32, 2073)

Particulars This Year Rs. Previous Year Rs.
1 Loan Loss Provision Written Back  25,402,657  260,208,371 
2 Provision against Non-Banking Assets Written Back  -    -   
3 Investment Provision Written Back  -    -   
4 Provision against Other Assets Written back  5,066,834  10,094,652 

Total  30,469,491  270,303,022 

Schedule 4.28
Capital Merchant Banking & Finance Ltd.

Income /Expenses from Extra-ordinary Activities
For the period from July 17, 2015 to July 15, 2016 (Shrawan 01, 2072 to Ashad 32, 2073)

Particulars This Year Rs. Previous Year Rs.
1 Recovery of write off Loan  -    -   
2 Voluntary Retirement Scheme Expenses  -    -   
3 Loan Write-Off (4.28) (a)  -    -   
4 Other Expenses/Income  -    -   

Total  -    -   
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Schedule 4.28 (a)

Capital Merchant Banking & Finance Ltd.
Statement of Loans Written-Off

For the period from July 17, 2015 to July 15, 2016 (Shrawan 01, 2072 to Ashad 32, 2073)

S.N. Types of Loan Written Off 
Amount

Type of 
Security

Basis of 
Valuation of 
Collateral

Loan 
Approved 
by Name/ 

Designation

Initiation 
made for 
Recovery

Remarks

1 Working Capital Loan  -    -    -    -    -    -   
2 Project Loan  -    -    -    -    -    -   
3 Fixed Capital Loan  -    -    -    -    -    -   
4 Personal Loan  -    -    -    -    -    -   
5 Other Loan  -    -    -    -    -    -   

Total Loan  -    -    -    -    -    -   

Schedule 4.29

Capital Merchant Banking & Finance Ltd.
Statement of Loans and Advances Extended to Directors/Chief Executive/Promoter/Employees and Shareholders

As on 31 Ashad 2073 (July 15, 2016)

The Statement of amount, included under total amount of Bills Purchased and Discounted, Loans, Advances and Overdraft, 
provided to the Directors, Chief Executive, Promoters, Employees, Shareholders and to the individual members of their undivided 
family or against the guarantee of such persons or to the organizations or companies in which such individuals are managing 
agent, are as follows : 

Name of Promoter/
Director/Chief Executive

Till Last Year's Balance This Year Recovery This Year 
Additions

Balance as of Ashad 
End

Principal Interest Principal Interest Principal Interest
(A) Directors  -    -    -    -    -    -    -   

1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   

(B) Chief Executive  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   

(C) Promoters  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   

(D) Employees  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   

(E) Shareholders  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   
Total  -    -    -    -    -    -    -   
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Schedule 4.30
Capital Merchant Banking & Finance Ltd.

Statement of Capital Fund
As on 31 Ashad 2073 (July 15, 2016)

Fig. in '000
Particulars This Year Rs. Previous Year Rs.

A) Core Capital  (788,752)  (801,701)
1 Paid up Capital  935,070  935,070 
2 Proposed Bonus Share  -    -   
3 Share Premium  2,612  2,612 
4 Non-Redeemable Preference Share  -    -   
5 General Reserve Fund  253,207  250,616 
6 Cumulative Profit/(Loss) (up to Previous FY)
7 Current Year Profit/(Loss) as per shown in Balance Sheet  (1,985,204)  (1,988,447)
8 Capital Redemption Reserve  -    -   
9 Capital Adjustment Reserve  -    -   
10 Calls in Advance  -    -   
11 Other Free Reserves
12 Deferred Tax Reserve  7,763  649 
Less :  2,200  2,200 
- Goodwill  -    -   
- Investment in excess of prescribed limit  2,200  2,200 
- Fictitious Assets  -    -   
- Investment in securities of companies with financial interest  -    -   
- Acquisition of Land and Building for self use in violation of directive  -    -   
- Investment in Residential housing loan and land development in 

excess of prescribed limit  -    -   

- Underwriting commitment not sold within prescribed time limit  -    -   
- Loan to person or group of persons restricted by prevailing  Act and 

laws  -    -   

B) Supplementary Capital  -    -   
1 Loan Loss Provision on Pass Loans  -    -   
2 Additional Loan Loss Provision  -    -   
3 Hybrid Capital Instruments  -    -   
4 Unsercured Subordinated Term Debt  -    -   
5 Exchange Equalization Reserve  -    -   
6 Assets Revaluation Reserve  -    -   
7 Investment Adjustment Reserve  -    -   

C) Total Capital Fund (A+B)  (788,752)  (801,701)

D) Minimum Capital Fund required to be maintained on the basis of 
Risk Weighted Assets
Capital  Fund                (@ 11 Percent)  209,618  205,100 
Core Capital                 (@ 5.5 Percent)  104,809  102,550 
Capital Fund Deficit By @ 52.39 Percent  (998,371)  (1,006,801)
Core Capital Deficit By  @ 46.89 Percent  (893,561)  (904,251)
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Schedule 4.30 (A)
Capital Merchant Banking & Finance Ltd.
Table of Risk Weighted Assets Statement

As on 31 Ashad 2073 (July 15, 2016)
Fig. in '000

On-Balance Sheet Assets Weightage
Current Year Rs. Previous Year Rs.

Amount Risk Weighted 
Assets Amount Risk Weighted 

Assets
Cash Balance 0  427  -    2,001  -   
Gold (Tradable) 0  -    -    -    -   
Balance with Nepal Rastra Bank 0  3,991  -    3,991  -   
Investment in Government Securities 0  -    -    -    -   
Investment in NRB Bonds 0  -    -    -    -   
Fully Secured Loan against own Fixed Deposit 
Receipt 0  -    -    -    -   

Fully Secured Loan against Government Securities 0  -    -    -    -   
Accrued Interest on Saving Bonds  -    -    -    -   
Amount Deposited by B & C class Licensed 
Institutions on Youth and Small Self Employed 
Fund to be considered as Deprived Sector Lending

0  -    -    -    -   

Balance with Domestic Banks and Licensed 
Financial Institutions 20  25,902  5,180  33,246  6,649 

Fully Secured FDR Loan against Fixed Deposit 
Receipt of other Licensed Banks and Financial 
Institutions

20  -    -    -    -   

Balance with Foreign Banks 20  -    -    -    -   
Money at Call 20  -    -    -    -   
Loan against the guarantee of Internationally Rated 
Banks 20  -    -    -    -   

Other Investments with Internationally Rated Banks 20  -    -    -    -   
Interbank Lending 20  -    -    -    -   
Investments in Shares, Debentures and Bonds 100  29  29  29  29 
Other Investments 100  -    -    -    -   
Loan, Advances and Bills Purchased/Discounted 100  1,731,516  1,731,516  1,756,919  1,756,919 
Fixed Assets 100  86,505  86,505  89,850  89,850 
Other Interest Receivable ( Total interest receivable 
less inter receivable on investment less interest 
Suspense)

100  -    -   

All other Assets (except Advance Income Tax) 100  82,390  82,390  11,099  11,099 
Excess Real Estate/Residential Home Loan 150  -    -    -    -   
Total (A)  1,930,760  1,905,621  1,897,134  1,864,546 
Off Balance Sheet Items
Bills Collection 0  -    -    -    -   
Forward Foreign Exchange Contract 10  -    -    -    -   
Letters of Credit with Maturity of less than 6 months 
(Full Value) 20  -    -    -    -   

Guarantees provided against Counter Guarantee of 
Internationally Rated Foreign Banks 20  -    -    -    -   

Letters of credit with maturity of more than 6 
months (Full Value) 50  -    -    -    -   

Bid Bond, Performance Bond and Underwriting 
Commitment 50  -    -    -    -   

Credit Sale on the Condition of Re-Purchase 50  -    -    -    -   
Advance Payment Guarantee 100  -    -    -    -   
Financial and Other Guarantee 100  -    -    -    -   
Irrevocable Loan Commitment 100  -    -    -    -   
Contingent Liability in respect of Income Tax 100  -    -    -    -   
All other contingent Liabilities 100  -    -    -    -   
Unpaid Guarantee Claims 100  -    -   
Total (B)  -    -    -    -   
Total Risk Weighted Assets  1,930,760  1,905,621  1,897,134  1,864,546 
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Significant Accounting Policies
Schedule 4.32

1. General Information       
 Capital Merchant Banking & Finance Limited is a limited liability company domiciled in Nepal. The address of its registered 

office is at Battisputali, Kathmandu, Nepal. 

 The Company has been registered with the Office of the Company Registrar on 14 Ashar, 2058, obtained license from Nepal 
Rastra Bank on 17 Magh 2058 and came into operation with effective from 17Magh 2058. The Company has listed on Nepal 
Stock Exchange Limited. 

 Capital Merchant Banking and Finance Ltd has been declared as a “problematic financial institution” on 17 Magh 2069 as 
per Sec 86(kha) of Nepal Rastra Bank Act, 2058.

2. Summary of Significant Accounting Policies    
 The principal accounting policies applied in the preparation of these financial statements are set out below. These policies 

have been consistently applied throughout the period, unless otherwise stated. The financial statements are prepared on 
historical cost convention except where otherwise stated. 

3. Statement of Compliance
 The financial statements has been prepared in accordance with Generally Accepted Accounting Principles (“GAAP”), Bank 

and Financial Institutions Act, 2063 (“BAFIA”) and other requirements of NRB Directives and in conformity with the 
Companies Act, 2063.

4. Basis of Preparation
 Financial Statements are prepared on the historical cost basis. The preparation of financial statements is in conformity with 

GAAP applicable in Nepal. It also requires management to exercise judgement in process of applying the accounting policies.

 The Company follows accrual system of accounting for the preparation of financial statements except where otherwise stated. 
All the formats of the financial statements are in accordance with the NRB Directives.

5. Going Concern Assumption
 Though the company has negative net worth amounting to Rs 786,552,305 negative capital fund of 41.39%, the management 

is of view that the company is a going concern with no intention of ceasing its financial activity for the foreseeable future 
and hence the “going concern” assumption has been applied for the preparation of its financial statements. 

6. Interest Income
 Interest income on loans and advances is recognised on cash basis as per the Nepal Rastra Bank Directive.

 Interest income on Investments is accounted for on accrual basis.

7. Commission Income
 All the commission incomes are accounted for on accrual basis. 

8. Interest Expense
 Interest on deposit liabilities and borrowings is accounted for on accrual basis.

9. Loans and Advances including Bills Purchased
 Loans and advances include direct finance provided to the customers. These include term loans, consumer loans etc. All 

credit exposures are subject to regular review and are graded according to the level of credit risk and are classified as per 
NRB Directives.  Loans and advances are shown net of mandatory provisions according to the NRB Directives.

10. Staff Loans and Advances
 Loans and advances granted to staff are shown under other assets Schedule-4.16.

11. Loan Loss Provision
 The provision for possible losses for loans and advances are provided at the rates between 1 percent to 100 percent according 

to classification of such risk assets as per Nepal Rastra Bank Directives. 

12. Write Off
 During this period, the Company has not written off any amount of loans and advances.

13. Investments
 Investments are classified as held for trading, held to maturity and available for sale. 
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14. Fixed Assets and Depreciation
 a. Fixed assets are stated at cost less accumulated depreciation and impairment losses.

 b. Depreciation is charged to Profit & Loss Account on Diminishing Balance Method applying the manner prescribed 
by Income Tax Act, 2058. For disposing the fixed asset of the company, it would follow the income tax act policy and 
deduct depreciation up to a day prior to the date of disposal.

 c. Lease hold improvements has been capitalised at cost and amortised over the lease periods. The amount of amortisation 
is charged to Profit and Loss Account.

15. Non-Banking Assets
 Non-Banking Assets is valued in accordance with the Nepal Rastra Bank Directives. However, bank does not have non-

banking assets during the year.

16. Accounting policy for  non-capitalisation of assets
 Assets worth Rs 5,000 or less are directly charged off as revenue expenditure at the time of purchase.

17. Software Expenses
 Acquired computer software licences are capitalised on the basis of cost incurred to acquire and bring to use the specific 

software. The costs are amortised applying on Diminishing Balance Method.

18. Employee Benefits
 a. Retirement fund
  Provident fund contribution is recognised as expenses and deposited into the CIT.

 b. Gratuity 
  Gratuity liability of staff is accrued only after completion of a fixed period of full time employment with the Company 

in accordance with the Employees Service Regulation.

19. Stationery Stock
 Stationery stock at the year end is accounted for at cost. For the purpose of valuation of the same FIFO method has been 

applied.

20. Provisions, Contingent Liabilities and Contingent Assets
 The Company creates a provision when there is a present obligation of the entity arising from past events, the settlements of 

which is expected to result in an outflow from the entity of resources embodying economic benefits and a reliable estimate 
can be made of the amount of the obligation. A disclosure for contingent liability is made when there is a present obligation 
that may or may not, require an outflow of resources. When there is a possible obligation or present obligation in respect of 
which the likelihood of outflow of resources is remote, no provision or disclosure is made in the financial statement.

21. Income Tax 
 Provision for income tax will be calculated in accordance with the provision of Income Tax Act, 2058 to be read with relevant 

Finance Act.

22. Exchange gain/loss policy
 The Financial institution has not transacted any other foreign currency  during the year. So far, there has been no exchange 

gain/loss to the company due to foreign exchange transaction.

23. Deferred Tax 
 Deferred taxes are accounted using the asset and liability method. Deferred tax assets and liabilities are recognized for the 

future tax consequences attributable to temporary differences between the financial statement’s carrying amounts of existing 
assets and liabilities, and their respective tax bases. Deferred tax assets and liabilities are measured using tax rates expected 
to apply to taxable income in the years in which those temporary differences are expected to be recovered or settled based 
on the laws that have been enacted or subsequently enacted by the reporting date. 

 Deferred tax assets arising from temporary difference and unused tax losses are recognised to the extent there is virtual 
certainty that sufficient future taxable income will be available against which such deferred tax assets can be realised.
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Notes to Accounts
Schedule 4.33

1. Interest Income and Interest Suspense
 The interest receivable on loans and advances as at 15 July, 2016 (31 Ashad, 2073) has been transferred to interest suspense 

account as interest income can be recognized only when realised in cash as per Nepal Rastra Bank Directives.

2. Provision for Staff Bonus
 Provision for the staff bonus has not been provided as per payment of Bonus Act 2030 since NRB through its PCA letter 

dated 9th August, 2011 restricts payment of bonus to staffs.

3. Staff Housing Fund      
 No staff housing fund has been created by the Company as required under the Labour Act, 2048. 

4. General Reserve
 As required by Bank and Financial institution Act 2063, 20% of profit during the year of Rs. 2,590,977 has been transfer to 

General Reserves through the profit and loss appropriation a/c.

5. Calls in Arrears
 There are no Calls in Arrears at the year end.

6. Unpaid Dividend
 The Company has declared a cash dividend at 5.26 percent of Paid up capital in F.Y. 2066/067. As on balance sheet date, 

total dividend payable amounts to Rs. 246,660.03. 

7. Investment in Share Capital of other Corporate
 The Company has made investment of Rs. 27,000 in shares of Credit Information Bureau and Rs. 2,200 in the shares of 

Union Finance.  

 Book value of shares not listed in stock exchange has been assumed to be the market price of the respective share. There is 
no any investment in share capital of other corporate entity at the Balance Sheet date i.e. 15 July 2016.

8. Average Interest rate Spread
 The average interest rate spread of the financial institution is 7%

9. Expenses to be written off
 The company has Rs 477,871 under the head expenses to be written off. The amount had been carried forward from previous 

year end. 

10. The company has negative capital fund as on Chaitra end, 2072 and hence the Single Obligor limit for the company has 
exceeded the limit as mentioned in the directive prescribed by Nepal Rastra Bank.

11. Summary of Loans and Advances Disbursed, Recovered and Principal & Interest Written-off:    
 

Rs’000
Particulars Amount (Rs.)
Opening Balance 1,756,919
Loans Disbursed Nil
Loans Recovered 25,403
Principal Written off Nil
Interest Written off Nil
Closing Outstanding 1,731,516

12. Classification of Loans & Provisioning 
 Classification of loan as on 31/3/2072 is as under:

Rs’000
S. N. Category Amount (Rs.)
1. Pass 0
2. Substandard 0
3. Doubtful 0
4. Loss 1,731,516

Total 1,731,516
 Accordingly, Company has write back Rs. 25,403 thousand loan loss provision thereon during a year.
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13. Summary Status of the Deposit Liabilities   

Rs’000

Particulars Current Year
NRs.

Previous Year 
NRs. Decrease by Rs.

Current Deposit 0 0 0
Margin Deposit 0 0 0
Saving Deposit         22,718 23,157          439
Call Deposit       412,393 416,613            4,220 
Fixed Deposit             140 802            662
Total 435,251 440,572                   5321

14. Leasehold asset detail
 The opening balance of the leasehold asset for the FY 2072/73 is Rs 733,250, the closing balance figure for the year ended 

Ashadh end, 2073 is nil. During the year company has written of Rs.507,993.95 leasehold assets.

15. Paid up Share Capital
 Paid up share capital of the Company as on Ashadh end, 2073 is Rs 935,069,500. There has been no change in the paid up 

capital from previous year.

16. Details of Non-Banking Assets
 During the financial year company has booked Non banking Assets of Nrs 20,335,799.26 by transferring the mortgaged land 

of Irada Builders Pvt Ltd. In the name of company.Company has been provided to NBA as per the NRB Directives. During 
the financial year balances relating to the non Banking Assets are as follows.

Opening Balance Nil
Booked during the year 20,335,799.26
Sales During the year Nil
Closing Balance 20,335,799.26
Provision 20,335,799.26
Net Closing Balance Nil

17. Provision for Gratuity       
 The Company has provided for future payment of gratuity liability in full as per Employee Service Regulation. Company has 

practice of depositing gratuity amount to CIT and outstanding balances relating to the gratuity has been shown separately 
under the head other assets and other liabilities. 

 During the financial year NRs. 286,120 has been charged to Profit and loss account for the additional provision required as 
on Ashadh end 2073 after setting off the interest received of NRs 92,053.57 from CIT for the financial year 2071/72.

18. Provision for Leave Encashment
 The Company has provided provision for leave encashment as per Employee Service Regulation and accordingly Rs.901,550 

has been provided for leave encashment under this account. 

19. Provision on Bank Balance
 As the Crystal Finance has been declared as problematic financial institution, the provision has been made on full amount 

of bank balance Rs.23,222,246.62 the recovery from the stated financial institution has been recognize as income under 
the head  ‘Provision against other assets Written Back’ under Schedule 4.27 amounting to Rs.3,873,106.36 in current year. 
Similarly, World Merchant Banking & Finance Ltd has also been declared as problematic financial institution so 100 % 
provision has made by the company up to previous year and during the financial year full balance outstanding has been 
recovered and company has recognized such provision as income under the head ‘Provision against other assets Written 
Back’ under schedule 4.27 amounting Rs.1,193,727.76 during the year .
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(Rs. in '000)

S.N. Particulars 1-90 Days 91-180 Days 181-270 
Days

271-365 
Days Over 1 Year Total 

Amount
  Assets
1 Cash Balance 427.04     427.04
2  Balance with Banks & FIs 29,892.98     29,892.98
3  Investment in Foreign Banks      0.00
4  Call Money      0.00
5  Government Securities      0.00
6  Nepal Rastra Bank Bonds       0.00
7  Inter Bank & FI Lending      0.00
8  Loans & Advances 173,151.61 346,303.22 346,303.22  - 865,758.04 1,731,516.08
9  Interest Receivable      0.00

10  Reverse Repo      0.00

11  Receivables from other Institutions 
under Commitment      0.00

12  Payment to be made for facilities under 
s.no 20,21 & 22      0.00

13  Others  10,446.06  5,223.03    10,446.06 26,115.14
  Total Assets (A) 213,917.68 351,526.24 346,303.22 - 876,204.10 1,787,951.24
  Liabilities
14  Current Deposits  412,392.63      412,392.63
15  Saving Deposits 22,667.74     22,667.74
16  Fixed Deposits 429,211.44 00.00  140.30 0.00 429,351.74
17  Debentures      0.00
18  Borrowings: 29,743 0.00 0.00 0.00 0.00 29,743
  (a)  Call/Short Notice      0.00
  (b)  Inter-bank/Financial Institutions 29,743     29,743
  (c)  Refinance      0.00
  (d)  Others      0.00

19  Other Liabilities and Provisions 47,118.70 0.00 0.00 0.00 0.00 47118.70
  (a)  Sundry Creditors 14,953.90     14,953.90
  (b)  Bills Payable  8,041.01     8,041.01
  (c)  Interest Payable      0.00
  (d)  Provisions 24,123.80     24123.80
  (e)  Others     0

20  Payable to other institutions under 
Commitment      0.00

21  Unutilized Approved Facilities      0.00

22  Letter of Credit/Guarantee (Net of 
Margin)      0.00

23  Repo      0.00

24  Payment to be made for facilities under 
S.No 11      0.00

25  Others      0.00
  Total Liabilities (B) 941,133.51 - 140.30 0.00 941,273.81
  Net Financial Assets (A-B) (727,215.83) 351,526.24 346,162.92 0.00 876,204.10 846,677.43
  Cumulative Net Financial Assets (727,215.83) (375,689.58) (29,526.67) (29,526.67) 846,677.43 00
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20. Deferred Tax Assets/ (Liability)   
 Deferred tax assets and liabilities have been computed as follows:

Particulars As per books of 
accounts Tax Base Temporary 

Difference
Fixed Assets - - - 
Leasehold Assets - - - 
Provision for leave 901,550 - 901,550
Accumulated tax Loss - (24,975,809) 24,975,809
Net Temporary Difference - -        25,877,359 
Deferred Tax Assets/(Liabilities) as at Ashad end 2072 
@ 30%

- -                7,763,208 

 Deferred Tax Assets as on Ashad end 2073 (15 July 2016) is Rs. 7,763,208 and an increase in Deferred Tax Assets by Rs 
7,114,253 has been recognized as deferred tax income in Profit and Loss Account in the current year.

21. Presently, the Company has been declared as a “Problematic Financial institution” as per Section 86(kha) of Nepal Rastra 
Bank Act. The present management, after considering wide range of factors surrounding company's future prosperity, has 
prepared the financial statement on the going concern assumption albeit presently the company has negative Net Worth.

 Due to the negative core capital, Minimum Capital Adequacy Ratio (Directive No. 1), Deposit Collection Limit Ratio 
(Directive No.16), Single Obligor Limit Ratio (Directive No.3) and Investment Limit Ratio (Directive No.8) is not in the 
state of the comparison with the ceiling fixed by Nepal Rastra Bank. 

22. Non Adjusting Events after Reporting Period
 BOD of CMBFL has entered into the agreement for sale of its minimum 32.89% prompter and 31.11% public share as on 

21 ashoj, 2073 .

23. Income Tax 
 For tax purpose, self-assessment income tax return has been filed up to F.Y. 2071/072. CMBL has completed the re-assessment 

of income tax by Inland Revenue Department (IRD) as on 19/06/2072 for the financial year 2067/068. For the financial 
year 2072/073 Rs. Nil has been provided as income tax provision since during the year company is in  taxable loss by Rs 
24,975,809.

24. Company has availed interbank borrowing from Century bank Ltd. of NRs.29,743,000 as on Ashad end 2073. Borrowing 
from Century bank is secured by mortgage of Land and Building Kitta no. 174, 95, 94 of Area 0-0-3-0, 0-2-1-0 and 0-7-1-1 
respectively and owned in its own name Kitta no. 93 Area 0-6-0-3 Located at Battisputali, Kathmandu.

25. The financial statements are presented in Nepalese Rupees, rounded to the nearest Rupee.

26. Previous Year’s Figures
 Previous year's figures are grouped or regrouped wherever necessary in order to facilitate comparison.
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Schedule 4.34
Capital Merchant Banking & Finance Ltd.

Statements of Loans taken by promoters/ promoter group shareholders by pledging their promoter shares as 
collateral in other financial institutions

 For the period from July 17, 2015 to July 15, 2016 (Shrawan 01, 2072 to Ashad 32, 2073) 

S. 
N.

Name of 
Promoters/

Promoter Group 
Shareholders

 Share in the name of Promoter Loan Details

Remarks Total Number 
of Shares 

 Percentage to 
total Paid up 

Capital 

 Name of 
Lending 
Banks /

Financial 
Institutions 

 Loan 
Amount 

 Number 
of Shares 

pledged as 
collateral 

1
2
3
4
5
6
7
8
9
10

Capital Merchant Banking & Finanace Limited 
Computation of Deferred Tax Assets/Liability

As on 31 Ashad 2073 (July 15, 2016)

Particulars As per books of 
accounts Tax Base  Temporary 

Difference 
Fixed Assets
Leasehold Assets 
Provision for leave  901,550  -    901,550 
Taxable loss  (24,975,809)  24,975,809 
Net Temporary Difference  25,877,359 
Deferred Tax Assets/(Liabilities) as at Ashad end 2072 @ 30%  7,763,208 
Deferred Tax Assets/(Liabilities) till Ashad end 2072  648,954 
Deferred Tax Expense/(Income) for current year  (7,114,253)
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Capital Merchant Banking & Finance Ltd
Balance Sheet 

as on Ashad 31, 2074

Capital & Liabilities Schedule  This Year Rs.  Previous Year Rs. 
1 Share Capital 4.1  935,069,500  935,069,500 
2 Reserves and Funds 4.2  (1,689,942,614)  (1,721,621,805)
3 Debentures and Bonds 4.3  -    -   
4 Borrowings 4.4  29,743,000  29,743,000 
5 Deposit Liabilities 4.5  417,596,395  435,251,007 
6 Bills Payables 4.6  -    -   
7 Proposed and Payable Dividend  -    -   
8 Income Tax Liabilities  -    -   
9 Other Liabilities 4.7  572,052,246  477,915,591 
Total Capital Liabilities  264,518,527  156,357,293 

Assets Schedule  This Year Rs.  Previous Year Rs. 
1 Cash Balance 4.8  97,151  427,042 
2 Balance with NRB 4.9  4,240,576  3,990,576 
3 Balance with Banks/Financial Institutions 4.10  135,755,332  25,902,402 
4 Money at Call and Short Notice 4.11  -    -   
5 Investments 4.12  27,000  27,000 
6 Loans Advances and Bills Purchase 4.13  -    -   
7 Fixed Assets 4.14  84,777,426  86,504,883 
8 Non-Banking Assets 4.15  -    -   
9 Other Assets 4.16  39,621,041  39,505,389 
Total Assets  264,518,527  156,357,293 

Contingent Liabilities Schedule 4.17
Directors' Declaration Schedule 4.29
Statement of Capital Fund Schedule 4.30
Statement of Risk Weighted Assets Schedule      4.30 (A)
Principal Indicators Schedule 4.31
Principle Accounting Policies Schedule 4.32
Notes to Accounts Schedule 4.33
Statement of Loan taken by Promotors Schedule 4.34
Comparision Between Unaudited and Audited Financial Schedule 4.35
Unaudited Financial Highlights certified by Internal Auditor Schedule 4.(A)

Schedules 4.1 to 4.17, 4.32, 4.33, 4.34 & 4.35 form integral parts of the Balance Sheet.
As per our report of even date 

Bhumi Narayan Shrestha
Chairman & Director

Ramesh K.C.        
 Director

 Ashok Kumar Bhattarai
 Director

Rabindra Khanal
Chief Executive Officer

     Rabindra Ram Shrestha
 Director

Rajendra Mangal Joshi, FCA
R. S. & Associates

Chartered Accountants

Date : 2074 
Place : Kathmandu, Nepal 
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Capital Merchant Banking & Finance Ltd
Profit and Loss Account

For the period from July 16, 2016 to July 15, 2017 (Shrawan 01, 2073 to Ashad 31, 2074)

Schedule No. 4.18 to 4.28, 4.32,  4.33, 4.34 & 4.35 form integral part of this Profit and Loss Account.

As per our report of even date 

Particulars Schedules This Year Rs. Previous Year Rs.
1. Interest Income 4.18  14,287,667  14,300,988 
2. Interest Expenses 4.19  5,193,080  5,339,313 
Net Interest Income  9,094,588  8,961,675 
3. Commission and Discount 4.20  -    -   
4. Other Operating Income 4.21  60,236  224,463 
5. Exchange Fluctuation Income 4.22  -    -   
Total Operating Income  9,154,823  9,186,138 
6. Employees Expenses 4.23  4,887,204  6,547,866 
7. Other Overhead Expenses 4.24  5,184,914  8,011,333 
8. Exchange Fluctuation Loss 4.22  -    -   
Operating Profit Before Provision for Possible Loss  (917,295)  (5,373,061)
9. Provision for Possible Losses 4.25  233,095  20,335,799 
Operating Profit  (1,150,390)  (25,708,860)
10. Non-operating Income/Expenses 4.26  2,007,250  1,080,000 
11. Provision Written-Back 4.27  31,141,238  30,469,491 
Profit from Regular Operations  31,998,098  5,840,630 
12. Profit/Loss from extra-ordinary activities 4.28  -    -   
Net Profit after considering all activities  31,998,098  5,840,630 
13. Provision For Staff Bonus  -    -   
14. Provision For Income Tax  319,112  (7,114,253)
This Year's  -    -   
Previous Year's  -    -   
Deferred Tax Expense/(Income)  319,112  (7,114,253)
Net Profit/(Loss)  31,678,987  12,954,884 

Bhumi Narayan Shrestha
Chairman & Director

Ramesh K.C.        
 Director

 Ashok Kumar Bhattarai
 Director

Rabindra Khanal
Chief Executive Officer

     Rabindra Ram Shrestha
 Director

Rajendra Mangal Joshi, FCA
R. S. & Associates

Chartered Accountants

Date : 2074 
Place : Kathmandu, Nepal 
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Capital Merchant Banking & Finance Ltd
Profit and Loss Appropriation Account

For the period from July 16, 2016 to July 15, 2017 (Shrawan 01, 2073 to Ashad 31, 2074)

Particulars Schedules This Year Rs. Previous Year Rs.
Income
1 Accumulated Profit up to the Last Year  (1,985,203,354)  (1,988,453,213)
2 Current Year's Profit  31,678,987  12,954,884 
3 Exchange Fluctuation Fund  -    -   
Total (A)  (1,953,524,368)  (1,975,498,329)
Expenses
1 Accumulated Loss up to the Last Year  -    -   
2 This Year's Loss  -    -   
3 General Reserve  6,335,797.37  2,590,977 
4 Contingent Reserve  -    -   
5 Institutional Development Fund  -    -   
6 Dividend Equalization Fund  -    -   
7 Employee Related Reserves Funds  -    -   
8 Proposed Dividend  -    -   
9 Proposed Issue of Bonus Shares  -    -   
10 Special Reserve Fund  -    -   
11 Exchange Fluctuation Fund  -    -   
12 Capital Redemption Reserve Fund  -    -   
13 Capital Adjustment Fund  -    -   
14 Deferred Tax Reserve  (319,112)  7,114,253 
Total (B)  6,016,686  9,705,230 
15 Accumulated Profit/(Loss) (A-B)  (1,959,541,053)  (1,985,203,559)

As per our report of even date 

Bhumi Narayan Shrestha
Chairman & Director

Ramesh K.C.        
 Director

 Ashok Kumar Bhattarai
 Director

Rabindra Khanal
Chief Executive Officer

     Rabindra Ram Shrestha
 Director

Rajendra Mangal Joshi, FCA
R. S. & Associates

Chartered Accountants

Date : 2074 
Place : Kathmandu, Nepal 
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As per our report of even date 

Capital Merchant Banking & Finance Ltd
Cash Flow Statement

For the period from July 16, 2016 to July 15, 2017 (Shrawan 01, 2073 to Ashad 31, 2074)

Particulars This Year Rs. Previous Year Rs.
(a) Cash flow from Operating Activities  2,829,811  (4,293,061)
1 Cash Received  16,355,153  15,605,451 
1.1 Interest Income  14,287,667  14,300,988 
1.2 Commission and Discount Income  -    -   
1.3 Income from Foreign Exchange Transaction  -    -   
1.4 Recovery of  Written-off Loans  -    -   
1.5 Other Incomes  2,067,486  1,304,463 
2 Cash Payment  13,525,342  19,898,512 

2.1 Interest Expenses  5,193,080  5,339,313 
2.2 Staff Expenses  4,887,204  6,547,866 
2.3 Office Overhead Expenses  3,445,058  8,011,333 
2.4 Income Tax Paid  -    -   
2.5 Other Expenses
Cash Flow Before Working Capital Activities  106,955,628  (7,969,474)
(Increase)/Decrease of Current Assets  (115,651)  (2,116,677)
1 (Increase)/Decrease in Money at Call and Short Notice  -   
2 (Increase)/Decrease in Short-term Investments  -   
3 (Increase)/Decrease in Loans and Advances and Bills Purchase  -   
4 (Increase)/Decrease in Other Assets  (115,651)  (2,116,677)
Increase/(Decrease) of Current Liabilities  107,071,279  (5,852,797)
1 Increase/(Decrease) in Deposits Liabilities  (17,654,612)  (5,321,655)
2 Increase/(Decrease) in Certificate of Deposits  -    -   
3 Increase/(Decrease) in Short-term Borrowings  -    (1,110,000)
4 Increase/(Decrease) in Other Liabilities  124,725,891  578,858 
(b) Cash flow from Investment Activities  (12,399)  3,345,090 
1 (Increase)/Decrease in Long-Term Investment  -    -   
2 (Increase)/Decrease in Fixed Assets  (12,399)  3,345,090 
3 Interest Income From Long-Term Investment  -    -   
4 Dividend Income  -    -   
5 Others
(c) Cash flow from Financing Activities  -    -   
1 Increase/(Decrease) in Long-Term Borrowings (Bonds, Debentures etc.)  -    -   
2 Increase/(Decrease) in Share Capital  -    -   
3 Increase/(Decrease) in Other Liabilities (Share Premium)  -    -   
4 Increase/(Decrease) in Refinance/Facilities  From Nepal Rastra Bank  -    -   
(d) Income/Expenses from change in Exchange Rate in Cash and Bank Balances  -    -   
(e) This Year's Cash Flow from All Activities  109,773,040  (8,917,446)
(f) Opening Balance of Cash and Bank Balances  30,320,020  39,237,466 
(g) Closing Balance of Cash and Bank Balances  140,093,060  30,320,020 

Bhumi Narayan Shrestha
Chairman & Director

Ramesh K.C.        
 Director

 Ashok Kumar Bhattarai
 Director

Rabindra Khanal
Chief Executive Officer

     Rabindra Ram Shrestha
 Director

Rajendra Mangal Joshi, FCA
R. S. & Associates

Chartered AccountantsDate : 2074 
Place : Kathmandu, Nepal 
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List of Share Holder's holding 0.5% or more of Paid-Up Share Capital

S. N. Name of the Shareholders No. of Shares Amount Percentage
1 Upasana K.C  48,349  4,834,900 0.52%
2 Unnati Corporate Investment  50,304  5,030,400 0.54%
3 Kasturi Investment Company  60,810  6,081,000 0.65%
4 Hemanta Pandit  65,682  6,568,200 0.70%
5 Gorakshya Multi Investment  70,000  7,000,000 0.75%
6 Samuchha Investment Company  79,000  7,900,000 0.84%
7 Chaya Rana Shah  80,030  8,003,000 0.86%
8 Rabi Kiran Dhakal  85,736  8,573,600 0.92%
9 Nilgiri Investment Pvt Ltd  88,963  8,896,300 0.95%
10 Parasparik Investment Company  89,280  8,928,000 0.95%
11 Calculate Builders Pvt Ltd  89,287  8,928,700 0.95%
12 Madan Bahadur Khadka  90,000  9,000,000 0.96%
13 Samyog Housing & Development  90,000  9,000,000 0.96%
14 Beauty Builders Pvt Ltd  90,000  9,000,000 0.96%
15 Bijeswori Awash Bikas  90,232  9,023,200 0.96%
16 B Developers Pvt Ltd  90,442  9,044,200 0.97%
17 Amir Jung Khadka  92,298  9,229,800 0.99%
18 Gobinda Prasad Aryal  103,102  10,310,200 1.10%
19 Gobinda Prasad Aryal  140,000  14,000,000 1.50%
20 Bigyan Prasad Poudel  173,655  17,365,500 1.86%
21 Murari Karki  174,502  17,450,200 1.87%
22 Shreeram Khatri  195,983  19,598,300 2.10%
23 ABC Stock Management  261,500  26,150,000 2.80%
24 Shreeram Khatri  324,000  32,400,000 3.46%
25 Stock Investment & Company  416,357  41,635,700 4.45%
26 Murari Karki  420,545  42,054,500 4.50%
27 Gaurishankar Investment Comapany  760,000  76,000,000 8.13%
28 Amir Jung Khadka  936,233  93,623,300 10.01%
29 Sulav Investment Company  1,074,474  107,447,400 11.49%
30 Paban Kumar Karki  1,377,000  137,700,000 14.73%
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 Schedule 4.1

Capital Merchant Banking & Finance Ltd.
Share Capital and Ownership

As on 31 Ashad 2074 (July 15, 2017)

Particulars This Year Rs. Previous Year Rs.
1 Share Capital
1.1 Authorized Capital  3,000,000,000  3,000,000,000 

a) 30,000,000 Ordinary Shares of Rs. 100 each  3,000,000,000  3,000,000,000 
b) …………. Non-redeemable Preference Shares of Rs. … each  -    -   
c) …………. Redeemable Preference Shares of Rs. ….. each  -    -   

1.2 Issued Capital  2,020,000,000  2,020,000,000 
a) 20,200,000 Ordinary Shares of Rs.100 each  2,020,000,000  2,020,000,000 
b) …………. Non-redeemable Preference Shares of Rs. …. each  -    -   
c) …………. Redeemable Preference Shares of Rs. ……. each  -    -   

1.3 Paid up Capital  935,069,500  935,069,500 
a) 9,350,695 Ordinary Shares of Rs.100 each  935,069,500  935,069,500 
b) …………. Non-redeemable Preference Shares of Rs. …. each  -    -   
c) …………. Redeemable Preference Shares of Rs. ……… each

1.4 Proposed Bonus Share  -    -   
1.5 Calls in Advance  -    -   

Particulars
This Year Previous Year

% Share Capital Share Capital %
1 National Ownership 100%  935,069,500 100%  935,069,500 
1.1 Government of Nepal  -    -   

1.2 "A" Class Licensed Institutions  -    -   

1.3 Other License Institutions  -    -   
1.4 Other Entities/ Organizations 49%  458,184,100 49%  458,184,100 
1.7 Individuals 51%  476,885,400 51%  476,885,400 
1.6 Others  -    -   
2 Foreign Ownership  -    -    -    -   
Total 100%  935,069,500 100%  935,069,500 
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 Schedule 4.3
Capital Merchant Banking & Finance Ltd.

Debentures and Bonds
As on 31 Ashad 2074 (July 15, 2017)

 Schedule 4.4
Capital Merchant Banking & Finance Ltd.

Borrowings
As on 31 Ashad 2074 (July 15, 2017)

Particulars This Year Rs. Previous Year Rs.
1.   ……………. Percent Bonds/Debentures of  Rs. ............. each - -
  Issued on …………… and Matured on ………….. - -
  (Outstanding balance of Redemption Reserve Rs.....................) - -
2.   ……………. Percent Bond/Debentures of  Rs. ............. each - -
  Issued on …………… and Matured on ………….. - -
  (Outstanding Balance of Redemption Reserve Rs. ............. each - -
3.   ……………… - -
Total (1+2+3) - -
Note : Particulars of securities shall be disclosed in case the Debentures/Bonds are issued with assigned securities.

Particulars This Year Rs. Previous Year Rs.
A.   Local
  1 Nepal Government  -    -   
  2 Nepal Rastra Bank  -    -   
  3 Repo Obligation  -    -   
  4 Inter Bank and Financial Institutions  29,743,000  29,743,000 
  5 Other Organized Institutions  -    -   
  6 Others  -    -   
Total  29,743,000  29,743,000 
B   Foreign  -    -   
  1 Banks  -    -   
  2 Others  -    -   
Total  -    -   
Total (A+B)  29,743,000  29,743,000 

 Schedule 4.2
Capital Merchant Banking & Finance Ltd.

Reserve and Surplus
As on 31 Ashad 2074 (July 15, 2017)

Particulars This Year Rs. Previous Year Rs.
1   General Reserve Fund  259,542,784  253,206,986 
2   Capital Reserve Fund  -    -   
3   Capital Redemption Reserve  -    -   
4   Capital Adjustment Fund  -    -   
5   Other Resevers  10,055,656  10,374,768 
  5.1 Contingent Reserve  -    -   
  5.2 Institution Development Fund  -    -   
  5.3 Dividend Equalization Fund  -    -   
  5.4 Special Reserve Fund  -    -   
  5.5 Assets Revaluation Reserve  -    -   
  5.6 Deferred Tax Reserve  7,444,096  7,763,208 
  5.7 Other Free Reserves  -    -   
  5.8 Other Reserve Funds  -    -   
  5.9 Share Premium  2,611,560  2,611,560 
6   Accumulated Profit/(Loss)  (1,959,541,053)  (1,985,203,559)
7   Exchange Equalization Fund  -    -   
Total  (1,689,942,614)  (1,721,621,805)
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 Schedule 4.5
Capital Merchant Banking & Finance Ltd.

Deposits
As on 31 Ashad 2074 (July 15, 2017)

Particulars This Year  Rs. Previous Year Rs.
1 Non-Interest Bearing Accounts
A. Current Deposits  -    -   
1. Local Currency  -    -   
1.1 Nepal Government  -    -   
1.2 "A" Class Licensed Institutions  -    -   
1.3 Other Licensed Financial  Institutions  -    -   
1.4 Other Organized Institutions  -    -   
1.5 Individuals  -    -   
1.6 Others  -    -   
2. Foreign Currency  -    -   
2.1 Nepal Government  -    -   
2.2 "A" Class Licensed Institutions  -    -   
2.3 Other Licensed Financial  Institutions  -    -   
2.4 Other Organized Institutions  -    -   
2.5 Individuals  -    -   
2.6 Others  -    -   
B. Margin Deposits  -    -   
1 Employee Guarantees  -    -   
2 Guarantee Margin  -    -   
3 Letters of Credit Margin  -    -   
C. Others  -   
1. Local Currency  -    -   
1.1 Financial Institutions  -    -   
1.2 Other Organized Institutions  -    -   
1.3 Individuals  -    -   
2. Foreign Currency  -    -   
2.1 Financial Institutions  -    -   
2.2 Other Organized Institutions  -    -   
2.3 Individuals  -    -   

Total of Non-Interest Bearing Accounts  -    -   
2 Interest Bearing Accounts  -   
A. Savings Deposits  21,807,309  22,667,740 
1. Local Currency  21,807,309  22,667,740 
1.1 Organized Institutions  5,446  5,352 
1.2 Individuals  21,801,863  22,662,388 
1.3 Others  -   
2. Foreign Currency  -    -   
2.1 Organized Institutions  -   
2.2 Individuals  -   
2.3 Others  -   
B. Fixed Deposits  50,815  190,633 
1. Local Currency  50,815  190,633 
1.1 Organized Institutions  -    140,300 
1.2 Individuals  50,815  50,333 
1.3 Others  -   
2. Foreign Currency  -    -   
2.1 Organized Institutions  -   
2.2 Individuals  -   
2.3 Others  -   
C. Call Deposits  395,738,272  412,392,634 
1. Local Currency  395,738,272  412,392,634 
1.1 "A" Class Licensed Institutions  -   
1.2 Other Licensed Institutions  266,697,675  96,392,357 
1.3 Other Organized Institutions  128,133,513  314,921,993 
1.4 Individuals  907,084  1,078,285 
1.5 Others  -   
2. Foreign Currency  -    -   
2.1 "A" Class Licensed Institutions  -    -   
2.2 Other Licensed Institutions  -    -   
2.3 Other Organized Institutions  -    -   
2.4 Individuals  -    -   
2.5 Others  -    -   
D. Certificate of Deposit  -    -   
1. Organized Institutions  -    -   
2. Individuals  -    -   
3. Others  -    -   

Total of Interest Bearing Accounts  417,596,395  435,251,007 
Total Deposit (1+2)  417,596,395  435,251,007 
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 Schedule 4.6 
Capital Merchant Banking & Finance Ltd.

Bills Payable
As on 31 Ashad 2074 (July 15, 2017)

Particulars  This Year Rs.  Previous Year Rs. 
1 Local Currency  -    -   
2 Foreign Currency  -    -   

Total  -    -   

 Schedule 4.8 

Capital Merchant Banking & Finance Ltd.
Cash Balance

As on 31 Ashad 2074 (July 15, 2017)

Particulars  This Year Rs.  Previous Year Rs. 
 1 Local Currency (including coin)  97,151  427,042 
 2 Foreign Currency  -    -   

Total  97,151  427,042 

 Schedule 4.7 
Capital Merchant Banking & Finance Ltd.

Other Liabilities
As on 31 Ashad 2074 (July 15, 2017)

Particulars  This Year Rs.  Previous Year Rs. 
1 Pension/Gratuity Fund  1,929,847  1,635,788 
2 Employees Provident Fund  -    -   
3 Employees Welfare Fund  -    -   
4 Provision for Staff Bonus  -    -   
5 Interest Payable on Deposits  -    -   
6 Interest Payable on Borrowings  -    -   
7 Unearned Discount and Commission  -    -   
8 Sundry Creditors  112,240,716  14,953,896 
9 Branch Adjustment Account  -    -   
10 Others

TDS Payable on interest  5,724,085  6,847,469 
Other TDS Payable  579,252  1,043,537 
A/C Payables  -    150,000 
FD Nominees  427,245,718  429,161,104 
Provision    24,332,629  24,123,797 
Deferred Tax Liability  -    -   
Total  572,052,246  477,915,591 
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 Schedule 4.9 

Capital Merchant Banking & Finance Ltd.
Balance with Nepal Rastra Bank
As on 31 Ashad 2074 (July 15, 2017)

Particulars Local 
Currency

Foreign Currency  This Year 
Total Rs. 

 Previous 
Year Rs. Indian Currency Convertible Total

1 Nepal Rastra Bank  4,240,576  -    -    -    4,240,576  3,990,576 
a) Current Account  4,240,576  -    -    -    4,240,576  3,990,576 
b) Other Account  -    -    -    -    -    -   

Schedule 4.10

Capital Merchant Banking & Finance Ltd.
Balance with Banks/Financial Institutions

As on 31 Ashad 2074 (July 15, 2017)

Particulars Local 
Currency

Foreign Currency This Year 
Grand Total 

Rs.

Previous 
Year Rs.Indian Currency Convertible Total

1 Local Licensed Institutions  135,755,332  -    -    -    135,755,332  25,902,402 
a) Current Account  127,247  127,247  62,016 
b) Other Account  135,628,086  135,628,086  25,840,386 
2 Foreign Banks  -    -    -    -    -    -   
a) Current Account  -    -    -    -    -    -   
b) Other Account  -    -    -    -    -   

Total  135,755,332  -    -    -    135,755,332  25,902,402 
Schedule 4.11

Capital Merchant Banking & Finance Ltd.
Money at Call and Short Notice
As on 31 Ashad 2074 (July 15, 2017)

Particulars This Year Rs. Previous Year Rs.
1 Local Currency
2 Foreign Currency

Total  -    -   

Schedule 4.12
Capital Merchant Banking & Finance Ltd.

Investments
As on 31 Ashad 2074 (July 15, 2017)

Particulars Purpose This Year Rs. Previous Year Rs.Trading Other
1 Nepal Government Treasury Bills  -    -    -    -   
2 Nepal Government Savings Bond  -    -    -    -   
3 Nepal Government Other Securities  -    -    -    -   
4 Nepal Rastra Bank Bonds  -    -    -    -   
5 Foreign Securities  -    -    -    -   
6 Local Licensed Institutions  -    -    -    -   
7 Foreign Banks  -    -    -   
8 Origanized Insrtitutions Shares  29,200  -    29,200  29,200 
9 Corporate Bonds and Debentures  -    -    -    -   
10 Other Investments  -    -    -    -   

Total Investment  29,200  -    29,200  29,200 
Provision  2,200  -    2,200  2,200 
Net Investment  27,000  -    27,000  27,000 
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Schedule 4.12 (A)
Capital Merchant Banking & Finance Ltd.

Investment in Shares, Debentures and Bonds
As on 31 Ashad 2074 (July 15, 2017)

Particulars Cost Price Market Price Provision This Year Previous 
Year

1 Investment in Shares
1.1 Credit Information Bureau  -    -    -    -    -   

270 Ordinary Shares of Rs 100 Paid up  27,000  -    -    27,000  27,000 
1.2 Union Finance Co. Ltd.  2,200  2,464  2,200  2,200  2,200 

22 Ordinary Shares of Rs 100 Paid up  -    -    -    -    -   
2 Investment in Debentures and Bonds

2.1 …….. Co. (Pvt. Ltd./Ltd.)  -    -    -    -    -   
….. % …. Debentures/Bonds of Rs. ……. each  -    -    -    -    -   

2.2 ………  -    -    -    -    -   
2.3 ……….  -    -    -    -    -   

Total Investment  29,200  2,464  2,200  29,200  29,200 
3 Provision for Loss  2,200  2,200 

3.1 Provision Up to Previous Year  2,200  2,200 
3.2 Additions This Year  -   

Total Provision  2,200  2,200 
Net Investment  27,000  27,000 

Schedule 4.12.1

Capital Merchant Banking & Finance Ltd.
Held for Trading

As on 31 Ashad 2074 (July 15, 2017)

Description Cost Price
Last 

Market 
Price

Current 
Market 
Price

Current 
Year 

Profit/
(Loss)

Last Year 
Profit/
(Loss)

Remarks

1.   Treasury Bills of Governement of Nepal  -    -    -    -    -   
2.   Saving Bonds of Government of Nepal  -    -    -    -    -   
3.   Other Loan Bonds of Government of Nepal  -    -    -    -    -   
4.   Loan Bonds of Nepal Rastra Bank  -    -    -    -    -   
5.   Foreign Loan Bonds  -    -    -    -    -   
6.   Shares of Local Licensed Institutions  -    -    -    -    -   
7.   Debenture and Bonds of Local Licensed 

Institutions  -    -    -    -    -   

8.   Debenture and Bonds of Local Organized 
Institutions  -    -    -    -    -   

9.   Investment in Foreign Banks (Placement)  -    -    -    -    -   
10.  Interbank Lending  -    -    -    -    -   
11.  Other Investment  -    -    -    -    -   
Total Investment  -    -    -    -    -   
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Schedule 4.12.2
Capital Merchant Banking & Finance Ltd.

Held to Maturity
As on 31 Ashad 2074 (July 15, 2017)

Description Cost Price
Cumulative 

Loss Upto This 
Year

Current 
Lear Loss

Current 
Year Profit/

(Loss)

Last Year 
Profit/
(Loss)

Remarks

1. Treasury Bills of Governement of 
Nepal

 -    -    -    -    -   

2.  Saving Bonds of Government of 
Nepal

 -    -    -    -    -   

3.  Other Loan Bonds of Government of 
Nepal

 -    -    -    -    -   

4.  Loan Bonds of Nepal Rastra Bank  -    -    -    -    -   
5.  Foreign Loan Bonds  -    -    -    -    -   
6.  Shares of Local Licensed Institutions  -    -    -    -    -   
7.  Debenture and Bonds of Local 

Licensed Institutions
 -    -    -    -    -   

8.  Debenture and Bonds of Local 
Organized Institutions

 -    -    -    -    -   

9.  Investment in Foreign Banks 
(Placement)

 -    -    -    -    -   

10. Interbank Lending  -    -    -    -    -   
11. Other Investment  -    -    -    -    -   
Total Investment  -    -    -    -    -   

Schedule 4.12.3
Capital Merchant Banking & Finance Ltd.

Available for Sale
As on 31 Ashad 2074 (July 15, 2017)

Description Cost Price Last Market 
Price

Current 
Market 
Price

Current Year Last Year 

RemarksFund 
Adjustment 

Amount
Profit/(Loss)

1.  Treasury Bills of Governement of 
Nepal  -    -    -    -    -   

2.   Saving Bonds of Government of 
Nepal  -    -    -    -    -   

3.   Other Loan Bonds of Government of 
Nepal  -    -    -    -    -   

4.   Loan Bonds of Nepal Rastra Bank  -    -    -    -    -   
5.   Foreign Loan Bonds  -    -    -    -    -   
6.   Shares of Local Licensed Institutions  2,200  -    -    -    -   
7.   Debenture and Bonds of Local 

Licensed  Institutions  -    -    -    -    -   

8.   Debenture and Bonds of Local 
Organized Institutions  -    -    -    -    -   

9.   Investment in Foreign Banks 
(Placement)  -    -    -    -    -   

10. Interbank Lending  -    -    -    -    -   
11. Other Investment  27,000  -    -    -    -   
Total Investment  29,200  -    -    -    -   
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Schedule 4.13 (A)

Capital Merchant Banking & Finance Ltd.
Loans, Advances and Bills Purchased Security wise

As on 31 Ashad 2074 (July 15, 2017)

Particulars This Year Rs. Previous Year Rs.
(A) Secured  1,700,374,843  1,731,516,082 

1  Movable/Immovable Assets  1,697,835,396  1,728,754,556 
2  Guarantee of Local Licensed Institutions  -    -   
3  Government Guarantee  -    -   
4  Internationally Rated Bank Guarantee  -    -   
5  Export Documents  -    -   
6  Fixed Deposit Receipts  -    -   
 a)  Own Fixed Deposit Receipt  -    -   
 b)  Fixed Deposit Receipt of Other Licensed Institutions  -    -   
7  Government Bonds  -    -   
8  Counter Guarantee  -    -   
9  Personal Guarantee  -    -   
10  Other Securities  2,539,447  2,761,525 

(B) Unsecured  -    -   
Total  1,700,374,843  1,731,516,082 
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Schedule 4.15

Capital Merchant Banking & Finance Ltd.
Non-Banking Assets

As on 31 Ashad 2074 (July 15, 2017)

Name and 
Address of 

Borrower or 
Party

Date of Accept 
Non-Banking 

Assets

Total Amount 
of Non-

Banking Assets 
Rs.

Loss Provision

This Year  Rs. Previous Year 
Rs.In Percantage In Amount

 Irada Builder 
Pvt.Ltd  16-05-2072  20,335,799 100%  20,335,799  -    -   

 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   
 -    -    -    -    -    -    -   

Grand Total  -    20,335,799 100%  20,335,799  -    -   

 Schedule 4.16 
Capital Merchant Banking & Finance Ltd.

Other Assets
As on 31 Ashad 2074 (July 15, 2017)

Particulars  This Year  Rs.  Previous Year Rs.  2071-72 

ATM card Stock  745,800  745,800  745,800 
Income Receivable on Investments  -    -    -   
Accrued Interest on Loan  1,903,512,148  -    -    1,482,423,745 
Less : Interest Suspense Amount  1,903,512,148  -    -    (1,482,423,745)
Commission Receivable  -    -    -   
Sundry Debtors  26,689,337  26,115,140  31,252,189 
Staff Loans and Advances  108,137  80,137  80,137 
Prepaid Expenses  12,233  41,499  75,053 
Cash in Transit  -    -    -   
Other Transit items ( including cheques )  -    -    -   
Drafts Paid without Notice  -    -    -   
Expenses Not Written off  477,871  477,871  477,871 
Branch account  -    -    -   
Deferred Tax Assets  7,444,096  7,763,208  648,954 
Other  4,143,566  4,281,734  4,108,708 
Total  39,621,041  39,505,389  37,388,712 
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 Schedule 4.16 (A) 

Particulars
This Year (Rs.)

 This Year Rs. Previous Year 
Rs.Up to 1 Year 1  to 3 Years  More Than 3 

Years 
1 Accrued Interest on Loan  -    -    -    1,903,512,148  1,692,329,469 
2 Drafts Paid without Notice  -    -    -    -    -   
3 Branch Adjustment Account  -    -    -    -    -   
4 Local and Foreign Agency A/Cs  -    -    -    -    -   

 Schedule 4.17 

Capital Merchant Banking & Finance Ltd.
Contingent Liabilities

As on 31 Ashad 2074 (July 15, 2017)

Particulars  This Year Rs. Previous Year Rs.
1 Claims on Institution but not accepted by the Institution  -    -   
2 Letters of Credit (Full Amount)  -    -   

a) Less than 6 months Maturity  -    -   
b) More than 6 months Maturity  -    -   

3 Rediscounted Bills  -    -   
4 Unmatured Guarantees/Bonds  -    -   

a) Bid Bonds  -    -   
b) Performance Bonds  -    -
c) Other Guarantees/Bonds  -    -   

5 Unpaid Shares in Investment  -    -   
6 Forward Exchange Contract Liabilities  -    -   
7 Bills under Collection  -    -   
8 Acceptance and Endorsements  -    -   
9 Underwriting Commitments  -    -   
10 Irrevocable Loan Commitments  -    -   
11 Counter Guarantee of Internationally Rated Banks  -    -   
12 Advance Payment Guarantee  -    -   
13 Financial Guarantee  -    -   
14 Contingent Liabilities on Income Tax  -    -   
15 Capital Commitment net of Advance Payment  -    -   
16 -----------  -    -   

Total  -    -   
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 Schedule 4.18 

Capital Merchant Banking & Finance Ltd.
Interest Income

For the period from July 16, 2016 to July 15, 2017 (Shrawan 01, 2073 to Ashad 31, 2074)

Particulars  This Year Rs.  Previous Year Rs. 
A. On Loan, Advances and Overdraft  12,398,891  13,917,495 

1 Loans and Advances  12,398,891  13,917,495 
2 Overdraft  -    -   

B On Investment  -    -   
1 Nepal Government Securities  -    -   
a.  Treasury Bills  -    -   
b.  Development Bonds  -    -   
c.  National Savings Certificates  -    -   
2 Foreign Securities  -    -   
a.  ………..  -    -   
b.  ……….  -    -   
3 Nepal Rastra Bank Bond  -    -   
4 Debenture and Bonds  -    -   
a.  Financial Institutions  -    -   
b.  Other Organizations  -    -   
5 On Interbank Placement  -    -   
a. Bank and Financial Institutions
b. Other Organizations  -    -   

C On Agency Balances  -    -   
1 Local Banks  -    -   
2 Foreign Banks  -    -   

D On Money at Call and Short Notice  -    -   
1 Local Banks/Financial Institutions  -    -   
2 Foreign Banks  -    -   

E On Others  1,888,776  383,493 
1 Certificate of Deposits  -    -   
2 Inter-Bank Loan  -    -   
3 Others-Deposit with other Fis  1,888,776  383,493 
Total  14,287,667  14,300,988 
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Schedule 4.19
Capital Merchant Banking & Finance Ltd.

Interest Expenses
For the period from July 16, 2016 to July 15, 2017 (Shrawan 01, 2073 to Ashad 31, 2074)

Particulars This Year Rs. Previous Year Rs.
A. On Deposit Liabilities  4,303,234  5,339,313 

1 Fixed Deposits  10,394  957,390 
1.1  Local Currency 10394.44  957,390 
1.2  Foreign Currency  -    -   
2 Savings Deposits  282,883  227,265 
2.1  Local Currency 282882.92  227,265 
2.2  Foreign Currency  -    -   
3 Call Deposits  4,009,957  4,154,658 
3.1  Local Currency 4009956.93  4,154,658 
3.2  Foreign Currency  -    -   
4 Certificate of Deposits  -    -   

B On Borrowings  889,845  -   
1 Debentures and Bonds  -    -   
2 Loan from Nepal Rastra Bank  -    -   
3 Inter Bank/Financial Institutions Borrowing  889,845  -   
4 Other Corporate Body  -    -   
5 Other Loans  -    -   

C On Others  -    -   
1 ………………  -    -   
2 ……………….  -    -   

Total  5,193,080  5,339,313 

Schedule 4.20

Capital Merchant Banking & Finance Ltd.
Commission and Discount 

For the period from July 16, 2016 to July 15, 2017 (Shrawan 01, 2073 to Ashad 31, 2074)

Particulars This Year Rs. Previous Year Rs.
A Bills Purchase and Discount  -    -   

1   Local  -    -   
2   Foreign  -    -   

B Commission  -    -   
1   Letters of Credit  -    -   
2   Guarantee  -    -   
3   Collection Fee  -    -   
4   Remittance Fee  -    -   
5   Credit Cards  -    -   
6   Share Underwriting/Issues  -    -   
7   Government Transactions  -    -   
8   Agency Commission  -    -   
10   Exchange Income  -    -   

C Others  -    -   
Total  -    -   
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Schedule 4.21

Capital Merchant Banking & Finance Ltd.
Other Operating Income

For the period from July 16, 2016 to July 15, 2017 (Shrawan 01, 2073 to Ashad 31, 2074)

Particulars This Year Rs. Previous Year Rs.
1 Rental on Safe Deposit Lockers  -    -   
2 Issue and Renewals of Credit Cards  -    -   
3 Issue and Renewals of ATM Cards  -    -   
4 Telex/T.T.  -    -   
5 Service Charges  -    -   
6 Renewal Fees  -    -   
7 Others  60,236  224,463 

Total  60,236  224,463 

Schedule 4.22

Capital Merchant Banking & Finance Ltd.
Exchange Gain/Loss

For the period from July 16, 2016 to July 15, 2017 (Shrawan 01, 2073 to Ashad 31, 2074)

Particulars This Year Rs. Previous Year Rs.
(A) Revaluation Gain  -    -   
(B) Trading Gain (Except Exchange Income)  -    -   

Total Income/(Loss)  -    -   

Schedule 4.23

Capital Merchant Banking & Finance Ltd.
Employee Expenses

For the period from July 16, 2016 to July 15, 2017 (Shrawan 01, 2073 to Ashad 31, 2074)

Particulars This Year Rs. Previous Year Rs.
1 Salary  2,829,538  3,594,148 
2 Allowances  1,294,803  1,619,124 
3 Contribution to Provident Fund  185,028  249,946 
4 Training Expenses  -    -   
5 Uniform  -    -   
6 Medical  183,173  249,684 
7 Insurance  21,280  45,931 
8 Leave Incashment  373,383  786,329 
9 Others  -    2,704 

Total  4,887,204  6,547,866 
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Schedule 4.24

Capital Merchant Banking & Finance Ltd.
Other Overhead Expenses

For the period from July 16, 2016 to July 15, 2017 (Shrawan 01, 2073 to Ashad 31, 2074)
Particulars This Year Rs. Previous Year Rs.

1 House Rent  -    24,444 
2 Electricity and Water  190,681  189,694 
3 Repair and Maintenance  367,140  153,363 

(a) Building  297,534  14,490 
(b) Vehicles  45,606  101,820 
(c) Others  24,000  37,053 

4 Insurance  94,139  90,510 
5 Postage, Telex, Telephone, Fax  76,117  115,460 
6 Office Equipment, Furniture and Fixture Repair  154,286  75,251 
7 Traveling Allowances and Expenses  -    12,190 
8 Stationery and Printing  22,914  19,318 
9 Periodicals and Books  -    8,700 
10 Advertisements  4,746  21,922 
11 Legal Expenses  -    15,000 
12 Donations  -    -   
13 Expenses Relating to Board of Directors  201,564  278,828 

(a) Meeting Fees  198,000  274,000 
(b) Other Expenses  3,564  4,828 

14 Annual General Meeting Expenses  -    -   
15 Expenses Relating to Audit  212,265  208,000 

(a) Audit Fees  101,700  101,700 
(b) Other Expenses  5,565  1,300 
c) Tax Audit Fees  105,000  105,000 

16 Commission on Remittances  -    -   
17 Depreciation on Fixed Assets  1,739,856  2,022,570 
18 Amortization of Preliminary Expenses  -    -   
19 Share Issue Expenses  -    -   
20 Technical Services Fee  431,666  369,540 
21 Entertainment  -    -   
22 Written Off Expenses  -    657,328 
23 Security Expenses  193,366  470,110 
24 Credit Guarantee Premium  -    -   
25 Commission and Discount  -    -   
26 Others  1,496,174  3,279,106 

26.1 Membership Fee  25,000  25,000 
26.2 Tax & Fines  1,166,382  2,492,578 
26.3 Anniversary Expenses  -    -   
26.4 Fuel Expesnes  182,233  157,324 
26.5 Service Charge  270  240 
26.6 Gift Expenses  -    -   
26.7 Branch Extension Expenses  -    -   
26.8 Data Connectivity Expenses  122,040  132,210 
26.9 Software Maintenance Expenses  -    -   
26.10 Fine and Penalties  -    357,126 
26.10 Others   250  114,628 
Total  5,184,914  8,011,333 



– 263 – 

Schedule 4.25

Capital Merchant Banking & Finance Ltd.
Provision for Possible Losses

For the period from July 16, 2016 to July 15, 2017 (Shrawan 01, 2073 to Ashad 31, 2074)

Particulars This Year Rs. Previous Year Rs.
1 Increase in Loan Loss Provision  -    -   
2 Increase in Provison for Loss on Investment  -    -   
3 Provision Against Non-Banking Assets  -    20,335,799 
4 Provision Against Other Assets  233,095  -   

Total  233,095  20,335,799 
Schedule 4.26

Capital Merchant Banking & Finance Ltd.
Non-Operating Income/Loss

For the period from July 16, 2016 to July 15, 2017 (Shrawan 01, 2073 to Ashad 31, 2074)
Particulars This Year Rs. Previous Year Rs.

1 Profit (Loss) on Sale of Investment  -    -   
2 Profit (Loss) on Sale of Assets  -    -   
3 Dividend  -    -   
4 Subsidies Received from Nepal Ratra Bank  -    -   

a.  Reimbursement of Losses of Specified Branches  -    -   
b.  Interest Subsidy  -    -   
c.  Exchange Counter  -    -   

5 Others  2,007,250  1,080,000 
Total Non-Operating Income (Loss)  2,007,250  1,080,000 

Schedule 4.27
Capital Merchant Banking & Finance Ltd.

Loss Provisions Written Back
For the period from July 16, 2016 to July 15, 2017 (Shrawan 01, 2073 to Ashad 31, 2074)

Particulars This Year Rs. Previous Year Rs.
1 Loan Loss Provision Written Back  31,141,238  25,402,657 
2 Provision against Non-Banking Assets Written Back  -    -   
3 Investment Provision Written Back  -    -   
4 Provision against Other Assets Written back  -    5,066,834 

Total  31,141,238  30,469,491 

Schedule 4.28
Capital Merchant Banking & Finance Ltd.

Income /Expenses from Extra-ordinary Activities
For the period from July 16, 2016 to July 15, 2017 (Shrawan 01, 2073 to Ashad 31, 2074)

Particulars This Year Rs. Previous Year Rs.
1 Recovery of write off Loan  -    -   
2 Voluntary Retirement Scheme Expenses  -    -   
3 Loan Write-Off (4.28) (a)  -    -   
4 Other Expenses/Income  -    -   

Total  -    -   
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Schedule 4.28 (a)

Capital Merchant Banking & Finance Ltd.
Statement of Loans Written-Off

For the period from July 16, 2016 to July 15, 2017 (Shrawan 01, 2073 to Ashad 31, 2074)

S.N. Types of Loan Written Off 
Amount

Type of 
Security

Basis of 
Valuation of 
Collateral

Loan 
Approved 
by Name/ 

Designation

Initiation 
made for 
Recovery

Remarks

1 Working Capital Loan  -    -    -    -    -    -   
2 Project Loan  -    -    -    -    -    -   
3 Fixed Capital Loan  -    -    -    -    -    -   
4 Personal Loan  -    -    -    -    -    -   
5 Other Loan  -    -    -       -    -   

Total Loan  -    -    -    -    -    -   

Schedule 4.29
Capital Merchant Banking & Finance Ltd.

Statement of Loans and Advances Extended to Directors/Chief Executive/Promoter/Employees and Shareholders
As on 31 Ashad 2074 (July 15, 2017)

he Statement of amount, included under total amount of Bills Purchased and Discounted, Loans, Advances and Overdraft, provided 
to the Directors, Chief Executive, Promoters, Employees, Shareholders and to the individual members of their undivided family 
or against the guarantee of such persons or to the organizations or companies in which such individuals are managing agent, 
are as follows :     
: 

Name of Promoter/
Director/Chief Executive

Till Last Year's Balance This Year Recovery This Year 
Additions

Balance as of Ashad 
End

Principal Interest Principal Interest Principal Interest
(A) Directors  -    -    -    -    -    -    -   

1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   

(B) Chief Executive  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   

(C) Promoters  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   

(D) Employees  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   

(E) Shareholders  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   
Total  -    -    -    -    -    -    -   
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Schedule 4.30
Capital Merchant Banking & Finance Ltd.

Statement of Capital Fund
As on 31 Ashad 2074 (July 15, 2017)

Fig. in '000
Particulars This Year  Rs. Previous Year Rs.

A) Core Capital  (764,517)  (788,752)
1 Paid up Capital  935,070  935,070 

2 Proposed Bonus Share  -    -   

3 Share Premium  2,612  2,612 
4 Non-Redeemable Preference Share  -    -   
5 General Reserve Fund  259,543  253,207 
6 Cumulative Profit/(Loss) (up to Previous FY)
7 Current Year Profit/(Loss) as per shown in Balance Sheet  (1,959,541)  (1,985,204)
8 Capital Redemption Reserve  -    -   
9 Capital Adjustment Reserve  -    -   
10 Calls in Advance  -    -   
11 Other Free Reserves
12 Deferred Tax Reserve  7,444  7,763 
Less :  9,644  2,200 
Goodwill  -    -   
Investment in excess of prescribed limit  2,200  2,200 
Deferred Tax Assets  7,444  -   
Fictitious Assets  -    -   
Investment in securities of companies with financial interest  -    -   
Acquisition of Land and Building for self use in violation of directive  -    -   
Investment in Residential housing loan and land development in excess of 
prescribed limit  -    -   

Underwriting commitment not sold within prescribed time limit  -    -   
Loan to person or group of persons restricted by prevailing  Act and laws  -    -   

B) Supplementary Capital  -    -   
1 Loan Loss Provision on Pass Loans  -    -   
2 Additional Loan Loss Provision  -    -   
3 Hybrid Capital Instruments  -    -   
4 Unsercured Subordinated Term Debt  -    -   
5 Exchange Equalization Reserve  -    -   
6 Assets Revaluation Reserve  -    -   
7 Investment Adjustment Reserve  -    -   

C) Total Capital Fund (A+B)  (764,517)  (788,752)

D) Minimum Capital Fund required to be maintained on the basis of Risk 
Weighted Assets
Capital  Fund                (@ 11 Percent)  208,457  209,618 
Core Capital                 (@ 5.5 Percent)  104,228  104,809 
Capital Fund Deficit By @ 51.34 Percent  (972,974)  (998,371)
Core Capital Deficit By  @ 45.84 Percent  (868,746)  (893,561)
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Schedule 4.30 (A)
Capital Merchant Banking & Finance Ltd.
Table of Risk Weighted Assets Statement

As on 31 Ashad 2074 (July 15, 2017)
Fig. in '000

On-Balance Sheet Assets Weightage
This Year  Rs. Previous Year Rs.

Amount Risk Weighted 
Assets Amount Risk Weighted 

Assets

Cash Balance 0  97  -    427  -   

Gold (Tradable) 0  -    -    -    -   
Balance with Nepal Rastra Bank 0  4,241  -    3,991  -   
Investment in Government Securities 0  -    -    -    -   
Investment in NRB Bonds 0  -    -    -    -   
Fully Secured Loan against own Fixed Deposit Receipt 0  -    -    -    -   
Fully Secured Loan against Government Securities 0  -    -    -    -   
Accrued Interest on Saving Bonds  -    -    -    -   
Amount Deposited by B & C class Licensed Institutions 
on Youth and Small Self Employed Fund to be considered 
as Deprived Sector Lending

0  -    -    -    -   

Balance with Domestic Banks and Licensed Financial 
Institutions 20  135,755  27,151  25,902  5,180 

Fully Secured FDR Loan against Fixed Deposit Receipt of 
other Licensed Banks and Financial Institutions 20  -    -    -    -   

Balance with Foreign Banks 20  -    -    -    -   
Money at Call 20  -    -    -    -   
Loan against the guarantee of Internationally Rated Banks 20  -    -    -    -   
Other Investments with Internationally Rated Banks 20  -    -    -    -   
Interbank Lending 20  -    -    -    -   
Investments in Shares, Debentures and Bonds 100  29  29  29  29 
Other Investments 100  -    -    -    -   
Loan, Advances and Bills Purchased/Discounted 100  1,700,375  1,700,375  1,731,516  1,731,516 
Fixed Assets 100  84,777  84,777  86,505  86,505 
Other Interest Receivable ( Total interest receivable less 
inter receivable on investment less interest Suspense) 100  -    -    -    -   

All other Assets (except Advance Income Tax) 100  82,729  82,729  82,390  82,390 
Excess Real Estate/Residential Home Loan 150  -    -    -    -   
Total (A)  2,008,003  1,895,061  1,930,760  1,905,621 
Off Balance Sheet Items
Bills Collection 0  -    -    -    -   
Forward Foreign Exchange Contract 10  -    -    -    -   
Letters of Credit with Maturity of less than 6 months (Full Value) 20  -    -    -    -   
Guarantees provided against Counter Guarantee of 
Internationally Rated Foreign Banks 20  -    -    -    -   

Letters of credit with maturity of more than 6 months (Full Value) 50  -    -    -    -   
Bid Bond, Performance Bond and Underwriting 
Commitment 50  -    -    -    -   

Credit Sale on the Condition of Re-Purchase 50  -    -    -    -   
Advance Payment Guarantee 100  -    -    -    -   
Financial and Other Guarantee 100  -    -    -    -   
Irrevocable Loan Commitment 100  -    -    -    -   
Contingent Liability in respect of Income Tax 100  -    -    -    -   
All other contingent Liabilities 100  -    -    -    -   
Unpaid Guarantee Claims 100  -    -    -   
Total (B)  -    -    -    -   
Total Risk Weighted Assets  2,008,003  1,895,061  1,930,760  1,905,621 
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Significant Accounting Policies
Schedule 4.32

1. General Information       
 Capital Merchant Banking & Finance Limited is a limited liability company domiciled in Nepal. The address of its registered 

office is at Battisputali, Kathmandu, Nepal. 

 The Company has been registered with the Office of the Company Registrar on 14 Ashar, 2058, obtained license from Nepal 
Rastra Bank on 17Magh 2058 and came into operation with effective from 17Magh 2058. The Company has listed on Nepal 
Stock Exchange Limited. 

 Capital Merchant Banking and Finance Ltd has been declared as a “problematic financial institution” on 17 Magh 2069 as 
per Sec 86(kha) of Nepal Rastra Bank Act, 2058.

 BOD of CMBL has entered into the agreement for sale of its minimum 32.89% promoter and 31.11 % public shares as on 
21 Ashoj, 2073.

2. Summary of Significant Accounting Policies    
 The principal accounting policies applied in the preparation of these financial statements are set out below. These policies have 

been consistently applied throughout the period, unless otherwise stated. The financial statements are prepared on historical 
cost convention except where otherwise stated. 

3. Statement of Compliance
 The financial statements has been prepared in accordance with Generally Accepted Accounting Principles (“GAAP”), Bank 

and Financial Institutions Act, 2063 (“BAFIA”) and other requirements of NRB Directives and in conformity with the 
Companies Act, 2063.

4. Basis of Preparation
 Financial Statements are prepared on the historical cost basis. The preparation of financial statements is in conformity with 

GAAP applicable in Nepal. It also requires management to exercise judgement in process of applying the accounting policies.

 The Company follows accrual system of accounting for the preparation of financial statements except where otherwise stated. 
All the formats of the financial statements are in accordance with the NRB Directives.

5. Going Concern Assumption
 Though the company has negative net worth amounting to Rs 7,54,873 negative capital fund of 40.34%, the management is 

of view that the company is a going concern with no intention of ceasing its financial activity for the foreseeable future and 
hence the “going concern” assumption has been applied for the preparation of its financial statements. 

6. Interest Income
 Interest income on loans and advances is recognised on cash basis as per the Nepal Rastra Bank Directive.

 Interest income on Investments is accounted for on accrual basis.

7. Commission Income
 All the commission incomes are accounted for on accrual basis. 

8. Interest Expense
 Interest on deposit liabilities and borrowings is accounted for on accrual basis.

9. Loans and Advances including Bills Purchased
 Loans and advances include direct finance provided to the customers. These include term loans, consumer loans etc. All 

credit exposures are subject to regular review and are graded according to the level of credit risk and are classified as per 
NRB Directives.  Loans and advances are shown net of mandatory provisions according to the NRB Directives.

10. Staff Loans and Advances
 Loans and advances granted to staff are shown under other assets Schedule-4.16.

11. Loan Loss Provision
 The provision for possible losses for loans and advances are provided at the rates between 1 percent to 100 percent according 

to classification of such risk assets as per Nepal Rastra Bank Directives. 

12. Write Off
 During this period, the Company has not written off any amount of loans and advances.
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13. Investments
 Investments are classified as held for trading, held to maturity and available for sale. 

14. Fixed Assets and Depreciation
 a. Fixed assets are stated at cost less accumulated depreciation and impairment losses.

 b. Depreciation is charged to Profit & Loss Account on Diminishing Balance Method applying the manner prescribed by 
Income Tax Act, 2058. For disposing the fixed asset of the company, it would follow the income tax act policy and deduct 
depreciation up to a day prior to the date of disposal.

 c. Lease hold improvements has been capitalised at cost and amortised over the lease periods. The amount of amortisation 
is charged to Profit and Loss Account.

15. Non-Banking Assets
 Non-Banking Assets is valued in accordance with the Nepal Rastra Bank Directives and provision also made as per NRB 

directives. 

16. Accounting policy for  non-capitalisation of assets
 Assets worth Rs 5,000 or less are directly charged off as revenue expenditure at the time of purchase.

17. Software Expenses
 Acquired computer software licences are capitalised on the basis of cost incurred to acquire and bring to use the specific 

software. The costs are amortised applying on Diminishing Balance Method.

18. Employee Benefits
 a. Retirement fund
  Provident fund contribution is recognised as expenses and deposited into the CIT.

 b. Gratuity 
  Gratuity liability of staff is accrued only after completion of a fixed period of full time employment with the Company 

in accordance with the Employees Service Regulation.

19. Stationery Stock
 Stationery stock at the year end is accounted for at cost. For the purpose of valuation of the same FIFO method has been 

applied.

20. Provisions, Contingent Liabilities and Contingent Assets
 The Company creates a provision when there is a present obligation of the entity arising from past events, the settlements of 

which is expected to result in an outflow from the entity of resources embodying economic benefits and a reliable estimate 
can be made of the amount of the obligation. A disclosure for contingent liability is made when there is a present obligation 
that may or may not, require an outflow of resources. When there is a possible obligation or present obligation in respect of 
which the likelihood of outflow of resources is remote, no provision or disclosure is made in the financial statement.

21. Income Tax 
 Provision for income tax will be calculated in accordance with the provision of Income Tax Act, 2058 to be read with relevant 

Finance Act.

22. Exchange gain/loss policy
 The Financial institution has not transacted any other foreign currency  during the year. So far, there has been no exchange 

gain/loss to the company due to foreign exchange transaction.

23. Deferred Tax 
 Deferred taxes are accounted using the asset and liability method. Deferred tax assets and liabilities are recognized for the 

future tax consequences attributable to temporary differences between the financial statement’s carrying amounts of existing 
assets and liabilities, and their respective tax bases. Deferred tax assets and liabilities are measured using tax rates expected 
to apply to taxable income in the years in which those temporary differences are expected to be recovered or settled based 
on the laws that have been enacted or subsequently enacted by the reporting date. 

 Deferred tax assets arising from temporary difference and unused tax losses are recognised to the extent there is virtual 
certainty that sufficient future taxable income will be available against which such deferred tax assets can be realised.
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Notes to Accounts
Schedule 4.33

1. Interest Income and Interest Suspense
 The interest receivable on loans and advances as at 15 July, 2017 (31 Ashad, 2074) has been transferred to interest suspense 

account as interest income can be recognized only when realised in cash as per Nepal Rastra Bank Directives.

2. Provision for Staff Bonus
 Provision for the staff bonus has not been provided as per payment of Bonus Act 2030 since NRB through its PCA letter 

dated 9th August, 2011 restricts payment of bonus to staffs.

3. Staff Housing Fund      
 No staff housing fund has been created by the Company as required under the Labour Act, 2048. 

4. General Reserve
 As required by Bank and Financial institution Act 2063, 20% of profit during the year of Rs. 63,35,797 has been transfer to 

General Reserves through the profit and loss appropriation a/c.

5. Calls in Arrears
 There are no Calls in Arrears at the year end.

6. Unpaid Dividend
 The Company has declared a cash dividend at 5.26 percent of Paid up capital in F.Y. 2066/67. As on balance sheet date, total 

dividend payable amounts to Rs. 2,46,660.03. 

7. Investment in Share Capital of other Corporate
 The Company has made investment of Rs. 27,000 in shares of Credit Information Bureau and Rs. 2,200 in the shares of Union 

Finance.  

 Book value of shares not listed in stock exchange has been assumed to be the market price of the respective share. There is 
no any investment in share capital of other corporate entity at the Balance Sheet date i.e. 15 July 2017.

8. Average Interest rate Spread
 The average interest rate spread of the financial institution is 7%

9. Expenses to be written off
 The company has Rs 477,871 under the head expenses to be written off. The amount had been carried forward from previous 

year end. 

10. The company has negative capital fund as on Chaitra end, 2073 and hence the Single Obligor limit for the company has 
exceeded the limit as mentioned in the directive prescribed by Nepal Rastra Bank.

11. Summary of Loans and Advances Disbursed, Recovered and Principal & Interest Written-off:    
 

Rs’000
Particulars Amount (Rs.)

Opening Balance 1,731,516
Loans Disbursed Nil
Loans Recovered 31,141
Principal Written off Nil
Interest Written off Nil
Closing Outstanding 1,700,375

12. Classification of Loans & Provisioning 
 Classification of loan as on 31/3/2072 is as under:

Rs’000
S. N. Category Amount (Rs.)
1. Pass 0
2. Substandard 0
3. Doubtful 0
4. Loss 1,700,375

Total 1,700,375

 Accordingly, Company has write back Rs. 31,141 thousand loan loss provision thereon during a year.
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13. Summary Status of the Deposit Liabilities   
Rs’000

Particulars Current Year
NRs.

Previous Year 
NRs. Decrease by Rs.

Current Deposit 0 0 0
Margin Deposit 0 0 0
Saving Deposit 21,807 22,718 911
Call Deposit 395,738 412,393 16,655
Fixed Deposit 51 140 89
Total 417,596 435,251 17,655

14. Leasehold asset detail
 The closing balance figure for the year ended Ashadh end, 2074 is Rs Nil. 

15. Paid up Share Capital
 Paid up share capital of the Company as on Ashadh end, 2073 is Rs 935,069,500. There has been no change in the paid up 

capital from previous year.

16. Details of Non-Banking Assets
 During the financial year 2072/73 company has booked Non Banking Assets of Nrs 20,335,799.26 by transferring the 

mortgaged land of Irada Builders Pvt Ltd. in the name of company. Company has not booked any non banking assets during 
the financial year. Company has been provided 100% provision to NBA as per the NRB Directives. During the financial year 
balances relating to the Non Banking Assets are as follows:

Opening Balance 20,335,799.26
Booked During the Year Nil
Sales During the year Nil
Closing Balance 20,335,799.26
Provision 20,335,799.26
Net Closing Balance Nil

17. Provision for Gratuity       
 The Company has provided for future payment of gratuity liability in full as per Employee Service Regulation. Company has 

practice of depositing gratuity amount to CIT and outstanding balances relating to the gratuity has been shown separately 
under the head other assets and other liabilities. 

 During the financial year NRs. 432,226.66 has been charged to Profit and loss account as gratuity expenses.

18. Provision for Leave Encashment
 The Company has provided provision for leave encashment as per Employee Service Regulation and accordingly Rs. 

877,286.79 has been provided for leave encashment under this account. 

19. Provision on Bank Balance
 As the Crystal Finance has been declared as problematic financial institution, the provision has been made on full amount of 

balance Rs. 23,222,246.62. The recovery from the stated Financial Institution has been recognized as income under the head 
‘Provision against other assets Written Back’ under Schedule 4.27 amounting to Rs. Nil in current year. 



– 272 – 

20. As reported to NRB reporting number 5.1 cumulative net financial assets position are presented below:

S.N. Particulars 1-90 Days 91-180 Days 181-270 Days 271-365 Days Over 1 Year Total Amount
  Assets
1 Cash Balance 468.81     468.81
2  Balance with Banks & FIs 85592.41     85592.41
3  Investment in Foreign Banks       
4  Call Money       
5  Government Securities       
6  Nepal Rastra Bank Bonds        
7  Inter Bank & FI Lending       
8  Loans & Advances 1707638.17     1707638.17
9  Interest Receivable 1792093.19     1792093.19

10  Reverse Repo       

11  Receivables from other 
Institutions under Commitment       

12  Payment to be made for 
facilities under s.no 20,21 & 22       

13  Others 137153.60     137153.60
  Total Assets (A) 3722946.18     3722946.18
  Liabilities
14  Current Deposits 399995.73     399995.73
15  Saving Deposits 22710.69     22710.69
16  Fixed Deposits 427598.53     427598.53
17  Debentures       
18  Borrowings: 29743.00     29743.00
  (a)  Call/Short Notice       

  (b)  Inter-bank/Financial 
Institutions 29743.00     29743.00

  (c)  Refinance       
  (d)  Others       

19  Other Liabilities and Provisions 3611299.61     3611299.61
  (a)  Sundry Creditors 55279.93     55279.93
  (b)  Bills Payable 6689.11     6689.11
  (c)  Interest Payable 1792093.19     1792093.19
  (d)  Provisions 1756367.91     1756367.91
  (e)  Others 869.47     869.47

20  Payable to other institutions 
under Commitment       

21  Unutilized Approved Facilities       

22  Letter of Credit/Guarantee (Net 
of Margin)       

23  Repo       

24  Payment to be made for 
facilities under S.No 11       

25  Others       
  Total Liabilities (B) 4491347.56     4491347.56
  Net Financial Assets (A-B) -768401.38     -768401.38

  Cumulative Net Financial 
Assets -768401.38 -768401.38 -768401.38 -768401.38 -768401.38  
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21. Deferred Tax Assets/ (Liability)   
Deferred tax assets and liabilities have been computed as follows:

Particulars As per books of 
accounts Tax Base  Temporary 

Difference 
Fixed Assets    
Leasehold Assets    
Provision for leave                877,287                     -                877,287 
Taxable loss       (23,936,367) 23,936,367
Net Temporary Difference   24,813,654
Deferred Tax Assets/(Liabilities) as at Ashad end 2074 @ 30%   7,444,096
Deferred Tax Assets/(Liabilities) till Ashad end 2073   7,763,208
Deferred Tax Expense/(Income) for current year   319,112

 Deferred Tax Assets as on Ashad end 2074 (15 July 2017) is Rs. 7,444,096 and an decreased in Deferred Tax Assets by 
Rs.319,112 has been recognized as deferred tax expenses in Profit and Loss Account in the current year.

22. Presently, the Company has been declared as a “Problematic Financial institution” as per Section 86(kha) of Nepal Rastra 
Bank Act. The present management, after considering wide range of factors surrounding company's future prosperity, has 
prepared the financial statement on the going concern assumption albeit presently the company has negative Net Worth.

 Due to the negative core capital, Minimum Capital Adequacy Ratio (Directive No. 1), Deposit Collection Limit Ratio (Directive 
No.16), Single Obligor Limit Ratio (Directive No.3) and Investment Limit Ratio (Directive No.8) is not in the state of the 
comparison with the ceiling fixed by Nepal Rastra Bank.  

23. Non Adjusting Events after Reporting Period
 No such events reported.

24. Income Tax 
 For tax purpose, self assessment income tax return has been filed upto F.Y. 2072/73. 

 CMBL has completed the re-assessment of income tax by Inland Revenue Department (IRD) as on 19/06/2072 for the financial 
year 2067/68. For the financial year 2073/74 Rs. Nil has been provided as income tax provision since  company has carry 
forwarded  taxable loss of FY 2072/73 of Rs.24,975,809 is available for set-off.

25. Company has availed interbank borrowing from Century bank Ltd. of NRs. 29,743,000 as on Ashad End 2073. Borrowing 
from Century bank is secured by mortgage of Land and Building Kitta no. 174,95,94  of Area 0-0-3-0, 0-2-1-0 and 0-7-1-1 
respectively and owned in its own name Kitta no. 93 Area 0-6-0-3 Located at Battisputali, Kathmandu.

26. Regarding the minimum paid up capital required
 Company has already fulfilled the minimum capital required by the NRB as on Ashadh end 2074.

Particulars Amounts
Minimum paid up capital required 800,000,000
Paid –up capital of the company as on Ashadh end 2074 935,069,500

27. The financial statements are presented in Nepalese Rupees, rounded to the nearest Rupee.

28. Previous Year’s Figures
 Previous year's figures are grouped or regrouped wherever necessary in order to facilitate comparison.
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Schedule 4.34
Capital Merchant Banking & Finance Ltd.

Statements of Loans taken by promoters/ promoter group shareholders by pledging their promoter shares as 
collateral in other financial institutions

 For the period from July 16, 2016 to July 15, 2017 (Shrawan 01, 2073 to Ashad 31, 2074) 

S. 
N.

Name of 
Promoters/

Promoter Group 
Shareholders

 Share in the name of Promoter Loan Details

Remarks Total Number 
of Shares 

 Percentage to 
total Paid up 

Capital 

 Name of 
Lending 
Banks /

Financial 
Institutions 

 Loan 
Amount 

 Number 
of Shares 

pledged as 
collateral 

1
2
3
4
5
6
7
8
9
10

Capital Merchant Banking & Finanace Limited 
Computation of Deferred Tax Assets/Liability

As on 31 Ashad 2074 (July 15, 2017)

Particulars As per books of 
accounts Tax Base  Temporary 

Difference 
Fixed Assets
Leasehold Assets 
Provision for leave  877,287  -    877,287 
Taxable loss  (23,936,367)  23,936,367 
Net Temporary Difference  24,813,654 
Deferred Tax Assets/(Liabilities) as at Ashad end 2074 @ 30%  7,444,096 
Deferred Tax Assets/(Liabilities) till Ashad end 2073  7,763,208 
Deferred Tax Expense/(Income) for current year  319,112 



– 275 – 

Capital Merchant Banking & Finanace Limited 
Computation of Taxable Income & Tax

F.Y. 2073/74
Particulars  Amount  

Profit before tax as per Profit & Loss Account  31,998,098 
Less: LLP Written Back  (31,141,238)
Less: Income from Investment  (26,250)
Add: Adjustments for
Depreciation & amortization as per books of accounts  1,739,856 
Provision for NBA account  -   
Leave Encashment Expenses  373,383 
Donation  -   
LLP  -   
Pollution Check of Bike  -   
Standing Liquidity Facility  -   
Fine & Penalty  -   
Provision for other assets  233,095 
Written off of Fixed assets  -   
Less: Adjustments for
Depreciation as per Income Tax  1,739,856 
Deferred Expenses
Provision for Leave Encashment  397,646 
NBA Provision  -   
Taxable Profit as per Income tax Act 2058  1,039,442 
Profit/(Loss) upto 2072/73  (24,975,809)
Accumulated Profit/(Loss) upto 2073/74  (23,936,367)
Corporate Income Tax @ 30%  -   
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Capital Merchant Banking & Finance Ltd
Balance Sheet 

as on 32 Ashad, 2075 (16 July, 2018)
 Amount in NPR 

Capital & Liabilities Schedule   As on 32 Ashad, 2075  As on 31 Ashad, 2074 
1 Share Capital 4.1  935,069,500  935,069,500 
2 Reserves and Funds 4.2  (1,678,662,186)  (1,689,942,613)
3 Debentures and Bonds 4.3  -    -   
4 Borrowings 4.4  29,500,000  29,743,000 
5 Deposit Liabilities 4.5  406,241,339  417,596,395 
6 Bills Payables 4.6  -    -   
7 Proposed and Payable Dividend  -    -   
8 Income Tax Liabilities  -    -   
9 Other Liabilities 4.7  556,221,146  572,052,246 
Total Capital Liabilities  248,369,799  264,518,527 

Assets Schedule  This Year Rs.  Previous Year Rs. 
1 Cash Balance 4.8  203,075  97,151 
2 Balance with NRB 4.9  1,607,576  4,240,576 
3 Balance with Banks/Financial Institutions 4.10  121,075,532  135,755,332 
4 Money at Call and Short Notice 4.11  -    -   
5 Investments 4.12  27,000  27,000 
6 Loans Advances and Bills Purchase 4.13  -    -   
7 Fixed Assets 4.14  83,265,115  84,777,426 
8 Non-Banking Assets 4.15  -    -   
9 Other Assets 4.16  42,191,501  39,621,041 
Total Assets  248,369,799  264,518,527 

Contingent Liabilities Schedule  4.17 
Directors' Declaration Schedule  4.29 
Statement of Capital Fund Schedule  4.30 
Statement of Risk Weighted Assets Schedule  4.30(A) 
Principal Indicators Schedule  4.31 
Principle Accounting Policies Schedule  4.32 
Notes to Accounts Schedule  4.33 
Statement of Loan taken by Promotors Schedule  4.34 
Comparision Between Unaudited and Audited Financial Schedule  4.35 
Unaudited Financial Highlights certified by Internal Auditor Schedule  4 (A) 

Schedules 4.1 to 4.17, 4.32, 4.33, 4.34 & 4.35 form integral parts of the Balance Sheet.
As per our report of even date 

Niranjan Singh Basnet                   Jagat Raj Khanal                Kailash Bhakta Karanjit     
         Chairman                                         Director                              Director       

    
Anandaram Regmi                         Ranjan Rayamajhi                     Rabindra Khanal                             Suni Pradhan   
       Director                                           Director                          Chief Executive Officer                       Asst. Officer   
                                       
Date : 28 Ashwin 2077   
Place : Kathmandu, Nepal

 Hemant Katuwal
Partner

Wagle & Associates 
 Chartered Accountants
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Capital Merchant Banking & Finance Ltd
Profit and Loss Account

For the period  from 1 Shrawan 2074 to 32 Ashad 2075 (July 16, 2017 to July 16, 2018)

Schedule No. 4.18 to 4.28, 4.32,  4.33, 4.34 & 4.35 form integral part of this Profit and Loss Account.

As per our report of even date 

Particulars Schedules This Year Rs. Previous Year Rs.
Interest Income 4.18  5,072,305  14,287,667 
Interest Expenses 4.19  5,018,296  5,193,080 
Net Interest Income  54,009  9,094,588 
Commission and Discount 4.20  -    -   
Other Operating Income 4.21  -    60,236 
Exchange Fluctuation Income 4.22  -    -   
Total Operating Income  54,009  9,154,823 
Employees Expenses 4.23  5,335,129  4,887,204 
Other Overhead Expenses 4.24  5,956,638  5,184,914 
Exchange Fluctuation Loss 4.22  -    -   
Operating Profit Before Provision for Possible Loss  (11,237,758)  (917,295)
Provision for Possible Losses 4.25  -    233,095 
Operating Profit  (11,237,758)  (1,150,390)
Non-operating Income/Expenses 4.26  2,577,667  2,007,250 
Provision Written-Back 4.27  17,354,128  31,141,238 
Profit from Regular Operations  8,694,037  31,998,098 
Profit/Loss from extra-ordinary activities 4.28  -    -   
Net Profit after considering all activities  8,694,037  31,998,098 
Provision For Staff Bonus  -    -   
Provision For Income Tax:  (2,586,390)  319,111 
This Year's  -    -   
Previous Year's  -    -   
Deferred Tax Expense/(Income)  (2,586,390)  319,111 
Net Profit/(Loss)  11,280,427  31,678,987 

Niranjan Singh Basnet                   Jagat Raj Khanal                Kailash Bhakta Karanjit     
         Chairman                                         Director                              Director       

    
Anandaram Regmi                         Ranjan Rayamajhi                     Rabindra Khanal                             Suni Pradhan   
       Director                                           Director                          Chief Executive Officer                       Asst. Officer   
                                       
Date : 28 Ashwin 2077   
Place : Kathmandu, Nepal

 Hemant Katuwal
Partner

Wagle & Associates 
 Chartered Accountants
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Capital Merchant Banking & Finance Ltd
Profit and Loss Appropriation Account

For the period  from 1 Shrawan 2074 to 32 Ashad 2075 (July 16, 2017 to July 16, 2018)

Particulars This Year Rs. Previous Year Rs.
Income
1.Accumulated Profit up to the Last Year  (1,959,541,053)  (1,985,203,354)
2.Current Year's Profit  11,280,427  31,678,987 
3.Exchange Fluctuation Fund  -    -   
Total (A)  (1,948,260,626)  (1,953,524,367)
Expenses
1. Accumulated Loss up to the Last Year  -    -   
2. This Year's Loss  -    -   
3. General Reserve  2,256,085.35  6,335,797 
4. Contingent Reserve  -    -   
5. Institutional Development Fund  -    -   
6. Dividend Equalization Fund  -    -   
7. Employee Related Reserves Funds  -    -   
8. Proposed Dividend  -    -   
9. Proposed Issue of Bonus Shares  -    -   
10. Special Reserve Fund  -    -   
11. Exchange Fluctuation Fund  -    -   
12. Capital Redemption Reserve Fund  -    -   
13. Capital Adjustment Fund  -    -   
14. Deferred Tax Reserve  2,586,390  (319,111)
Total (B)  4,842,475  6,016,686 
Accumulated Profit/(Loss) (A-B)  (1,953,103,101)  (1,959,541,053)

As per our report of even date 

Niranjan Singh Basnet                   Jagat Raj Khanal                Kailash Bhakta Karanjit     
         Chairman                                         Director                              Director       

    
Anandaram Regmi                         Ranjan Rayamajhi                     Rabindra Khanal                             Suni Pradhan   
       Director                                           Director                          Chief Executive Officer                       Asst. Officer   
                                       
Date : 28 Ashwin 2077   
Place : Kathmandu, Nepal

 Hemant Katuwal
Partner

Wagle & Associates 
 Chartered Accountants
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As per our report of even date 

Capital Merchant Banking & Finance Ltd
Cash Flow Statement

For the period  from 1 Shrawan 2074 to 32 Ashad 2075 (July 16, 2017 to July 16, 2018)

Particulars This Year Rs. Previous Year Rs.
A. Cash flow from Operating Activities:  (17,206,878)  109,785,439 
1. Cash Received  25,004,100  16,355,153 
1.1 Interest Income  5,072,305  14,287,667 
1.2 Commission and Discount Income  -    -   
1.3 Income from Foreign Exchange Transaction  -    -   
1.4 Recovery of  Written-off Loans  17,354,128  -   
1.5 Other Incomes  2,577,667  2,067,486 
2. Cash Payment  14,797,753  13,525,342 

2.1 Interest Expenses  5,018,296  5,193,080 
2.2 Staff Expenses  5,335,129  4,887,204 
2.3 Office Overhead Expenses  4,444,328  3,445,058 
2.4 Income Tax Paid  -    -   
2.5 Other Expenses  -    -   
Cash Flow Before Working Capital Activities  10,206,348  2,829,811 
(Increase)/Decrease of Current Assets  15,930  (185,580)
1. (Increase)/Decrease in Money at Call and Short Notice  -    -   
2. (Increase)/Decrease in Short-term Investments  -    -   
3. (Increase)/Decrease in Loans and Advances and Bills Purchase  -    -   
4. (Increase)/Decrease in Other Assets  15,930  (185,580)
Increase/(Decrease) of Current Liabilities  (27,429,156)  107,141,208 
1. Increase/(Decrease) in Deposits Liabilities  (11,355,056)  (17,654,612)
2. Increase/(Decrease) in Certificate of Deposits  -    -   
3. Increase/(Decrease) in Short-term Borrowings  (243,000)  -   
4. Increase/(Decrease) in Other Liabilities  (15,831,100)  124,795,820 
B. Cash flow from Investment Activities  -    (12,399)
1. (Increase)/Decrease in Long-Term Investment  -    -   
2. (Increase)/Decrease in Fixed Assets  -    (12,399)
3. Interest Income From Long-Term Investment  -    -   
4. Dividend Income  -    -   
5. Others  -   
C. Cash flow from Financing Activities  -    -   
1. Increase/(Decrease) in Long-Term Borrowings (Bonds, Debentures etc.)  -    -   
2. Increase/(Decrease) in Share Capital  -    -   
3. Increase/(Decrease) in Other Liabilities (Share Premium)  -    -   
4. Increase/(Decrease) in Refinance/Facilities  From Nepal Rastra Bank  -    -   
D. Income/Expenses from change in Exchange Rate in Cash and Bank Balances  -    -   
E. This Year's Cash Flow from All Activities  (17,206,878)  109,773,040 
F. Opening Balance of Cash and Bank Balances  140,093,060  30,320,020 
G. Closing Balance of Cash and Bank Balances  122,886,182  140,093,060 

Niranjan Singh Basnet                   Jagat Raj Khanal                Kailash Bhakta Karanjit     
         Chairman                                         Director                              Director       

Anandaram Regmi                         Ranjan Rayamajhi                     Rabindra Khanal                      Suni Pradhan 
       Director                                           Director                          Chief Executive Officer             Asst. Officer

 Hemant Katuwal
Partner

Wagle & Associates 
 Chartered AccountantsDate : 28 Ashwin 2077

Place : Kathmandu, Nepal
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Capital Merchant Banking & Finance Ltd.
List of Share Holder's holding 0.5% or more of Paid-Up Share Capital

Amount in NPR

S. N. Name of the Shareholders No. of Shares  Amount (Rs.) Percentage
1 Upasana K.C  48,349  4,834,900 0.52%
2 Unnati Corporate Investment  50,304  5,030,400 0.54%
3 Kasturi Investment Company  60,810  6,081,000 0.65%
4 Hemanta Pandit  65,682  6,568,200 0.70%
5 Gorakshya Multi Investment  70,000  7,000,000 0.75%
6 Samuchha Investment Company  79,000  7,900,000 0.84%
7 Chaya Rana Shah  80,030  8,003,000 0.86%
8 Rabi Kiran Dhakal  85,736  8,573,600 0.92%
9 Nilgiri Investment Pvt Ltd  88,963  8,896,300 0.95%

10 Parasparik Investment Company  89,280  8,928,000 0.95%
11 Calculate Builders Pvt Ltd  89,287  8,928,700 0.95%
12 Madan Bahadur Khadka  90,000  9,000,000 0.96%
13 Samyog Housing & Development  90,000  9,000,000 0.96%
14 Beauty Builders Pvt Ltd  90,000  9,000,000 0.96%
15 Bijeswori Awash Bikas  90,232  9,023,200 0.96%
16 B Developers Pvt Ltd  90,442  9,044,200 0.97%
17 Amir Jung Khadka  92,298  9,229,800 0.99%
18 Gobinda Prasad Aryal  103,102  10,310,200 1.10%
19 Gobinda Prasad Aryal  140,000  14,000,000 1.50%
20 Bigyan Prasad Poudel  173,655  17,365,500 1.86%
21 Murari Karki  174,502  17,450,200 1.87%
22 Shreeram Khatri  195,983  19,598,300 2.10%
23 ABC Stock Management  261,500  26,150,000 2.80%
24 Shreeram Khatri  324,000  32,400,000 3.46%
25 Stock Investment & Company  416,357  41,635,700 4.45%
26 Murari Karki  420,545  42,054,500 4.50%
27 Gaurishankar Investment Comapany  760,000  76,000,000 8.13%
28 Amir Jung Khadka  936,233  93,623,300 10.01%
29 Sulav Investment Company  1,074,474  107,447,400 11.49%
30 Paban Kumar Karki  1,377,000  137,700,000 14.73%

Total  7,707,764  770,776,400 82.43%
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 Schedule 4.1

Capital Merchant Banking & Finance Ltd.
Share Capital and Ownership

As on 32 Ashad, 2075 (16 July, 2018)

Particulars  As on 32 Ashad, 
2075 

 As on 31 Ashad, 
2074 

1 Share Capital
1.1 Authorized Capital  3,000,000,000  3,000,000,000 

a) 30,000,000 Ordinary Shares of Rs. 100 each  3,000,000,000  3,000,000,000 
b) …………. Non-redeemable Preference Shares of Rs. … each  -   

c) …………. Redeemable Preference Shares of Rs. ….. each  -   
1.2 Issued Capital  2,020,000,000  2,020,000,000 

a) 20,200,000 Ordinary Shares of Rs.100 each  2,020,000,000  2,020,000,000 
b) …………. Non-redeemable Preference Shares of Rs. …. each  -   

c) …………. Redeemable Preference Shares of Rs. ……. each  -   
1.3 Paid up Capital  935,069,500  935,069,500 

a) 9,350,695 Ordinary Shares of Rs.100 each  935,069,500  935,069,500 
b) …………. Non-redeemable Preference Shares of Rs. …. each  -    -   
c) …………. Redeemable Preference Shares of Rs. ……… each  -    -   

1.4 Proposed Bonus Share  -    -   
1.5 Calls in Advance  -    -   

Particulars
 As on 31 Ashad, 2074 

% Share Capital
1. National Ownership 100%  935,069,500 
Government of Nepal  -   
"A" Class Licensed Institutions  -   
Other License Institutions  -   
Other Entities/ Organizations 49%  458,184,100 
Individuals 51%  476,885,400 
Others  -   
2. Foreign Ownership  -    -   
Total 100%  935,069,500 
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 Schedule 4.3

Capital Merchant Banking & Finance Ltd.
Debentures and Bonds

As on 32 Ashad, 2075 (16 July, 2018)

 Schedule 4.4
Capital Merchant Banking & Finance Ltd.

Borrowings
As on 32 Ashad, 2075 (16 July, 2018)

Particulars  As on 32 Ashad, 
2075 

 As on 31 Ashad, 
2074 

1.   ……………. Percent Bonds/Debentures of  Rs. ............. each - -
  Issued on …………… and Matured on ………….. - -
  (Outstanding balance of Redemption Reserve Rs.....................) - -
2.   ……………. Percent Bond/Debentures of  Rs. ............. each - -
  Issued on …………… and Matured on ………….. - -
  (Outstanding Balance of Redemption Reserve Rs. ............. each - -
3.   ……………… - -
Total (1+2+3) - -
Note : Particulars of securities shall be disclosed in case the Debentures/Bonds are issued with assigned securities.

Particulars  As on 32 Ashad, 2075  As on 31 Ashad, 2074 
A. Local
Nepal Government  -    -   
Nepal Rastra Bank  -    -   
Repo Obligation  -    -   
Inter Bank and Financial Institutions  29,500,000  29,743,000 
Other Organized  Institutions  -    -   
Others  -    -   
Total  29,500,000  29,743,000 
B. Foreign  -    -   
Banks  -    -   
Others  -    -   
Total  -    -   
Total (A+B)  29,500,000  29,743,000 

 Schedule 4.2
Capital Merchant Banking & Finance Ltd.

Reserve and Surplus
As on 32 Ashad, 2075 (16 July, 2018)

Particulars  As on 32 Ashad, 2075  As on 31 Ashad, 2074 
1. General Reserve Fund  261,798,869  259,542,784 
2. Capital Reserve Fund  -    -   
3. Capital Redemption Reserve  -    -   
4. Capital Adjustment Fund  -    -   
5. Other Resevers  12,642,046  10,055,656 
 5.1 Contingent Reserve  -    -   
 5.2 Institution Development Fund  -    -   
 5.3 Dividend Equalization Fund  -    -   
 5.4 Special Reserve Fund  -    -   
 5.5 Assets Revaluation Reserve  -    -   
 5.6 Deferred Tax Reserve  10,030,486  7,444,096 
 5.7 Other Free Reserves  -    -   
 5.8 Other Reserve Funds  -    -   
 5.9 Share Premium  2,611,560  2,611,560 
6. Accumulated Profit/(Loss)  (1,953,103,101)  (1,959,541,053)
7. Exchange Equalization Fund  -    -   
Total  (1,678,662,186)  (1,689,942,613)
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 Schedule 4.5
Capital Merchant Banking & Finance Ltd.

Deposits
As on 32 Ashad, 2075 (16 July, 2018)  Amount in NPR 

Particulars  As on 32 Ashad, 2075  As on 31 Ashad, 2074 
1. Non-Interest Bearing Accounts:
A. Current Deposits  -    -   
1. Local Currency  -    -   
1.1 Nepal Government  -    -   
1.2 "A" Class Licensed Institutions  -    -   
1.3 Other Licensed Financial  Institutions  -    -   
1.4 Other Organized Institutions  -    -   
1.5 Individuals  -    -   
1.6 Others  -    -   
2. Foreign Currency  -    -   
2.1 Nepal Government  -    -   
2.2 "A" Class Licensed Institutions  -    -   
2.3 Other Licensed Financial  Institutions  -    -   
2.4 Other Organized Institutions  -    -   
2.5 Individuals  -    -   
2.6 Others  -    -   
B. Margin Deposits  -    -   
1 Employee Guarantees  -    -   
2 Guarantee Margin  -    -   
3 Letters of Credit Margin  -    -   
C. Others  -    -   
1. Local Currency  -    -   
2 Financial Institutions  -    -   
3 Other Organized Institutions  -    -   
4 Individuals  -    -   
2. Foreign Currency  -    -   
2.1 Financial Institutions  -    -   
2.2 Other Organized Institutions  -    -   
2.3 Individuals  -    -   
Total of Non-Interest Bearing Accounts  -    -   
2 Interest Bearing Accounts:
A. Savings Deposits  21,586,949  21,807,309 
1. Local Currency  21,586,949  21,807,309 
1.1 Organized Institutions  -    5,446 
1.2 Individuals  21,586,949  21,801,863 
1.3 Others  -   
2. Foreign Currency  -    -   
2.1 Organized Institutions  -   
2.2 Individuals  -   
2.3 Others  -   
B. Fixed Deposits  -    50,815 
1. Local Currency  -    50,815 
1.1 Organized Institutions  -    -   
1.2 Individuals  -    50,815 
1.3 Others  -    -   
2. Foreign Currency  -    -   
2.1 Organized Institutions  -    -   
2.2 Individuals  -    -   
2.3 Others  -    -   
C. Call Deposits  384,654,390  395,738,272 
1. Local Currency  384,654,390  395,738,272 
1.1 "A" Class Licensed Institutions  -    -   
1.2 Other Licensed Institutions  86,389,666  266,697,675 
1.3 Other Organized Institutions  297,348,605  128,133,513 
1.4 Individuals  916,119  907,084 
1.5 Others  -    -   
2. Foreign Currency  -    -   
2.1 "A" Class Licensed Institutions  -    -   
2.2 Other Licensed Institutions  -    -   
2.3 Other Organized Institutions  -    -   
2.4 Individuals  -    -   
2.5 Others  -    -   
D. Certificate of Deposit  -    -   
1. Organized Institutions  -    -   
2. Individuals  -    -   
3. Others  -    -   
Total of Interest Bearing Accounts  406,241,339  417,596,395 
Total Deposit (1+2)  406,241,339  417,596,395 
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 Schedule 4.6 
Capital Merchant Banking & Finance Ltd.

Bills Payable
As on 32 Ashad, 2075 (16 July, 2018)

Particulars  As on 32 Ashad, 2075  As on 31 Ashad, 2074 
1 Local Currency  -    -   
2 Foreign Currency  -    -   

Total  -    -   

 Schedule 4.8 

Capital Merchant Banking & Finance Ltd.
Cash Balance

As on 32 Ashad, 2075 (16 July, 2018)

Particulars  As on 32 Ashad, 2075  As on 31 Ashad, 2074 
 1 Local Currency (including coin)  203,075  97,151 
 2 Foreign Currency  -    -   

Total  203,075  97,151 

 Schedule 4.7 

Capital Merchant Banking & Finance Ltd.
Other Liabilities

As on 32 Ashad, 2075 (16 July, 2018)

Particulars  As on 32 Ashad, 2075  As on 31 Ashad, 2074 
1 Pension/Gratuity Fund  2,616,329  1,929,847 
2 Employees Provident Fund  -    -   
3 Employees Welfare Fund  -    -   
4 Provision for Staff Bonus  -    -   
5 Interest Payable on Deposits  -    -   
6 Interest Payable on Borrowings  -    -   
7 Unearned Discount and Commission  -    -   
8 Sundry Creditors  112,384,301  112,240,716 
9 Branch Adjustment Account  -    -   
10 Others  100,000  100,000 

TDS Payable on interest  5,803,003  5,724,085 
Other TDS Payable  388,408  479,252 
A/C Payables  -    -   
FD Nominees  423,084,792  427,245,718 
Provision    11,844,314  24,332,629 
Deferred Tax Liability  -    -   
Total  556,221,146  572,052,246 
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Schedule 4.10

Capital Merchant Banking & Finance Ltd.
Balance with Banks/Financial Institutions

As on 32 Ashad, 2075 (16 July, 2018)

Particulars Local 
Currency

Foreign Currency  As on 32 
Ashad, 2075  As on 31 

Ashad, 2074 Indian Currency Convertible Total

1 Local Licensed Institutions  121,075,532  -    -    -    121,075,532  135,755,332 
a) Current Account  199,697  199,697  127,247 
b) Other Account  120,875,834  120,875,834  135,628,086 
2 Foreign Banks  -    -    -    -    -    -   
a) Current Account  -    -    -    -    -    -   
b)  Other Account  -    -    -    -    -   

Total  121,075,532  -    -    -    121,075,532  135,755,332 

Schedule 4.11

Capital Merchant Banking & Finance Ltd.
Money at Call and Short Notice

As on 32 Ashad, 2075 (16 July, 2018)

Particulars  As on 32 Ashad, 2075  As on 31 Ashad, 2074 
1 Local Currency
2 Foreign Currency

Total  -    -   

Schedule 4.12
Capital Merchant Banking & Finance Ltd.

Investments
As on 32 Ashad, 2075 (16 July, 2018)

Particulars Purpose  As on 32 
Ashad, 2075

 As on 31 Ashad, 
2074 Trading Other

1 Nepal Government Treasury Bills  -    -    -   
2 Nepal Government Savings Bond  -    -    -   
3 Nepal Government Other Securities  -    -    -   
4 Nepal Rastra Bank Bonds  -    -    -   
5 Foreign Securities  -    -    -   
6 Local Licensed Institutions  -    -    -   
7 Foreign Banks  -    -   
8 Origanized Institutions Shares  29,200  -    29,200  29,200 
9 Corporate Bonds and Debentures  -    -    -   
10 Other Investments  -    -    -   

Total Investment  29,200  -    29,200  29,200 
Provision  2,200  -    2,200  2,200 
Net Investment  27,000  -    27,000  27,000 

 Schedule 4.9 
Capital Merchant Banking & Finance Ltd.

Balance with Nepal Rastra Bank
As on 32 Ashad, 2075 (16 July, 2018)

 Amount in NPR 
Particulars  Local Currency  As on 32 Ashad, 2075  As on 31 Ashad, 2074 

1. Nepal Rastra Bank  1,607,576  1,607,576  4,240,576 
a). Current Account  1,607,576  1,607,576  4,240,576 
b). Other Account  -    -    -   
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Schedule 4.12 (A)
Capital Merchant Banking & Finance Ltd.

Investment in Shares, Debentures and Bonds
As on 32 Ashad, 2075 (16 July, 2018)

Particulars  Cost 
Price 

 Market 
Price  Provision 

 As on 32 
Ashad, 
2075 

 As on 31 
Ashad, 
2074 

1 Investment in Shares
1.1 Credit Information Bureau  -    -    -    -    -   

1,050 Ordinary Shares of Rs 100 Paid up 
(including 780 bonus shares)  27,000  -    -    27,000  27,000 

1.2 Union Finance Co. Ltd.  2,200  2,464  2,200  2,200  2,200 
22 Ordinary Shares of Rs 100 Paid up  -    -    -    -    -   

2 Investment in Debentures and Bonds  -   
2.1 …….. Co. (Pvt. Ltd./Ltd.)  -    -    -    -    -   

…….. % …Debentures/Bonds of Rs. ……. Each  -    -    -    -    -   
2.2 ………  -    -    -    -    -   
2.3 ……….  -    -    -    -    -   

Total Investment  29,200  2,464  2,200  29,200  29,200 
3 Provision for Loss  2,200  2,200  2,200 

3.1 Provision Up to Previous Year  2,200  2,200  2,200 
3.2 Additions This Year  -   

Total Provision  2,200  2,200  2,200 
Net Investment  27,000  27,000  27,000 

Schedule 4.12.1

Capital Merchant Banking & Finance Ltd.
Held for Trading

As on 32 Ashad, 2075 (16 July, 2018)

Description  Cost Price 
 Last 

Market 
Price 

 Current 
Market 
Price 

 Current 
Year 

Profit/
(Loss) 

 Last Year 
Profit/
(Loss) 

Remarks

1. Treasury Bills of Governement of Nepal  -    -    -    -    -   
2. Saving Bonds of Government of Nepal  -    -    -    -    -   
3. Other Loan Bonds of Government of Nepal  -    -    -    -    -   
4. Loan Bonds of Nepal Rastra Bank  -    -    -    -    -   
5. Foreign Loan Bonds  -    -    -    -    -   
6. Shares of Local Licensed Institutions  -    -    -    -    -   
7. Debenture and Bonds of Local Licensed 

Institutions  -    -    -    -    -   

8. Debenture and Bonds of Local Organized 
Institutions  -    -    -    -    -   

9. Investment in Foreign Banks (Placement)  -    -    -    -    -   
10. Interbank Lending  -    -    -    -    -   
11. Other Investment  -    -    -    -    -   
Total Investment  -    -    -    -    -   
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Schedule 4.12.2
Capital Merchant Banking & Finance Ltd.

Held to Maturity
As on 32 Ashad, 2075 (16 July, 2018)

Description  Cost Price 
 Cumulative 

Loss Upto This 
Year 

 Current 
Lear Loss 

 Current 
Year Profit/

(Loss) 

 Last Year 
Profit/
(Loss) 

Remarks

1.Treasury Bills of Governement of 
Nepal

 -    -    -    -    -   

2. Saving Bonds of Government of 
Nepal

 -    -    -    -    -   

3. Other Loan Bonds of Government of 
Nepal

 -    -    -    -    -   

4. Loan Bonds of Nepal Rastra Bank  -    -    -    -    -   
5. Foreign Loan Bonds  -    -    -    -    -   
6. Shares of Local Licensed Institutions  -    -    -    -    -   
7. Debenture and Bonds of Local 

Licensed Institutions
 -    -    -    -    -   

8. Debenture and Bonds of Local 
Organized Institutions

 -    -    -    -    -   

9. Investment in Foreign Banks 
(Placement)

 -    -    -    -    -   

10. Interbank Lending  -    -    -    -    -   
11. Other Investment  -    -    -    -    -   
Total Investment  -    -    -    -    -   

Schedule 4.12.3
Capital Merchant Banking & Finance Ltd.

Available for Sale
As on 32 Ashad, 2075 (16 July, 2018)

Description  Cost Price  Last Market 
Price 

 Current 
Market 
Price 

 Current Year   Last Year  

Remarks Fund 
Adjustment 

Amount 
 Profit/(Loss) 

1.  Treasury Bills of Governement of 
Nepal  -    -    -    -    -   

2.   Saving Bonds of Government of 
Nepal  -    -    -    -    -   

3.   Other Loan Bonds of Government of 
Nepal  -    -    -    -    -   

4.   Loan Bonds of Nepal Rastra Bank  -    -    -    -    -   
5.   Foreign Loan Bonds  -    -    -    -    -   
6.   Shares of Local Licensed Institutions  2,200  -    -    -    -   
7.   Debenture and Bonds of Local 

Licensed  Institutions  -    -    -    -    -   

8.   Debenture and Bonds of Local 
Organized Institutions  -    -    -    -    -   

9.   Investment in Foreign Banks 
(Placement)  -    -    -    -    -   

10. Interbank Lending  -    -    -    -    -   
11. Other Investment  27,000  -    -    -    -   
Total Investment  29,200  -    -    -    -   
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 Schedule 4.13 (A) 
Capital Merchant Banking & Finance Ltd.

Loans, Advances and Bills Purchased Security wise
As on 32 Ashad, 2075 (16 July, 2018)

 Amount in NPR 
Particulars  As on 32 Ashad, 2075  As on 31 Ashad, 2074 

(A). Secured  1,695,535,902  1,700,374,843 
1. Movable/Immovable Assets  1,692,996,454  1,697,835,396 
2. Guarantee of Local Licensed Institutions  -    -   
3. Government Guarantee  -    -   
4. Internationally Rated Bank Guarantee  -    -   
5. Export Documents  -    -   
6. Fixed Deposit Receipts  -    -   
a)  Own Fixed Deposit Receipt  -    -   
b)  Fixed Deposit Receipt of Other Licensed Institutions  -    -   
7. Government Bonds  -    -   
8. Counter Guarantee  -    -   
9. Personal Guarantee  -    -   
10. Other Securities  2,539,447  2,539,447 
(B). Unsecured  -    -   
Total  1,695,535,902  1,700,374,843 
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 Schedule 4.15 
 Capital Merchant Banking & Finance Ltd. 

 Non-Banking Assets 
 As on 32 Ashad, 2075 (16 July, 2018) 

 Amount in NPR 

Name and Address of  
Borrower or Party 

 Date of Accept  
Non-Banking 

Assets

Total Amount 
of  

Non-Banking 
Assets Rs.

 Loss Provision 
 32 Ashad, 

2075 
 As on 31 

Ashad, 2074  In Percantage  In Amount 

Irada Builders Pvt. Ltd.  
KMPC-34  2072.05.16  20,335,799 100%  20,335,799  -    -   

 -    -    -    -    -   
 -    -    -    -    -   
 -    -    -    -    -   
 -    -    -    -    -   
 -    -    -    -    -   
 -    -    -    -    -   
 -    -    -    -    -   
 -    -    -    -    -   
 -    -    -    -    -   

 Grand Total  20,335,799 100%  20,335,799  -    -   

 Schedule 4.16 
Capital Merchant Banking & Finance Ltd.

Other Assets
As on 32 Ashad, 2075 (16 July, 2018)

 Amount in NPR 

Particulars  As on 32 Ashad, 
2075 

 As on 31 Ashad, 
2074 

 As on 31 Ashad, 
2073 

ATM card Stock  -    745,800  745,800 
Income Receivable on Investments  -    -    -   
Accrued Interest on Loan  2,125,733,267  -    -   
Less : Interest Suspense Amount  (2,125,733,267)  -    -   
Commission Receivable  -    -    -   
Sundry Debtors  27,068,837  26,689,337  26,115,140 
Staff Loans and Advances  126,337  108,137  80,137 
Prepaid Expenses  -    12,233  41,499 
Cash in Transit  -    -    -   
Other Transit items ( including cheques )  -    -    -   
Drafts Paid without Notice  -    -    -   
Expenses Not Written off  477,871  477,871  477,871 
Branch account  -    -    -   
Deferred Tax Assets  10,030,486  7,444,096  7,763,208 
Other  4,487,970  4,143,566  4,281,734 
Total  42,191,501  39,621,041  39,505,389 
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Schedule 4.16 (A)
 Amount in NPR 

Particulars As on 32 Ashad, 2075
 More Than 3 Years As on 32 Ashad, 2075 As on 31 Ashad, 2074

1. Accrued Interest on Loan  -    2,125,733,267  1,903,512,148 
2. Drafts Paid without Notice  -    -    -   
3. Branch Adjustment Account  -    -    -   
4. Local and Foreign Agency A/Cs  -    -    -   

 Schedule 4.17 
Capital Merchant Banking & Finance Ltd.

Contingent Liabilities
As on 32 Ashad, 2075 (16 July, 2018)

 Amount in NPR 
Particulars  As on 32 Ashad, 2075  As on 31 Ashad, 2074 

1. Claims on Institution but not accepted by the Institution  -    -   
2. Letters of Credit (Full Amount)  -    -   
a). Less than 6 months Maturity  -    -   
b). More than 6 months Maturity  -    -   
3. Rediscounted Bills  -    -   
4. Unmatured Guarantees/Bonds  -    -   
a). Bid Bonds  -    -   
b). Performance Bonds  -    -   
c). Other Guarantees/Bonds  -    -   
5. Unpaid Shares in Investment  -    -   
6. Forward Exchange Contract Liabilities  -    -   
7. Bills under Collection  -    -   
8. Acceptance and Endorsements  -    -   
9. Underwriting Commitments  -    -   
10. Irrevocable Loan Commitments  -    -   
11. Counter Guarantee of Internationally Rated Banks  -    -   
12. Advance Payment Guarantee  -    -   
13. Financial Guarantee  -    -   
14. Contingent Liabilities on Income Tax  -    -   
15. Capital Commitment net of Advance Payment  -    -   
16. -----------  -    -   
Total  -    -   



– 297 – 

 Schedule 4.18 
Capital Merchant Banking & Finance Ltd.

Interest Income
For the period ended on 32 Ashad, 2075 (16 July, 2017 to 16 July, 2018)

 Amount in NPR 
Particulars  This Year  Previous Year 

A. On Loan, Advances and Overdraft  537,660  12,398,891 
1. Loans and Advances  537,660  12,398,891 
2. Overdraft  -    -   
B. On Investment  -    -   
1. Nepal Government Securities  -    -   
a.  Treasury Bills  -    -   
b.  Development Bonds  -    -   
c.  National Savings Certificates  -    -   
2. Foreign Securities  -    -   
a.  ………..  -    -   
b.  ……….  -    -   
3. Nepal Rastra Bank Bond  -    -   
4. Debenture and Bonds  -    -   
a.  Financial Institutions  -    -   
b.  Other Organizations  -    -   
5. On Interbank Placement  -    -   
a. Bank and Financial Institutions
b. Other Organizations  -    -   
C. On Agency Balances  -    -   
1. Local Banks  -    -   
2. Foreign Banks  -    -   
D. On Money at Call and Short Notice  -    -   
1. Local Banks/Financial Institutions  -    -   
2. Foreign Banks  -    -   
E. On Others  4,534,644  1,888,776 
1. Certificate of Deposits  -    -   
2. Inter-Bank Loan  -    -   
3. Others-Deposit with other Fis  4,534,644  1,888,776 
Total  5,072,305  14,287,667 



– 298 – 

 Schedule 4.19 
Capital Merchant Banking & Finance Ltd.

Interest Expenses
For the period ended on 32 Ashad, 2075  (16 July, 2017 to 16 July, 2018)

 Amount in NPR 
Particulars  This Year  Previous Year 

A. On Deposit Liabilities  4,132,466  4,303,234 
1. Fixed Deposits  -    10,394 
1.1  Local Currency  -    10,394 
1.2  Foreign Currency  -    -   
2. Savings Deposits  215,352  282,883 
2.1  Local Currency  215,352  282,883 
2.2  Foreign Currency  -    -   
3. Call Deposits  3,917,114  4,009,957 
3.1  Local Currency  3,917,114  4,009,957 
3.2  Foreign Currency  -    -   
4. Certificate of Deposits  -    -   
B. On Borrowings  885,831  889,845 
1. Debentures and Bonds  -    -   
2. Loan from Nepal Rastra Bank  -    -   
3. Inter Bank/Financial Institutions Borrowing  885,831  889,845 
4. Other Corporate Body  -   
5. Other Loans  -   
C. On Others  -    -   
1. …..............  -   
2. …................  -   
Total  5,018,296  5,193,080 

 Schedule 4.20 
Capital Merchant Banking & Finance Ltd.

Commission and Discount 
For the period ended on 32 Ashad, 2075  (16 July 2017 to 16 July 2018)

 Amount in NPR 
Particulars  This Year  Previous Year 

A. Bills Purchase and Discount  -    -   
1. Local  -    -   
2. Foreign  -    -   
B. Commission  -    -   
1. Letters of Credit  -    -   
2. Guarantee  -    -   
3. Collection Fee  -    -   
4. Remittance Fee  -    -   
5. Credit Cards  -    -   
6. Share Underwriting/Issues  -    -   
7. Government Transactions  -    -   
8. Agency Commission  -    -   
10. Exchange Income  -    -   
C. Others  -    -   
Total  -    -   
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Schedule 4.21

Capital Merchant Banking & Finance Ltd.
Other Operating Income

For the period on 32 Ashad, 2075 (16 July 2017 to 16 July 2018)

Particulars This Year Rs. Previous Year Rs.
1 Rental on Safe Deposit Lockers  -    -   
2 Issue and Renewals of Credit Cards  -    -   
3 Issue and Renewals of ATM Cards  -    -   
4 Telex/T.T.  -    -   
5 Service Charges  -    -   
6 Renewal Fees  -    -   
7 Others  -    60,236 

Total  -    60,236 

Schedule 4.22

Capital Merchant Banking & Finance Ltd.
Exchange Gain/Loss

For the period on 32 Ashad, 2075 (16 July 2017 to 16 July 2018)

Particulars This Year Rs. Previous Year Rs.
(A) Revaluation Gain  -    -   
(B) Trading Gain (Except Exchange Income)  -    -   

Total Income/(Loss)  -    -   

Schedule 4.23

Capital Merchant Banking & Finance Ltd.
Employee Expenses

For the period on 32 Ashad, 2075 (16 July 2017 to 16 July 2018)

Particulars This Year Rs. Previous Year Rs.
1 Salary  2,981,528  2,829,538 
2 Allowances  909,044  862,576 
3 Contribution to Provident Fund  189,653  185,028 
4 Training Expenses  -    -   
5 Uniform  -    -   
6 Medical  186,644  183,173 
7 Insurance  17,024  21,280 
8 Leave Encashment  364,754  373,383 
9 Gratuity  686,482  432,227 

Total  5,335,129  4,887,204 

 Amount in NPR 

 Amount in NPR 

 Amount in NPR 
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 Schedule 4.24 
Capital Merchant Banking & Finance Ltd.

Other Overhead Expenses
For the period ended on 32 Ashad, 2075 (16 July 2017 to 16 July 2018)

 Amount in NPR 
Particulars  This Year  Previous Year 

1.   House Rent  -    -   
2.   Electricity and Water  143,391  190,681 
3.   Repair and Maintenance  88,784  367,140 
  (a). Building  -    297,534 
  (b). Vehicles  63,000  45,606 
  (c). Others  25,785  24,000 
4.   Insurance  69,855  94,139 
5.   Postage, Telex, Telephone, Fax  29,485  76,117 
6.   Office Equipment, Furniture and Fixture Repair  -    154,286 
7.   Traveling Allowances and Expenses  -    -   
8.   Stationery and Printing  953,685  22,914 
9.   Periodicals and Books  6,300  -   
10.   Advertisements  -    4,746 
11.   Legal Expenses  -    -   
12.   Donations  -    -   
13.   Expenses Relating to Board of Directors  68,530  201,564 
  (a). Meeting Fees  65,050  198,000 
  (b). Other Expenses  3,480  3,564 
14.   Annual General Meeting Expenses  -    -   
15.   Expenses Relating to Audit  210,050  212,265 
  (a). Audit Fees  101,700  101,700 
  (b). Other Expenses  3,350  5,565 
  c). Tax Audit Fees  105,000  105,000 
16.   Commission on Remittances  -    -   
17.   Depreciation on Fixed Assets  1,512,310  1,739,856 
18.   Amortization of Preliminary Expenses  -    -   
19.   Share Issue Expenses  627,274  -   
20.   Technical Services Fee  256,667  431,666 
21.   Entertainment  -    -   
22.   Written Off Expenses  -    -   
23.   Security Expenses  192,909  193,366 
24.   Credit Guarantee Premium  -    -   
25.   Commission and Discount  -    -   
26.   Others  1,797,396  1,496,174 
  26.1. Membership Fee   25,000  25,000 
  26.2. Tax & Fines  1,423,517  1,166,382 
  26.3. Anniversary Expenses  -    -   
  26.4. Fuel Expenses  80,936  182,233 
  26.5. Service Charge  1,135  270 
  26.6. Gift Expenses  -    -   
  26.7. Branch Extension Expenses  -    -   
  26.8. Data Connectivity Expenses  122,040  122,040 
  26.9. Software Maintenance Expenses  -    -   
  26.10. Fine and Penalties  -    -   
  26.11. Others    144,768  250 
Total  5,956,638  5,184,914 
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Capital Merchant Banking & Finance Ltd.
Provision for Possible Losses

For the period ended on 32 Ashad, 2075 (16 July 2017 to 16 July 2018)
 Amount in NPR 

Particulars  This Year  Previous Year 
1. Increase in Loan Loss Provision  -    -   
2. Increase in Provison for Loss on Investment  -    -   
3. Provision Against Non-Banking Assets  -    -   
4. Provision Against Other Assets  -    233,095 
Total  -    233,095 

 Schedule 4.26 
Capital Merchant Banking & Finance Ltd.

Non-Operating Income/Loss
For the period ended on 32 Ashad, 2075  (16 July 2017 to 16 July 2018)

 Amount in NPR 
Particulars  This Year  Previous Year 

1. Profit (Loss) on Sale of Investment  -    -   
2. Profit (Loss) on Sale of Assets  -    -   
3. Dividend  -    -   
4. Subsidies Received from Nepal Ratra Bank  -    -   
a.  Reimbursement of Losses of Specified Branches  -    -   
b.  Interest Subsidy  -    -   
c.  Exchange Counter  -    -   
Others  2,577,667  2,007,250 
Total Non-Operating Income (Loss)  2,577,667  2,007,250 

 Schedule 4.27 
Capital Merchant Banking & Finance Ltd.

Loss Provision Written Back
For the period ended on 32 Ashad, 2075  (16 July 2017 to 16 July 2018)

 Amount in NPR 
Particulars  This Year  Previous Year 

1. Loan Loss Provision Written Back  4,838,942  31,141,238 
2. Provision against Non-Banking Assets Written Back  -    -   
3. Investment Provision Written Back  -    -   
4. Provision against Other Assets Written back  12,515,186 
Total  17,354,128  31,141,238 

 Schedule 4.28 
Capital Merchant Banking & Finance Ltd.

Income /Expenses from Extra-ordinary Activities
For the period ended on 32 Ashad, 2075 (16 July 2017 to 16 July 2018)

 Amount in NPR 
Particulars  This Year  Previous Year 

1. Recovery of write off Loan  -    -   
2. Voluntary Retirement Scheme Expenses  -    -   
3. Loan Write-Off (4.28) (a)  -    -   
4. Other Expenses/Income  -    -   
Total  -    -   
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 Schedule 4.28 (a) 
Capital Merchant Banking & Finance Ltd.

Statement of Loans Written-Off
For the period ended on 32 Ashad, 2075 (16 July 2017 to 16 July 2018)

 Amount in NPR 

S.N Types of Loan  Written Off 
Amount 

 Type of 
Security 

 Basis of 
Valuation of 
Collateral 

 Loan 
Approved 
by Name/ 

Designation 

 Initiation 
made for 
Recovery 

 Remarks 

1 Working Capital Loan  -    -    -    -    -    -   
2 Project Loan  -    -    -    -    -    -   
3 Fixed Capital Loan  -    -    -    -    -    -   
4 Personal Loan  -    -    -    -    -    -   
5 Other Loan  -    -    -    -    -    -   

Total  -    -    -    -    -    -   

 Schedule 4.29 
Capital Merchant Banking & Finance Ltd.

Statement of Loans and Advances Extended to Directors/Chief Executive/Promoter/Employees and Shareholders
As on 32 Ashad, 2075 (16 July, 2018)

The Statement of amount, included under total amount of Bills Purchased and Discounted, Loans, Advances and Overdraft, 
provided to the Directors, Chief Executive, Promoters, Employees, Shareholders and to the individual members of their 
undivided family or against the guarantee of such persons or to the organizations or companies in which such individuals are 
managing agent, are as follows : 

 Amount in NPR 
Name of Promoter/

Director/Chief 
Executive

 Till Last Year's Balance  This Year Recovery  This Year 
Additions 

 Balance as of Ashad 
End 

 Principal  Interest  Principal  Interest  Principal  Interest 
(A). Directors  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   
(B). Chief Executive  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   
(C). Promoters  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   
(D). Employees  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   
(E). Shareholders  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   
Total  -    -    -    -    -    -    -   
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 Schedule 4.30 
Capital Merchant Banking & Finance Ltd.

Statement of Capital Fund
As on 32 Ashad, 2075 (16 July 2018)

 Amount in NPR  '000' 
Particulars  As on 32 Ashad, 2075  As on 31 Ashad, 2074 

A). Core Capital  (755,823)  (764,517)
1. Paid up Capital  935,070  935,070 
2. Proposed Bonus Share  -    -   
3. Share Premium  2,612  2,612 
4. Non-Redeemable Preference Share  -    -   
5. General Reserve Fund  261,799  259,543 
6. Cumulative Profit/(Loss) (up to Previous FY)  (1,959,541)  -   
7. Current Year Profit/(Loss) as per shown in Balance Sheet  6,438  (1,959,541)
8. Capital Redemption Reserve  -    -   
9. Capital Adjustment Reserve  -    -   
10. Calls in Advance  -    -   
11. Other Free Reserves  -    -   
12. Deferred Tax Reserve  10,030  7,444 
Less :  12,230  9,644 
Goodwill  -   
Investment in excess of prescribed limit  2,200  2,200 
Fictitious Assets  10,030  7,444 
Investment in securities of companies with financial interest  -    -   
Acquisition of Land and Building for self use in violation of 
directive  -    -   

Investment in Residential housing loan and land development 
in excess of prescribed limit  -    -   

Underwriting commitment not sold within prescribed time limit  -    -   
Loan to person or group of persons restricted by prevailing  
Act and laws  -    -   

B). Supplementary Capital  -    -   
1. Loan Loss Provision on Pass Loans  -    -   
2. Additional Loan Loss Provision  -    -   
3. Hybrid Capital Instruments  -    -   
4. Unsercured Subordinated Term Debt  -    -   
5. Exchange Equalization Reserve  -    -   
6. Assets Revaluation Reserve  -    -   
7. Investment Adjustment Reserve  -    -   
C). Total Capital Fund (A+B)  (755,823)  (764,517)
D). Minimum Capital Fund required to be maintained on 
the basis of Risk Weighted Assets:
Capital  Fund                (@ 11 Percent)  198,335  208,457 
Core Capital                 (@ 5.5 Percent)  99,167  104,228 
Capital Fund Deficit By @ 53 Percent  (954,158)  (972,974)
Core Capital Deficit By  @ 47 Percent  (854,991)  (868,745)
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 Schedule 4.30 (A) 
Capital Merchant Banking & Finance Ltd.
Table of Risk Weighted Assets Statement

As on 32 Ashad, 2075 (16 July 2018)
 Amount in NPR '000' 

On-Balance Sheet Assets
Risk 

Weighted 
(%)

 As on 32 Ashad, 2075  As on 31 Ashad, 2074 

 Amount  Risk Weighted 
Assets  Amount  Risk Weighted 

Assets 
Cash Balance 0  203  -    97  -   
Gold (Tradable) 0  -    -    -    -   
Balance with Nepal Rastra Bank 0  1,608  -    4,241  -   
Investment in Government Securities 0  -    -    -    -   
Investment in NRB Bonds 0  -    -    -    -   
Fully Secured Loan against own Fixed Deposit Receipt 0  -    -    -    -   
Fully Secured Loan against Government Securities 0  -    -    -    -   
Accrued Interest on Saving Bonds 0  -    -    -    -   
Amount Deposited by B & C class Licensed Institutions 
on Youth and Small Self Employed Fund to be considered 
as Deprived Sector Lending

0  -    -    -    -   

Balance with Domestic Banks and Licensed Financial 
Institutions 20  121,076  24,215  135,755  27,151 

Fully Secured FDR Loan against Fixed Deposit Receipt 
of other Licensed Banks and Financial Institutions 20  -    -    -    -   

Balance with Foreign Banks 20  -    -    -    -   
Money at Call 20  -    -    -    -   
Loan against the guarantee of Internationally Rated Banks 20  -    -    -    -   
Other Investments with Internationally Rated Banks 20  -    -    -    -   
Interbank Lending 20  -    -    -    -   
Investments in Shares, Debentures and Bonds 100  29  29  29  29 
Other Investments 100  -    -    -    -   
Loan, Advances and Bills Purchased/Discounted 100  1,695,536  1,695,536  1,700,375  1,700,375 
Fixed Assets 100  83,265  83,265  84,777  84,777 
Other Interest Receivable ( Total interest receivable less 
inter receivable on investment less interest Suspense) 100  -    -    -    -   

All other Assets (except Advance Income Tax) 100  -    82,729  82,729 
Excess Real Estate/Residential Home Loan 150  -    -    -   
Total (A)  1,901,716  1,803,045  2,008,003  1,895,061 
Off Balance Sheet Items:  -   
Bills Collection 0  -    -    -    -   
Forward Foreign Exchange Contract 10  -    -    -    -   
Letters of Credit with Maturity of less than 6 months 
(Full Value) 20  -    -    -    -   

Guarantees provided against Counter Guarantee of 
Internationally Rated Foreign Banks 20  -    -    -    -   

Letters of credit with maturity of more than 6 months 
(Full Value) 50  -    -    -    -   

Bid Bond, Performance Bond and Underwriting 
Commitment 50  -    -    -    -   

Credit Sale on the Condition of Re-Purchase 50  -    -    -    -   
Advance Payment Guarantee 100  -    -    -    -   
Financial and Other Guarantee 100  -    -    -    -   
Irrevocable Loan Commitment 100  -    -    -    -   
Contingent Liability in respect of Income Tax 100  -    -    -    -   
All other contingent Liabilities 100  -    -    -    -   
Unpaid Guarantee Claims 100  -    -    -    -   
Total (B)  -    -    -    -   
Total Risk Weighted Assets (A+B)  1,901,716  1,803,045  2,008,003  1,895,061 
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Schedule 4.32
Significant Accounting Policies

1. General Information:
 Capital Merchant Banking and Finance Limited is a limited liability company domiciled in Nepal. The address of its registered 

office is at Battisputali, Kathmandu, Nepal.

 The company has been registered with The Office of Company Registrar on 14 Ashad, 2058, obtained license from Nepal 
Rastra Bank on 17 Magh, 2058 and came into operation with effective from 17 Magh, 2058. The company has listed on 
Nepal Stock Exchange Limited.

 Capital Merchant Banking and Finance Limited has been declared as a “Problematic Financial Institution” on 17 Magh, 
2069 as per section 86(kha) of Nepal Rastra Bank Act, 2058.

 BOD of CMBFL has entered into the agreement for sale of its minimum 32.89% promoter and 31.11% public shares as on 
21 Ashoj, 2073.

 CMBFL has received the approval from Nepal Rastra Bank to sale 3,085,455.00 number of promoter shares on 19 Kartik, 
2074.

2. Summary of Significant Accounting Policies:
 The principal accounting policies applied in the preparation of these financial statements are set out below. These policies 

have been consistently applied throughout the period, unless otherwise stated. The financial statements are prepared on 
historical cost convention except where otherwise stated.

3. Statement of compliance:
 The financial statements have been prepared in accordance with Generally Accepted Accounting Principles (GAAP), Bank 

& Financial Institution Act, 2073 and other requirements of NRB Directives and in conformity with the Companies Act, 
2063.

4. Basis of Preparation:
 The financial statements are prepared on historical cost basis. The preparation of financial statements is in conformity with 

GAAP applicable in Nepal. It also requires management to exercise judgement in process of applying the accounting policies.

 The company follows accrual basis of accounting for the preparation of financial statements except where otherwise stated. 
All the formats of financial statements are in accordance with the NRB Directives.

5. Going Concern Assumption:
 Though the company has negative net worth amounting to Rs. 743,881,928.65, the management is of view that the company 

is a going concern with no intention of ceasing its financial activity for the foreseeable future and hence the “Going Concern” 
assumption has been applied for the preparation of its financial statements.

6. Interest Income:
 Interest income on loans and advances is recognized on cash basis as per the NRB Directives. Interest income on investment 

is accounted for on accrual basis.

7. Commission Income:
 All the commission income is recognized on accrual basis.

8. Interest Expense:
 Interest on deposit liabilities and borrowing is recognized on accrual basis.

9. Loans and Advances including Bills purchased:
 Loans and advances include the direct finance provided to the customers. These include term loans, consumer loans etc. All 

credit exposures are subject to regular review and graded according to the level of credit risk and are classified as per the 
NRB Directives. Loans and Advances are shown net of mandatory provisions according to the NRB Directives.

10. Staff Loans and Advances:
 Loans and Advances granted to staff are shown under account head of Other Assets Schedule- 4.16.

11. Loan Loss Provision:
 The provision for possible losses for loans advances are provided at the rates between 1% to 100% according to classification 

of such risk assets as per NRB Directives.

12. Write Off:
 During this period, the company has not written off any amount of loans and advances.
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13. Investments:
 Investments are classified as held for trading, held to maturity and available for sale.

14.  Fixed Assets and Depreciation:
 A. Fixed Assets are stated at cost less accumulated depreciation and impairment losses.

 B. Depreciation is computed on written down value method and charged to Profit & Loss Account as the manner prescribed 
by Income Tax Act, 2058. For disposing the fixed assets of the company, it would follow the provision of Income Tax 
Act, 2058 and deduct depreciation upto a day prior to the date of disposal.

C. Lease hold improvement has been capitalized at cost and amortized over the lease periods. The amount of amortization is 
charged to Profit & Loss Account.

15. Non-Banking Assets:
 Non-Banking Assets is valued in accordance with the NRB Directives and provision is also made as per NRB Directives.

16. Accounting Policy for Non-Capitalization of Assets:
 Assets worth less than Rs. 5,000.00 are directly charged off as revenue expenditure at the time of purchase as per Finance 

and Administration Policy of CMBFL.

17. Software Expenses:
 Acquired computer software licenses are capitalized on the basis of cost incurred to acquire and other cost incurred at the 

point of use. The costs are amortized applying WDV method.

18. Employee Benefits:
 A. Retirement Fund:
  Provident Fund contribution is recognized as expenses and deposited into the CIT.

 B. Gratuity:
  Gratuity liability of staff is accrued only after completion of fixed period of full-time employment with the company 

in accordance with the Human Resource Policy.

19. Stationery Stock:
 Stationery Stock at the year end is accounted for at cost. For the purpose of valuation of the same FIFO method has been 

applied.

20. Provisions, Contingent Liabilities and Contingent Assets:
 The company creates a provision when there is a present obligation of the entity arising from past events, the settlements of 

which is expected to result in an outflow from the entity of resources embodying economic benefits and a reliable estimate 
can be made of the amount of the obligation. A disclosure for contingent liability is made when there is a present obligation 
that may or may not, require an outflow of resources. When there is a possible obligation or present obligation in respect of 
which the likelihood of outflow of resources is remote, no provision or disclosure is made in the financial statement.

21. Income Tax:
 Provision for Income Tax will be calculated in accordance with the provision of Income Tax Act, 2058.

22. Exchange Gain/Loss:
 The Financial Institution has not transacted any other foreign currency during the year. So, there has been no exchange gain/

loss to the company due to foreign exchange transaction.

23. Deferred Tax:
 Deferred Tax is accounted using the asset and liability method. Deferred tax assets and liabilities are recognized for the 

future tax consequences attributable to temporary difference between the financial statement’s carrying amounts of existing 
assets and liabilities, and their respective tax bases. Deferred tax assets and liabilities are measured using tax rates expected 
to apply to taxable income in the years in which those temporary differences are expected to be recovered or settled based 
on the laws that have been enacted or subsequently enacted by the reporting date.

 Deferred tax assets arising from temporary difference and unused tax losses are recognized to the extent there is virtual 
certainty that sufficient future taxable income will be available against which such deferred tax assets can be realized.
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Schedule 4.33
Notes to Accounts

1) Interest Income and Interest Suspense:
 The interest receivable on loans and advances as on 32 Ashad, 2075 (16 July, 2018) has been transferred to interest suspense 

account as interest income can be recognized only when realized in cash as per NRB Directives.

2) Provision for Staff Bonus:
 Provision for Staff Bonus has not been provided as per Bonus Act, 2030 since NRB through its PCA letter dated 09 August, 

2011 restricts payment of bonus to staff.

3) Staff Housing Fund:
 No Staff Housing Fund has been created by the Company as required under the Labour Act, 2074.

4) General Reserve:
 As required by Bank & Financial Institution Act, 2073 20% of profit during the year of Rs. 2,256,085 has been transferred 

to General Reserve through the profit and loss appropriation account.

5) Calls in Arrears:
 There are no Calls in Arrears at the year end.

6) Unpaid Dividend:
 The company has declared a cash dividend at 5.26% of paid-up capital in FY-2066/67. As on Balance Sheet date, total 

dividend payable amounts to Rs. 246,660.03.

7) Investment in Share Capital of other Corporate body:
 The company has made investment of Rs. 27,000.00 in shares of Credit Information Centre and Rs. 2,200.00 in the shares 

of Union Finance.

 Book value of shares not listed in Nepal Stock Exchange has been assumed to be the market price of the respective share. 
There is no any investment in share capital of other corporate body at the Balance Sheet date as on 32 Ashad, 2075 (16 July 
2018).

8) Average interest rate spread:
 The average interest rate spread of the Financial institution is 7%.

9) Expenses to be written off:
 The company has Rs. 477,871.06 under the head expenses to be written off. The amount has been carried forward from 

previous year end.

10) Single Obligor Limit:
 The company has negative capital fund as on Chaitra end 2074 and hence the Single Obligor Limit of the company has 

exceeded the limit as mentioned in the NRB Directives. 

11) Summary of Loans and Advances Disbursed, Recovered and Principal & Interest Written Off:
Amount in NPR ‘000’

Particulars Amount in NPR '000'
Opening Balance 1,700,374.84
Loan Disbursed -
Loan recovered (4,838.94)
Principal Written off -
Interest Written off -
Closing Outstanding 1,695,535.90
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12) Classification of Loans & Provisioning:
 

Amount in NPR ‘000’
Classification of loan as on 32 Ashad, 2075 is as under:
S.N Category Amount in NPR '000'

1 Pass -
2 Watchlist -
3 Re-structured -
4 Substandard -
5 Doubtful -
6 Bad 1,695,535.90
 Total 1,695,535.90

 Accordingly, Company has written back Rs. 4838.94 thousand loan loss provision during the year.

13) Summary Status of the Deposit Liabilities:
 

Amount in NPR ‘000’
Particulars  As on 32 Ashad, 2075  As on 31 Ashad, 2074 Decreased by

Saving Deposits 21,586.95 21,807.31 220.36
Fixed Deposits 0.00 50.81 50.81
Call Deposits 384,654.39 395,738.27 11,083.88
Total 406,241.34 417,596.40 11,355.06

14) Leasehold assets detail:
 The closing balance as on 32 Ashad, 2075 is Nil.

15) Paid-up Share Capital:
 Paid-up Share Capital of the company as on 32 Ashad, 2075 is Rs. 935,069,500.00. There has been no change in the paid-up 

share capital from previous year.

16) Detail of Non-Banking Assets:
 During the financial year 2072/73 company has booked Non-Banking Assets of Rs. 20,335,799.26 by transferring the 

mortgaged land of Irada Builders Pvt. Ltd. in the name of company. The Company has not booked any Non-Banking assets 
during the year. The company has been provided 100% provision to NBA as per NRB Directives. During the financial year 
balance relating to Non-Banking Assets are as follows:

Particulars Amount (Rs.)
Opening Balance 20,335,799.26
Booked during the year -
Sales during the year -
Closing Balance 20,335,799.26
Provision 20,335,799.26
Net Closing Balance -

  
17) Provision for Gratuity:
 The company has provided for future payment of gratuity liability in full as per Human Resource Policy. The company has 

practice of depositing gratuity amount to CIT and outstanding balance relating to the gratuity has been shown separately 
under the head other assets and other liabilities.

 During the year Rs. 686,482 has been charged to Profit and Loss Account as gratuity expenses.

18) Provision for Leave Encashment:
 The company has provided provision for Leave Encashment as per the Human Resource Policy Rs. 904,158 has been provided 

for leave encashment under this account head.
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19) Provision for Bank Balance:
 As the Crystal Finance has been declared as problematic financial institution, the provision has been made with full amount 

of Rs. 10,940,155.90. The recovery from the stated financial institution has been recognized as income under the head 
‘Provision against Other Assets Written Back’ under Schedule 4.27 amounting to Rs. 12,515,185.90 in current year. 

20) NRB Reporting:
 As reported to NRB reporting number 5.1 cumulative net financial assets position are presented below:

Amount in ‘000

S.N. Particulars 1-90 Days 91-180 
Days

181-270 
Days 271-365 Days Over 1 

Year Total Amount

  Assets
1 Cash Balance 203.08     203.08
2  Balance with Banks & FIs 122,683.11     122,683.11
3  Investment in Foreign Banks 0.00     0.00
4  Call Money 0.00     0.00
5  Government Securities 0.00     0.00
6  Nepal Rastra Bank Bonds  0.00     0.00
7  Inter Bank & FI Lending 0.00     0.00
8  Loans & Advances 1,695,535.90     1,695,535.90
9  Interest Receivable 2,125,733.26     2,125,733.26
10  Reverse Repo      0.00

11  Receivables from other Institutions 
under Commitment      0.00

12  Payment to be made for facilities 
under s.no 20,21 & 22      0.00

13  Others 27,195.17     27,195.17
  Total Assets (A) 3,971,350.52 0.00 0.00 0.00 0.00 3,971,350.52
  Liabilities
14  Current Deposits 384,654.39     384,654.39
15  Saving Deposits 21,586.95     21,586.95
16  Fixed Deposits 423084.79     423084.79
17  Debentures 0.00     0.00
18  Borrowings: 295,000.00 0.00 0.00 0.00 0.00 295,000.00
  (a)  Call/Short Notice      0.00
  (b)  Inter-bank/Financial Institutions 295,000.00     295,000.00
  (c)  Refinance      0.00
  (d)  Others      0.00
19  Other Liabilities and Provisions 130,520.01 0.00 0.00 0.00 0.00 130,520.01
  (a)  Sundry Creditors 112,384.30     112,384.30
  (b)  Bills Payable 0.00     0.00
  (c)  Interest Payable      0.00
  (d)  Provisions 11,844.31     11,844.31
  (e)  Others 6,291.40     6,291.40

20  Payable to other institutions under 
Commitment      0.00

21  Unutilized Approved Facilities      0.00

22  Letter of Credit/Guarantee (Net of 
Margin)      0.00

23  Repo      0.00

24  Payment to be made for facilities 
under S.No 11      0.00

25  Others      0.00
  Total Liabilities (B) 1,254,846.14 0.00 0.00 0.00 0.00 1,254,846.14
  Net Financial Assets (A-B) 2,716,504.38 0.00 0.00 0.00 0.00 2,716,504.38
  Cumulative Net Financial Assets 2,716,504.38 0.00 0.00 0.00 0.00 2,716,504.38
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 Deferred Tax Assets:
 Deferred Tax Assets and Liabilities have been computed as follows:

Particulars  As per Book Tax Base  Temporary 
Difference 

Fixed Assets 83,265,115 83,284,463 19,348
Provision for Leave 904,158 904,158
Taxable Loss (32,511,447) 32,511,447
Net Temporary Difference   33,434,953
Deferred Tax Assets/(Liabilities) as on 32 Ashad, 2075 @ 30%   10,030,486
Deferred Tax Assets/(Liabilities) as on 31 Ashad, 2074 @ 30%   7,444,096
Deferred Tax Expense/(Income) for the current year   (2,586,390)

 Deferred Tax Assets as on 32 Ashad, 2075 is Rs. 10,030,486 and increased in Deferred Tax Assets by Rs. 2,586,390 has been 
recognized as deferred tax income in Profit and Loss Account in the current year.

21) Going Concern Assumption:
 Presently, the company has been declared as “Problematic Financial Institution” as per Section 86 (Kha) of Nepal Rastra 

Bank Act, 2058. The present management, after considering wide range of factors surrounding company’s future prosperity, 
has prepared the financial statements on Going Concern Assumption albeit presently the company has negative Net Worth.

 Due to the negative core capital, Minimum Capital Adequacy Ratio (Directive No. 1), Single Obligor Limit Ratio (Directive 
No. 3), Investment Ratio (Directive No. 8) and Deposit Collection Limit Ratio (Directive No. 16) are not in the state of the 
comparison with the ceiling fixed by NRB Directives.

22) Events after the reporting period:
 No such events reported.

23) Income Tax:
 For tax purpose, self-assessment income tax return has been filed upto financial year 2073/74. CMBFL has completed the 

re-assessment of income tax by Inland Revenue Department (IRD) as on 19.06.2072 for the financial year 2067/68. For the 
financial year 2074/75 Rs. Nil has been provided as Income Tax provision since company has carried forward tax loss of 
financial year 2073/74 Rs. 23,936,367.14, which is available for set-off.

24) Interbank Borrowing:
 The company has availed interbank borrowing from Century Bank Ltd. for Rs. 29,500,000.00 as on 32 Ashad, 2075. Borrowing 

from Century Bank is secured by mortgage of Land & Building Kitta No. 174, 95, 94 of Area 0-0-3-0, 0-2-1-0, and 0-7-1-1 
respectively and owned in its own name Kitta No. 93 Area 0-6-0-3 located at Battisputali, Kathmandu.

25) Minimum Paid-up Capital:
 The company has already fulfilled the minimum capital requirement as per NRB Directives.

Particulars Amount (Rs.)
Minimum Paid-up Capital 800,000.000.00
Paid-up Capital of CMBFL as on 32 Ashad, 2075 935,069,500.00

26) Reporting Currency:
 The financial statements are presented in Nepalese Rupees, rounded to the nearest Rupee.

27) Group/Re-Group:
 The previous year’s figures are grouped or re-grouped whenever necessary in order to facilitate comparison.
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Schedule 4.34
Capital Merchant Banking & Finance Ltd.

Statements of Loans taken by promoters/ promoter group shareholders by pledging their promoter shares as collateral in other financial institutions
For the period ended on 32 Ashad, 2075 (16 July 2017 to 16 July 2018)

S. N. Name of Promoter/Promoter 
 Group Shareholders

Share in the name of 
Promoter Loan Details

RemarksTotal 
Number of 

Shares

Percentage to 
total  

Paid up 
Capital

Name of Lending Banks 
 /Financial Institutions

Loan 
Amount

Number of 
Shares  

pledged as 
collateral

1 Stock Investment & Management Co. 
Pvt Ltd  172,886 1.85% Siddhartha Bank Ltd  10,000,000  172,886 

2 Amir Jung Khadka  92,298 0.99% Siddhartha Bank Ltd  92,298 
3 Bijeshwori Awash Bikash Co. Pvt Ltd  90,232 0.96% Progressive Finance Ltd  6,444,986  90,232 
4 Shreeram K.C.  119,607 1.28% Progressive Finance Ltd  2,498,462  119,607 
5 Shreeram K.C.  139,793 1.49% Reliance Finance Ltd  3,706,011  139,793 
6 Amir Jung Khadka  185,380 1.98% Nepal Investment Bank Ltd  17,530,712  185,380 
7 Farsideted Builders Pvt Ltd  27,000 0.29% Nepal Investment Bank Ltd  27,000 
8 Sushoban Developers Pvt Ltd  16,000 0.17% Nepal Investment Bank Ltd  16,000 
9 Ramba K.C.  20,000 0.21% Nepal Investment Bank Ltd  20,000 
10 Sparkal Dry Cleaners  30,000 0.32% Nepal Investment Bank Ltd  30,000 

11 Garima Multi Investment & Trading 
Pvt Ltd  8,500 0.09% Nepal Investment Bank Ltd  8,500 

12 Rajendra Thapa  15,000 0.16% Nepal Investment Bank Ltd  15,000 
13 Sulav Investment Company Pvt Ltd  744,896 7.97% Nepal Investment Bank Ltd  57,216,433  744,896 

 97,396,604 
Note: Details not available
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Capital Merchant Banking & Finance Ltd
Balance Sheet 

as on 31 Ashad, 2076 (16 July, 2019)

Schedules 4.1 to 4.17, 4.32, 4.33, 4.34 & 4.35 form integral parts of the Balance Sheet.
As per our report of even date 

 Hemant Katuwal
Partner

Wagle & Associates 
 Chartered Accountants

 Niranjan Singh Basnet Ranjan Rayamajhi  Jagat Raj Khanal 
 Chairman Director  Director 
    

 Ananda Ram Regmi  Kailash Bhakta Karanjit  Rabindra Khanal   Suni Pradhan 
 Director  Director  Chief Executive Officer          Asst. Officer

Date : 2077/12/04
Place : Kathmandu, Nepal

 Amount in NPR 
Capital & Liabilities Schedule   As on 31 Ashad, 2076   As on 32 Ashad, 2075 

1. Share Capital 4.1  935,069,500  935,069,500 
2. Reserves and Funds 4.2  (1,574,895,084)  (1,678,662,186)
3. Debentures and Bonds 4.3  -    -   
4. Borrowings 4.4  27,700,000  29,500,000 
5. Deposit Liabilities 4.5  346,230,581  406,241,339 
6. Bills Payables 4.6  -    -   
7. Proposed and Payable Dividend  -    -   
8. Income Tax Liabilities  -    -   
9. Other Liabilities 4.7  494,244,547  556,221,146 
Total Capital and Liabilities  228,349,544  248,369,799 
Assets:
1. Cash Balance 4.8  135,153  203,075 
2. Balance with NRB 4.9  3,107,576  1,607,576 
3. Balance with Banks/Financial Institutions 4.10  97,855,223  121,075,532 
4. Money at Call and Short Notice 4.11  -    -   
5. Investments 4.12  27,000  27,000 
6. Loans Advances and Bills Purchase 4.13  -    -   
7. Fixed Assets 4.14  82,128,858  83,265,115 
8. Non-Banking Assets 4.15  -    -   
9. Other Assets 4.16  45,095,734  42,191,501 
Total Assets  228,349,544  248,369,799 

Contingent Liabilities  Schedule  4.17 
Directors' Declaration  Schedule  4.29 
Statement of Capital Fund  Schedule  4.30 
Statement of Risk Weighted Assets  Schedule  4.30(A) 
Principal Indicators  Schedule  4.31 
Principle Accounting Policies  Schedule  4.32 
Notes to Accounts  Schedule  4.33 
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Capital Merchant Banking & Finance Ltd
Profit and Loss Account

For the period  from 1 Shrawan 2075 to 31 Ashad 2076 (July 17, 2018 to July 16, 2019)

Schedule No. 4.18 to 4.28, 4.32,  4.33, 4.34 & 4.35 form integral part of this Profit and Loss Account.

As per our report of even date 

Particulars Schedules This Year Rs. Previous Year Rs.
Interest Income 4.18  5,020,949  5,072,305 
Interest Expenses 4.19  4,531,900  5,018,296 
Net Interest Income  489,049  54,009 
Commission and Discount 4.20  -    -   
Other Operating Income 4.21  -    -   
Exchange Fluctuation Income 4.22  -    -   
Total Operating Income  489,049  54,009 
Employees Expenses 4.23  5,147,083  5,335,129 
Other Overhead Expenses 4.24  4,237,324  5,956,638 
Exchange Fluctuation Loss 4.22  -    -   
Operating Profit Before Provision for Possible Loss  (8,895,358)  (11,237,758)
Provision for Possible Losses 4.25  -    -   
Operating Profit  (8,895,358)  (11,237,758)
Non-operating Income/Expenses 4.26  2,817,835  2,577,667 
Provision Written-Back 4.27  107,939,534  17,354,128 
Profit from Regular Operations  101,862,010  8,694,037 
Profit/Loss from extra-ordinary activities 4.28  -    -   
Net Profit after considering all activities  101,862,010  8,694,037 
Provision For Staff Bonus  -    -   
Provision For Income Tax:  (1,905,093)  (2,586,390)
This Year's  -    -   
Previous Year's  -    -   
Deferred Tax Expense/(Income)  (1,905,093)  (2,586,390)
Net Profit/(Loss)  103,767,103  11,280,427 

 Hemant Katuwal
Partner

Wagle & Associates 
 Chartered Accountants

 Niranjan Singh Basnet Ranjan Rayamajhi  Jagat Raj Khanal 
 Chairman Director  Director 
    

 Ananda Ram Regmi  Kailash Bhakta Karanjit  Rabindra Khanal   Suni Pradhan 
 Director  Director  Chief Executive Officer          Asst. Officer

Date : 2077/12/04
Place : Kathmandu, Nepal
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Capital Merchant Banking & Finance Ltd
Profit and Loss Appropriation Account

For the period  from 1 Shrawan 2075 to 31 Ashad 2076 (July 17, 2018 to July 16, 2019)

Particulars  This Year  Previous Year 
Income
1.Accumulated Profit up to the Last Year  (1,953,103,101)  (1,959,541,053)
2.Current Year's Profit  103,767,103  11,280,427 
3.Exchange Fluctuation Fund  -    -   
Total (A)  (1,849,335,998)  (1,948,260,626)
Expenses
1. Accumulated Loss up to the Last Year  -    -   
2. This Year's Loss  -    -   
3. General Reserve  20,753,420.64  2,256,085 
4. Contingent Reserve  -    -   
5. Institutional Development Fund  -    -   
6. Dividend Equalization Fund  -    -   
7. Employee Related Reserves Funds  -    -   
8. Proposed Dividend  -    -   
9. Proposed Issue of Bonus Shares  -    -   
10. Special Reserve Fund  -    -   
11. Exchange Fluctuation Fund  -    -   
12. Capital Redemption Reserve Fund  -    -   
13. Capital Adjustment Fund  -    -   
14. Deferred Tax Reserve  1,905,093  2,586,390 
Total (B)  22,658,514  4,842,475 
Accumulated Profit/(Loss) (A-B)  (1,871,994,512)  (1,953,103,101)

As per our report of even date 

 Hemant Katuwal
Partner

Wagle & Associates 
 Chartered Accountants

 Niranjan Singh Basnet Ranjan Rayamajhi  Jagat Raj Khanal 
 Chairman Director  Director 
    

 Ananda Ram Regmi  Kailash Bhakta Karanjit  Rabindra Khanal   Suni Pradhan 
 Director  Director  Chief Executive Officer          Asst. Officer

Date : 2077/12/04
Place : Kathmandu, Nepal
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Capital Merchant Banking & Finance Ltd
Cash Flow Statement

For the period  from 1 Shrawan 2075 to 31 Ashad 2076 (July 17, 2018 to July 16, 2019)
 Amount in NPR 

Particulars  This Year  Previous Year 
A. Cash flow from Operating Activities:  (21,527,878)  (17,206,878)
1. Cash Received  115,778,317  25,004,100 
1.1 Interest Income  5,020,949  5,072,305 
1.2 Commission and Discount Income  -    -   
1.3 Income from Foreign Exchange Transaction  -    -   
1.4 Recovery of  Written-off Loans  107,939,534  17,354,128 
1.5 Other Incomes  2,817,835  2,577,667 
2. Cash Payment  12,519,698  14,797,753 
2.1 Interest Expenses  4,531,900  5,018,296 
2.2 Staff Expenses  5,147,083  5,335,129 
2.3 Office Overhead Expenses  2,840,715  4,444,328 
2.4 Income Tax Paid  -    -   
2.5 Other Expenses  -    -   
Cash Flow Before Working Capital Activities  103,258,619  10,206,348 
(Increase)/Decrease of Current Assets  (999,141)  15,930 
1. (Increase)/Decrease in Money at Call and Short Notice  -    -   
2. (Increase)/Decrease in Short-term Investments  -    -   
3. (Increase)/Decrease in Loans and Advances and Bills Purchase  -    -   
4. (Increase)/Decrease in Other Assets  (999,141)  15,930 
Increase/(Decrease) of Current Liabilities  (123,787,357)  (27,429,156)
1. Increase/(Decrease) in Deposits Liabilities  (60,010,758)  (11,355,056)
2. Increase/(Decrease) in Certificate of Deposits  -    -   
3. Increase/(Decrease) in Short-term Borrowings  (1,800,000)  (243,000)
4. Increase/(Decrease) in Other Liabilities  (61,976,599)  (15,831,100)
B. Cash flow from Investment Activities  (260,352)  -   
1. (Increase)/Decrease in Long-Term Investment  -    -   
2. (Increase)/Decrease in Fixed Assets  (260,352)  -   
3. Interest Income From Long-Term Investment  -    -   
4. Dividend Income  -   
5. Others  -    -   
C. Cash flow from Financing Activities  -    -   
1. Increase/(Decrease) in Long-Term Borrowings (Bonds, Debentures etc.)  -    -   
2. Increase/(Decrease) in Share Capital  -    -   
3. Increase/(Decrease) in Other Liabilities (Share Premium)  -    -   
4. Increase/(Decrease) in Refinance/Facilities  From Nepal Rastra Bank  -    -   
D. Income/Expenses from change in Exchange Rate in Cash and Bank Balances  -    -   
E. This Year's Cash Flow from All Activities  (21,788,230)  (17,206,878)
F. Opening Balance of Cash and Bank Balances  122,886,182  140,093,060 
G. Closing Balance of Cash and Bank Balances  101,097,952  122,886,182 

As per our report of even date 

 Niranjan Singh Basnet Ranjan Rayamajhi  Jagat Raj Khanal 
 Chairman Director  Director 

    

 Ananda Ram Regmi  Kailash Bhakta Karanjit  Rabindra Khanal   Suni Pradhan 
 Director  Director  Chief Executive Officer          Asst. Officer

Date : 2077/12/04
Place : Kathmandu, Nepal

 Hemant Katuwal
Partner

Wagle & Associates 
 Chartered Accountants
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Capital Merchant Banking & Finance Ltd.
List of Share Holder's holding 0.5% or more of Paid-Up Share Capital

Amount in NPR
S. N. Name of the Shareholders No. of Shares  Amount (Rs.) Percentage

1 Upasana K.C  48,349  4,834,900 0.52%
2 Unnati Corporate Investment  50,304  5,030,400 0.54%
3 Kasturi Investment Company  60,810  6,081,000 0.65%
4 Hemanta Pandit  65,682  6,568,200 0.70%
5 Gorakshya Multi Investment  70,000  7,000,000 0.75%
6 Samuchha Investment Company  79,000  7,900,000 0.84%
7 Chaya Rana Shah  80,030  8,003,000 0.86%
8 Rabi Kiran Dhakal  85,736  8,573,600 0.92%
9 Nilgiri Investment Pvt Ltd  88,963  8,896,300 0.95%
10 Parasparik Investment Company  89,280  8,928,000 0.95%
11 Calculate Builders Pvt Ltd  89,287  8,928,700 0.95%
12 Madan Bahadur Khadka  90,000  9,000,000 0.96%
13 Samyog Housing & Development  90,000  9,000,000 0.96%
14 Beauty Builders Pvt Ltd  90,000  9,000,000 0.96%
15 Bijeswori Awash Bikas  90,232  9,023,200 0.96%
16 B Developers Pvt Ltd  90,442  9,044,200 0.97%
17 Amir Jung Khadka  92,298  9,229,800 0.99%
18 Gobinda Prasad Aryal  103,102  10,310,200 1.10%
19 Gobinda Prasad Aryal  140,000  14,000,000 1.50%
20 Bigyan Prasad Poudel  173,655  17,365,500 1.86%
21 Murari Karki  174,502  17,450,200 1.87%
22 Shreeram Khatri  195,983  19,598,300 2.10%
23 ABC Stock Management  261,500  26,150,000 2.80%
24 Shreeram Khatri  324,000  32,400,000 3.46%
25 Stock Investment & Company  416,357  41,635,700 4.45%
26 Murari Karki  420,545  42,054,500 4.50%
27 Gaurishankar Investment Comapany  760,000  76,000,000 8.13%
28 Amir Jung Khadka  936,233  93,623,300 10.01%
29 Sulav Investment Company  1,074,474  107,447,400 11.49%
30 Paban Kumar Karki  1,377,000  137,700,000 14.73%

Total  7,707,764  770,776,400 82.43%
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 Schedule 4.1

Capital Merchant Banking & Finance Ltd.
Share Capital and Ownership

As on 31 Ashad, 2076 (16 July, 2019)

Particulars  As on 32 Ashad, 
2075 

 As on 31 Ashad, 
2074 

1 Share Capital
1.1 Authorized Capital  3,000,000,000  3,000,000,000 

a) 30,000,000 Ordinary Shares of Rs. 100 each  3,000,000,000  3,000,000,000 
b) …………. Non-redeemable Preference Shares of Rs. … each  -   

c) …………. Redeemable Preference Shares of Rs. ….. each  -   
1.2 Issued Capital  2,020,000,000  2,020,000,000 

a) 20,200,000 Ordinary Shares of Rs.100 each  2,020,000,000  2,020,000,000 
b) …………. Non-redeemable Preference Shares of Rs. …. each  -   

c) …………. Redeemable Preference Shares of Rs. ……. each  -   
1.3 Paid up Capital  935,069,500  935,069,500 

a) 9,350,695 Ordinary Shares of Rs.100 each  935,069,500  935,069,500 
b) …………. Non-redeemable Preference Shares of Rs. …. each  -    -   
c) …………. Redeemable Preference Shares of Rs. ……… each  -    -   

1.4 Proposed Bonus Share  -    -   
1.5 Calls in Advance  -    -   

Particulars  As on 31 Ashad, 2076  As on 32 Ashad, 2075 
%  Share  Capital  %  Share  Capital 

1. National Ownership 100%  935,069,500 100%  935,069,500 
Government of Nepal  -    -   
"A" Class Licensed Institutions  -    -   
Other License Institutions  -    -   
Other Entities/ Organizations 49%  458,184,100 49%  458,184,100 
Individuals 51%  476,885,400 51%  476,885,400 
Others  -    -   
2. Foreign Ownership  -    -    -    -   
Total 100%  935,069,500 100%  935,069,500 
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 Schedule 4.3

Capital Merchant Banking & Finance Ltd.
Debentures and Bonds

As on 31 Ashad, 2076 (16 July, 2019)

 Schedule 4.4
Capital Merchant Banking & Finance Ltd.

Borrowings
As on 31 Ashad, 2076 (16 July, 2019)

 Schedule 4.2
Capital Merchant Banking & Finance Ltd.

Reserve and Surplus
As on 31 Ashad, 2076 (16 July, 2019)

 Amount in NPR 
Particulars  As on 31 Ashad, 2076  As on 32 Ashad, 2075 

1. General Reserve Fund  282,552,290  261,798,869 
2. Capital Reserve Fund  -    -   
3. Capital Redemption Reserve  -    -   
4. Capital Adjustment Fund  -    -   
5. Other Resevers  14,547,138  12,642,046 
5.1 Contingent Reserve  -    -   
5.2 Institution Development Fund  -    -   
5.3 Dividend Equalization Fund  -    -   
5.4 Special Reserve Fund  -    -   
5.5 Assets Revaluation Reserve  -    -   
5.6 Deferred Tax Reserve  11,935,578  10,030,486 
5.7 Other Free Reserves  -    -   
5.8 Other Reserve Funds  -    -   
5.9 Share Premium  2,611,560  2,611,560 
6. Accumulated Profit/(Loss)  (1,871,994,512)  (1,953,103,101)
7. Exchange Equalization Fund  -    -   
Total  (1,574,895,084)  (1,678,662,186)

 Amount in NPR 
Particulars  As on 31 Ashad, 2076  As on 32 Ashad, 2075 

1. ……………. Percent Bonds/Debentures of Rs. ………… each  -    -   
Issued on …………… and Matured on …………..  -    -   
(Outstanding balance of Redemption Reserve Rs. …………….)  -    -   
2. ……………. Percent Bond/Debentures of Rs. ………… each  -    -   
Issued on …………… and Matured on …………..  -    -   
(Outstanding Balance of Redemption Reserve Rs. …………….)  -    -   
3. ………………  -    -   
Total (1+2+3)  -    -   
Note : Particulars of securities shall be disclosed in case the Debentures/Bonds are issued with assigned securities.

 Amount in NPR 
Particulars  As on 31 Ashad, 2076  As on 32 Ashad, 2075 

A. Local
Nepal Government  -    -   
Nepal Rastra Bank  -    -   
Repo Obligation  -    -   
Inter Bank and Financial Institutions  27,700,000  29,500,000 
Other Organized  Institutions  -    -   
Others  -    -   
Total  27,700,000  29,500,000 
B. Foreign  -    -   
Banks  -    -   
Others  -    -   
Total  -    -   
Total (A+B)  27,700,000  29,500,000 
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  Schedule 4.5 
Capital Merchant Banking & Finance Ltd.

Deposits
As on 31 Ashad, 2076 (16 July, 2019)

 Amount in NPR 
Particulars  As on 31 Ashad, 2076  As on 32 Ashad, 2075 

1. Non-Interest Bearing Accounts:
A. Current Deposits  -    -   
1. Local Currency  -    -   
1.1 Nepal Government  -    -   
1.2 "A" Class Licensed Institutions  -    -   
1.3 Other Licensed Financial  Institutions  -    -   
1.4 Other Organized Institutions  -    -   
1.5 Individuals  -    -   
1.6 Others  -    -   
2. Foreign Currency  -    -   
2.1 Nepal Government  -    -   
2.2 "A" Class Licensed Institutions  -    -   
2.3 Other Licensed Financial  Institutions  -    -   
2.4 Other Organized Institutions  -    -   
2.5 Individuals  -    -   
2.6 Others  -    -   
B. Margin Deposits  -    -   
1 Employee Guarantees  -    -   
2 Guarantee Margin  -    -   
3 Letters of Credit Margin  -    -   
C. Others  -    -   
1. Local Currency  -    -   
2 Financial Institutions  -    -   
3 Other Organized Institutions  -    -   
4 Individuals  -    -   
2. Foreign Currency  -    -   
2.1 Financial Institutions  -    -   
2.2 Other Organized Institutions  -    -   
2.3 Individuals  -    -   
Total of Non-Interest Bearing Accounts  -    -   
2 Interest Bearing Accounts:
A. Savings Deposits  21,236,566  21,586,949 
1. Local Currency  21,236,566  21,586,949 
1.1 Organized Institutions  -    -   
1.2 Individuals  21,236,566  21,586,949 
1.3 Others  -   
2. Foreign Currency  -    -   
2.1 Organized Institutions  -   
2.2 Individuals  -   
2.3 Others  -   
B. Fixed Deposits  -    -   
1. Local Currency  -    -   
1.1 Organized Institutions  -    -   
1.2 Individuals  -   
1.3 Others  -    -   
2. Foreign Currency  -    -   
2.1 Organized Institutions  -    -   
2.2 Individuals  -    -   
2.3 Others  -    -   
C. Call Deposits  324,994,015  384,654,390 
1. Local Currency  324,994,015  384,654,390 
1.1 "A" Class Licensed Institutions  -    -   
1.2 Other Licensed Institutions  52,094,290  86,389,666 
1.3 Other Organized Institutions  271,974,879  297,348,605 
1.4 Individuals  924,846  916,119 
1.5 Others  -    -   
2. Foreign Currency  -    -   
2.1 "A" Class Licensed Institutions  -    -   
2.2 Other Licensed Institutions  -    -   
2.3 Other Organized Institutions  -    -   
2.4 Individuals  -    -   
2.5 Others  -    -   
D. Certificate of Deposit  -    -   
1. Organized Institutions  -    -   
2. Individuals  -    -   
3. Others  -    -   
Total of Interest Bearing Accounts  346,230,581  406,241,339 
Total Deposit (1+2)  346,230,581  406,241,339 
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 Schedule 4.6 
Capital Merchant Banking & Finance Ltd.

Bills Payable
As on 31 Ashad, 2076 (16 July, 2019)

 Amount in NPR 
Particulars  As on 31 Ashad, 2076  As on 32 Ashad, 2075 

1.  Local Currency  -    -   
2.  Foreign Currency  -    -   
Total  -    -   

 Schedule 4.7 
Capital Merchant Banking & Finance Ltd.

Other Liabilities
As on 31 Ashad, 2076 (16 July, 2019)

 Amount in NPR 
Particulars  As on 31 Ashad, 2076  As on 32 Ashad, 2075 

1.  Pension/Gratuity Fund  2,977,266  2,616,329 
2.  Employees Provident Fund  -    -   
3.  Employees Welfare Fund  -    -   
4.  Provision for Staff Bonus  -    -   
5.  Interest Payable on Deposits  -    -   
6.  Interest Payable on Borrowings  -    -   
7.  Unearned Discount and Commission  -    -   
8.  Sundry Creditors  74,866,672  112,137,641 
9.  Branch Adjustment Account  -    -   
10. Deferred Tax Liability
11. Dividend Payable  246,660  246,660 
12. Others  416,153,950  441,220,516 
Total  494,244,547  556,221,146 

  Schedule 4.8
Capital Merchant Banking & Finance Ltd.

Cash Balance
As on 31 Ashad, 2076 (16 July, 2019)

 Amount in NPR 
Particulars  As on 31 Ashad, 2076  As on 32 Ashad, 2075 

1. Local Currency (including coin)  135,153  203,075 
2. Foreign Currency  -    -   
Total  135,153  203,075 
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Schedule 4.11
Capital Merchant Banking & Finance Ltd.

Money at Call and Short Notice
As on 31 Ashad, 2076 (16 July, 2019)

Particulars  As on 31 Ashad, 2076  As on 32 Ashad, 2075 
1 Local Currency
2 Foreign Currency

Total  -    -   

Schedule 4.12
Capital Merchant Banking & Finance Ltd.

Investments
As on 31 Ashad, 2076 (16 July, 2019)

Particulars Purpose   As on 31 
Ashad, 2076

  As on 32 
Ashad, 2075 Trading Other

1 Nepal Government Treasury Bills  -    -    -   
2 Nepal Government Savings Bond  -    -    -   
3 Nepal Government Other Securities  -    -    -   
4 Nepal Rastra Bank Bonds  -    -    -   
5 Foreign Securities  -    -    -   
6 Local Licensed Institutions  -    -    -   
7 Foreign Banks  -    -   
8 Origanized Institutions Shares  29,200  -    29,200  29,200 
9 Corporate Bonds and Debentures  -    -    -   
10 Other Investments  -    -    -   

Total Investment  29,200  -    29,200  29,200 
Provision  2,200  -    2,200  2,200 
Net Investment  27,000  -    27,000  27,000 

 Schedule 4.9 
Capital Merchant Banking & Finance Ltd.

Balance with Nepal Rastra Bank
As on 31 Ashad, 2076 (16 July, 2019)

 Amount in NPR 

Particulars  Local 
Currency 

 Foreign Currency  As on 31 
Ashad, 2076 

 As on 32 
Ashad, 2075  Indian 

Currency  Convertible  Total 

1. Nepal Rastra Bank  3,107,576  -    -    -    3,107,576  1,607,576 
a). Current Account  3,107,576  -    -    -    3,107,576  1,607,576 
b). Other Account  -    -    -    -    -    -   

 Schedule 4.10 
Capital Merchant Banking & Finance Ltd.

Balance with other Banks/Financial Institutions
As on 31 Ashad, 2076 (16 July, 2019)

 Amount in NPR 

Particulars  Local 
Currency 

 Foreign Currency  As on  As on  
 Indian 

Currency  Convertible  Total  Ashad 2076  Ashad 2075 

1. Local Licensed Institutions  97,855,223  -    -    -    97,855,223  121,075,532 
a). Current Account  19,754  19,754  199,697 
b). Other Account  97,835,469  97,835,469  120,875,834 
2. Foreign Banks  -    -    -    -    -   
a). Current Account  -    -    -    -    -   
b). Other Account  -    -    -    -   
Total  97,855,223  -    -    -    97,855,223  121,075,532 
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Schedule 4.12.1

Capital Merchant Banking & Finance Ltd.
Held for Trading

As on 31 Ashad, 2076 (16 July, 2019)

Description  Cost Price 
 Last 

Market 
Price 

 Current 
Market 
Price 

 Current 
Year 

Profit/
(Loss) 

 Last Year 
Profit/
(Loss) 

Remarks

1. Treasury Bills of Governement of Nepal  -    -    -    -    -   
2. Saving Bonds of Government of Nepal  -    -    -    -    -   
3. Other Loan Bonds of Government of Nepal  -    -    -    -    -   
4. Loan Bonds of Nepal Rastra Bank  -    -    -    -    -   
5. Foreign Loan Bonds  -    -    -    -    -   
6. Shares of Local Licensed Institutions  -    -    -    -    -   
7. Debenture and Bonds of Local Licensed 

Institutions  -    -    -    -    -   

8. Debenture and Bonds of Local Organized 
Institutions  -    -    -    -    -   

9. Investment in Foreign Banks (Placement)  -    -    -    -    -   
10. Interbank Lending  -    -    -    -    -   
11. Other Investment  -    -    -    -    -   
Total Investment  -    -    -    -    -   

 Schedule 4.12 (A) 

Capital Merchant Banking & Finance Ltd.
Investment in Shares, Debentures and Bonds

As on 31 Ashad, 2076 (16 July, 2019)

Particulars  Cost 
Price 

 Market 
Price  Provision  As on 31 

Ashad, 2076 
 As on 32 

Ashad, 2075 
1. Investment in Shares
1.1. Credit Information Bureau  -    -    -    -    -   
3,543.75 Ordinary Shares of Rs 100 Paid up 
(including 3,273.75 bonus shares)  27,000  -    -    27,000  27,000 

1.2. Union Finance Co. Ltd.  2,200  2,464  2,200  2,200  2,200 
22 Ordinary Shares of Rs 100 Paid up  -    -    -    -    -   
2. Investment in Debentures and Bonds  -   
2.1. …….. Co. (Pvt. Ltd./Ltd.)  -    -    -    -    -   
….. % … Debentures/Bonds of Rs. ……. each  -    -    -    -    -   
2.2. ………  -    -    -    -    -   
2.3. ……….  -    -    -    -    -   
Total Investment  29,200  2,464  2,200  29,200  29,200 
3. Provision for Loss  2,200  2,200  2,200 
3.1. Provision Up to Previous Year  2,200  2,200  2,200 
3.2. Additions This Year  -   
Total Provision  2,200  2,200  2,200 
Net Investment  27,000  27,000  27,000 
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Schedule 4.12.2
Capital Merchant Banking & Finance Ltd.

Held to Maturity
As on 31 Ashad, 2076 (16 July, 2019)

Description  Cost Price 
 Cumulative 

Loss Upto This 
Year 

 Current 
Lear Loss 

 Current 
Year Profit/

(Loss) 

 Last Year 
Profit/
(Loss) 

Remarks

1.Treasury Bills of Governement of 
Nepal

 -    -    -    -    -   

2. Saving Bonds of Government of 
Nepal

 -    -    -    -    -   

3. Other Loan Bonds of Government of 
Nepal

 -    -    -    -    -   

4. Loan Bonds of Nepal Rastra Bank  -    -    -    -    -   
5. Foreign Loan Bonds  -    -    -    -    -   
6. Shares of Local Licensed Institutions  -    -    -    -    -   
7. Debenture and Bonds of Local 

Licensed Institutions
 -    -    -    -    -   

8. Debenture and Bonds of Local 
Organized Institutions

 -    -    -    -    -   

9. Investment in Foreign Banks 
(Placement)

 -    -    -    -    -   

10. Interbank Lending  -    -    -    -    -   
11. Other Investment  -    -    -    -    -   
Total Investment  -    -    -    -    -   

Schedule 4.12.3
Capital Merchant Banking & Finance Ltd.

Available for Sale
As on 31 Ashad, 2076 (16 July, 2019)

Description  Cost Price  Last Market 
Price 

 Current 
Market 
Price 

 Current Year   Last Year  

Remarks Fund 
Adjustment 

Amount 
 Profit/(Loss) 

1.  Treasury Bills of Governement of 
Nepal  -    -    -    -    -   

2.   Saving Bonds of Government of 
Nepal  -    -    -    -    -   

3.   Other Loan Bonds of Government of 
Nepal  -    -    -    -    -   

4.   Loan Bonds of Nepal Rastra Bank  -    -    -    -    -   
5.   Foreign Loan Bonds  -    -    -    -    -   
6.   Shares of Local Licensed Institutions  2,200  -    -    -    -   
7.   Debenture and Bonds of Local 

Licensed  Institutions  -    -    -    -    -   

8.   Debenture and Bonds of Local 
Organized Institutions  -    -    -    -    -   

9.   Investment in Foreign Banks 
(Placement)  -    -    -    -    -   

10. Interbank Lending  -    -    -    -    -   
11. Other Investment  27,000  -    -    -    -   
Total Investment  29,200  -    -    -    -   
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 Schedule 4.13 (A) 
Capital Merchant Banking & Finance Ltd.

Loans, Advances and Bills Purchased Security wise
As on 31 Ashad, 2076 (16 July, 2019)

 Amount in NPR 
Particulars  As on 31 Ashad, 2076  As on 32 Ashad, 2075 

(A). Secured  1,588,481,693  1,695,535,902 
1. Movable/Immovable Assets  1,586,006,904  1,692,996,454 
2. Guarantee of Local Licensed Institutions  -    -   
3. Government Guarantee  -    -   
4. Internationally Rated Bank Guarantee  -    -   
5. Export Documents  -    -   
6. Fixed Deposit Receipts  -    -   
a)  Own Fixed Deposit Receipt  -    -   
b)  Fixed Deposit Receipt of Other Licensed Institutions  -    -   
7. Government Bonds  -    -   
8. Counter Guarantee  -    -   
9. Personal Guarantee  -    -   
10. Other Securities  2,474,789  2,539,447 
(B). Unsecured  -    -   
Total  1,588,481,693  1,695,535,902 
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 Schedule 4.15 
 Capital Merchant Banking & Finance Ltd. 

 Non-Banking Assets 
 As on 31 Ashad, 2076 (16 July, 2019) 

 Amount in NPR 

Name and Address of  
Borrower or Party 

 Date of Accept  
Non-Banking 

Assets

Total Amount 
of  

Non-Banking 
Assets Rs.

 Loss Provision   As on 31 
Ashad, 
2076 

  As on 32 
Ashad, 2075 In Percantage  In Amount 

Irada Builders Pvt. Ltd.  
KMPC-34  2072.05.16  20,335,799 100%  20,335,799  -    -   

 -    -    -    -    -   
 -    -    -    -    -   
 -    -    -    -    -   
 -    -    -    -    -   
 -    -    -    -    -   
 -    -    -    -    -   
 -    -    -    -    -   
 -    -    -    -    -   
 -    -    -    -    -   

 Grand Total  20,335,799 100%  20,335,799  -    -   

 Schedule 4.16 
Capital Merchant Banking & Finance Ltd.

Other Assets
 As on 31 Ashad, 2076 (16 July, 2019)

 Amount in NPR 

Particulars  As on 31 Ashad, 
2076 

 As on 32 Ashad, 
2075 

 As on 31 Ashad, 
2074 

ATM card Stock  -    -    745,800 
Income Receivable on Investments  -    -    -   
Accrued Interest on Loan  2,017,614,130  2,125,733,267  -   
Less : Interest Suspense Amount  (2,017,614,130)  (2,125,733,267)  -   
Commission Receivable  -    -    -   
Sundry Debtors  28,313,008  27,068,837  26,689,337 
Staff Loans and Advances  96,777  126,337  108,137 
Prepaid Expenses  10,358  -    12,233 
Cash in Transit  -    -    -   
Other Transit items ( including cheques )  -    -    -   
Drafts Paid without Notice  -    -    -   
Expenses Not Written off  477,871  477,871  477,871 
Branch account  (0)  -    -   
Deferred Tax Assets  11,935,579  10,030,486  7,444,096 
Other  4,262,141  4,487,970  4,143,566 
Total  45,095,734  42,191,501  39,621,041 
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 Schedule 4.17 
Capital Merchant Banking & Finance Ltd.

Contingent Liabilities
 As on 31 Ashad, 2076 (16 July, 2019)

 Amount in NPR 
Particulars  As on 31 Ashad, 2076  As on 32 Ashad, 2075 

1. Claims on Institution but not accepted by the Institution  -    -   
2. Letters of Credit (Full Amount)  -    -   
a). Less than 6 months Maturity  -    -   
b). More than 6 months Maturity  -    -   
3. Rediscounted Bills  -    -   
4. Unmatured Guarantees/Bonds  -    -   
a). Bid Bonds  -    -   
b). Performance Bonds  -    -   
c). Other Guarantees/Bonds  -    -   
5. Unpaid Shares in Investment  -    -   
6. Forward Exchange Contract Liabilities  -    -   
7. Bills under Collection  -    -   
8. Acceptance and Endorsements  -    -   
9. Underwriting Commitments  -    -   
10. Irrevocable Loan Commitments  -    -   
11. Counter Guarantee of Internationally Rated Banks  -    -   
12. Advance Payment Guarantee  -    -   
13. Financial Guarantee  -    -   
14. Contingent Liabilities on Income Tax  -    -   
15. Capital Commitment net of Advance Payment  -    -   
16. -----------  -    -   
Total  -    -   

Schedule 4.16 (A)
 Amount in NPR 

Particulars
 As on 31 Ashad, 2076 As on 31 Ashad, 

2076
As on 32 Ashad, 

2075 Up to 1 Year  1  to 3 Years  More Than 3 Years 
1. Accrued Interest on Loan  -    -    -    2,017,614,130  1,903,512,148 
2. Drafts Paid without Notice  -    -    -    -    -   
3. Branch Adjustment Account  -    -    -    -    -   
4. Local and Foreign Agency 
A/Cs  -    -    -    -    -   
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 Schedule 4.18 
Capital Merchant Banking & Finance Ltd.

Interest Income
 As on 31 Ashad, 2076 (16 July, 2019) 

 Amount in NPR 
Particulars  This Year  Previous Year 

A. On Loan, Advances and Overdraft  39,598  537,660 
1. Loans and Advances  39,598  537,660 
2. Overdraft  -    -   
B. On Investment  -    -   
1. Nepal Government Securities  -    -   
a.  Treasury Bills  -    -   
b.  Development Bonds  -    -   
c.  National Savings Certificates  -    -   
2. Foreign Securities  -    -   
a.  ………..  -    -   
b.  ……….  -    -   
3. Nepal Rastra Bank Bond  -    -   
4. Debenture and Bonds  -    -   
a.  Financial Institutions  -    -   
b.  Other Organizations  -    -   
5. On Interbank Placement  -    -   
a. Bank and Financial Institutions
b. Other Organizations  -    -   
C. On Agency Balances  -    -   
1. Local Banks  -    -   
2. Foreign Banks  -    -   
D. On Money at Call and Short Notice  -    -   
1. Local Banks/Financial Institutions  -    -   
2. Foreign Banks  -    -   
E. On Others  4,981,351  4,534,644 
1. Certificate of Deposits  -    -   
2. Inter-Bank Loan  -    -   
3. Others-Deposit with other Fis  4,981,351  4,534,644 
Total  5,020,949  5,072,305 



– 335 – 

 Schedule 4.19 
Capital Merchant Banking & Finance Ltd.

Interest Expenses
For the period ended on 31 Ashad, 2076  (17 July, 2018 to 16 July, 2019)

 Amount in NPR 
Particulars  This Year  Previous Year 

A. On Deposit Liabilities  3,678,914  4,132,466 
1. Fixed Deposits  -    -   
1.1  Local Currency  -    -   
1.2  Foreign Currency  -    -   
2. Savings Deposits  225,221  215,352 
2.1  Local Currency  225,221  215,352 
2.2  Foreign Currency  -    -   
3. Call Deposits  3,453,693  3,917,114 
3.1  Local Currency  3,453,693  3,917,114 
3.2  Foreign Currency  -    -   
4. Certificate of Deposits  -    -   
B. On Borrowings  852,986  885,831 
1. Debentures and Bonds  -    -   
2. Loan from Nepal Rastra Bank  -    -   
3. Inter Bank/Financial Institutions Borrowing  852,986  885,831 
4. Other Corporate Body
5. Other Loans
C. On Others  -    -   
1. …..............
2. …................
Total  4,531,900  5,018,296 

 Schedule 4.20 
Capital Merchant Banking & Finance Ltd.

Commission and Discount 
For the period ended on 31 Ashad, 2076  (17 July, 2018 to 16 July, 2019)

 Amount in NPR 
Particulars  This Year  Previous Year 

A. Bills Purchase and Discount  -    -   
1. Local  -    -   
2. Foreign  -    -   
B. Commission  -    -   
1. Letters of Credit  -    -   
2. Guarantee  -    -   
3. Collection Fee  -    -   
4. Remittance Fee  -    -   
5. Credit Cards  -    -   
6. Share Underwriting/Issues  -    -   
7. Government Transactions  -    -   
8. Agency Commission  -    -   
10. Exchange Income  -    -   
C. Others  -    -   
Total  -    -   
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Schedule 4.21

Capital Merchant Banking & Finance Ltd.
Other Operating Income

For the period ended on 31 Ashad, 2076  (17 July, 2018 to 16 July, 2019)

Particulars This Year Rs. Previous Year Rs.
1 Rental on Safe Deposit Lockers  -    -   
2 Issue and Renewals of Credit Cards  -    -   
3 Issue and Renewals of ATM Cards  -    -   
4 Telex/T.T.  -    -   
5 Service Charges  -    -   
6 Renewal Fees  -    -   
7 Others  -    60,236 

Total  -    60,236 

Schedule 4.22

Capital Merchant Banking & Finance Ltd.
Exchange Gain/Loss

For the period ended on 31 Ashad, 2076  (17 July, 2018 to 16 July, 2019)

Particulars This Year Rs. Previous Year Rs.
(A) Revaluation Gain  -    -   
(B) Trading Gain (Except Exchange Income)  -    -   

Total Income/(Loss)  -    -   

Schedule 4.23

Capital Merchant Banking & Finance Ltd.
Employee Expenses

 As on 31 Ashad, 2076 (16 July, 2019)

Particulars This Year Rs. Previous Year Rs.
1 Salary  3,047,616  2,981,528 
2 Allowances  938,268  909,044 
3 Contribution to Provident Fund  196,762  189,653 
4 Training Expenses  -    -   
5 Uniform  -    -   
6 Medical  192,568  186,644 
7 Insurance  12,349  17,024 
8 Leave Encashment  398,585  364,754 
9 Gratuity  360,936  686,482 

Total  5,147,083  5,335,129 

 Amount in NPR 

 Amount in NPR 

 Amount in NPR 
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 Schedule 4.24 
Capital Merchant Banking & Finance Ltd.

Other Overhead Expenses
For the period ended on 31 Ashad, 2076  (17 July, 2018 to 16 July, 2019)

 Amount in NPR 
Particulars  This Year  Previous Year 

1.   House Rent  -    -   
2.   Electricity and Water  425,847  143,391 
3.   Repair and Maintenance  118,566  88,784 
  (a). Building  -    -   
  (b). Vehicles  65,842  63,000 
  (c). Others  52,723  25,785 
4.   Insurance  73,379  69,855 
5.   Postage, Telex, Telephone, Fax  17,301  29,485 
6.   Office Equipment, Furniture and Fixture Repair  -    -   
7.   Traveling Allowances and Expenses  -    -   
8.   Stationery and Printing  102,260  953,685 
9.   Periodicals and Books  5,900  6,300 
10.   Advertisements  -    -   
11.   Legal Expenses  420  -   
12.   Donations  -    -   
13.   Expenses Relating to Board of Directors  153,990  68,530 
  (a). Meeting Fees  140,500  65,050 
  (b). Other Expenses  13,490  3,480 
14.   Annual General Meeting Expenses  -    -   
15.   Expenses Relating to Audit  211,520  210,050 
  (a). Audit Fees  101,700  101,700 
  (b). Other Expenses  4,820  3,350 
  (c) Tax Audit Fees  105,000  105,000 
16.   Commission on Remittances  -    -   
17.   Depreciation on Fixed Assets  1,396,609  1,512,310 
18.   Amortization of Preliminary Expenses  -    -   
19.   Share Issue Expenses  -    627,274 
20.   Technical Services Fee  240,000  256,667 
21.   Entertainment  -    -   
22.   Written Off Expenses  -    -   
23.   Security Expenses  252,818  192,909 
24.   Credit Guarantee Premium  -    -   
25.   Commission and Discount  -    -   
26.   Others  1,238,713  1,797,396 
  26.1. Membership Fee   -    25,000 
  26.2. Tax & Fines  723,331  1,423,517 
  26.3. Anniversary Expenses  -    -   
  26.4. Fuel Expenses  97,888  80,936 
  26.5. Service Charge  180  1,135 
  26.6. Gift Expenses  -    -   
  26.7. Branch Extension Expenses  -    -   
  26.8. Data Connectivity Expenses  138,847  122,040 
  26.9. Software Maintenance Expenses  82,860  -   
  26.10. Fine and Penalties  -    -   
  26.11. Others    195,608  144,768 
Total  4,237,324  5,956,638 
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Capital Merchant Banking & Finance Ltd.
Provision for Possible Losses

For the period ended on 31 Ashad, 2076  (17 July, 2018 to 16 July, 2019)
 Amount in NPR 

Particulars  This Year  Previous Year 
1. Increase in Loan Loss Provision  -    -   
2. Increase in Provison for Loss on Investment  -    -   
3. Provision Against Non-Banking Assets  -    -   
4. Provision Against Other Assets  -    233,095 
Total  -    233,095 

 Schedule 4.26 
Capital Merchant Banking & Finance Ltd.

Non-Operating Income/Loss
For the period ended on 31 Ashad, 2076  (17 July, 2018 to 16 July, 2019)

 Amount in NPR 
Particulars  This Year  Previous Year 

1. Profit (Loss) on Sale of Investment  -    -   
2. Profit (Loss) on Sale of Assets  -    -   
3. Dividend  59,038  -   
4. Subsidies Received from Nepal Ratra Bank  -    -   
a.  Reimbursement of Losses of Specified Branches  -    -   
b.  Interest Subsidy  -    -   
c.  Exchange Counter  -    -   
Others  2,758,797  2,577,667 
Total Non-Operating Income (Loss)  2,817,835  2,577,667 

 Schedule 4.27 
Capital Merchant Banking & Finance Ltd.

Loss Provision Written Back
For the period ended on 31 Ashad, 2076  (17 July, 2018 to 16 July, 2019)

 Amount in NPR 
Particulars  This Year  Previous Year 

1. Loan Loss Provision Written Back  107,054,209  4,838,942 
2. Provision against Non-Banking Assets Written Back  -    -   
3. Investment Provision Written Back  -    -   
4. Provision against Other Assets Written back  885,325  12,515,186 
Total  107,939,534  17,354,128 

 Schedule 4.28 
Capital Merchant Banking & Finance Ltd.

Income /Expenses from Extra-ordinary Activities
For the period ended on 31 Ashad, 2076  (17 July, 2018 to 16 July, 2019)

 Amount in NPR 
Particulars  This Year  Previous Year 

1. Recovery of write off Loan  -    -   
2. Voluntary Retirement Scheme Expenses  -    -   
3. Loan Write-Off (4.28) (a)  -    -   
4. Other Expenses/Income  -    -   
Total  -    -   
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 Schedule 4.28 (a) 
Capital Merchant Banking & Finance Ltd.

Statement of Loans Written-Off
For the period ended on 31 Ashad, 2076  (17 July, 2018 to 16 July, 2019)

 Amount in NPR 

S.N Types of Loan  Written Off 
Amount 

 Type of 
Security 

 Basis of 
Valuation of 
Collateral 

 Loan 
Approved 
by Name/ 

Designation 

 Initiation 
made for 
Recovery 

 Remarks 

1 Working Capital Loan  -    -    -    -    -    -   
2 Project Loan  -    -    -    -    -    -   
3 Fixed Capital Loan  -    -    -    -    -    -   
4 Personal Loan  -    -    -    -    -    -   
5 Other Loan  -    -    -    -    -    -   

Total  -    -    -    -    -    -   

 Schedule 4.29 
Capital Merchant Banking & Finance Ltd.

Statement of Loans and Advances Extended to Directors/Chief Executive/Promoter/Employees and Shareholders
As on 31 Ashad, 2076 (16 July, 2019)

The Statement of amount, included under total amount of Bills Purchased and Discounted, Loans, Advances and Overdraft, 
provided to the Directors, Chief Executive, Promoters, Employees, Shareholders and to the individual members of their 
undivided family or against the guarantee of such persons or to the organizations or companies in which such individuals are 
managing agent, are as follows : 

 Amount in NPR 
Name of Promoter/

Director/Chief 
Executive

 Till Last Year's Balance  This Year Recovery  This Year 
Additions 

 Balance as of Ashad 
End 

 Principal  Interest  Principal  Interest  Principal  Interest 
(A). Directors  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   
(B). Chief Executive  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   
(C). Promoters  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   
(D). Employees  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   
(E). Shareholders  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   
Total  -    -    -    -    -    -    -   
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 Schedule 4.30 
Capital Merchant Banking & Finance Ltd.

Statement of Capital Fund
As on 31 Ashad, 2076 (16 July, 2019)

 Amount in NPR  '000' 
Particulars  As on 31 Ashad, 2076  As on 32 Ashad, 2075 

A). Core Capital  (653,961)  (755,823)
1. Paid up Capital  935,070  935,070 
2. Proposed Bonus Share  -    -   
3. Share Premium  2,612  2,612 
4. Non-Redeemable Preference Share  -    -   
5. General Reserve Fund  282,552  261,799 
6. Cumulative Profit/(Loss) (up to Previous FY)  (1,953,103)  (1,959,541)
7. Current Year Profit/(Loss) as per shown in Balance Sheet  81,109  6,438 
8. Capital Redemption Reserve  -    -   
9. Capital Adjustment Reserve  -    -   
10. Calls in Advance  -    -   
11. Other Free Reserves  -    -   
12. Deferred Tax Reserve  11,936  10,030 
Less :  14,136  12,230 
Goodwill
Investment in excess of prescribed limit  2,200  2,200 
Fictitious Assets  11,936  10,030 
Investment in securities of companies with financial interest  -    -   
Acquisition of Land and Building for self use in violation of directive  -    -   
Investment in Residential housing loan and land development in excess 
of prescribed limit  -    -   

Underwriting commitment not sold within prescribed time limit  -    -   
Loan to person or group of persons restricted by prevailing  Act and 
laws  -    -   

B). Supplementary Capital  -    -   
1. Loan Loss Provision on Pass Loans  -    -   
2. Additional Loan Loss Provision  -    -   
3. Hybrid Capital Instruments  -    -   
4. Unsercured Subordinated Term Debt  -    -   
5. Exchange Equalization Reserve  -    -   
6. Assets Revaluation Reserve  -    -   
7. Investment Adjustment Reserve  -    -   
C). Total Capital Fund (A+B)  (653,961)  (755,823)
D). Minimum Capital Fund required to be maintained on the basis 
of Risk Weighted Assets:
Capital  Fund                (@ 11 Percent)  185,923  198,335 
Core Capital                 (@ 5.5 Percent)  92,962  99,167 
Capital Fund Deficit By @ 48 Percent  (839,884)  (954,158)
Core Capital Deficit By  @ 43 Percent  (746,923)  (854,991)
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 Schedule 4.30 (A) 
Capital Merchant Banking & Finance Ltd.
Table of Risk Weighted Assets Statement

As on 31 Ashad, 2076 (16 July, 2019)
 Amount in NPR '000' 

On-Balance Sheet Assets
Risk 

Weighted 
(%)

 As on 31 Ashad, 2076  As on 32 Ashad, 2075 

 Amount  Risk Weighted 
Assets  Amount  Risk Weighted 

Assets 
Cash Balance 0  135  -    203  -   
Gold (Tradable) 0  -    -    -    -   
Balance with Nepal Rastra Bank 0  3,108  -    1,608  -   
Investment in Government Securities 0  -    -    -    -   
Investment in NRB Bonds 0  -    -    -    -   
Fully Secured Loan against own Fixed Deposit 
Receipt 0  -    -    -    -   

Fully Secured Loan against Government Securities 0  -    -    -    -   
Accrued Interest on Saving Bonds 0  -    -    -    -   
Amount Deposited by B & C class Licensed 
Institutions on Youth and Small Self Employed Fund 
to be considered as Deprived Sector Lending

0  -    -    -    -   

Balance with Domestic Banks and Licensed Financial 
Institutions 20  97,855  19,571  121,076  19,086 

Fully Secured FDR Loan against Fixed Deposit 
Receipt of other Licensed Banks and Financial 
Institutions

20  -    -    -    -   

Balance with Foreign Banks 20  -    -    -    -   
Money at Call 20  -    -    -    -   
Loan against the guarantee of Internationally Rated 
Banks 20  -    -    -    -   

Other Investments with Internationally Rated Banks 20  -    -    -    -   
Interbank Lending 20  -    -    -    -   
Investments in Shares, Debentures and Bonds 100  29  29  29  29 
Other Investments 100  -    -    -    -   
Loan, Advances and Bills Purchased/Discounted 100  1,588,482  1,588,482  1,695,536  1,695,536 
Fixed Assets 100  82,129  82,129  83,265  83,265 
Other Interest Receivable ( Total interest receivable 
less inter receivable on investment less interest 
Suspense)

100  -    -    -    -   

All other Assets (except Advance Income Tax) 100  -    -   
Excess Real Estate/Residential Home Loan 150  -    -   
Total (A)  1,771,738  1,690,211  1,901,716  1,797,916 
Off Balance Sheet Items:  -    -   
Bills Collection 0  -    -    -    -   
Forward Foreign Exchange Contract 10  -    -    -    -   
Letters of Credit with Maturity of less than 6 months 
(Full Value) 20  -    -    -    -   

Guarantees provided against Counter Guarantee of 
Internationally Rated Foreign Banks 20  -    -    -    -   

Letters of credit with maturity of more than 6 months 
(Full Value) 50  -    -    -    -   

Bid Bond, Performance Bond and Underwriting 
Commitment 50  -    -    -    -   

Credit Sale on the Condition of Re-Purchase 50  -    -    -    -   
Advance Payment Guarantee 100  -    -    -    -   
Financial and Other Guarantee 100  -    -    -    -   
Irrevocable Loan Commitment 100  -    -    -    -   
Contingent Liability in respect of Income Tax 100  -    -    -    -   
All other contingent Liabilities 100  -    -    -    -   
Unpaid Guarantee Claims 100  -    -    -    -   
Total (B)  -    -    -    -   
Total Risk Weighted Assets (A+B)  1,771,738  1,690,211  1,901,716  1,797,916 
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Schedule 4.32

Significant Accounting Policies

1. General Information:
 Capital Merchant Banking and Finance Limited is a limited liability company domiciled in Nepal. The address of its registered 

office is at Battisputali, Kathmandu, Nepal.

 The company has been registered with The Office of Company Registrar on 14 Ashad, 2058, obtained license from Nepal 
Rastra Bank on 17 Magh, 2058 and came into operation with effective from 17 Magh, 2058. The company has listed on 
Nepal Stock Exchange Limited.

 Capital Merchant Banking and Finance Limited has been declared as a “Problematic Financial Institution” on 17 Magh, 2069 
as per section 86(kha) of Nepal Rastra Bank Act, 2058.

 BOD of CMBFL has entered into the agreement for sale of its minimum 32.89% promoter and 31.11% public shares as on 
21 Ashoj, 2073.

 CMBFL has received the approval from Nepal Rastra Bank to sale 3,085,455.00 number of promoter shares on 19 Kartik, 
2074.

 CMBFL has utilized the amount received from the sale and transfer of shares to settle the loan of the borrowers.

2. Summary of Significant Accounting Policies:
 The principal accounting policies applied in the preparation of these financial statements are set out below. These policies have 

been consistently applied throughout the period, unless otherwise stated. The financial statements are prepared on historical 
cost convention except where otherwise stated.

3. Statement of compliance:
 The financial statements have been prepared in accordance with Generally Accepted Accounting Principles (GAAP), Bank & 

Financial Institution Act, 2073 and other requirements of NRB Directives and in conformity with the Companies Act, 2063.

4. Basis of Preparation:
 The financial statements are prepared on historical cost basis. The preparation of financial statements is in conformity with 

GAAP applicable in Nepal. It also requires management to exercise judgement in process of applying the accounting policies.

 The company follows accrual basis of accounting for the preparation of financial statements except where otherwise stated. 
All the formats of financial statements are in accordance with the NRB Unified Directive 2074.

5. Going Concern Assumption:
 Though the company has negative net worth amounting to Rs. (639,825,584), the management is of view that the company is 

a going concern with no intention of ceasing its financial activity for the foreseeable future and hence the “Going Concern” 
assumption has been applied for the preparation of its financial statements.

6. Interest Income:
 Interest income on loans and advances is recognized on cash basis as per the NRB Directives. Interest income on investment 

is accounted for on accrual basis.

7. Commission Income:
 All the commission income is recognized on accrual basis.

8. Interest Expense:
 Interest on deposit liabilities and borrowing is recognized on accrual basis.

9. Loans and Advances including Bills purchased:
 Loans and advances include the direct finance provided to the customers. These include term loans, consumer loans etc. All 

credit exposures are subject to regular review and graded according to the level of credit risk and are classified as per the 
NRB Directives. Loans and Advances are shown net of mandatory provisions according to the NRB Directives.

10. Staff Loans and Advances:
 Loans and Advances granted to staff are shown under account head of Other Assets Schedule- 4.16.

11. Loan Loss Provision:
 The provision for possible losses for loans advances are provided at the rates between 1% to 100% according to classification 

of such risk assets as per NRB Directives.
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12. Write Off:
 During this period, the company has not written off any amount of loans and advances.

13. Investments:
 Investments are classified as held for trading, held to maturity and available for sale.

14.  Fixed Assets and Depreciation:
 A. Fixed Assets are stated at cost less accumulated depreciation and impairment losses.

 B. Depreciation is computed on written down value method and charged to Profit & Loss Account as the manner prescribed 
by Income Tax Act, 2058. For disposing the fixed assets of the company, it would follow the provision of Income Tax 
Act, 2058 and deduct depreciation upto a day prior to the date of disposal.

 C. Lease hold improvement has been capitalized at cost and amortized over the lease periods. The amount of amortization 
is charged to Profit & Loss Account.

15. Non-Banking Assets:
 Non-Banking Assets is valued in accordance with the NRB Directives and provision is also made as per NRB Directives.

16. Accounting Policy for Non-Capitalization of Assets:
 Assets worth less than Rs. 5,000.00 are directly charged off as revenue expenditure at the time of purchase as per Finance 

and Administration Policy of CMBFL.

17. Software Expenses:
 Acquired computer software licenses are capitalized on the basis of cost incurred to acquire and other cost incurred at the 

point of use. The costs are amortized applying WDV method.

18. Employee Benefits:
 A. Retirement Fund:
  Provident Fund contribution is recognized as expenses and deposited into the CIT.

 B. Gratuity:
  Gratuity liability of staff is accrued only after completion of fixed period of full-time employment with the company in 

accordance with the Human Resource Policy.

19. Stationery Stock:
 Stationery Stock at the year end is accounted for at cost. For the purpose of valuation of the same FIFO method has been 

applied.

20. Provisions, Contingent Liabilities and Contingent Assets:
 The company creates a provision when there is a present obligation of the entity arising from past events, the settlements of 

which is expected to result in an outflow from the entity of resources embodying economic benefits and a reliable estimate 
can be made of the amount of the obligation. A disclosure for contingent liability is made when there is a present obligation 
that may or may not, require an outflow of resources. When there is a possible obligation or present obligation in respect of 
which the likelihood of outflow of resources is remote, no provision or disclosure is made in the financial statement.

21. Income Tax:
 Provision for Income Tax will be calculated in accordance with the provision of Income Tax Act, 2058.

22. Exchange Gain/Loss:
 The Financial Institution has not transacted any other foreign currency during the year. So, there has been no exchange gain/

loss to the company due to foreign exchange transaction.

23. Deferred Tax:
 Deferred Tax is accounted using the asset and liability method. Deferred tax assets and liabilities are recognized for the 

future tax consequences attributable to temporary difference between the financial statement’s carrying amounts of existing 
assets and liabilities, and their respective tax bases. Deferred tax assets and liabilities are measured using tax rates expected 
to apply to taxable income in the years in which those temporary differences are expected to be recovered or settled based 
on the laws that have been enacted or subsequently enacted by the reporting date.

 Deferred tax assets arising from temporary difference and unused tax losses are recognized to the extent there is virtual 
certainty that sufficient future taxable income will be available against which such deferred tax assets can be realized.
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Schedule 4.33
Notes to Accounts

1) Interest Income and Interest Suspense:
 The interest receivable on loans and advances as on 31 Ashad, 2076 (16 July, 2019) has been transferred to interest suspense 

account as interest income can be recognized only when realized in cash as per NRB Directives.

2) Provision for Staff Bonus:
 Provision for Staff Bonus has not been provided as per Bonus Act, 2030 since NRB through its PCA letter dated 09 August, 

2011 restricts payment of bonus to staff.

3) Staff Housing Fund:
 No Staff Housing Fund has been created by the Company as required under the Labour Act, 2074.

4) General Reserve:
 As required by Bank & Financial Institution Act, 2073 20% of profit during the year of Rs. 20,707,493 has been transferred 

to General Reserve through the profit and loss appropriation account.

5) Calls in Arrears:
 There are no Calls in Arrears at the year end.

6) Unpaid Dividend:
 The company has declared a cash dividend at 5.26% of paid-up capital in FY-2066/67. As on Balance Sheet date, total dividend 

payable amounts to Rs. 246,660.03.

7) Investment in Share Capital of other Corporate body:
 The company has made investment of Rs. 27,000.00 in shares of Credit Information Centre and Rs. 2,200.00 in the shares 

of Union Finance.

 Book value of shares not listed in Nepal Stock Exchange has been assumed to be the market price of the respective share. 
There is no any investment in share capital of other corporate body at the Balance Sheet date as on 31 Ashad, 2076 (16 July 
2019).

8) Average interest rate spread:
 The average interest rate spread of the Financial institution is 7%.

9) Expenses to be written off:
 The company has Rs. 477,871.06 under the head expenses to be written off. The amount has been carried forward from 

previous year end.

10) Single Obligor Limit:
 The company has negative capital fund as on Ashad end 2076 and hence the Single Obligor Limit of the company has exceeded 

the limit as mentioned in the NRB Directives. 

11) Summary of Loans and Advances Disbursed, Recovered and Principal & Interest Written Off:
Particulars Amount in NPR '000'

Opening Balance 1,695,535.90
Loan Disbursed Nil
Loan recovered (107,054.51)
Principal Written off Nil
Interest Written off Nil
Closing Outstanding 1,588,481.39

12) Classification of Loans & Provisioning:
 Classification of loan as on 31 Ashad, 2076 is as under:

S.N Category Amount in NPR '000'
1 Pass Nil
2 Watchlist Nil
3 Re-structured Nil
4 Substandard Nil
5 Doubtful Nil
6 Bad 1,588,481.39
 Total 1,588,481.39

 Accordingly, Company has written back Rs. 107,054.51 thousand loan loss provision during the year.
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13) Summary Status of the Deposit Liabilities:

Amount in NPR ‘000’
Particulars As on 31 Ashad, 2076 As on 32 Ashad, 2075 Decreased by

Saving Deposits 21,236.57 21,586.95 350.38
Fixed Deposits - - -
Call Deposits 324,994.02 384,654.39 59,660.37
Total 346,230.58 406,241.34 60,010.76

14) Leasehold assets detail:
 The closing balance as on 31 Ashad, 2076 is Nil. 

15) Paid-up Share Capital :
 Paid-up Share Capital of the company as on 31 Ashad, 2076 is Rs. 935,069,500.00. There has been no change in the paid-up 

share capital from previous year.

16) Detail of Non-Banking Assets:
 During the financial year 2072/73 company has booked Non-Banking Assets of Rs. 20,335,799.26 by transferring the 

mortgaged land of Irada Builders Pvt. Ltd. in the name of company. The Company has not booked any Non-Banking assets 
during the year. The company has been provided 100% provision to NBA as per NRB Directives. During the financial year 
balance relating to Non-Banking Assets are as follows:

Particulars Amount (Rs.)
Opening Balance 20,335,799.26
Booked during the year Nil
Sales during the year Nil
Closing Balance 20,335,799.26
Provision 20,335,799.26
Net Closing Balance Nil

17) Provision for Gratuity:
 The company has provided for future payment of gratuity liability in full as per Human Resource Policy. The company has 

practice of depositing gratuity amount to CIT and outstanding balance relating to the gratuity has been shown separately 
under the head other assets and other liabilities.

 During the year Rs. 360,936 has been charged to Profit and Loss Account as gratuity expenses .

18) Provision for Leave Encashment:
 The company has provided provision for Leave Encashment as per the Human Resource Policy Rs. 947,221.87 has been 

provided for leave encashment under this account head.

19) Provision for Bank Balance:
 As the Crystal Finance has been declared as problematic financial institution, the provision has been made with full amount 

of Rs. 10,107,276 The recovery from the stated financial institution has been recognized as income under the head ‘Provision 
against Other Assets Written Back’ under Schedule 4.27 amounting to Rs. 885,325 in current year. 



– 347 – 

20) NRB Reporting:
 As reported to NRB reporting number 5.1 cumulative net financial assets position are presented below:

Amount in ‘000
S.N. Particulars  1-90 Days 91-180 Days 181-270 Days 271-365 Days Over 1 Year  Total Amount 

  Assets
1 Cash Balance               140.38     140.38
2  Balance with Banks & FIs        124,246.55     124,246.55
3  Investment in Foreign Banks                      -       -
4  Call Money                      -       -
5  Government Securities                      -       -
6  Nepal Rastra Bank Bonds                       -       -
7  Inter Bank & FI Lending                      -       -
8  Loans & Advances     1,695,535.90     1,695,535.90
9  Interest Receivable     2,068,609.20     2,068,609.20

10  Reverse Repo      -

11  Receivables from other 
Institutions under Commitment      -

12  Payment to be made for 
facilities under s.no 20,21 & 22      -

13  Others          40,235.95     40,235.95
  Total Assets (A)     3,928,767.97 0.00 0.00 0.00 0.00 3,928,767.97

Liabilities
14  Current Deposits        386,766.32     386,766.32
15  Saving Deposits          21,953.92     21,953.92
16  Fixed Deposits        423,084.79     423,084.79
17  Debentures                      -       -
18  Borrowings:        275,000.00 0.00 0.00 0.00 0.00 275,000.00
  (a)  Call/Short Notice      -

  (b)  Inter-bank/Financial 
Institutions       275,000.00     275,000.00

  (c)  Refinance      -
  (d)  Others      -

19  Other Liabilities and Provisions     1,869,451.96 0.00 0.00 0.00 0.00 1,869,451.96
  (a)  Sundry Creditors        111,819.07     111,819.07
  (b)  Bills Payable                      -       -
  (c)  Interest Payable      -
  (d)  Provisions    1,751,469.29     1,751,469.29
  (e)  Others            6,163.60     6,163.60

20  Payable to other institutions 
under Commitment      -

21  Unutilized Approved Facilities      -

22  Letter of Credit/Guarantee (Net 
of Margin)      -

23  Repo      -

24  Payment to be made for 
facilities under S.No 11      -

25  Others      -
  Total Liabilities (B)     2,976,256.99                  -                    -                    -                    -   2,976,256.99
  Net Financial Assets (A-B)        952,510.98                  -                    -                    -                    -   952,510.98

  Cumulative Net Financial 
Assets        952,510.98   952,510.98   952,510.98   952,510.98   952,510.98 -
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21) Deferred Tax Assets:
 Deferred Tax Assets and Liabilities have been computed as follows:

Particulars As per Book Tax Base Temporary Difference
Fixed Assets 82,128,858 82,159,766 30,908
Provision for Leave 947,221 947,221
Taxable Loss (38,807,132) 38,807,132
Net Temporary Difference   39,785,262
Deferred Tax Assets/(Liabilities) as on 31 Ashad, 2076 @ 30%   11,935,579
Deferred Tax Assets/(Liabilities) as on 32 Ashad, 2075 @ 30%   10,030,486
Deferred Tax Expense/(Income) for the current year   (1,905,092)

 Deferred Tax Assets as on 31 Ashad, 2076 is Rs. 11,935,579 and increased in Deferred Tax Assets by Rs. 1,905,092 has been 
recognized as deferred tax income in Profit and Loss Account in the current year.

22) Going Concern Assumption:
 Presently, the company has been declared as “Problematic Financial Institution” as per Section 86 (Kha) of Nepal Rastra 

Bank Act, 2058. The present management, after considering wide range of factors surrounding company’s future prosperity, 
has prepared the financial statements on Going Concern Assumption albeit presently the company has negative Net Worth.

 Due to the negative core capital, Minimum Capital Adequacy Ratio (Directive No. 1), Single Obligor Limit Ratio (Directive 
No. 3), Investment Ratio (Directive No. 8) and Deposit Collection Limit Ratio (Directive No. 16) are not in the state of the 
comparison with the ceiling fixed by NRB Directives.

23) Events after the reporting period:
 No such events reported.

24) Income Tax:
 For tax purpose, self-assessment income tax return has been filed upto financial year 2074/75. CMBFL has completed the 

re-assessment of income tax by Inland Revenue Department (IRD) as on 19.06.2072 for the financial year 2067/68. For the 
financial year 2075/76 Rs. Nil has been provided as Income Tax provision since company has carried forward tax loss of 
financial year 2074/75 Rs. 32,744,542.32, which is available for set-off.

25) Interbank Borrowing:
 The company has availed interbank borrowing from Century Bank Ltd. for Rs. 27,700,000.00 as on 32 Ashad, 2075. Borrowing 

from Century Bank is secured by mortgage of Land & Building Kitta No. 174, 95, 94 of Area 0-0-3-0, 0-2-1-0, and 0-7-1-1 
respectively and owned in its own name Kitta No. 93 Area 0-6-0-3 located at Battisputali, Kathmandu.

26) Minimum Paid-up Capital:
 The company has already fulfilled the minimum capital requirement as per NRB Directives.

Particulars Amount (Rs.)
Minimum Paid-up Capital 800,000.000.00
Paid-up Capital of CMBFL as on 31 Ashad, 2076 935,069,500.00

27) Reporting Currency:
 The financial statements are presented in Nepalese Rupees, rounded to the nearest Rupee.

28) Group/Re-Group:
 The previous year’s figures are grouped or re-grouped whenever necessary in order to facilitate comparison.
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Schedule 4.34

Capital Merchant Banking & Finance Ltd.
Statements of Loans taken by promoters/ promoter group shareholders by pledging their promoter shares as collateral in other financial institutions

For the period ended on 31 Ashad, 2076  (17 July, 2018 to 16 July, 2019)

S. N. Name of Promoter/Promoter 
 Group Shareholders

Share in the name of 
Promoter Loan Details

RemarksTotal 
Number of 

Shares

Percentage to 
total  

Paid up 
Capital

Name of Lending Banks 
 /Financial Institutions

Loan 
Amount

Number of 
Shares  

pledged as 
collateral

1
2
3
4
5
6
7
8
9
10
11
12
13
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Capital Merchant Banking & Finance Ltd
Balance Sheet 

as on 31 Ashad, 2077 (15 July, 2020)

Schedules 4.1 to 4.17, 4.32, 4.33, 4.34 & 4.35 form integral parts of the Balance Sheet.
As per our report of even date 

 Hemant Katuwal
Partner

Wagle & Associates 
 Chartered Accountants

 Niranjan Singh Basnet Ranjan Rayamajhi  Jagat Raj Khanal 
 Chairman Director  Director 
    

 Ananda Ram Regmi  Kailash Bhakta Karanjit  Rabindra Khanal   Suni Pradhan 
 Director  Director  Chief Executive Officer          Asst. Officer

Date : 2077/12/04
Place : Kathmandu, Nepal

 Amount in NPR 
Capital & Liabilities Schedule   As on 31 Ashad, 2077   As on 31 Ashad, 2076 

1. Share Capital 4.1  935,069,500  935,069,500 
2. Reserves and Funds 4.2  (1,576,819,602)  (1,574,895,084)
3. Debentures and Bonds 4.3  -    -   
4. Borrowings 4.4  26,700,000  27,700,000 
5. Deposit Liabilities 4.5  348,092,307  346,230,581 
6. Bills Payables 4.6  -    -   
7. Proposed and Payable Dividend  -    -   
8. Income Tax Liabilities  -    -   
9. Other Liabilities 4.7  485,135,585  494,244,547 
Total Capital and Liabilities  218,177,790  228,349,544 
Assets:
1. Cash Balance 4.8  141,330  135,153 
2. Balance with NRB 4.9  3,107,576  3,107,576 
3. Balance with Banks/Financial Institutions 4.10  85,101,422  97,855,223 
4. Money at Call and Short Notice 4.11  -    -   
5. Investments 4.12  27,000  27,000 
6. Loans Advances and Bills Purchase 4.13  -    -   
7. Fixed Assets 4.14  80,902,439  82,128,858 
8. Non-Banking Assets 4.15  -    -   
9. Other Assets 4.16  48,898,023  45,095,734 
Total Assets  218,177,790  228,349,544 

Contingent Liabilities  Schedule  4.17 
Directors' Declaration  Schedule  4.29 
Statement of Capital Fund  Schedule  4.30 
Statement of Risk Weighted Assets  Schedule  4.30(A) 
Principal Indicators  Schedule  4.31 
Principle Accounting Policies  Schedule  4.32 
Notes to Accounts  Schedule  4.33 
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Capital Merchant Banking & Finance Ltd
Profit and Loss Account

For the period  from 1 Shrawan 2076 to 31 Ashad 2077 (July 17, 2019 to July 15, 2020)

Schedule No. 4.18 to 4.28, 4.32,  4.33, 4.34 & 4.35 form integral part of this Profit and Loss Account.

As per our report of even date 

Particulars Schedules This Year Rs. Previous Year Rs.
Interest Income 4.18  3,666,283  5,020,949 
Interest Expenses 4.19  4,079,025  4,531,900 
Net Interest Income  (412,742)  489,049 
Commission and Discount 4.20  -    -   
Other Operating Income 4.21  -    -   
Exchange Fluctuation Income 4.22  -    -   
Total Operating Income  (412,742)  489,049 
Employees Expenses 4.23  5,303,161  5,147,083 
Other Overhead Expenses 4.24  3,911,556  4,237,324 
Exchange Fluctuation Loss 4.22  -    -   
Operating Profit Before Provision for Possible Loss  (9,627,460)  (8,895,358)
Provision for Possible Losses 4.25  -    -   
Operating Profit  (9,627,460)  (8,895,358)
Non-operating Income/Expenses 4.26  4,176,649  2,817,835 
Provision Written-Back 4.27  1,900,023  107,939,534 
Profit from Regular Operations  (3,550,788)  101,862,010 
Profit/Loss from extra-ordinary activities 4.28  -    -   
Net Profit after considering all activities  (3,550,788)  101,862,010 
Provision For Staff Bonus  -    -   
Provision For Income Tax:  (1,626,271)  (1,905,093)
This Year's  -    -   
Previous Year's  -    -   
Deferred Tax Expense/(Income)  (1,626,271)  (1,905,093)
Net Profit/(Loss)  (1,924,517)  103,767,103 

 Hemant Katuwal
Partner

Wagle & Associates 
 Chartered Accountants

 Niranjan Singh Basnet Ranjan Rayamajhi  Jagat Raj Khanal 
 Chairman Director  Director 
    

 Ananda Ram Regmi  Kailash Bhakta Karanjit  Rabindra Khanal   Suni Pradhan 
 Director  Director  Chief Executive Officer          Asst. Officer

Date : 2077/12/04
Place : Kathmandu, Nepal
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Capital Merchant Banking & Finance Ltd
Profit and Loss Appropriation Account

For the period  from 1 Shrawan 2076 to 31 Ashad 2077 (July 17, 2019 to July 15, 2020)

Particulars  This Year  Previous Year 
Income
1.Accumulated Profit up to the Last Year  (1,871,994,512)  (1,953,103,101)
2.Current Year's Profit  (1,924,517)  103,767,103 
3.Exchange Fluctuation Fund  -    -   
Total (A)  (1,873,919,029)  (1,849,335,998)
Expenses
1. Accumulated Loss up to the Last Year  -    -   
2. This Year's Loss  -    -   
3. General Reserve  20,753,421 
4. Contingent Reserve  -    -   
5. Institutional Development Fund  -    -   
6. Dividend Equalization Fund  -    -   
7. Employee Related Reserves Funds  -    -   
8. Proposed Dividend  -    -   
9. Proposed Issue of Bonus Shares  -    -   
10. Special Reserve Fund  -    -   
11. Exchange Fluctuation Fund  -    -   
12. Capital Redemption Reserve Fund  -    -   
13. Capital Adjustment Fund  -    -   
14. Deferred Tax Reserve  1,626,271  1,905,093 
Total (B)  1,626,271  22,658,514 
Accumulated Profit/(Loss) (A-B)  (1,875,545,300)  (1,871,994,512)

As per our report of even date 

 Hemant Katuwal
Partner

Wagle & Associates 
 Chartered Accountants

 Niranjan Singh Basnet Ranjan Rayamajhi  Jagat Raj Khanal 
 Chairman Director  Director 
    

 Ananda Ram Regmi  Kailash Bhakta Karanjit  Rabindra Khanal   Suni Pradhan 
 Director  Director  Chief Executive Officer          Asst. Officer

Date : 2077/12/04
Place : Kathmandu, Nepal
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Capital Merchant Banking & Finance Ltd
Cash Flow Statement

For the period  from 1 Shrawan 2076 to 31 Ashad 2077 (July 17, 2019 to July 15, 2020)
 Amount in NPR 

Particulars  This Year  Previous Year 
A. Cash flow from Operating Activities:  (12,739,375)  (21,527,878)
1. Cash Received  9,742,955  115,778,317 
1.1 Interest Income  3,666,283  5,020,949 
1.2 Commission and Discount Income  -    -   
1.3 Income from Foreign Exchange Transaction  -    -   
1.4 Recovery of  Written-off Loans  1,900,023  107,939,534 
1.5 Other Incomes  4,176,649  2,817,835 
2. Cash Payment  12,059,076  12,519,698 
2.1 Interest Expenses  4,079,025  4,531,900 
2.2 Staff Expenses  5,303,161  5,147,083 
2.3 Office Overhead Expenses  2,676,889  2,840,715 
2.4 Income Tax Paid  -    -   
2.5 Other Expenses  -    -   
Cash Flow Before Working Capital Activities  (2,316,121)  103,258,619 
(Increase)/Decrease of Current Assets  (2,176,018)  (999,141)
1. (Increase)/Decrease in Money at Call and Short Notice  -    -   
2. (Increase)/Decrease in Short-term Investments  -    -   
3. (Increase)/Decrease in Loans and Advances and Bills Purchase  -    -   
4. (Increase)/Decrease in Other Assets  (2,176,018)  (999,141)
Increase/(Decrease) of Current Liabilities  (8,247,236)  (123,787,357)
1. Increase/(Decrease) in Deposits Liabilities  1,861,726  (60,010,758)
2. Increase/(Decrease) in Certificate of Deposits  -    -   
3. Increase/(Decrease) in Short-term Borrowings  (1,000,000)  (1,800,000)
4. Increase/(Decrease) in Other Liabilities  (9,108,962)  (61,976,599)
B. Cash flow from Investment Activities  (8,249)  (260,352)
1. (Increase)/Decrease in Long-Term Investment  -    -   
2. (Increase)/Decrease in Fixed Assets  (8,249)  (260,352)
3. Interest Income From Long-Term Investment  -    -   
4. Dividend Income
5. Others  -    -   
C. Cash flow from Financing Activities  -    -   
1. Increase/(Decrease) in Long-Term Borrowings (Bonds, Debentures etc.)  -    -   
2. Increase/(Decrease) in Share Capital  -    -   
3. Increase/(Decrease) in Other Liabilities (Share Premium)  -    -   
4. Increase/(Decrease) in Refinance/Facilities  From Nepal Rastra Bank  -    -   
D. Income/Expenses from change in Exchange Rate in Cash and Bank Balances  -    -   
E. This Year's Cash Flow from All Activities  (12,747,624)  (21,788,230)
F. Opening Balance of Cash and Bank Balances  101,097,952  122,886,182 
G. Closing Balance of Cash and Bank Balances  88,350,328  101,097,952 

As per our report of even date 

 Niranjan Singh Basnet Ranjan Rayamajhi  Jagat Raj Khanal 
 Chairman Director  Director 

    

 Ananda Ram Regmi  Kailash Bhakta Karanjit  Rabindra Khanal   Suni Pradhan 
 Director  Director  Chief Executive Officer          Asst. Officer

Date : 2077/12/04
Place : Kathmandu, Nepal

 Hemant Katuwal
Partner

Wagle & Associates 
 Chartered Accountants
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Capital Merchant Banking & Finance Ltd.
List of Promoter and Share Holder's holding 0.5% or more of Paid-Up Share Capital

Amount in NPR
S. 
N. Name of the Shareholders No. of Shares  Amount (Rs.) Percentage

1 Chiranjibi Thapa  912,864  91,286,400 9.76%
2 Ranjan Rayamajhi  584,232  58,423,200 6.25%
3 Himalayan Builders & Engineers Pvt.Ltd.  1,168,603  116,860,300 11.50%
4 Tilak Bahadur Ranabhat  1,168,550  116,855,000 11.50%
5 Niranjan Singh Basnet  233,892  23,389,200 2.50%
6 Guru Prasad Timilsina  467,423  46,742,300 5.00%
7 Hom Prasad Niroula  467,420  46,742,000 5.00%
8 Prawal Jung Pande  1,168,552  116,855,200 11.50%
9 Ravi Kiran Dhakal  85,736  8,573,600 0.92%
10 Parasparik Investment Company  89,280  8,928,000 0.95%
11 Gorakshya Multi Investment  70,000  7,000,000 0.75%
12 Hemanta Pandit  65,682  6,568,200 0.70%
13 Chaya Rana Shah  85,430  8,543,000 1.77%
14 Upasana K.C  54,002  5,400,200 0.58%
15 Bigyan Prasad Poudel  173,655  17,365,500 1.86%
16 Pawan Kumar Karki  1,396,365  139,636,500 14.94%
17 Laxman Prasad Poudel  26,171  2,617,100 0.28%
18 Binaya Kumar Gupta  34,173  3,417,300 0.37%
19 Manoj Khanal  16,863  1,686,300 0.18%
20 Dambar Bahadur KC  100  10,000 0.00%
21 Kalyani Shrestha 20505 2050500 0.28%

Total  8,289,498  828,949,800 86.59%
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 Schedule 4.1

Capital Merchant Banking & Finance Ltd.
Share Capital and Ownership

As on 31 Ashad, 2077 (15 July, 2020)

Particulars  As on 31 Ashad, 
2076 

 As on 32 Ashad, 
2075 

1 Share Capital
1.1 Authorized Capital  3,000,000,000  3,000,000,000 

a) 30,000,000 Ordinary Shares of Rs. 100 each  3,000,000,000  3,000,000,000 
b) …………. Non-redeemable Preference Shares of Rs. … each  -   

c) …………. Redeemable Preference Shares of Rs. ….. each  -   
1.2 Issued Capital  2,020,000,000  2,020,000,000 

a) 20,200,000 Ordinary Shares of Rs.100 each  2,020,000,000  2,020,000,000 
b) …………. Non-redeemable Preference Shares of Rs. …. each  -   

c) …………. Redeemable Preference Shares of Rs. ……. each  -   
1.3 Paid up Capital  935,069,500  935,069,500 

a) 9,350,695 Ordinary Shares of Rs.100 each  935,069,500  935,069,500 
b) …………. Non-redeemable Preference Shares of Rs. …. each  -    -   
c) …………. Redeemable Preference Shares of Rs. ……… each  -    -   

1.4 Proposed Bonus Share  -    -   
1.5 Calls in Advance  -    -   

Particulars  As on 31 Ashad, 2077  As on 31 Ashad, 2076
%  Share  Capital  %  Share  Capital 

1. National Ownership 100%  935,069,500 100%  935,069,500 
Government of Nepal  -    -   
"A" Class Licensed Institutions  -    -   
Other License Institutions  -    -   
Other Entities/ Organizations 49%  458,184,100 49%  458,184,100 
Individuals 51%  476,885,400 51%  476,885,400 
Others  -    -   
2. Foreign Ownership  -    -    -    -   
Total 100%  935,069,500 100%  935,069,500 
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 Schedule 4.3

Capital Merchant Banking & Finance Ltd.
Debentures and Bonds

As on 31 Ashad, 2077 (15 July, 2020)

 Schedule 4.4
Capital Merchant Banking & Finance Ltd.

Borrowings
As on 31 Ashad, 2077 (15 July, 2020)

 Schedule 4.2
Capital Merchant Banking & Finance Ltd.

Reserve and Surplus
As on 31 Ashad, 2077 (15 July, 2020)

 Amount in NPR 
Particulars  As on 31 Ashad, 2077  As on 31 Ashad, 2076 

1. General Reserve Fund  282,552,290  282,552,290 
2. Capital Reserve Fund  -    -   
3. Capital Redemption Reserve  -    -   
4. Capital Adjustment Fund  -    -   
5. Other Resevers  16,173,408  14,547,138 
5.1 Contingent Reserve  -    -   
5.2 Institution Development Fund  -    -   
5.3 Dividend Equalization Fund  -    -   
5.4 Special Reserve Fund  -    -   
5.5 Assets Revaluation Reserve  -    -   
5.6 Deferred Tax Reserve  13,561,848  11,935,578 
5.7 Other Free Reserves  -    -   
5.8 Other Reserve Funds  -    -   
5.9 Share Premium  2,611,560  2,611,560 
6. Accumulated Profit/(Loss)  (1,875,545,300)  (1,871,994,512)
7. Exchange Equalization Fund  -    -   
Total  (1,576,819,602)  (1,574,895,084)

 Amount in NPR 
Particulars  As on 31 Ashad, 2077  As on 31 Ashad, 2076 

1. ……………. Percent Bonds/Debentures of Rs. ………… each  -    -   
Issued on …………… and Matured on …………..  -    -   
(Outstanding balance of Redemption Reserve Rs. …………….)  -    -   
2. ……………. Percent Bond/Debentures of Rs. ………… each  -    -   
Issued on …………… and Matured on …………..  -    -   
(Outstanding Balance of Redemption Reserve Rs. …………….)  -    -   
3. ………………  -    -   
Total (1+2+3)  -    -   
Note : Particulars of securities shall be disclosed in case the Debentures/Bonds are issued with assigned securities.

 Amount in NPR 
Particulars  As on 31 Ashad, 2077  As on 31 Ashad, 2076 

A. Local
Nepal Government  -    -   
Nepal Rastra Bank  -    -   
Repo Obligation  -    -   
Inter Bank and Financial Institutions  26,700,000  27,700,000 
Other Organized  Institutions  -    -   
Others  -    -   
Total  26,700,000  27,700,000 
B. Foreign  -    -   
Banks  -    -   
Others  -    -   
Total  -    -   
Total (A+B)  26,700,000  27,700,000 
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  Schedule 4.5 
Capital Merchant Banking & Finance Ltd.

Deposits
As on 31 Ashad, 2077 (15 July, 2020)

 Amount in NPR 
Particulars  As on 31 Ashad, 2077  As on 31 Ashad, 2076 

1. Non-Interest Bearing Accounts:
A. Current Deposits  -    -   
1. Local Currency  -    -   
1.1 Nepal Government  -    -   
1.2 "A" Class Licensed Institutions  -    -   
1.3 Other Licensed Financial  Institutions  -    -   
1.4 Other Organized Institutions  -    -   
1.5 Individuals  -    -   
1.6 Others  -    -   
2. Foreign Currency  -    -   
2.1 Nepal Government  -    -   
2.2 "A" Class Licensed Institutions  -    -   
2.3 Other Licensed Financial  Institutions  -    -   
2.4 Other Organized Institutions  -    -   
2.5 Individuals  -    -   
2.6 Others  -    -   
B. Margin Deposits  -    -   
1 Employee Guarantees  -    -   
2 Guarantee Margin  -    -   
3 Letters of Credit Margin  -    -   
C. Others  -    -   
1. Local Currency  -    -   
2 Financial Institutions  -    -   
3 Other Organized Institutions  -    -   
4 Individuals  -    -   
2. Foreign Currency  -    -   
2.1 Financial Institutions  -    -   
2.2 Other Organized Institutions  -    -   
2.3 Individuals  -    -   
Total of Non-Interest Bearing Accounts  -    -   
2 Interest Bearing Accounts:
A. Savings Deposits  21,395,737  21,236,566 
1. Local Currency  21,395,737  21,236,566 
1.1 Organized Institutions  -    -   
1.2 Individuals  21,395,737  21,236,566 
1.3 Others  -    -   
2. Foreign Currency  -    -   
2.1 Organized Institutions  -    -   
2.2 Individuals  -    -   
2.3 Others  -    -   
B. Fixed Deposits  -    -   
1. Local Currency  -    -   
1.1 Organized Institutions  -    -   
1.2 Individuals  -    -   
1.3 Others  -    -   
2. Foreign Currency  -    -   
2.1 Organized Institutions  -    -   
2.2 Individuals  -    -   
2.3 Others  -    -   
C. Call Deposits  326,696,570  324,994,015 
1. Local Currency  326,696,570  324,994,015 
1.1 "A" Class Licensed Institutions  -    -   
1.2 Other Licensed Institutions  51,974,255  52,094,290 
1.3 Other Organized Institutions  273,788,666  271,974,879 
1.4 Individuals  933,649  924,846 
1.5 Others  -    -   
2. Foreign Currency  -    -   
2.1 "A" Class Licensed Institutions  -    -   
2.2 Other Licensed Institutions  -    -   
2.3 Other Organized Institutions  -    -   
2.4 Individuals  -    -   
2.5 Others  -    -   
D. Certificate of Deposit  -    -   
1. Organized Institutions  -    -   
2. Individuals  -    -   
3. Others  -    -   
Total of Interest Bearing Accounts  348,092,307  346,230,581 
Total Deposit (1+2)  348,092,307  346,230,581 



– 362 – 

 Schedule 4.6 
Capital Merchant Banking & Finance Ltd.

Bills Payable
As on 31 Ashad, 2077 (15 July, 2020)

 Amount in NPR 
Particulars  As on 31 Ashad, 2077  As on 31 Ashad, 2076 

1.  Local Currency  -    -   
2.  Foreign Currency  -    -   
Total  -    -   

 Schedule 4.7 
Capital Merchant Banking & Finance Ltd.

Other Liabilities
As on 31 Ashad, 2077 (15 July, 2020)

 Amount in NPR 
Particulars  As on 31 Ashad, 2077  As on 31 Ashad, 2076 

1.  Pension/Gratuity Fund  3,358,399  2,977,266 
2.  Employees Provident Fund  -    -   
3.  Employees Welfare Fund  -    -   
4.  Provision for Staff Bonus  -    -   
5.  Interest Payable on Deposits  -    -   
6.  Interest Payable on Borrowings  -    -   
7.  Unearned Discount and Commission  -    -   
8.  Sundry Creditors  65,688,355  74,866,672 
9.  Branch Adjustment Account  -    -   
10. Deferred Tax Liability
11. Dividend Payable  246,660  246,660 
12. Others  415,842,171  416,153,950 
Total  485,135,585  494,244,547 

  Schedule 4.8
Capital Merchant Banking & Finance Ltd.

Cash Balance
As on 31 Ashad, 2077 (15 July, 2020)

 Amount in NPR 
Particulars  As on 31 Ashad, 2077  As on 31 Ashad, 2076 

1. Local Currency (including coin)  141,330  135,153 
2. Foreign Currency  -    -   
Total  141,330  135,153 
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Schedule 4.11
Capital Merchant Banking & Finance Ltd.

Money at Call and Short Notice
As on 31 Ashad, 2077 (15 July, 2020)

Particulars  As on 31 Ashad, 2077  As on 31 Ashad, 2076 
1 Local Currency
2 Foreign Currency

Total  -    -   

Schedule 4.12
Capital Merchant Banking & Finance Ltd.

Investments
As on 31 Ashad, 2077 (15 July, 2020)

Particulars
Purpose  As on 31 

Ashad, 2077
  As on 31 

Ashad, 2076Trading Other
1 Nepal Government Treasury Bills  -    -    -   
2 Nepal Government Savings Bond  -    -    -   
3 Nepal Government Other Securities  -    -    -   
4 Nepal Rastra Bank Bonds  -    -    -   
5 Foreign Securities  -    -    -   
6 Local Licensed Institutions  -    -    -   
7 Foreign Banks  -    -   
8 Origanized Institutions Shares  29,200  -    29,200  29,200 
9 Corporate Bonds and Debentures  -    -    -   
10 Other Investments  -    -    -   

Total Investment  29,200  -    29,200  29,200 
Provision  2,200  -    2,200  2,200 
Net Investment  27,000  -    27,000  27,000 

 Schedule 4.9 
Capital Merchant Banking & Finance Ltd.

Balance with Nepal Rastra Bank
As on 31 Ashad, 2077 (15 July, 2020)

 Amount in NPR 

Particulars  Local 
Currency 

 Foreign Currency  As on 31 
Ashad, 2077

  As on 31 
Ashad, 2076 Indian 

Currency  Convertible  Total 

1. Nepal Rastra Bank  3,107,576  -    -    -    3,107,576  3,107,576 
a). Current Account  3,107,576  -    -    -    3,107,576  3,107,576 
b). Other Account  -    -    -    -    -    -   

 Schedule 4.10 
Capital Merchant Banking & Finance Ltd.

Balance with other Banks/Financial Institutions
As on 31 Ashad, 2077 (15 July, 2020)

 Amount in NPR 

Particulars  Local 
Currency 

 Foreign Currency  As on 31 
Ashad, 2077

  As on 31 
Ashad, 2076 Indian 

Currency  Convertible  Total 

1. Local Licensed Institutions  85,101,422  -    -    -    85,101,422  97,855,223 
a). Current Account  60,165,096  60,165,096  19,754 
b). Other Account  24,936,326  24,936,326  97,835,469 
2. Foreign Banks  -    -    -    -    -    -   
a). Current Account  -    -    -    -    -    -   
b). Other Account  -    -    -    -    -   
Total  85,101,422  -    -    -    85,101,422  97,855,223 
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Schedule 4.12.1

Capital Merchant Banking & Finance Ltd.
Held for Trading

As on 31 Ashad, 2077 (15 July, 2020)

Description  Cost Price 
 Last 

Market 
Price 

 Current 
Market 
Price 

 Current 
Year 

Profit/
(Loss) 

 Last Year 
Profit/
(Loss) 

Remarks

1. Treasury Bills of Governement of Nepal  -    -    -    -    -   
2. Saving Bonds of Government of Nepal  -    -    -    -    -   
3. Other Loan Bonds of Government of Nepal  -    -    -    -    -   
4. Loan Bonds of Nepal Rastra Bank  -    -    -    -    -   
5. Foreign Loan Bonds  -    -    -    -    -   
6. Shares of Local Licensed Institutions  -    -    -    -    -   
7. Debenture and Bonds of Local Licensed 

Institutions  -    -    -    -    -   

8. Debenture and Bonds of Local Organized 
Institutions  -    -    -    -    -   

9. Investment in Foreign Banks (Placement)  -    -    -    -    -   
10. Interbank Lending  -    -    -    -    -   
11. Other Investment  -    -    -    -    -   
Total Investment  -    -    -    -    -   

 Schedule 4.12 (A) 

Capital Merchant Banking & Finance Ltd.
Investment in Shares, Debentures and Bonds

As on 31 Ashad, 2077 (15 July, 2020)

Particulars  Cost 
Price 

 Market 
Price  Provision  As on 31 

Ashad, 2077 
 As on 31 

Ashad, 2076 
1. Investment in Shares
1.1. Credit Information Bureau  -    -    -    -    -   
3,543.75 Ordinary Shares of Rs 100 Paid up 
(including 3,273.75 bonus shares)  27,000  -    -    27,000  27,000 

1.2. Union Finance Co. Ltd.  2,200  2,464  2,200  2,200  2,200 
22 Ordinary Shares of Rs 100 Paid up  -    -    -    -    -   
2. Investment in Debentures and Bonds  -   
2.1. …….. Co. (Pvt. Ltd./Ltd.)  -    -    -    -    -   
….. % … Debentures/Bonds of Rs. ……. each  -    -    -    -    -   
2.2. ………  -    -    -    -    -   
2.3. ……….  -    -    -    -    -   
Total Investment  29,200  2,464  2,200  29,200  29,200 
3. Provision for Loss  2,200  2,200  2,200 
3.1. Provision Up to Previous Year  2,200  2,200  2,200 
3.2. Additions This Year  -   
Total Provision  2,200  2,200  2,200 
Net Investment  27,000  27,000  27,000 
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Schedule 4.12.2
Capital Merchant Banking & Finance Ltd.

Held to Maturity
As on 31 Ashad, 2077 (15 July, 2020)

Description  Cost Price 
 Cumulative 

Loss Upto This 
Year 

 Current 
Lear Loss 

 Current 
Year Profit/

(Loss) 

 Last Year 
Profit/
(Loss) 

Remarks

1.Treasury Bills of Governement of 
Nepal

 -    -    -    -    -   

2. Saving Bonds of Government of 
Nepal

 -    -    -    -    -   

3. Other Loan Bonds of Government of 
Nepal

 -    -    -    -    -   

4. Loan Bonds of Nepal Rastra Bank  -    -    -    -    -   
5. Foreign Loan Bonds  -    -    -    -    -   
6. Shares of Local Licensed Institutions  -    -    -    -    -   
7. Debenture and Bonds of Local 

Licensed Institutions
 -    -    -    -    -   

8. Debenture and Bonds of Local 
Organized Institutions

 -    -    -    -    -   

9. Investment in Foreign Banks 
(Placement)

 -    -    -    -    -   

10. Interbank Lending  -    -    -    -    -   
11. Other Investment  -    -    -    -    -   
Total Investment  -    -    -    -    -   

Schedule 4.12.3
Capital Merchant Banking & Finance Ltd.

Available for Sale
As on 31 Ashad, 2077 (15 July, 2020)

Description  Cost Price  Last Market 
Price 

 Current 
Market 
Price 

 Current Year   Last Year  

Remarks Fund 
Adjustment 

Amount 
 Profit/(Loss) 

1.  Treasury Bills of Governement of 
Nepal  -    -    -    -    -   

2.   Saving Bonds of Government of 
Nepal  -    -    -    -    -   

3.   Other Loan Bonds of Government of 
Nepal  -    -    -    -    -   

4.   Loan Bonds of Nepal Rastra Bank  -    -    -    -    -   
5.   Foreign Loan Bonds  -    -    -    -    -   
6.   Shares of Local Licensed Institutions  2,200  -    -    -    -   
7.   Debenture and Bonds of Local 

Licensed  Institutions  -    -    -    -    -   

8.   Debenture and Bonds of Local 
Organized Institutions  -    -    -    -    -   

9.   Investment in Foreign Banks 
(Placement)  -    -    -    -    -   

10. Interbank Lending  -    -    -    -    -   
11. Other Investment  27,000  -    -    -    -   
Total Investment  29,200  -    -    -    -   
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 Schedule 4.13 (A) 
Capital Merchant Banking & Finance Ltd.

Loans, Advances and Bills Purchased Security wise
As on 31 Ashad, 2077 (15 July, 2020)

 Amount in NPR 
Particulars  As on 31 Ashad, 2077  As on 31 Ashad, 2076 

(A). Secured  1,586,581,670  1,588,481,693 
1. Movable/Immovable Assets  1,584,106,881  1,586,006,904 
2. Guarantee of Local Licensed Institutions  -    -   
3. Government Guarantee  -    -   
4. Internationally Rated Bank Guarantee  -    -   
5. Export Documents  -    -   
6. Fixed Deposit Receipts  -    -   
a)  Own Fixed Deposit Receipt  -    -   
b)  Fixed Deposit Receipt of Other Licensed Institutions  -    -   
7. Government Bonds  -    -   
8. Counter Guarantee  -    -   
9. Personal Guarantee  -    -   
10. Other Securities  2,474,789  2,474,789 
(B). Unsecured  -    -   
Total  1,586,581,670  1,588,481,693 
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 Schedule 4.15 
 Capital Merchant Banking & Finance Ltd. 

 Non-Banking Assets 
 As on 31 Ashad, 2077 (15 July, 2020)

 Amount in NPR 

Name and Address of  
Borrower or Party 

 Date of Accept  
Non-Banking 

Assets

Total Amount 
of  

Non-Banking 
Assets Rs.

 Loss Provision 
 As on 31 

Ashad, 2077
  As on 31 

Ashad, 2076  In Percantage  In Amount 

 Irada Builders Pvt. Ltd.  
KMPC-34  2072.05.16  20,335,799 100%  20,335,799  -    -   

 -    -    -    -    -   
 -    -    -    -    -   
 -    -    -    -    -   
 -    -    -    -    -   
 -    -    -    -    -   
 -    -    -    -    -   
 -    -    -    -    -   
 -    -    -    -    -   
 -    -    -    -    -   

 Grand Total  20,335,799 100%  20,335,799  -    -   

 Schedule 4.16 
Capital Merchant Banking & Finance Ltd.

Other Assets
 As on 31 Ashad, 2077 (15 July, 2020) 

 Amount in NPR 

Particulars  As on 31 Ashad, 
2077 

 As on 31 Ashad, 
2076 

 As on 32 Ashad, 
2075 

ATM card Stock  -    -    -   
Income Receivable on Investments  -    -    -   
Accrued Interest on Loan  2,317,215,332  2,017,614,130  2,125,733,267 
Less : Interest Suspense Amount  (2,317,215,332)  (2,017,614,130)  (2,125,733,267)
Commission Receivable  -    -    -   
Sundry Debtors  29,609,759  28,313,008  27,068,837 
Staff Loans and Advances  80,137  96,777  126,337 
Prepaid Expenses  -    10,358  -   
Cash in Transit  -    -    -   
Other Transit items ( including cheques )  -    -    -   
Drafts Paid without Notice  -    -    -   
Expenses Not Written off  477,871  477,871  477,871 
Branch account  (0)  (0)  -   
Deferred Tax Assets  13,561,849  11,935,579  10,030,486 
Other  5,168,406  4,262,141  4,487,970 
Total  48,898,023  45,095,734  42,191,501 
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 Schedule 4.17 
Capital Merchant Banking & Finance Ltd.

Contingent Liabilities
 As on 31 Ashad, 2077 (15 July, 2020) 

 Amount in NPR 
Particulars  As on 31 Ashad, 2077  As on 31 Ashad, 2076 

1. Claims on Institution but not accepted by the Institution  -    -   
2. Letters of Credit (Full Amount)  -    -   
a). Less than 6 months Maturity  -    -   
b). More than 6 months Maturity  -    -   
3. Rediscounted Bills  -    -   
4. Unmatured Guarantees/Bonds  -    -   
a). Bid Bonds  -    -   
b). Performance Bonds  -    -   
c). Other Guarantees/Bonds  -    -   
5. Unpaid Shares in Investment  -    -   
6. Forward Exchange Contract Liabilities  -    -   
7. Bills under Collection  -    -   
8. Acceptance and Endorsements  -    -   
9. Underwriting Commitments  -    -   
10. Irrevocable Loan Commitments  -    -   
11. Counter Guarantee of Internationally Rated Banks  -    -   
12. Advance Payment Guarantee  -    -   
13. Financial Guarantee  -    -   
14. Contingent Liabilities on Income Tax  -    -   
15. Capital Commitment net of Advance Payment  -    -   
16. -----------  -    -   
Total  -    -   

Schedule 4.16 (A)
 Amount in NPR 

Particulars
 As on 31 Ashad, 2077 As on 31 Ashad, 

2077
As on 31 Ashad, 

2076 Up to 1 Year  1  to 3 Years  More Than 3 Years 
1. Accrued Interest on Loan  -    -    -    2,317,215,332  2,017,614,130 
2. Drafts Paid without Notice  -    -    -    -    -   
3. Branch Adjustment Account  -    -    -    -    -   
4. Local and Foreign Agency A/Cs  -    -    -    -    -   
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 Schedule 4.18 
Capital Merchant Banking & Finance Ltd.

Interest Income
 As on 31 Ashad, 2077 (15 July, 2020)

 Amount in NPR 
Particulars  This Year  Previous Year 

A. On Loan, Advances and Overdraft  -    39,598 
1. Loans and Advances  -    39,598 
2. Overdraft  -    -   
B. On Investment  -    -   
1. Nepal Government Securities  -    -   
a.  Treasury Bills  -    -   
b.  Development Bonds  -    -   
c.  National Savings Certificates  -    -   
2. Foreign Securities  -    -   
a.  ………..  -    -   
b.  ……….  -    -   
3. Nepal Rastra Bank Bond  -    -   
4. Debenture and Bonds  -    -   
a.  Financial Institutions  -    -   
b.  Other Organizations  -    -   
5. On Interbank Placement  -    -   
a. Bank and Financial Institutions
b. Other Organizations  -    -   
C. On Agency Balances  -    -   
1. Local Banks  -    -   
2. Foreign Banks  -    -   
D. On Money at Call and Short Notice  -    -   
1. Local Banks/Financial Institutions  -    -   
2. Foreign Banks  -    -   
E. On Others  3,666,282  4,981,351 
1. Certificate of Deposits  -    -   
2. Inter-Bank Loan  -    -   
3. Others-Deposit with other Fis  3,666,282  4,981,351 
Total  3,666,283  5,020,949 
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 Schedule 4.19 
Capital Merchant Banking & Finance Ltd.

Interest Expenses
For the period ended on 31 Ashad, 2077  (17 July, 2019 to 15 July, 2020)

 Amount in NPR 
Particulars  This Year  Previous Year 

A. On Deposit Liabilities  3,224,617  3,678,914 
1. Fixed Deposits  -    -   
1.1  Local Currency  -    -   
1.2  Foreign Currency  -    -   
2. Savings Deposits  208,810  225,221 
2.1  Local Currency  208,810  225,221 
2.2  Foreign Currency  -    -   
3. Call Deposits  3,015,807  3,453,693 
3.1  Local Currency  3,015,807  3,453,693 
3.2  Foreign Currency  -    -   
4. Certificate of Deposits  -    -   
B. On Borrowings  854,408  852,986 
1. Debentures and Bonds  -    -   
2. Loan from Nepal Rastra Bank  -    -   
3. Inter Bank/Financial Institutions Borrowing  854,408  852,986 
4. Other Corporate Body
5. Other Loans
C. On Others  -    -   
1. …..............
2. …................
Total  4,079,025  4,531,900 

 Schedule 4.20 
Capital Merchant Banking & Finance Ltd.

Commission and Discount 
For the period ended on 31 Ashad, 2077  (17 July, 2019 to 15 July, 2020)

 Amount in NPR 
Particulars  This Year  Previous Year 

A. Bills Purchase and Discount  -    -   
1. Local  -    -   
2. Foreign  -    -   
B. Commission  -    -   
1. Letters of Credit  -    -   
2. Guarantee  -    -   
3. Collection Fee  -    -   
4. Remittance Fee  -    -   
5. Credit Cards  -    -   
6. Share Underwriting/Issues  -    -   
7. Government Transactions  -    -   
8. Agency Commission  -    -   
10. Exchange Income  -    -   
C. Others  -    -   
Total  -    -   
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Schedule 4.21

Capital Merchant Banking & Finance Ltd.
Other Operating Income

For the period ended on 31 Ashad, 2077  (17 July, 2019 to 15 July, 2020)

Particulars This Year Rs. Previous Year Rs.
1 Rental on Safe Deposit Lockers  -    -   
2 Issue and Renewals of Credit Cards  -    -   
3 Issue and Renewals of ATM Cards  -    -   
4 Telex/T.T.  -    -   
5 Service Charges  -    -   
6 Renewal Fees  -    -   
7 Others  -    -   

Total  -    -   

Schedule 4.22

Capital Merchant Banking & Finance Ltd.
Exchange Gain/Loss

For the period ended on 31 Ashad, 2077  (17 July, 2019 to 15 July, 2020)

Particulars This Year Rs. Previous Year Rs.
(A) Revaluation Gain  -    -   
(B) Trading Gain (Except Exchange Income)  -    -   

Total Income/(Loss)  -    -   

Schedule 4.23

Capital Merchant Banking & Finance Ltd.
Employee Expenses

 As on 31 Ashad, 2077 (15 July, 2020) 

Particulars This Year Rs. Previous Year Rs.
1 Salary  3,119,664  3,047,616 
2 Allowances  935,472  938,268 
3 Contribution to Provident Fund  203,966  196,762 
4 Training Expenses  -    -   
5 Uniform  -    -   
6 Medical  198,572  192,568 
7 Insurance  12,349  12,349 
8 Leave Encashment  452,005  398,585 
9 Gratuity  381,133  360,936 

Total  5,303,161  5,147,083 

 Amount in NPR 

 Amount in NPR 

 Amount in NPR 
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 Schedule 4.24 
Capital Merchant Banking & Finance Ltd.

Other Overhead Expenses
For the period ended on 31 Ashad, 2077  (17 July, 2019 to 15 July, 2020)

 Amount in NPR 
Particulars  This Year  Previous Year 

1.   House Rent  -    -   
2.   Electricity and Water  245,800  425,847 
3.   Repair and Maintenance  102,272  118,566 
  (a). Building  -    -   
  (b). Vehicles  96,570  65,842 
  (c). Others  5,702  52,723 
4.   Insurance  68,510  73,379 
5.  Postage, Telex, Telephone, Fax  13,450  17,301 
6.   Office Equipment, Furniture and Fixture Repair  -    -   
7.   Traveling Allowances and Expenses  -    -   
8.   Stationery and Printing  15,375  102,260 
9.   Periodicals and Books  3,400  5,900 
10.   Advertisements  -    -   
11.   Legal Expenses  380  420 
12.   Donations  -    -   
13.   Expenses Relating to Board of Directors  51,250  153,990 
  (a) Meeting Fees  47,000  140,500 
  (b) Other Expenses  4,250  13,490 
14.   Annual General Meeting Expenses  -    -   
15.   Expenses Relating to Audit  206,700  211,520 
  (a) Audit Fees  101,700  101,700 
  (b) Other Expenses  4,820 
  (c) Tax Audit Fees  105,000  105,000 
16.   Commission on Remittances  -    -   
17.   Depreciation on Fixed Assets  1,234,667  1,396,609 
18.   Amortization of Preliminary Expenses  -    -   
19.   Share Issue Expenses  -    -   
20. Technical Services Fee  240,000  240,000 
21. Entertainment  -    -   
22. Written Off Expenses  -    -   
23. Security Expenses  257,527  252,818 
24. Credit Guarantee Premium  -    -   
25. Commission and Discount  -    -   
26. Others  1,472,225  1,238,713 
  26.1. Membership Fee   -    -   
  26.2. Tax & Fines  950,070  723,331 
  26.3. Anniversary Expenses  -    -   
  26.4. Fuel Expenses  68,737  97,888 
  26.5. Service Charge  690  180 
  26.6. Gift Expenses  -    -   
  26.7. Branch Extension Expenses  -    -   
  26.8. Data Connectivity Expenses  148,264  138,847 
  26.9. Software Maintenance Expenses  -    82,860 
  26.10. Fine and Penalties  -    -   
  26.11. Others    304,464  195,608 
Total  3,911,556  4,237,324 
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Capital Merchant Banking & Finance Ltd.
Provision for Possible Losses

For the period ended on 31 Ashad, 2077  (17 July, 2019 to 15 July, 2020)
 Amount in NPR 

Particulars  This Year  Previous Year 
1. Increase in Loan Loss Provision  -    -   
2. Increase in Provison for Loss on Investment  -    -   
3. Provision Against Non-Banking Assets  -    -   
4. Provision Against Other Assets  -    -   
Total  -    -   

 Schedule 4.26 
Capital Merchant Banking & Finance Ltd.

Non-Operating Income/Loss
For the period ended on 31 Ashad, 2077  (17 July, 2019 to 15 July, 2020)

 Amount in NPR 
Particulars  This Year  Previous Year 

1. Profit (Loss) on Sale of Investment  -    -   
2. Profit (Loss) on Sale of Assets  -    -   
3. Dividend  -    59,038 
4. Subsidies Received from Nepal Ratra Bank  -    -   
a.  Reimbursement of Losses of Specified Branches  -    -   
b.  Interest Subsidy  -    -   
c.  Exchange Counter  -    -   
Others  4,176,649  2,758,797 
Total Non-Operating Income (Loss)  4,176,649  2,817,835 

 Schedule 4.27 
Capital Merchant Banking & Finance Ltd.

Loss Provision Written Back
For the period ended on 31 Ashad, 2077  (17 July, 2019 to 15 July, 2020)

 Amount in NPR 
Particulars  This Year  Previous Year 

1. Loan Loss Provision Written Back  1,900,023  107,054,209 
2. Provision against Non-Banking Assets Written Back  -    -   
3. Investment Provision Written Back  -    -   
4. Provision against Other Assets Written back  -    885,325 
Total  1,900,023  107,939,534 

 Schedule 4.28 
Capital Merchant Banking & Finance Ltd.

Income /Expenses from Extra-ordinary Activities
For the period ended on 31 Ashad, 2077  (17 July, 2019 to 15 July, 2020)

 Amount in NPR 
Particulars  This Year  Previous Year 

1. Recovery of write off Loan  -    -   
2. Voluntary Retirement Scheme Expenses  -    -   
3. Loan Write-Off (4.28) (a)  -    -   
4. Other Expenses/Income  -    -   
Total  -    -   

 Schedule 4.25
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 Schedule 4.28 (a) 
Capital Merchant Banking & Finance Ltd.

Statement of Loans Written-Off
For the period ended on 31 Ashad, 2077  (17 July, 2019 to 15 July, 2020)

 Amount in NPR 

S.N Types of Loan  Written Off 
Amount 

 Type of 
Security 

 Basis of 
Valuation of 
Collateral 

 Loan 
Approved 
by Name/ 

Designation 

 Initiation 
made for 
Recovery 

 Remarks 

1 Working Capital Loan  -    -    -    -    -    -   
2 Project Loan  -    -    -    -    -    -   
3 Fixed Capital Loan  -    -    -    -    -    -   
4 Personal Loan  -    -    -    -    -    -   
5 Other Loan  -    -    -    -    -    -   

Total  -    -    -    -    -    -   

 Schedule 4.29 
Capital Merchant Banking & Finance Ltd.

Statement of Loans and Advances Extended to Directors/Chief Executive/Promoter/Employees and Shareholders
As on 31 Ashad, 2077 (15 July, 2020)

The Statement of amount, included under total amount of Bills Purchased and Discounted, Loans, Advances and Overdraft, 
provided to the Directors, Chief Executive, Promoters, Employees, Shareholders and to the individual members of their 
undivided family or against the guarantee of such persons or to the organizations or companies in which such individuals are 
managing agent, are as follows : 

 Amount in NPR 
Name of Promoter/

Director/Chief 
Executive

 Till Last Year's Balance  This Year Recovery  This Year 
Additions 

 Balance as of Ashad 
End 

 Principal  Interest  Principal  Interest  Principal  Interest 
(A). Directors  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   
(B). Chief Executive  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   
(C). Promoters  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   
(D). Employees  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   
(E). Shareholders  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   
Total  -    -    -    -    -    -    -   
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 Schedule 4.30 
Capital Merchant Banking & Finance Ltd.

Statement of Capital Fund
As on 31 Ashad, 2077 (15 July, 2020)

 Amount in NPR  '000' 
Particulars  As on 31 Ashad, 2077  As on 31 Ashad, 2076 

A). Core Capital  (657,512)  (653,961)
1. Paid up Capital  935,070  935,070 
2. Proposed Bonus Share  -    -   
3. Share Premium  2,612  2,612 
4. Non-Redeemable Preference Share  -    -   
5. General Reserve Fund  282,552  282,554 
6. Cumulative Profit/(Loss) (up to Previous FY)  (1,871,995)  (1,953,103)
7. Current Year Profit/(Loss) as per shown in Balance Sheet  (3,551)  81,107 
8. Capital Redemption Reserve  -    -   
9. Capital Adjustment Reserve  -    -   
10. Calls in Advance  -    -   
11. Other Free Reserves  -    -   
12. Deferred Tax Reserve  13,562  11,945 
Less :  15,762  14,145 
Goodwill
Investment in excess of prescribed limit  2,200  2,200 
Fictitious Assets  13,562  11,945 
Investment in securities of companies with financial interest  -    -   
Acquisition of Land and Building for self use in violation of directive  -    -   
Investment in Residential housing loan and land development in excess 
of prescribed limit  -    -   

Underwriting commitment not sold within prescribed time limit  -    -   
Loan to person or group of persons restricted by prevailing  Act and 
laws  -    -   

B). Supplementary Capital  -    -   
1. Loan Loss Provision on Pass Loans  -    -   
2. Additional Loan Loss Provision  -    -   
3. Hybrid Capital Instruments  -    -   
4. Unsercured Subordinated Term Debt  -    -   
5. Exchange Equalization Reserve  -    -   
6. Assets Revaluation Reserve  -    -   
7. Investment Adjustment Reserve  -    -   
C). Total Capital Fund (A+B)  (657,512)  (653,961)
D). Minimum Capital Fund required to be maintained on the basis 
of Risk Weighted Assets:
Capital  Fund                (@ 11 Percent)  185,289  185,923 
Core Capital                 (@ 5.5 Percent)  92,644  92,962 
Capital Fund Deficit By @ 48 Percent  (842,801)  (839,884)
Core Capital Deficit By  @ 43 Percent  (750,156)  (746,923)
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 Schedule 4.30 (A) 
Capital Merchant Banking & Finance Ltd.
Table of Risk Weighted Assets Statement

As on 31 Ashad, 2077 (15 July, 2020)
 Amount in NPR '000' 

On-Balance Sheet Assets
Risk 

Weighted 
(%)

 As on 31 Ashad, 2077  As on 31 Ashad, 2076 

 Amount  Risk Weighted 
Assets  Amount  Risk Weighted 

Assets 
Cash Balance 0  141  -    135  -   
Gold (Tradable) 0  -    -    -    -   
Balance with Nepal Rastra Bank 0  3,108  -    3,108  -   
Investment in Government Securities 0  -    -    -    -   
Investment in NRB Bonds 0  -    -    -    -   
Fully Secured Loan against own Fixed Deposit 
Receipt 0  -    -    -    -   

Fully Secured Loan against Government Securities 0  -    -    -    -   
Accrued Interest on Saving Bonds 0  -    -    -    -   
Amount Deposited by B & C class Licensed 
Institutions on Youth and Small Self Employed Fund 
to be considered as Deprived Sector Lending

0  -    -    -    -   

Balance with Domestic Banks and Licensed Financial 
Institutions 20  84,652  16,930  97,855  19,571 

Fully Secured FDR Loan against Fixed Deposit 
Receipt of other Licensed Banks and Financial 
Institutions

20  -    -    -    -   

Balance with Foreign Banks 20  -    -    -    -   
Money at Call 20  -    -    -    -   
Loan against the guarantee of Internationally Rated 
Banks 20  -    -    -    -   

Other Investments with Internationally Rated Banks 20  -    -    -    -   
Interbank Lending 20  -    -    -    -   
Investments in Shares, Debentures and Bonds 100  29  29  29  29 
Other Investments 100  -    -    -    -   
Loan, Advances and Bills Purchased/Discounted 100  1,586,582  1,586,582  1,588,482  1,588,482 
Fixed Assets 100  80,902  80,902  82,129  82,129 
Other Interest Receivable ( Total interest receivable 
less inter receivable on investment less interest 
Suspense)

100  -    -    -    -   

All other Assets (except Advance Income Tax) 100  -    -   
Excess Real Estate/Residential Home Loan 150  -    -   
Total (A)  1,755,415  1,684,444  1,771,738  1,690,211 
Off Balance Sheet Items:  -    -   
Bills Collection 0  -    -    -    -   
Forward Foreign Exchange Contract 10  -    -    -    -   
Letters of Credit with Maturity of less than 6 months 
(Full Value) 20  -    -    -    -   

Guarantees provided against Counter Guarantee of 
Internationally Rated Foreign Banks 20  -    -    -    -   

Letters of credit with maturity of more than 6 months 
(Full Value) 50  -    -    -    -   

Bid Bond, Performance Bond and Underwriting 
Commitment 50  -    -    -    -   

Credit Sale on the Condition of Re-Purchase 50  -    -    -    -   
Advance Payment Guarantee 100  -    -    -    -   
Financial and Other Guarantee 100  -    -    -    -   
Irrevocable Loan Commitment 100  -    -    -    -   
Contingent Liability in respect of Income Tax 100  -    -    -    -   
All other contingent Liabilities 100  -    -    -    -   
Unpaid Guarantee Claims 100  -    -    -    -   
Total (B)  -    -    -    -   
Total Risk Weighted Assets (A+B)  1,755,415  1,684,444  1,771,738  1,690,211 
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Schedule 4.32
Significant Accounting Policies

1. General Information:
 Capital Merchant Banking and Finance Limited is a limited liability company domiciled in Nepal. The address of its registered 

office is at Battisputali, Kathmandu, Nepal.

 The company has been registered with The Office of Company Registrar on 14 Ashad, 2058, obtained license from Nepal 
Rastra Bank on 17 Magh, 2058 and came into operation with effective from 17 Magh, 2058. The company has listed on 
Nepal Stock Exchange Limited.

 Capital Merchant Banking and Finance Limited has been declared as a “Problematic Financial Institution” on 17 Magh, 2069 
as per section 86(kha) of Nepal Rastra Bank Act, 2058.

 BOD of CMBFL has entered into the agreement for sale of its minimum 32.89% promoter and 31.11% public shares as on 
21 Ashoj, 2073.

 CMBFL has received the approval from Nepal Rastra Bank to sale 3,085,455.00 number of promoter shares on 19 Kartik, 
2074.

 Currently, CMBFL has been planning of recovering of loan through sale of its mortgaged collateral.

2. Summary of Significant Accounting Policies:
 The principal accounting policies applied in the preparation of these financial statements are set out below. These policies 

have been consistently applied throughout the period, unless otherwise stated. The financial statements are prepared on 
historical cost convention except where otherwise stated.

3. Statement of compliance:
 The financial statements have been prepared in accordance with Generally Accepted Accounting Principles (GAAP), Bank & 

Financial Institution Act, 2073 and other requirements of NRB Directives and in conformity with the Companies Act, 2063.

4. Basis of Preparation:
 The financial statements are prepared on historical cost basis. The preparation of financial statements is in conformity with 

GAAP applicable in Nepal. It also requires management to exercise judgement in process of applying the accounting policies.

 The company follows accrual basis of accounting for the preparation of financial statements except where otherwise stated. 
All the formats of financial statements are in accordance with the NRB Directives.

5. Going Concern Assumption:
 Though the company has negative net worth amounting to Rs. 641,750,102, the management is of view that the company is 

a going concern with no intention of ceasing its financial activity for the foreseeable future and hence the “Going Concern” 
assumption has been applied for the preparation of its financial statements.

6. Interest Income:
 Interest income on loans and advances is recognized on cash basis as per the NRB Directives. Interest income on investment 

is accounted for on accrual basis.

7. Commission Income:
 All the commission income is recognized on accrual basis.

8. Interest Expense:
 Interest on deposit liabilities and borrowing is recognized on accrual basis.

9. Loans and Advances including Bills purchased:
 Loans and advances include the direct finance provided to the customers. These include term loans, consumer loans etc. All 

credit exposures are subject to regular review and graded according to the level of credit risk and are classified as per the 
NRB Directives. Loans and Advances are shown net of mandatory provisions according to the NRB Directives.

10. Staff Loans and Advances:
 Loans and Advances granted to staff are shown under account head of Other Assets Schedule- 4.16.

11. Loan Loss Provision:
 The provision for possible losses for loans advances are provided at the rates between 1% to 100% according to classification 

of such risk assets as per NRB Directives.

12. Write Off:
 During this period, the company has not written off any amount of loans and advances.



– 381 – 

13. Investments:
 Investments are classified as held for trading, held to maturity and available for sale as per their nature.

14.  Fixed Assets and Depreciation:
 A. Fixed Assets are stated at cost less accumulated depreciation and impairment losses.

 B. Depreciation is computed on written down value method and charged to Profit & Loss Account as the manner prescribed 
by Income Tax Act, 2058. For disposing the fixed assets of the company, it would follow the provision of Income Tax 
Act, 2058 and deduct depreciation upto a day prior to the date of disposal.

 C. Lease hold improvement has been capitalized at cost and amortized over the lease periods. The amount of amortization 
is charged to Profit & Loss Account.

15. Non-Banking Assets:
 Non-Banking Assets is valued in accordance with the NRB Directives and provision is also made as per NRB Directives.

16. Accounting Policy for Non-Capitalization of Assets:
 Assets worth less than Rs. 5,000.00 are directly charged off as revenue expenditure at the time of purchase as per Finance 

and Administration Policy of CMBFL.

17. Software Expenses:
 Acquired computer software licenses are capitalized on the basis of cost incurred to acquire and other cost incurred at the 

point of use. The costs are amortized applying WDV method.

18. Employee Benefits:
 A. Retirement Fund:
 Provident Fund contribution is recognized as expenses and deposited into the CIT.

 B. Gratuity:
 Gratuity liability of staff is accrued only after completion of fixed period of full-time employment with the company in 

accordance with the Human Resource Policy.

19. Stationery Stock:
 Stationery Stock at the year end is accounted for at cost. For the purpose of valuation of the same FIFO method has been 

applied.

20. Provisions, Contingent Liabilities and Contingent Assets:
 The company creates a provision when there is a present obligation of the entity arising from past events, the settlements of 

which is expected to result in an outflow from the entity of resources embodying economic benefits and a reliable estimate 
can be made of the amount of the obligation. A disclosure for contingent liability is made when there is a present obligation 
that may or may not, require an outflow of resources. When there is a possible obligation or present obligation in respect of 
which the likelihood of outflow of resources is remote, no provision or disclosure is made in the financial statement.

21. Income Tax:
 Provision for Income Tax will be calculated in accordance with the provision of Income Tax Act, 2058.

22. Exchange Gain/Loss:
 The Financial Institution has not transacted any other foreign currency during the year. So, there has been no exchange gain/

loss to the company due to foreign exchange transaction.

23. Deferred Tax:
 Deferred Tax is accounted using the asset and liability method. Deferred tax assets and liabilities are recognized for the 

future tax consequences attributable to temporary difference between the financial statement’s carrying amounts of existing 
assets and liabilities, and their respective tax bases. Deferred tax assets and liabilities are measured using tax rates expected 
to apply to taxable income in the years in which those temporary differences are expected to be recovered or settled based 
on the laws that have been enacted or subsequently enacted by the reporting date.

 Deferred tax assets arising from temporary difference and unused tax losses are recognized to the extent there is virtual 
certainty that sufficient future taxable income will be available against which such deferred tax assets can be realized.
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Schedule 4.33
Notes to Accounts

1) Interest Income and Interest Suspense:
 The interest receivable on loans and advances as on 31 Ashad, 2077 (15 July, 2020) has been transferred to interest suspense 

account as interest income can be recognized only when realized in cash as per NRB Directives.

2) Provision for Staff Bonus:
 Provision for Staff Bonus has not been provided as per Bonus Act, 2030 since NRB through its PCA letter dated 09 August, 

2011 restricts payment of bonus to staff.

3) Staff Housing Fund:
 N/A

4) General Reserve:
 During FY 2076/77, CMBFL has not earned any net profit, hence no additional amount has been transferred to General 

Reserve during the year.

5) Calls in Arrears:
 There are no Calls in Arrears at the year end.

6) Unpaid Dividend:
 The company has declared a cash dividend at 5.26% of paid-up capital in FY-2066/67. As on Balance Sheet date, total 

dividend payable amounts to Rs. 246,660.03.

7) Investment in Share Capital of other Corporate body:
 The company has made investment of Rs. 27,000.00 in shares of Credit Information Centre and Rs. 2,200.00 in the shares 

of Union Finance.

 Book value of shares not listed in Nepal Stock Exchange has been assumed to be the market price of the respective share. 
There is no any investment in share capital of other corporate body at the Balance Sheet date as on 31 Ashad, 2077 (15 July, 
2020).

8) Average interest rate spread:
 The average interest rate spread of the financial institution is 7%.

9) Expenses to be written off:
 The company has Rs. 477,871.06 under the head expenses to be written off. The amount has been carried forward from 

previous year end.

10) Single Obligor Limit:
 The company has negative capital fund as on Chaitra end 2076 and hence the Single Obligor Limit of the company has 

exceeded the limit as mentioned in the NRB Directives. 

11) Summary of Loans and Advances Disbursed, Recovered and Principal & Interest Written Off:
Particulars Amount in NPR '000'

Opening Balance           1,588,481.693 
Loan Disbursed Nil
Loan recovered         (1,900.02)
Principal Written off       (1,900.02)
Interest Written off Nil
Closing Outstanding              1,586,581,670 

12) Classification of Loans & Provisioning:
 Classification of loan as on 31 Ashad, 2077 is as under :

S.N Category Amount in NPR '000'
1 Pass Nil
2 Watchlist Nil
3 Re-structured Nil
4 Substandard Nil
5 Doubtful Nil
6 Bad              1,586,581,670
 Total              1,586,581,670

 Accordingly, Company has written back Rs. 1,900.02 thousand loan loss provision during the year.
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13) Summary Status of the Deposit Liabilities:
Amount in NPR ‘000’

Particulars  As on 31 Ashad, 2077  As on 32 Ashad, 2076 Increased by
Saving Deposits                       21,395.74      21,236.57                             159.17 
Fixed Deposits                                      -                       -                                        -   
Call Deposits                    326,696.57    324,994.02                         1,702.55 
Total                     348,092.31    346,230.58                          1,861.73 

14) Leasehold assets detail:
 The closing balance as on 31 Ashad, 2077 is Nil.

15) Paid-up Share Capital:
 Paid-up Share Capital of the company as on 31 Ashad , 2077 is Rs. 935,069,500.00. There has been no change in the paid-up 

share capital from previous year.

16) Detail of Non-Banking Assets:
 During the financial year 2072/73 company has booked Non-Banking Assets of Rs. 20,335,799.26 by transferring the 

mortgaged land of Irada Builders Pvt. Ltd. in the name of company. The Company has not booked any Non-Banking assets 
during the year. The company has been provided 100% provision to NBA as per NRB Directives. During the financial year 
balance relating to Non-Banking Assets are as follows:

Particulars Amount (Rs.)
Opening Balance 20,335,799.26
Booked during the year Nil
Sales during the year Nil
Closing Balance 20,335,799.26
Provision 20,335,799.26
Net Closing Balance Nil

17) Provision for Gratuity:
 The company has provided for future payment of gratuity liability in full as per Human Resource Policy. The company has 

practice of depositing gratuity amount to CIT and outstanding balance relating to the gratuity has been shown separately 
under the head other assets and other liabilities.

 During the year Rs. 381,133 has been charged to Profit and Loss Account as gratuity expenses.

18) Provision for Leave Encashment:
 The company has provided provision for Leave Encashment as per the Human Resource Policy Rs. 10, 28,761.31 have been 

provided for leave encashment under this account head.

19) Provision for Bank Balance:
 As the Crystal Finance has been declared as problematic financial institution, the provision has been made with full amount 

of Rs. 10,208,943.10. No any recovery has been made from the stated financial institution in current year.
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20) NRB Reporting:
 As reported to NRB reporting number 5.1 cumulative net financial assets position are presented below:

Amount in ‘000

S.N.  Particulars  1-90 Days  91-180 
Days 

 181-270 
Days 

 271-365 
Days  Over 1 Year  Total Amount 

  Assets
1  Cash Balance                 141                      141 
2  Balance with Banks & FIs           85,101                    85,101 
3  Investment in Foreign Banks                     -                               -   
4  Call Money                     -                               -   
5  Government Securities                     -                               -   
 6  Nepal Rastra Bank Bonds               3,108                      3,108 
7  Inter Bank & FI Lending                     -                               -   
8  Loans & Advances     1,586,582              1,586,582 
9  Interest Receivable     2,317,215              2,317,215 

10  Reverse Repo                              -   

11  Receivables from other Institutions 
under Commitment                              -   

12  Payment to be made for facilities 
under s.no 20,21 & 22                              -   

13  Others                     -                               -   
  Total Assets (A)     3,992,147                 -                      -                   -                      -            3,992,147 
  Liabilities

 14  Current Deposits         724,981                  724,981 
 15  Saving Deposits           21,396                    21,396 
 16  Fixed Deposits                     -                               -   
 17  Debentures                     -                               -   
 18  Borrowings:           26,700                 -                      -                   -                      -                  26,700 
  (a)  Call/Short Notice                              -   
  (b)  Inter-bank/Financial Institutions           26,700                    26,700 
  (c)  Refinance                              -   
  (d)  Others                              -   

 19  Other Liabilities and Provisions     4,015,561                 -                      -                   -                      -            4,015,561 
  (a)  Sundry Creditors           65,734                    65,734 
  (b)  Bills Payable                    -                               -   
  (c)  Interest Payable     2,317,215              2,317,215 
  (d)  Provisions     1,632,612              1,632,612 
  (e)  Others                     -                               -   

 20  Payable to other institutions under 
Commitment                              -   

 21  Unutilized Approved Facilities                              -   

22 Letter of Credit/Guarantee (Net of 
Margin)         -   

 23  Repo                              -   

 24  Payment to be made for facilities 
under S.No 11                              -   

 25  Others                              -   
  Total Liabilities (B)   4,788,638  -    -    -                    -         4,788,638 
  Net Financial Assets (A-B)    (796,491)    -          -   -                    -           (796,491)
  Cumulative Net Financial Assets       (796,491)   (796,491)      (796,491)   (796,491)      (796,491) -    
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21) Deferred Tax Assets:
 Deferred Tax Assets and Liabilities have been computed as follows:

Particulars As per Book Tax Base Temporary Difference
Fixed Assets    80,902,439.32     80,971,049.32                   68,609.99 

Provision for Leave        
1,028,761.31 

                            
-               1,028,761.31 

Taxable Loss    (44,108,793.49)           44,108,793.49 
Net Temporary Difference             45,206,164.79 
Deferred Tax Assets/(Liabilities) as on 31 Ashad, 2077 
(15 July, 2020) 30%             13,561,849.44 

Deferred Tax Assets/(Liabilities) as on 31 Ashad, 2076 
@ 30%             11,935,578.80 

Deferred Tax Expense/(Income) for the current year             (1,626,270.64)

 Deferred Tax Assets as on 31 Ashad, 2077 is Rs. 13,561,849.44 and increased in Deferred Tax Assets by Rs. 1,626,270.64 
has been recognized as deferred tax income in Profit and Loss Account in the current year.

22) Going Concern Assumption:
 Presently, the company has been declared as “Problematic Financial Institution” as per Section 86 (Kha) of Nepal Rastra 

Bank Act, 2058. The present management, after considering wide range of factors surrounding company’s future prosperity, 
has prepared the financial statements on Going Concern Assumption albeit presently the company has negative Net Worth.

 Due to the negative core capital, Minimum Capital Adequacy Ratio (Directive No. 1), Single Obligor Limit Ratio (Directive 
No. 3), Investment Ratio (Directive No. 8) and Deposit Collection Limit Ratio (Directive No. 16) are not in the state of the 
comparison with the ceiling fixed by NRB Directives.

23) Events after the reporting period:
 No such events reported.

24) Income Tax:
 For tax purpose, self-assessment income tax return has been filed upto financial year 2074/75. CMBFL has completed the 

re-assessment of income tax by Inland Revenue Department (IRD) as on 19.06.2072 for the financial year 2067/68. For the 
financial year 2076/77 Rs. Nil has been provided as Income Tax provision since company has carried forward tax loss of 
financial year 2075/76 Rs. 38,807,132.67 which is available for set-off.

25) Interbank Borrowing:
 The company has availed interbank borrowing from Century Bank Ltd. for Rs. 26,700,000.00 as on 31 Ashad, 2077. Borrowing 

from Century Bank is secured by mortgage of Land & Building Kitta No. 174, 95, 94 of Area 0-0-3-0, 0-2-1-0, and 0-7-1-1 
respectively and owned in its own name Kitta No. 93 Area 0-6-0-3 located at Battisputali, Kathmandu.

26) Minimum Paid-up Capital:
 The company has already fulfilled the minimum capital requirement as per NRB Directives.

Particulars Amount (Rs.)
Minimum Paid-up Capital 800,000.000.00
Paid-up Capital of CMBFL as on 31 Ashad, 2077 935,069,500.00

27) Reporting Currency:
 The financial statements are presented in Nepalese Rupees, rounded to the nearest Rupee.

28) Group/Re-Group:
 The previous year’s figures are grouped or re-grouped whenever necessary in order to facilitate comparison.
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Schedule 4.34

Capital Merchant Banking & Finance Ltd.
Statements of Loans taken by promoters/ promoter group shareholders by pledging their promoter shares as collateral in other financial institutions

For the period ended on 31 Ashad, 2077  (17 July, 2019 to 15 July, 2020)

S. N. Name of Promoter/Promoter 
 Group Shareholders

Share in the name of 
Promoter Loan Details

RemarksTotal 
Number of 

Shares

Percentage to 
total  

Paid up 
Capital

Name of Lending Banks 
 /Financial Institutions

Loan 
Amount

Number of 
Shares  

pledged as 
collateral

1
2
3
4
5
6
7
8
9
10
11
12
13
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Capital Merchant Banking & Finance Ltd
Balance Sheet 

as on 31 Ashad, 2078 (15 July, 2021)

Schedules 4.1 to 4.17, 4.32, 4.33, 4.34 & 4.35 form integral parts of the Balance Sheet.
As per our report of even date 

 Bishal Baral 
Partner

 Bishal & Associates 
 Chartered Accountants 

 Niranjan Singh Basnet Ranjan Rayamajhi  Jagat Raj Khanal 
 Chairman Director  Director 
    

 Chiranjibi Thapa Rabindra Khanal   Suni Pradhan 
 Director  Chief Executive Officer          Asst. Officer

Date : 
Place : Kathmandu, Nepal

 Amount in NPR 
Capital & Liabilities Schedule   As on 31 Ashad, 2078   As on 31 Ashad, 2077 

1. Share Capital 4.1  935,069,500  935,069,500 
2. Reserves and Funds 4.2  (1,581,599,506)  (1,576,819,602)
3. Debentures and Bonds 4.3  -    -   
4. Borrowings 4.4  25,100,000  26,700,000 
5. Deposit Liabilities 4.5  349,275,612  348,092,307 
6. Bills Payables 4.6  -    -   
7. Proposed and Payable Dividend  -    -   
8. Income Tax Liabilities  -    -   
9. Other Liabilities 4.7  430,477,978  485,135,585 
Total Capital and Liabilities  158,323,584  218,177,790 
Assets:
1. Cash Balance 4.8  233,628  141,330 
2. Balance with NRB 4.9  3,107,576  3,107,576 
3. Balance with Banks/Financial Institutions 4.10  21,831,501  85,101,422 
4. Money at Call and Short Notice 4.11  -    -   
5. Investments 4.12  27,000  27,000 
6. Loans Advances and Bills Purchase 4.13  -    -   
7. Fixed Assets 4.14  79,812,086  80,902,439 
8. Non-Banking Assets 4.15  -    -   
9. Other Assets 4.16  53,311,793  48,898,023 
Total Assets  158,323,584  218,177,790 

Contingent Liabilities  Schedule  4.17 
Directors' Declaration  Schedule  4.29 
Statement of Capital Fund  Schedule  4.30 
Statement of Risk Weighted Assets  Schedule  4.30(A) 
Principal Indicators  Schedule  4.31 
Principle Accounting Policies  Schedule  4.32 
Notes to Accounts  Schedule  4.33 
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Capital Merchant Banking & Finance Ltd
Profit and Loss Account

For the period  from 1 Shrawan 2077 to 31 Ashad 2078 (July 16, 2020 to July 15, 2021)

Schedule No. 4.18 to 4.28, 4.32,  4.33, 4.34 & 4.35 form integral part of this Profit and Loss Account.

As per our report of even date 

Particulars Schedules This Year Rs. Previous Year Rs.
Interest Income 4.18  241,270  3,666,283 
Interest Expenses 4.19  3,890,930  4,079,025 
Net Interest Income  (3,649,660)  (412,742)
Commission and Discount 4.20  -    -   
Other Operating Income 4.21  -    -   
Exchange Fluctuation Income 4.22  -    -   
Total Operating Income  (3,649,660)  (412,742)
Employees Expenses 4.23  5,936,610  5,303,161 
Other Overhead Expenses 4.24  4,341,143  3,911,556 
Exchange Fluctuation Loss 4.22  -    -   
Operating Profit Before Provision for Possible Loss  (13,927,413)  (9,627,460)
Provision for Possible Losses 4.25  -    -   
Operating Profit  (13,927,413)  (8,895,358)
Non-operating Income/Expenses 4.26  3,424,184  4,176,649 
Provision Written-Back 4.27  2,462,822  1,900,023 
Profit from Regular Operations  (8,040,407)  (3,550,788)
Profit/Loss from extra-ordinary activities 4.28  -    -   
Net Profit after considering all activities  (8,040,407)  (3,550,788)
Provision For Staff Bonus  -    -   
Provision For Income Tax:  (3,260,503)  (1,626,271)
This Year's  -    -   
Previous Year's  -    -   
Deferred Tax Expense/(Income)  (3,260,503)  (1,626,271)
Net Profit/(Loss)  (4,779,904)  (1,924,517)

 Bishal Baral 
Partner

 Bishal & Associates 
 Chartered Accountants 

 Niranjan Singh Basnet Ranjan Rayamajhi  Jagat Raj Khanal 
 Chairman Director  Director 
    

 Chiranjibi Thapa Rabindra Khanal   Suni Pradhan 
 Director  Chief Executive Officer          Asst. Officer

Date : 
Place : Kathmandu, Nepal
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Capital Merchant Banking & Finance Ltd
Profit and Loss Appropriation Account

For the period  from 1 Shrawan 2077 to 31 Ashad 2078 (July 16, 2020 to July 15, 2021)

Particulars  This Year  Previous Year 
Income
1.Accumulated Profit up to the Last Year  (1,875,545,300)  (1,871,994,512)
2.Current Year's Profit  (4,779,904)  (1,924,517)
3.Exchange Fluctuation Fund  -    -   
Total (A)  (1,880,325,204)  (1,873,919,029)
Expenses
1. Accumulated Loss up to the Last Year  -    -   
2. This Year's Loss  -    -   
3. General Reserve  -   
4. Contingent Reserve  -    -   
5. Institutional Development Fund  -    -   
6. Dividend Equalization Fund  -    -   
7. Employee Related Reserves Funds  -    -   
8. Proposed Dividend  -    -   
9. Proposed Issue of Bonus Shares  -    -   
10. Special Reserve Fund  -    -   
11. Exchange Fluctuation Fund  -    -   
12. Capital Redemption Reserve Fund  -    -   
13. Capital Adjustment Fund  -    -   
14. Deferred Tax Reserve  3,260,503  1,626,271 
Total (B)  3,260,503  1,626,271 
Accumulated Profit/(Loss) (A-B)  (1,883,585,706)  (1,875,545,300)

As per our report of even date 

 Bishal Baral 
Partner

 Bishal & Associates 
 Chartered Accountants 

 Niranjan Singh Basnet Ranjan Rayamajhi  Jagat Raj Khanal 
 Chairman Director  Director 
    

 Chiranjibi Thapa Rabindra Khanal   Suni Pradhan 
 Director  Chief Executive Officer          Asst. Officer

Date : 
Place : Kathmandu, Nepal
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Capital Merchant Banking & Finance Ltd
Cash Flow Statement

For the period  from 1 Shrawan 2077 to 31 Ashad 2078 (July 16, 2020 to July 15, 2021)
 Amount in NPR 

Particulars  This Year  Previous Year 
A. Cash flow from Operating Activities:  (63,210,710)  (12,739,375)
1. Cash Received  6,128,276  9,742,955 
1.1 Interest Income  241,270  3,666,283 
1.2 Commission and Discount Income  -    -   
1.3 Income from Foreign Exchange Transaction  -    -   
1.4 Recovery of  Written-off Loans  2,462,822  1,900,023 
1.5 Other Incomes  3,424,184  4,176,649 
2. Cash Payment  13,111,417  12,059,076 
2.1 Interest Expenses  3,890,930  4,079,025 
2.2 Staff Expenses  5,936,610  5,303,161 
2.3 Office Overhead Expenses  3,283,877  2,676,889 
2.4 Income Tax Paid  -    -   
2.5 Other Expenses  -    -   
Cash Flow Before Working Capital Activities  (6,983,141)  (2,316,121)
(Increase)/Decrease of Current Assets  (1,153,267)  (2,176,018)
1. (Increase)/Decrease in Money at Call and Short Notice  -    -   
2. (Increase)/Decrease in Short-term Investments  -    -   
3. (Increase)/Decrease in Loans and Advances and Bills Purchase  -    -   
4. (Increase)/Decrease in Other Assets  (1,153,267)  (2,176,018)
Increase/(Decrease) of Current Liabilities  (55,074,302)  (8,247,236)
1. Increase/(Decrease) in Deposits Liabilities  1,183,305  1,861,726 
2. Increase/(Decrease) in Certificate of Deposits  -    -   
3. Increase/(Decrease) in Short-term Borrowings  (1,600,000)  (1,000,000)
4. Increase/(Decrease) in Other Liabilities  (54,657,607)  (9,108,962)
B. Cash flow from Investment Activities  33,087  (8,249)
1. (Increase)/Decrease in Long-Term Investment  -    -   
2. (Increase)/Decrease in Fixed Assets  33,087  (8,249)
3. Interest Income From Long-Term Investment  -    -   
4. Dividend Income
5. Others  -    -   
C. Cash flow from Financing Activities  -    -   
1. Increase/(Decrease) in Long-Term Borrowings (Bonds, Debentures etc.)  -    -   
2. Increase/(Decrease) in Share Capital  -    -   
3. Increase/(Decrease) in Other Liabilities (Share Premium)  -    -   
4. Increase/(Decrease) in Refinance/Facilities  From Nepal Rastra Bank  -    -   
D. Income/Expenses from change in Exchange Rate in Cash and Bank Balances  -    -   
E. This Year's Cash Flow from All Activities  (63,177,623)  (12,747,624)
F. Opening Balance of Cash and Bank Balances  88,350,328  101,097,952 
G. Closing Balance of Cash and Bank Balances  25,172,705  88,350,328 

As per our report of even date 

 Hemant Katuwal
Partner

Wagle & Associates 
 Chartered Accountants

 Niranjan Singh Basnet Ranjan Rayamajhi  Jagat Raj Khanal 
 Chairman Director  Director 
    

 Ananda Ram Regmi  Kailash Bhakta Karanjit  Rabindra Khanal   Suni Pradhan 
 Director  Director  Chief Executive Officer          Asst. Officer

Date : 2077/12/04
Place : Kathmandu, Nepal
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Capital Merchant Banking & Finance Ltd.
List of Share Holder's holding 0.5% or more of Paid-Up Share Capital

Amount in NPR
S. N. Name of the Shareholders No. of Shares  Amount (Rs.) Percentage

1 Chiranjibi Thapa  912,864  91,286,400 9.76%
2 Ranjan Rayamajhi  584,232  58,423,200 6.25%
3 Himalayan Builders & Engineers Pvt.Ltd.  1,168,603  116,860,300 11.50%
4 Tilak Bahadur Ranabhat  1,168,550  116,855,000 11.50%
5 Niranjan Singh Basnet  233,892  23,389,200 2.50%
6 Guru Prasad Timilsina  467,423  46,742,300 5.00%
7 Hom Prasad Niroula  467,420  46,742,000 5.00%
8 Prawal Jung Pande  1,168,552  116,855,200 11.50%
9 Ravi Kiran Dhakal  85,736  8,573,600 0.92%
10 Parasparik Investment Company  89,280  8,928,000 0.95%
11 Gorakshya Multi Investment  70,000  7,000,000 0.75%
12 Hemanta Pandit  65,682  6,568,200 0.70%
13 Chaya Rana Shah  85,430  8,543,000 1.77%
14 Upasana K.C  54,002  5,400,200 0.58%
15 Bigyan Prasad Poudel  173,655  17,365,500 1.86%
16 Pawan Kumar Karki  1,396,365  139,636,500 14.94%
17 Laxman Prasad Poudel  26,171  2,617,100 0.28%
18 Binaya Kumar Gupta  34,173  3,417,300 0.37%
19 Manoj Khanal  16,863  1,686,300 0.18%
20 Dambar Bahadur KC  100  10,000 0.00%
21 Kalyani Shrestha  20,505  2,050,500 0.28%

Total  8,289,498  828,949,800 86.59%
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 Schedule 4.1

Capital Merchant Banking & Finance Ltd.
Share Capital and Ownership

As on 31 Ashad, 2078 (15 July, 2021)

Particulars  As on 31 Ashad, 
2078 

 As on 32 Ashad, 
2077 

1 Share Capital
1.1 Authorized Capital  3,000,000,000  3,000,000,000 

a) 30,000,000 Ordinary Shares of Rs. 100 each  3,000,000,000  3,000,000,000 
b) …………. Non-redeemable Preference Shares of Rs. … each  -   

c) …………. Redeemable Preference Shares of Rs. ….. each  -   
1.2 Issued Capital  2,020,000,000  2,020,000,000 

a) 20,200,000 Ordinary Shares of Rs.100 each  2,020,000,000  2,020,000,000 
b) …………. Non-redeemable Preference Shares of Rs. …. each  -   

c) …………. Redeemable Preference Shares of Rs. ……. each  -   
1.3 Paid up Capital  935,069,500  935,069,500 

a) 9,350,695 Ordinary Shares of Rs.100 each  935,069,500  935,069,500 
b) …………. Non-redeemable Preference Shares of Rs. …. each  -    -   
c) …………. Redeemable Preference Shares of Rs. ……… each  -    -   

1.4 Proposed Bonus Share  -    -   
1.5 Calls in Advance  -    -   

Particulars  As on 31 Ashad, 2078  As on 31 Ashad, 2077 
%  Share  Capital  %  Share  Capital 

1. National Ownership 100%  935,069,500 100%  935,069,500 
Government of Nepal  -    -   
"A" Class Licensed Institutions  -    -   
Other License Institutions  -    -   
Other Entities/ Organizations 49%  458,184,100 49%  458,184,100 
Individuals 51%  476,885,400 51%  476,885,400 
Others  -    -   
2. Foreign Ownership  -    -    -    -   
Total 100%  935,069,500 100%  935,069,500 
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 Schedule 4.3

Capital Merchant Banking & Finance Ltd.
Debentures and Bonds

As on 31 Ashad, 2078 (15 July, 2021)

 Schedule 4.4
Capital Merchant Banking & Finance Ltd.

Borrowings
As on 31 Ashad, 2078 (15 July, 2021)

 Schedule 4.2
Capital Merchant Banking & Finance Ltd.

Reserve and Surplus
As on 31 Ashad, 2078 (15 July, 2021)

 Amount in NPR 
Particulars  As on 31 Ashad, 2078  As on 31 Ashad, 2077 

1. General Reserve Fund  282,552,290  282,552,290 
2. Capital Reserve Fund  -    -   
3. Capital Redemption Reserve  -    -   
4. Capital Adjustment Fund  -    -   
5. Other Resevers  19,433,911  16,173,408 
5.1 Contingent Reserve  -    -   
5.2 Institution Development Fund  -    -   
5.3 Dividend Equalization Fund  -    -   
5.4 Special Reserve Fund  -    -   
5.5 Assets Revaluation Reserve  -    -   
5.6 Deferred Tax Reserve  16,822,351  13,561,848 
5.7 Other Free Reserves  -    -   
5.8 Other Reserve Funds  -    -   
5.9 Share Premium  2,611,560  2,611,560 
6. Accumulated Profit/(Loss)  (1,883,585,706)  (1,875,545,300)
7. Exchange Equalization Fund  -    -   
Total  (1,581,599,506)  (1,576,819,602)

 Amount in NPR 
Particulars  As on 31 Ashad, 2078  As on 31 Ashad, 2077 

1. ……………. Percent Bonds/Debentures of Rs. ………… each  -    -   
Issued on …………… and Matured on …………..  -    -   
(Outstanding balance of Redemption Reserve Rs. …………….)  -    -   
2. ……………. Percent Bond/Debentures of Rs. ………… each  -    -   
Issued on …………… and Matured on …………..  -    -   
(Outstanding Balance of Redemption Reserve Rs. …………….)  -    -   
3. ………………  -    -   
Total (1+2+3)  -    -   
Note : Particulars of securities shall be disclosed in case the Debentures/Bonds are issued with assigned securities.

 Amount in NPR 
Particulars  As on 31 Ashad, 2078  As on 31 Ashad, 2077 

A. Local
Nepal Government  -    -   
Nepal Rastra Bank  -    -   
Repo Obligation  -    -   
Inter Bank and Financial Institutions  25,100,000  26,700,000 
Other Organized  Institutions  -    -   
Others  -    -   
T otal  25,100,000  26,700,000 
B. Foreign  -    -   
Banks  -    -   
Others  -    -   
Total  -    -   
Total (A+B)  25,100,000  26,700,000 
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  Schedule 4.5 
Capital Merchant Banking & Finance Ltd.

Deposits
As on 31 Ashad, 2078 (15 July, 2021)

 Amount in NPR 
Particulars  As on 31 Ashad, 2078  As on 31 Ashad, 2077 

1. Non-Interest Bearing Accounts:
A. Current Deposits  -    -   
1. Local Currency  -    -   
1.1 Nepal Government  -    -   
1.2 "A" Class Licensed Institutions  -    -   
1.3 Other Licensed Financial  Institutions  -    -   
1.4 Other Organized Institutions  -    -   
1.5 Individuals  -    -   
1.6 Others  -    -   
2. Foreign Currency  -    -   
2.1 Nepal Government  -    -   
2.2 "A" Class Licensed Institutions  -    -   
2.3 Other Licensed Financial  Institutions  -    -   
2.4 Other Organized Institutions  -    -   
2.5 Individuals  -    -   
2.6 Others  -    -   
B. Margin Deposits  -    -   
1 Employee Guarantees  -    -   
2 Guarantee Margin  -    -   
3 Letters of Credit Margin  -    -   
C. Others  -    -   
1. Local Currency  -    -   
2 Financial Institutions  -    -   
3 Other Organized Institutions  -    -   
4 Individuals  -    -   
2. Foreign Currency  -    -   
2.1 Financial Institutions  -    -   
2.2 Other Organized Institutions  -    -   
2.3 Individuals  -    -   
Total of Non-Interest Bearing Accounts  -    -   
2 Interest Bearing Accounts:
A. Savings Deposits  21,577,587  21,395,737 
1. Local Currency  21,577,587  21,395,737 
1.1 Organized Institutions  -    -   
1.2 Individuals  21,577,587  21,395,737 
1.3 Others  -    -   
2. Foreign Currency  -    -   
2.1 Organized Institutions  -    -   
2.2 Individuals  -    -   
2.3 Others  -    -   
B. Fixed Deposits  -    -   
1. Local Currency  -    -   
1.1 Organized Institutions  -    -   
1.2 Individuals  -    -   
1.3 Others  -    -   
2. Foreign Currency  -    -   
2.1 Organized Institutions  -    -   
2.2 Individuals  -    -   
2.3 Others  -    -   
C. Call Deposits  327,698,026  326,696,570 
1. Local Currency  327,698,026  326,696,570 
1.1 "A" Class Licensed Institutions  -    -   
1.2 Other Licensed Institutions  51,770,797  51,974,255 
1.3 Other Organized Institutions  274,984,700  273,788,666 
1.4 Individuals  942,529  933,649 
1.5 Others  -    -   
2. Foreign Currency  -    -   
2.1 "A" Class Licensed Institutions  -    -   
2.2 Other Licensed Institutions  -    -   
2.3 Other Organized Institutions  -    -   
2.4 Individuals  -    -   
2.5 Others  -    -   
D. Certificate of Deposit  -    -   
1. Organized Institutions  -    -   
2. Individuals  -    -   
3. Others  -    -   
Total of Interest Bearing Accounts  349,275,612  348,092,307 
Total Deposit (1+2)  349,275,612  348,092,307 
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 Schedule 4.6 
Capital Merchant Banking & Finance Ltd.

Bills Payable
As on 31 Ashad, 2078 (15 July, 2021)

 Amount in NPR 
Particulars  As on 31 Ashad, 2078  As on 31 Ashad, 2077 

1.  Local Currency  -    -   
2.  Foreign Currency  -    -   
Total  -    -   

 Schedule 4.7 
Capital Merchant Banking & Finance Ltd.

Other Liabilities
As on 31 Ashad, 2078 (15 July, 2021)

 Amount in NPR 
Particulars  As on 31 Ashad, 2078  As on 31 Ashad, 2077 

1.  Pension/Gratuity Fund  3,761,615  3,358,399 
2.  Employees Provident Fund  -    -   
3.  Employees Welfare Fund  -    -   
4.  Provision for Staff Bonus  -    -   
5.  Interest Payable on Deposits  -    -   
6.  Interest Payable on Borrowings  -    -   
7.  Unearned Discount and Commission  -    -   
8.  Sundry Creditors  12,248,059  65,688,355 
9.  Branch Adjustment Account  -    -   
10. Deferred Tax Liability  -    -   
11. Dividend Payable  246,660  246,660 
12. Others  414,221,644  415,842,171 
Total  430,477,978  485,135,585 

  Schedule 4.8
Capital Merchant Banking & Finance Ltd.

Cash Balance
As on 31 Ashad, 2078 (15 July, 2021)

 Amount in NPR 
Particulars  As on 31 Ashad, 2078  As on 31 Ashad, 2077 

1. Local Currency (including coin)  233,628  141,330 
2. Foreign Currency  -    -   
Total  233,628  141,330 
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Schedule 4.11
Capital Merchant Banking & Finance Ltd.

Money at Call and Short Notice
As on 31 Ashad, 2078 (15 July, 2021)

Particulars  As on 31 Ashad, 2078  As on 31 Ashad, 2077 
1 Local Currency
2 Foreign Currency

Total  -    -   

Schedule 4.12
Capital Merchant Banking & Finance Ltd.

Investments
As on 31 Ashad, 2078 (15 July, 2021)

Particulars
Purpose  As on 31 

Ashad, 2078 
   As on 31 

Ashad, 2077Trading Other
1 Nepal Government Treasury Bills  -    -    -   
2 Nepal Government Savings Bond  -    -    -   
3 Nepal Government Other Securities  -    -    -   
4 Nepal Rastra Bank Bonds  -    -    -   
5 Foreign Securities  -    -    -   
6 Local Licensed Institutions  -    -    -   
7 Foreign Banks  -    -   
8 Origanized Institutions Shares  29,200  -    29,200  29,200 
9 Corporate Bonds and Debentures  -    -    -   
10 Other Investments  -    -    -   

Total Investment  29,200  -    29,200  29,200 
Provision  2,200  -    2,200  2,200 
Net Investment  27,000  -    27,000  27,000 

 Schedule 4.9 
Capital Merchant Banking & Finance Ltd.

Balance with Nepal Rastra Bank
As on 31 Ashad, 2078 (15 July, 2021)

 Amount in NPR 

Particulars  Local 
Currency 

 Foreign Currency  As on 31 
Ashad, 2078

  As on 31 
Ashad, 2077  Indian 

Currency  Convertible  Total 

1. Nepal Rastra Bank  3,107,576  -    -    -    3,107,576  3,107,576 
a). Current Account  3,107,576  -    -    -    3,107,576  3,107,576 
b). Other Account  -    -    -    -    -    -   

 Schedule 4.10 
Capital Merchant Banking & Finance Ltd.

Balance with other Banks/Financial Institutions
As on 31 Ashad, 2078 (15 July, 2021)

 Amount in NPR 

Particulars  Local 
Currency 

 Foreign Currency  As on 31 
Ashad, 2078

  As on 31 
Ashad, 2077  Indian 

Currency  Convertible  Total 

1. Local Licensed Institutions  21,831,501  -    -    -    21,831,501  85,101,422 
a). Current Account  68,826  68,826  60,165,096 
b). Other Account  21,762,674  21,762,674  24,936,326 
2. Foreign Banks  -    -    -    -    -    -   
a). Current Account  -    -    -    -    -    -   
b). Other Account  -    -    -    -    -   
Total  21,831,501  -    -    -    21,831,501  85,101,422 
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Schedule 4.12.1

Capital Merchant Banking & Finance Ltd.
Held for Trading

As on 31 Ashad, 2078 (15 July, 2021)

Description  Cost Price 
 Last 

Market 
Price 

 Current 
Market 
Price 

 Current 
Year 

Profit/
(Loss) 

 Last Year 
Profit/
(Loss) 

Remarks

1. Treasury Bills of Governement of Nepal  -    -    -    -    -   
2. Saving Bonds of Government of Nepal  -    -    -    -    -   
3. Other Loan Bonds of Government of Nepal  -    -    -    -    -   
4. Loan Bonds of Nepal Rastra Bank  -    -    -    -    -   
5. Foreign Loan Bonds  -    -    -    -    -   
6. Shares of Local Licensed Institutions  -    -    -    -    -   
7. Debenture and Bonds of Local Licensed 

Institutions  -    -    -    -    -   

8. Debenture and Bonds of Local Organized 
Institutions  -    -    -    -    -   

9. Investment in Foreign Banks (Placement)  -    -    -    -    -   
10. Interbank Lending  -    -    -    -    -   
11. Other Investment  -    -    -    -    -   
Total Investment  -    -    -    -    -   

 Schedule 4.12 (A) 

Capital Merchant Banking & Finance Ltd.
Investment in Shares, Debentures and Bonds

As on 31 Ashad, 2078 (15 July, 2021)

Particulars  Cost 
Price 

 Market 
Price  Provision  As on 31 

Ashad, 2078 
 As on 31 

Ashad, 2077 
1. Investment in Shares
1.1. Credit Information Bureau  -    -    -    -    -   
3,543.75 Ordinary Shares of Rs 100 Paid up 
(including 3,273.75 bonus shares)  27,000  -    -    27,000  27,000 

1.2. Union Finance Co. Ltd.  2,200  2,464  2,200  2,200  2,200 
22 Ordinary Shares of Rs 100 Paid up  -    -    -    -    -   
2. Investment in Debentures and Bonds  -   
2.1. …….. Co. (Pvt. Ltd./Ltd.)  -    -    -    -    -   
….. % … Debentures/Bonds of Rs. ……. each  -    -    -    -    -   
2.2. ………  -    -    -    -    -   
2.3. ……….  -    -    -    -    -   
Total Investment  29,200  2,464  2,200  29,200  29,200 
3. Provision for Loss  2,200  2,200  2,200 
3.1. Provision Up to Previous Year  2,200  2,200  2,200 
3.2. Additions This Year  -   
Total Provision  2,200  2,200  2,200 
Net Investment  27,000  27,000  27,000 
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Schedule 4.12.2
Capital Merchant Banking & Finance Ltd.

Held to Maturity
As on 31 Ashad, 2078 (15 July, 2021)

Description  Cost Price 
 Cumulative 

Loss Upto This 
Year 

 Current 
Lear Loss 

 Current 
Year Profit/

(Loss) 

 Last Year 
Profit/
(Loss) 

Remarks

1.Treasury Bills of Governement of 
Nepal

 -    -    -    -    -   

2. Saving Bonds of Government of 
Nepal

 -    -    -    -    -   

3. Other Loan Bonds of Government of 
Nepal

 -    -    -    -    -   

4. Loan Bonds of Nepal Rastra Bank  -    -    -    -    -   
5. Foreign Loan Bonds  -    -    -    -    -   
6. Shares of Local Licensed Institutions  -    -    -    -    -   
7. Debenture and Bonds of Local 

Licensed Institutions
 -    -    -    -    -   

8. Debenture and Bonds of Local 
Organized Institutions

 -    -    -    -    -   

9. Investment in Foreign Banks 
(Placement)

 -    -    -    -    -   

10. Interbank Lending  -    -    -    -    -   
11. Other Investment  -    -    -    -    -   
Total Investment  -    -    -    -    -   

Schedule 4.12.3
Capital Merchant Banking & Finance Ltd.

Available for Sale
As on 31 Ashad, 2078 (15 July, 2021)

Description  Cost Price  Last Market 
Price 

 Current 
Market 
Price 

 Current Year   Last Year  

Remarks Fund 
Adjustment 

Amount 
 Profit/(Loss) 

1.  Treasury Bills of Governement of 
Nepal  -    -    -    -    -   

2.   Saving Bonds of Government of 
Nepal  -    -    -    -    -   

3.   Other Loan Bonds of Government of 
Nepal  -    -    -    -    -   

4.   Loan Bonds of Nepal Rastra Bank  -    -    -    -    -   
5.   Foreign Loan Bonds  -    -    -    -    -   
6.   Shares of Local Licensed Institutions  2,200  -    -    -    -   
7.   Debenture and Bonds of Local 

Licensed  Institutions  -    -    -    -    -   

8.   Debenture and Bonds of Local 
Organized Institutions  -    -    -    -    -   

9.   Investment in Foreign Banks 
(Placement)  -    -    -    -    -   

10. Interbank Lending  -    -    -    -    -   
11. Other Investment  27,000  -    -    -    -   
Total Investment  29,200  -    -    -    -   
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 Schedule 4.13 (A) 
Capital Merchant Banking & Finance Ltd.

Loans, Advances and Bills Purchased Security wise
As on 31 Ashad, 2078 (15 July, 2021)

 Amount in NPR 
Particulars  As on 31 Ashad, 2078  As on 31 Ashad, 2077 

(A). Secured  1,586,581,670  1,586,581,670 
1. Movable/Immovable Assets  1,584,106,881  1,584,106,881 
2. Guarantee of Local Licensed Institutions  -    -   
3. Government Guarantee  -    -   
4. Internationally Rated Bank Guarantee  -    -   
5. Export Documents  -    -   
6. Fixed Deposit Receipts  -    -   
a)  Own Fixed Deposit Receipt  -    -   
b)  Fixed Deposit Receipt of Other Licensed Institutions  -    -   
7. Government Bonds  -    -   
8. Counter Guarantee  -    -   
9. Personal Guarantee  -    -   
10. Other Securities  2,474,789  2,474,789 
(B). Unsecured  -    -   
Total  1,586,581,670  1,586,581,670 
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 Schedule 4.15 
 Capital Merchant Banking & Finance Ltd. 

 Non-Banking Assets 
 As on 31 Ashad, 2078 (15 July, 2021)

 Amount in NPR 

Name and Address of  
Borrower or Party 

 Date of Accept  
Non-Banking 

Assets

Total Amount 
of  

Non-Banking 
Assets Rs.

 Loss Provision 
 As on 31 

Ashad, 2078
   As on 31 

Ashad, 2077 In Percantage  In Amount 

Irada Builders Pvt. Ltd.  
KMPC-34  2072.05.16  20,335,799 100%  20,335,799  -    -   

 -    -    -    -    -   
 -    -    -    -    -   
 -    -    -    -    -   
 -    -    -    -    -   
 -    -    -    -    -   
 -    -    -    -    -   
 -    -    -    -    -   
 -    -    -    -    -   
 -    -    -    -    -   

 Grand Total  20,335,799 100%  20,335,799  -    -   

 Schedule 4.16 
Capital Merchant Banking & Finance Ltd.

Other Assets
 As on 31 Ashad, 2078 (15 July, 2021) 

 Amount in NPR 

Particulars  As on 31 Ashad, 
2078 

 As on 31 Ashad, 
2077 

 As on 31 Ashad, 
2076 

ATM card Stock  -    -    -   
Income Receivable on Investments  -    -    -   
Accrued Interest on Loan  2,523,655,842  2,317,215,332  2,017,614,130 
Less : Interest Suspense Amount  (2,523,655,842)  (2,317,215,332)  (2,017,614,130)
Commission Receivable  -    -    -   
Sundry Debtors  30,014,745  29,609,759  28,313,008 
Staff Loans and Advances  101,137  80,137  96,777 
Prepaid Expenses  -    -    10,358 
Cash in Transit  -    -    -   
Other Transit items ( including cheques )  -    -    -   
Drafts Paid without Notice  -    -    -   
Expenses Not Written off  477,871  477,871  477,871 
Branch account  (0)  (0)  (0)
Deferred Tax Assets  16,822,352  13,561,849  11,935,579 
Other  5,895,688  5,168,406  4,262,141 
Total  53,311,793  48,898,023  45,095,734 
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 Schedule 4.17 
Capital Merchant Banking & Finance Ltd.

Contingent Liabilities
 As on 31 Ashad, 2078 (15 July, 2021) 

 Amount in NPR 
Particulars  As on 31 Ashad, 2078  As on 31 Ashad, 2077 

1. Claims on Institution but not accepted by the Institution  -    -   
2. Letters of Credit (Full Amount)  -    -   
a). Less than 6 months Maturity  -    -   
b). More than 6 months Maturity  -    -   
3. Rediscounted Bills  -    -   
4. Unmatured Guarantees/Bonds  -    -   
a). Bid Bonds  -    -   
b). Performance Bonds  -    -   
c). Other Guarantees/Bonds  -    -   
5. Unpaid Shares in Investment  -    -   
6. Forward Exchange Contract Liabilities  -    -   
7. Bills under Collection  -    -   
8. Acceptance and Endorsements  -    -   
9. Underwriting Commitments  -    -   
10. Irrevocable Loan Commitments  -    -   
11. Counter Guarantee of Internationally Rated Banks  -    -   
12. Advance Payment Guarantee  -    -   
13. Financial Guarantee  -    -   
14. Contingent Liabilities on Income Tax  -    -   
15. Capital Commitment net of Advance Payment  -    -   
16. -----------  -    -   
Total  -    -   

Schedule 4.16 (A)
 Amount in NPR 

Particulars
 As on 31 Ashad, 2078 As on 31 Ashad, 

2078
As on 31 Ashad, 

2077 Up to 1 Year  1  to 3 Years  More Than 3 Years 
1. Accrued Interest on Loan  -    -    -    2,523,655,842  2,017,614,130 
2. Drafts Paid without Notice  -    -    -    -    -   
3. Branch Adjustment Account  -    -    -    -    -   
4. Local and Foreign Agency A/Cs  -    -    -    -    -   
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 Schedule 4.18 
Capital Merchant Banking & Finance Ltd.

Interest Income
 As on 31 Ashad, 2078 (15 July, 2021) 

 Amount in NPR 
Particulars  This Year  Previous Year 

A. On Loan, Advances and Overdraft  -    -   
1. Loans and Advances  -    -   
2. Overdraft  -    -   
B. On Investment  -    -   
1. Nepal Government Securities  -    -   
a.  Treasury Bills  -    -   
b.  Development Bonds  -    -   
c.  National Savings Certificates  -    -   
2. Foreign Securities  -    -   
a.  ………..  -    -   
b.  ……….  -    -   
3. Nepal Rastra Bank Bond  -    -   
4. Debenture and Bonds  -    -   
a.  Financial Institutions  -    -   
b.  Other Organizations  -    -   
5. On Interbank Placement  -    -   
a. Bank and Financial Institutions
b. Other Organizations  -    -   
C. On Agency Balances  -    -   
1. Local Banks  -    -   
2. Foreign Banks  -    -   
D. On Money at Call and Short Notice  -    -   
1. Local Banks/Financial Institutions  -    -   
2. Foreign Banks  -    -   
E. On Others  241,269  3,666,282 
1. Certificate of Deposits  -    -   
2. Inter-Bank Loan  -    -   
3. Others-Deposit with other Fis  241,269  3,666,282 
Total  241,270  5,020,949 
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 Schedule 4.19 
Capital Merchant Banking & Finance Ltd.

Interest Expenses
For the period ended on 31 Ashad, 2078  (16 July, 2020 to 15 July, 2021)

 Amount in NPR 
Particulars  This Year  Previous Year 

A. On Deposit Liabilities  3,114,185  3,224,617 
1. Fixed Deposits  -    -   
1.1  Local Currency  -    -   
1.2  Foreign Currency  -    -   
2. Savings Deposits  210,396  208,810 
2.1  Local Currency  210,396  208,810 
2.2  Foreign Currency  -    -   
3. Call Deposits  2,903,789  3,015,807 
3.1  Local Currency  2,903,789  3,015,807 
3.2  Foreign Currency  -    -   
4. Certificate of Deposits  -    -   
B. On Borrowings  776,745  854,408 
1. Debentures and Bonds  -    -   
2. Loan from Nepal Rastra Bank  -    -   
3. Inter Bank/Financial Institutions Borrowing  776,745  854,408 
4. Other Corporate Body
5. Other Loans
C. On Others  -    -   
1. …..............
2. …................
Total  3,890,930  4,079,025 

 Schedule 4.20 
Capital Merchant Banking & Finance Ltd.

Commission and Discount 
For the period ended on 31 Ashad, 2078  (16 July, 2020 to 15 July, 2021)

 Amount in NPR 
Particulars  This Year  Previous Year 

A. Bills Purchase and Discount  -    -   
1. Local  -    -   
2. Foreign  -    -   
B. Commission  -    -   
1. Letters of Credit  -    -   
2. Guarantee  -    -   
3. Collection Fee  -    -   
4. Remittance Fee  -    -   
5. Credit Cards  -    -   
6. Share Underwriting/Issues  -    -   
7. Government Transactions  -    -   
8. Agency Commission  -    -   
10. Exchange Income  -    -   
C. Others  -    -   
Total  -    -   
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Schedule 4.21

Capital Merchant Banking & Finance Ltd.
Other Operating Income

For the period ended on 31 Ashad, 2078  (16 July, 2020 to 15 July, 2021)

Particulars This Year Rs. Previous Year Rs.
1 Rental on Safe Deposit Lockers  -    -   
2 Issue and Renewals of Credit Cards  -    -   
3 Issue and Renewals of ATM Cards  -    -   
4 Telex/T.T.  -    -   
5 Service Charges  -    -   
6 Renewal Fees  -    -   
7 Others  -    -   

Total  -    -   

Schedule 4.22

Capital Merchant Banking & Finance Ltd.
Exchange Gain/Loss

For the period ended on 31 Ashad, 2078  (16 July, 2020 to 15 July, 2021)

Particulars This Year Rs. Previous Year Rs.
(A) Revaluation Gain  -    -   
(B) Trading Gain (Except Exchange Income)  -    -   

Total Income/(Loss)  -    -   

Schedule 4.23

Capital Merchant Banking & Finance Ltd.
Employee Expenses

 As on 31 Ashad, 2078 (15 July, 2021) 

Particulars This Year Rs. Previous Year Rs.
1 Salary  3,193,536  3,119,664 
2 Allowances  941,428  935,472 
3 Contribution to Provident Fund  211,354  203,966 
4 Training Expenses  -    -   
5 Uniform  -    -   
6 Medical  204,728  198,572 
7 Insurance  21,969  12,349 
8 Leave Encashment  960,378  452,005 
9 Gratuity  403,217  381,133 

Total  5,936,610  5,303,161 

 Amount in NPR 

 Amount in NPR 

 Amount in NPR 
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 Schedule 4.24 
Capital Merchant Banking & Finance Ltd.

Other Overhead Expenses
For the period ended on 31 Ashad, 2078  (16 July, 2020 to 15 July, 2021)

 Amount in NPR 
Particulars  This Year  Previous Year 

1.   House Rent  -    -   
2.   Electricity and Water  268,225  245,800 
3.   Repair and Maintenance  216,862  102,272 
  (a) Building  -    -   
  (b) Vehicles  144,082  96,570 
  (c) Others  72,780  5,702 
4.   Insurance  57,453  68,510 
5.   Postage, Telex, Telephone, Fax  11,180  13,450 
6.   Office Equipment, Furniture and Fixture Repair  -    -   
7.   Traveling Allowances and Expenses  -    -   
8.   Stationery and Printing  22,747  15,375 
9.   Periodicals and Books  7,650  3,400 
10.  Advertisements  -    -   
11. Legal Expenses  1,330  380 
12. Donations  -    -   
13. Expenses Relating to Board of Directors  163,119  51,250 
  (a) Meeting Fees  155,000  47,000 
  (b) Other Expenses  8,119  4,250 
14. Annual General Meeting Expenses  -    -   
15. Expenses Relating to Audit  785,570  206,700 
  (a) Audit Fees  665,570  101,700 
  (b) Other Expenses  15,000  -   
  (c) Tax Audit Fees  105,000  105,000 
16. Commission on Remittances  -    -   
17. Depreciation on Fixed Assets  1,057,266  1,234,667 
18. Amortization of Preliminary Expenses  -    -   
19. Share Issue Expenses  -    -   
20. Technical Services Fee  240,000  240,000 
21. Entertainment  -    -   
22. Written Off Expenses  -    -   
23. Security Expenses  394,472  257,527 
24. Credit Guarantee Premium  -    -   
25. Commission and Discount  -    -   
26. Others  1,115,270  1,472,225 
  26.1. Membership Fee   -    -   
  26.2. Tax & Fines  560,854  950,070 
  26.3. Anniversary Expenses  -    -   
  26.4. Fuel Expenses  77,459  68,737 
  26.5. Service Charge  729  690 
  26.6. Gift Expenses  -    -   
  26.7. Branch Extension Expenses  -    -   
  26.8. Data Connectivity Expenses  137,905  148,264 
  26.9. Software Maintenance Expenses  -    -   
  26.10. Fine and Penalties  -    -   
  26.11. Others    305,236  304,464 
  26.12. Fixed Assets Written Off   33,087  -   
Total  4,341,143  3,911,556 
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Capital Merchant Banking & Finance Ltd.
Provision for Possible Losses

For the period ended on 31 Ashad, 2078  (16 July, 2020 to 15 July, 2021)
 Amount in NPR 

Particulars  This Year  Previous Year 
1. Increase in Loan Loss Provision  -    -   
2. Increase in Provison for Loss on Investment  -    -   
3. Provision Against Non-Banking Assets  -    -   
4. Provision Against Other Assets  -    -   
Total  -    -   

 Schedule 4.26 
Capital Merchant Banking & Finance Ltd.

Non-Operating Income/Loss
For the period ended on 31 Ashad, 2078  (16 July, 2020 to 15 July, 2021)

 Amount in NPR 
Particulars  This Year  Previous Year 

1. Profit (Loss) on Sale of Investment  -    -   
2. Profit (Loss) on Sale of Assets  -    -   
3. Dividend  -    -   
4. Subsidies Received from Nepal Ratra Bank  -    -   
a.  Reimbursement of Losses of Specified Branches  -    -   
b.  Interest Subsidy  -    -   
c.  Exchange Counter  -    -   
Others  3,424,184  4,176,649 
Total Non-Operating Income (Loss)  3,424,184  4,176,649 

 Schedule 4.27 
Capital Merchant Banking & Finance Ltd.

Loss Provision Written Back
For the period ended on 31 Ashad, 2078  (16 July, 2020 to 15 July, 2021)

 Amount in NPR 
Particulars  This Year  Previous Year 

1. Loan Loss Provision Written Back  -    1,900,023 
2. Provision against Non-Banking Assets Written Back  -    -   
3. Investment Provision Written Back  -    -   
4. Provision against Other Assets Written back  2,462,822  -   
Total  2,462,822  1,900,023 

 Schedule 4.28 
Capital Merchant Banking & Finance Ltd.

Income /Expenses from Extra-ordinary Activities
For the period ended on 31 Ashad, 2078  (16 July, 2020 to 15 July, 2021)

 Amount in NPR 
Particulars  This Year  Previous Year 

1. Recovery of write off Loan  -    -   
2. Voluntary Retirement Scheme Expenses  -    -   
3. Loan Write-Off (4.28) (a)  -    -   
4. Other Expenses/Income  -    -   
Total  -    -   

 Schedule 4.25
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 Schedule 4.28 (a) 
Capital Merchant Banking & Finance Ltd.

Statement of Loans Written-Off
For the period ended on 31 Ashad, 2078  (16 July, 2020 to 15 July, 2021)

 Amount in NPR 

S.N Types of Loan  Written Off 
Amount 

 Type of 
Security 

 Basis of 
Valuation of 
Collateral 

 Loan 
Approved 
by Name/ 

Designation 

 Initiation 
made for 
Recovery 

 Remarks 

1 Working Capital Loan  -    -    -    -    -    -   
2 Project Loan  -    -    -    -    -    -   
3 Fixed Capital Loan  -    -    -    -    -    -   
4 Personal Loan  -    -    -    -    -    -   
5 Other Loan  -    -    -    -    -    -   

Total  -    -    -    -    -    -   

 Schedule 4.29 
Capital Merchant Banking & Finance Ltd.

Statement of Loans and Advances Extended to Directors/Chief Executive/Promoter/Employees and Shareholders
As on 31 Ashad, 2078 (15 July, 2021)

The Statement of amount, included under total amount of Bills Purchased and Discounted, Loans, Advances and Overdraft, 
provided to the Directors, Chief Executive, Promoters, Employees, Shareholders and to the individual members of their 
undivided family or against the guarantee of such persons or to the organizations or companies in which such individuals are 
managing agent, are as follows : 

 Amount in NPR 
Name of Promoter/

Director/Chief 
Executive

 Till Last Year's Balance  This Year Recovery  This Year 
Additions 

 Balance as of Ashad 
End 

 Principal  Interest  Principal  Interest  Principal  Interest 
(A). Directors  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   
(B). Chief Executive  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   
(C). Promoters  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   
(D). Employees  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   
(E). Shareholders  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   
Total  -    -    -    -    -    -    -   
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 Schedule 4.30 
Capital Merchant Banking & Finance Ltd.

Statement of Capital Fund
As on 31 Ashad, 2078 (15 July, 2021)

 Amount in NPR  '000' 
Particulars  As on 31 Ashad, 2078  As on 31 Ashad, 2077 

A). Core Capital  (665,552)  (653,961)
1. Paid up Capital  935,070  935,070 
2. Proposed Bonus Share  -    -   
3. Share Premium  2,612  2,612 
4. Non-Redeemable Preference Share  -    -   
5. General Reserve Fund  282,552  282,552 
6. Cumulative Profit/(Loss) (up to Previous FY)  (1,875,545)  (1,871,995)
7. Current Year Profit/(Loss) as per shown in Balance Sheet  (8,040)  (3,551)
8. Capital Redemption Reserve  -    -   
9. Capital Adjustment Reserve  -    -   
10. Calls in Advance  -    -   
11. Other Free Reserves  -    -   
12. Deferred Tax Reserve  16,822  13,562 
Less :  19,022  15,762 
Goodwill
Investment in excess of prescribed limit  2,200  2,200 
Fictitious Assets  16,822  13,562 
Investment in securities of companies with financial interest  -    -   
Acquisition of Land and Building for self use in violation of directive  -    -   
Investment in Residential housing loan and land development in excess 
of prescribed limit  -    -   

Underwriting commitment not sold within prescribed time limit  -    -   
Loan to person or group of persons restricted by prevailing  Act and 
laws  -    -   

B). Supplementary Capital  -    -   
1. Loan Loss Provision on Pass Loans  -    -   
2. Additional Loan Loss Provision  -    -   
3. Hybrid Capital Instruments  -    -   
4. Unsercured Subordinated Term Debt  -    -   
5. Exchange Equalization Reserve  -    -   
6. Assets Revaluation Reserve  -    -   
7. Investment Adjustment Reserve  -    -   
C). Total Capital Fund (A+B)  (665,552)  (657,512)
D). Minimum Capital Fund required to be maintained on the basis 
of Risk Weighted Assets:
Capital  Fund                (@ 11 Percent)  183,786  185,289 
Core Capital                 (@ 5.5 Percent)  91,893  92,644 
Capital Fund Deficit  (849,338)  (842,801)
Core Capital Deficit  (757,445)  (750,156)
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 Schedule 4.30 (A) 
Capital Merchant Banking & Finance Ltd.
Table of Risk Weighted Assets Statement

As on 31 Ashad, 2078 (15 July, 2021)
 Amount in NPR '000' 

On-Balance Sheet Assets
Risk 

Weighted 
(%)

 As on 31 Ashad, 2078  As on 31 Ashad, 2077 

 Amount  Risk Weighted 
Assets  Amount  Risk Weighted 

Assets 
Cash Balance 0  234  -    141  -   
Gold (Tradable) 0  -    -    -    -   
Balance with Nepal Rastra Bank 0  3,108  -    3,108  -   
Investment in Government Securities 0  -    -    -    -   
Investment in NRB Bonds 0  -    -    -    -   
Fully Secured Loan against own Fixed Deposit 
Receipt 0  -    -    -    -   

Fully Secured Loan against Government Securities 0  -    -    -    -   
Accrued Interest on Saving Bonds 0  -    -    -    -   
Amount Deposited by B & C class Licensed 
Institutions on Youth and Small Self Employed Fund 
to be considered as Deprived Sector Lending

0  -    -    -    -   

Balance with Domestic Banks and Licensed Financial 
Institutions 20  21,791  4,358  84,652  16,930 

Fully Secured FDR Loan against Fixed Deposit 
Receipt of other Licensed Banks and Financial 
Institutions

20  -    -    -    -   

Balance with Foreign Banks 20  -    -    -    -   
Money at Call 20  -    -    -    -   
Loan against the guarantee of Internationally Rated 
Banks 20  -    -    -    -   

Other Investments with Internationally Rated Banks 20  -    -    -    -   
Interbank Lending 20  -    -    -    -   
Investments in Shares, Debentures and Bonds 100  29  29  29  29 
Other Investments 100  -    -    -    -   
Loan, Advances and Bills Purchased/Discounted 100  1,586,582  1,586,582  1,586,582  1,586,582 
Fixed Assets 100  79,812  79,812  80,902  80,902 
Other Interest Receivable ( Total interest receivable 
less inter receivable on investment less interest 
Suspense)

100  -    -    -    -   

All other Assets (except Advance Income Tax) 100  -    -   
Excess Real Estate/Residential Home Loan 150  -    -   
Total (A)  1,691,555  1,670,781  1,755,415  1,684,444 
Off Balance Sheet Items:  -    -   
Bills Collection 0  -    -    -    -   
Forward Foreign Exchange Contract 10  -    -    -    -   
Letters of Credit with Maturity of less than 6 months 
(Full Value) 20  -    -    -    -   

Guarantees provided against Counter Guarantee of 
Internationally Rated Foreign Banks 20  -    -    -    -   

Letters of credit with maturity of more than 6 months 
(Full Value) 50  -    -    -    -   

Bid Bond, Performance Bond and Underwriting 
Commitment 50  -    -    -    -   

Credit Sale on the Condition of Re-Purchase 50  -    -    -    -   
Advance Payment Guarantee 100  -    -    -    -   
Financial and Other Guarantee 100  -    -    -    -   
Irrevocable Loan Commitment 100  -    -    -    -   
Contingent Liability in respect of Income Tax 100  -    -    -    -   
All other contingent Liabilities 100  -    -    -    -   
Unpaid Guarantee Claims 100  -    -    -    -   
Total (B)  -    -    -    -   
Total Risk Weighted Assets (A+B)  1,691,555  1,670,781  1,755,415  1,684,444 
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Schedule 4.32
Significant Accounting Policies

1. General Information:
 Capital Merchant Banking and Finance Limited is a limited liability company domiciled in Nepal. The address of its registered 

office is at Battisputali, Kathmandu, Nepal.
 The company has been registered with The Office of Company Registrar on 14 Ashad, 2058, obtained license from Nepal 

Rastra Bank on 17 Magh, 2058 and came into operation with effective from 17 Magh, 2058. The company has listed on Nepal 
Stock Exchange Limited.

 Capital Merchant Banking and Finance Limited has been declared as a “Problematic Financial Institution” on 17 Magh, 2069 
as per section 86(kha) of Nepal Rastra Bank Act, 2058.

 BOD of CMBFL has entered into the agreement for sale of its minimum 32.89% promoter and 31.11% public shares as on 
21 Ashoj, 2073.

 CMBFL has received the approval from Nepal Rastra Bank to sale 3,085,455.00 number of promoter shares on 19 Kartik, 
2074.

 Currently, CMBFL has been planning of recovering of loan through sale of its mortgaged collateral.

2. Summary of Significant Accounting Policies:
 The principal accounting policies applied in the preparation of these financial statements are set out below. These policies have 

been consistently applied throughout the period, unless otherwise stated. The financial statements are prepared on historical 
cost convention except where otherwise stated.

3. Statement of compliance:
 The financial statements have been prepared in accordance with Generally Accepted Accounting Principles (GAAP), Bank & 

Financial Institution Act, 2073 and other requirements of NRB Directives and in conformity with the Companies Act, 2063.

4. Basis of Preparation:
 The financial statements are prepared on historical cost basis. The preparation of financial statements is in conformity with 

GAAP applicable in Nepal. It also requires management to exercise judgement in process of applying the accounting policies.

 The company follows accrual basis of accounting for the preparation of financial statements except where otherwise stated. 
All the formats of financial statements are in accordance with the NRB Directives.

5. Going Concern Assumption:
 Though the company has negative net worth amounting to Rs. 646,530,006 the management is of view that the company is 

a going concern with no intention of ceasing its financial activity for the foreseeable future and hence the “Going Concern” 
assumption has been applied for the preparation of its financial statements.

6. Interest Income:
 Interest income on loans and advances is recognized on cash basis as per the NRB Directives. Interest income on investment 

is accounted for on accrual basis.

7. Commission Income:
 All the commission income is recognized on accrual basis.

8. Interest Expense:
 Interest on deposit liabilities and borrowing is recognized on accrual basis.

9. Loans and Advances including Bills purchased:
 Loans and advances include the direct finance provided to the customers. These include term loans, consumer loans etc. All 

credit exposures are subject to regular review and graded according to the level of credit risk and are classified as per the 
NRB Directives. Loans and Advances are shown net of mandatory provisions according to the NRB Directives.

10. Staff Loans and Advances:
 Loans and Advances granted to staff are shown under account head of Other Assets Schedule- 4.16.

11. Loan Loss Provision:
 The provision for possible losses for loans advances are provided at the rates between 1% to 100% according to classification 

of such risk assets as per NRB Directives.

12. Write Off:
 During this period, the company has not written off any amount of loans and advances.
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13. Investments:
 Investments are classified as held for trading, held to maturity and available for sale as per their nature.

14.  Fixed Assets and Depreciation:
 A. Fixed Assets are stated at cost less accumulated depreciation and impairment losses.
 B. Depreciation is computed on written down value method and charged to Profit & Loss Account as the manner prescribed 

by Income Tax Act, 2058. For disposing the fixed assets of the company, it would follow the provision of Income Tax 
Act, 2058 and deduct depreciation upto a day prior to the date of disposal.

 C. Lease hold improvement has been capitalized at cost and amortized over the lease periods. The amount of amortization 
is charged to Profit & Loss Account.

15. Non-Banking Assets:
 Non-Banking Assets is valued in accordance with the NRB Directives and provision is also made as per NRB Directives.

16. Accounting Policy for Non-Capitalization of Assets:
 Assets worth less than Rs. 5,000.00 are directly charged off as revenue expenditure at the time of purchase as per Finance 

and Administration Policy of CMBFL.

17. Software Expenses:
 Acquired computer software licenses are capitalized on the basis of cost incurred to acquire and other cost incurred at the 

point of use. The costs are amortized applying WDV method.

18. Employee Benefits:
 A. Retirement Fund:
  Provident Fund contribution is recognized as expenses and deposited into the CIT.

 B. Gratuity:
  Gratuity liability of staff is accrued only after completion of fixed period of full-time employment with the company 

in accordance with the Human Resource Policy.

19. Stationery Stock:
 Stationery Stock at the year end is accounted for at cost. For the purpose of valuation of the same FIFO method has been 

applied.
20. Provisions, Contingent Liabilities and Contingent Assets:
 The company creates a provision when there is a present obligation of the entity arising from past events, the settlements of 

which is expected to result in an outflow from the entity of resources embodying economic benefits and a reliable estimate 
can be made of the amount of the obligation. A disclosure for contingent liability is made when there is a present obligation 
that may or may not, require an outflow of resources. When there is a possible obligation or present obligation in respect of 
which the likelihood of outflow of resources is remote, no provision or disclosure is made in the financial statement.

21. Income Tax:
 Provision for Income Tax will be calculated in accordance with the provision of Income Tax Act, 2058.
22. Exchange Gain/Loss:
 The Financial Institution has not transacted any other foreign currency during the year. So, there has been no exchange gain/

loss to the company due to foreign exchange transaction.
23. Deferred Tax:
 Deferred Tax is accounted using the asset and liability method. Deferred tax assets and liabilities are recognized for the 

future tax consequences attributable to temporary difference between the financial statement’s carrying amounts of existing 
assets and liabilities, and their respective tax bases. Deferred tax assets and liabilities are measured using tax rates expected 
to apply to taxable income in the years in which those temporary differences are expected to be recovered or settled based 
on the laws that have been enacted or subsequently enacted by the reporting date.

 Deferred tax assets arising from temporary difference and unused tax losses are recognized to the extent there is virtual 
certainty that sufficient future taxable income will be available against which such deferred tax assets can be realized.
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Schedule 4.33
Notes to Accounts

1) Interest Income and Interest Suspense:
 The interest receivable on loans and advances as on 31 Ashad, 2078 (15 July, 2021) has been transferred to interest suspense 

account as interest income can be recognized only when realized in cash as per NRB Directives.

2) Provision for Staff Bonus:
 Provision for Staff Bonus has not been provided as per Bonus Act, 2030 since NRB through its PCA letter dated 09 August, 

2011 restricts payment of bonus to staff.

3) Staff Housing Fund:
 N/A

4) General Reserve:
 During FY 2077/78, CMBFL has not earned any net profit, hence no additional amount has been transferred to General 

Reserve during the year.

5) Calls in Arrears:
 There are no Calls in Arrears at the year end.

6) Unpaid Dividend:
 The company has declared a cash dividend at 5.26% of paid-up capital in FY-2066/67. As on Balance Sheet date, total 

dividend payable amounts to Rs. 246,660.03.

7) Investment in Share Capital of other Corporate body:
 The company has made investment of Rs. 27,000.00 in shares of Credit Information Centre and Rs. 2,200.00 in the shares 

of Union Finance.

 Book value of shares not listed in Nepal Stock Exchange has been assumed to be the market price of the respective share. 
There is no any investment in share capital of other corporate body at the Balance Sheet date as on 31 Ashad, 2078 (15 July, 
2021).

8) Average interest rate spread:
 The average interest rate spread of the financial institution is 7%.

9) Expenses to be written off:
 The company has Rs. 477,871.06 under the head expenses to be written off. The amount has been carried forward from 

previous year end.

10) Single Obligor Limit:
 The company has negative capital fund as on Ashad end 2078 and hence the Single Obligor Limit of the company has 

exceeded the limit as mentioned in the NRB Directives. 

11) Summary of Loans and Advances Disbursed, Recovered and Principal & Interest Written Off:
Particulars Amount in NPR '000'
Opening Balance           1,588,481.693 
Loan Disbursed Nil
Loan recovered   Nil
Principal Written off       Nil
Interest Written off Nil
Closing Outstanding              1,586,581,670

 
12) Classification of Loans & Provisioning:
 Classification of loan as on 31 Ashad, 2078 is as under :

S.N Category Amount in NPR '000'
1 Pass Nil
2 Watchlist Nil
3 Re-structured Nil
4 Substandard Nil
5 Doubtful Nil
6 Bad              1,586,581,670
 Total              1,586,581,670
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13) Summary Status of the Deposit Liabilities:
Amount in NPR ‘000’

Particulars  As on 31 Ashad, 2078  As on 32 Ashad, 2077 Increased by
Saving Deposits    21,577.587      21,395.74 181.85
Fixed Deposits                  -                       -             -   
Call Deposits           327,698.026    326,696.57                1,001.456 
Total              349,275.612    348,092.31 1,183.305   

                       

14) Leasehold assets detail:
 The closing balance as on 31 Ashad, 2078 is Nil.

15) Paid-up Share Capital:
 Paid-up Share Capital of the company as on 31 Ashad , 2078 is Rs. 935,069,500.00. There has been no change in the paid-up 

share capital from previous year.

16) Detail of Non-Banking Assets:
 During the financial year 2072/73 company has booked Non-Banking Assets of Rs. 20,335,799.26 by transferring the 

mortgaged land of Irada Builders Pvt. Ltd. in the name of company. The Company has not booked any Non-Banking assets 
during the year. The company has been provided 100% provision to NBA as per NRB Directives. During the financial year 
balance relating to Non-Banking Assets are as follows:

Particulars Amount (Rs.)
Opening Balance 20,335,799.26
Booked during the year Nil
Sales during the year Nil
Closing Balance 20,335,799.26
Provision 20,335,799.26
Net Closing Balance Nil

17) Provision for Gratuity:
 The company has provided for future payment of gratuity liability in full as per Human Resource Policy. The company has 

practice of depositing gratuity amount to CIT and outstanding balance relating to the gratuity has been shown separately 
under the head other assets and other liabilities.

 During the year Rs. 403,217 has been charged to Profit and Loss Account as gratuity expenses.

18) Provision for Leave Encashment:
 The company has provided provision for Leave Encashment as per the Human Resource Policy Rs. 14, 18,973.76 have been 

provided for leave encashment under this account head.

19) Provision for Bank Balance:
 As the Crystal Finance has been declared as problematic financial institution, the provision has been made with full amount 

of Rs. 77,46,120.91. 

20) Deferred Tax Assets:
 Deferred Tax Assets and Liabilities have been computed as follows:

Particulars As per Book Tax Base Temporary 
Difference

Fixed Assets 79,812,086   79,974,573.33         162,487.33
Provision for Leave    1,418,973.76                       -         1,418,973.76 
Taxable Loss   (54,493,046.23)        54,493,046.23 
Net Temporary Difference            56,074,507.02 
Deferred Tax Assets/(Liabilities) as on 31 Ashad, 2078 (15 July, 
2021) @ 30%            16,822,352.11 

Deferred Tax Assets/(Liabilities) as on 31 Ashad, 2077 @ 30%            13,561,849.44 
Deferred Tax Expense/(Income) for the current year           (3,260,502.67)
Deferred Tax Assets as on 31 Ashad, 2078 is Rs. 16,822,352.11 and increased in Deferred Tax Assets by Rs. 3,260,503 
has been recognized as deferred tax income in Profit and Loss Account in the current year.
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21) Going Concern Assumption:
 Presently, the company has been declared as “Problematic Financial Institution” as per Section 86 (Kha) of Nepal Rastra 

Bank Act, 2058. The present management, after considering wide range of factors surrounding company’s future prosperity, 
has prepared the financial statements on Going Concern Assumption albeit presently the company has negative Net Worth.

 Due to the negative core capital, Minimum Capital Adequacy Ratio (Directive No. 1), Single Obligor Limit Ratio (Directive 
No. 3), Investment Ratio (Directive No. 8) and Deposit Collection Limit Ratio (Directive No. 16) are not in the state of the 
comparison with the ceiling fixed by NRB Directives.

22) Events after the reporting period:
 No such events reported.

23) Income Tax:
 For tax purpose, self-assessment income tax return has been filed upto financial year 2074/75. CMBFL has completed the 

re-assessment of income tax by Inland Revenue Department (IRD) as on 19.06.2072 for the financial year 2067/68. For the 
financial year 2077/78 Rs. Nil has been provided as Income Tax provision since company has carried forward tax loss of 
financial year 2076/77 Rs. 44,108,793.49 which is available for set-off.

24) Interbank Borrowing:
 The company has availed interbank borrowing from Century Bank Ltd. for Rs. 25,100,000.00 as on 31 Ashad, 2078. Borrowing 

from Century Bank is secured by mortgage of Land & Building Kitta No. 174, 95, 94 of Area 0-0-3-0, 0-2-1-0, and 0-7-1-1 
respectively and owned in its own name Kitta No. 93 Area 0-6-0-3 located at Battisputali, Kathmandu.

25) Minimum Paid-up Capital:
 The company has already fulfilled the minimum capital requirement as per NRB Directives.

Particulars Amount (Rs.)
Minimum Paid-up Capital 800,000.000.00
Paid-up Capital of CMBFL as on 31 Ashad, 2078 935,069,500.00

26) Reporting Currency:
 The financial statements are presented in Nepalese Rupees, rounded to the nearest Rupee.

27) Group/Re-Group:
 The previous year’s figures are grouped or re-grouped whenever necessary in order to facilitate comparison.
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Schedule 4.34

Capital Merchant Banking & Finance Ltd.
Statements of Loans taken by promoters/ promoter group shareholders by pledging their promoter shares as collateral in other financial institutions

For the period ended on 31 Ashad, 2078  (16 July, 2020 to 15 July, 2021)

S. N. Name of Promoter/Promoter 
 Group Shareholders

Share in the name of 
Promoter Loan Details

RemarksTotal 
Number of 

Shares

Percentage to 
total  

Paid up 
Capital

Name of Lending Banks 
 /Financial Institutions

Loan 
Amount

Number of 
Shares  

pledged as 
collateral

1
2
3
4
5
6
7
8
9
10
11
12
13
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Capital Merchant Banking & Finance Ltd
Balance Sheet 

as on 32 Ashad, 2079 (16 July, 2022)

Schedules 4.1 to 4.17, 4.32, 4.33, 4.34 & 4.35 form integral parts of the Balance Sheet.
As per our report of even date 

 Bishal Baral 
Partner

 Bishal & Associates 
 Chartered Accountants 

 Niranjan Singh Basnet Ranjan Rayamajhi  Jagat Raj Khanal 
 Chairman Director  Director 
    

 Chiranjibi Thapa Rabindra Khanal   Suni Pradhan 
 Director  Chief Executive Officer          Asst. Officer

Date : 
Place : Kathmandu, Nepal

 Amount in NPR 
Capital & Liabilities Schedule   As on 32 Ashad, 2079   As on 31 Ashad, 2078 

1. Share Capital 4.1  935,069,500  935,069,500 
2. Reserves and Funds 4.2  (1,278,375,161)  (1,581,599,506)
3. Debentures and Bonds 4.3  -    -   
4. Borrowings 4.4  17,800,000  25,100,000 
5. Deposit Liabilities 4.5  295,644,440  349,275,612 
6. Bills Payables 4.6  -    -   
7. Proposed and Payable Dividend  -    -   
8. Income Tax Liabilities  -    -   
9. Other Liabilities 4.7  727,838,001  430,477,978 
Total Capital and Liabilities  697,976,779  158,323,584 
Assets:
1. Cash Balance 4.8  90,431  233,628 
2. Balance with NRB 4.9  3,107,576  3,107,576 
3. Balance with Banks/Financial Institutions 4.10  563,896,700  21,831,501 
4. Money at Call and Short Notice 4.11  -    -   
5. Investments 4.12  27,000  27,000 
6. Loans Advances and Bills Purchase 4.13  -    -   
7. Fixed Assets 4.14  79,777,279  79,812,086 
8. Non-Banking Assets 4.15  -    -   
9. Other Assets 4.16  51,077,794  53,311,793 
Total Assets  697,976,779  158,323,584 

Contingent Liabilities  Schedule  4.17 
Directors' Declaration  Schedule  4.29 
Statement of Capital Fund  Schedule  4.30 
Statement of Risk Weighted Assets  Schedule  4.30(A) 
Principal Indicators  Schedule  4.31 
Principle Accounting Policies  Schedule  4.32 
Notes to Accounts  Schedule  4.33 
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Capital Merchant Banking & Finance Ltd
Profit and Loss Account

For the period  from 1 Shrawan 2078 to 32 Ashad 2079 (July 16, 2021 to July 16, 2022)

Schedule No. 4.18 to 4.28, 4.32,  4.33, 4.34 & 4.35 form integral part of this Profit and Loss Account.

As per our report of even date 

Particulars Schedules This Year Rs. Previous Year Rs.
Interest Income 4.18  8,835,128  241,270 
Interest Expenses 4.19  5,087,713  3,890,930 
Net Interest Income  3,747,415  (3,649,660)
Commission and Discount 4.20  -    -   
Other Operating Income 4.21  -    -   
Exchange Fluctuation Income 4.22  -    -   
Total Operating Income  3,747,415  (3,649,660)
Employees Expenses 4.23  5,291,476  5,936,610 
Other Overhead Expenses 4.24  5,242,603  4,341,143 
Exchange Fluctuation Loss 4.22  -    -   
Operating Profit Before Provision for Possible Loss  (6,786,664)  (13,927,413)
Provision for Possible Losses 4.25  -    -   
Operating Profit  (6,786,664)  (13,927,413)
Non-operating Income/Expenses 4.26  5,096,837  3,424,184 
Provision Written-Back 4.27  303,898,440  2,462,822 
Profit from Regular Operations  302,208,613  (8,040,407)
Profit/Loss from extra-ordinary activities 4.28  -    -   
Net Profit after considering all activities  302,208,613  (8,040,407)
Provision For Staff Bonus  -    -   
Provision For Income Tax:  (1,015,732)  (3,260,503)
This Year's  -    -   
Previous Year's  -    -   
Deferred Tax Expense/(Income)  (1,015,732)  (3,260,503)
Net Profit/(Loss)  303,224,345  (4,779,904)

 Bishal Baral 
Partner

 Bishal & Associates 
 Chartered Accountants 

 Niranjan Singh Basnet Ranjan Rayamajhi  Jagat Raj Khanal 
 Chairman Director  Director 
    

 Chiranjibi Thapa Rabindra Khanal   Suni Pradhan 
 Director  Chief Executive Officer          Asst. Officer

Date : 
Place : Kathmandu, Nepal
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Capital Merchant Banking & Finance Ltd
Profit and Loss Appropriation Account

For the period  from 1 Shrawan 2078 to 32 Ashad 2079 (July 16, 2021 to July 16, 2022)

Particulars  This Year  Previous Year 
Income
1.Accumulated Profit up to the Last Year  (1,883,585,706)  (1,871,994,512)
2.Current Year's Profit  303,224,345  (1,924,517)
3.Exchange Fluctuation Fund  -    -   
Total (A)  (1,580,361,361)  (1,873,919,029)
Expenses
1. Accumulated Loss up to the Last Year  -    -   
2. This Year's Loss  -    -   
3. General Reserve  -   
4. Contingent Reserve  -    -   
5. Institutional Development Fund  -    -   
6. Dividend Equalization Fund  -    -   
7. Employee Related Reserves Funds  -    -   
8. Proposed Dividend  -    -   
9. Proposed Issue of Bonus Shares  -    -   
10. Special Reserve Fund  -    -   
11. Exchange Fluctuation Fund  -    -   
12. Capital Redemption Reserve Fund  -    -   
13. Capital Adjustment Fund  -    -   
14. Deferred Tax Reserve  1,015,732  1,626,271 
Total (B)  1,015,732  1,626,271 
Accumulated Profit/(Loss) (A-B)  (1,581,377,094)  (1,875,545,300)

As per our report of even date 

 Bishal Baral 
Partner

 Bishal & Associates 
 Chartered Accountants 

 Niranjan Singh Basnet Ranjan Rayamajhi  Jagat Raj Khanal 
 Chairman Director  Director 
    

 Chiranjibi Thapa Rabindra Khanal   Suni Pradhan 
 Director  Chief Executive Officer          Asst. Officer

Date : 
Place : Kathmandu, Nepal
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Capital Merchant Banking & Finance Ltd
Cash Flow Statement

For the period  from 1 Shrawan 2078 to 32 Ashad 2079 (July 16, 2021 to July 16, 2022)
 Amount in NPR 

Particulars  This Year  Previous Year 
A. Cash flow from Operating Activities:  542,856,206  (63,194,405)
1. Cash Received  317,830,404  6,128,276 
1.1 Interest Income  8,835,128  241,270 
1.2 Commission and Discount Income  -    -   
1.3 Income from Foreign Exchange Transaction  -    -   
1.4 Recovery of  Written-off Loans  303,898,440  2,462,822 
1.5 Other Incomes  5,096,837  3,424,184 
2. Cash Payment  14,652,781  13,095,112 
2.1 Interest Expenses  5,087,713  3,890,930 
2.2 Staff Expenses  5,291,476  5,936,610 
2.3 Office Overhead Expenses  4,273,592  3,267,572 
2.4 Income Tax Paid  -    -   
2.5 Other Expenses  -    -   
Cash Flow Before Working Capital Activities  303,177,624  (6,966,836)
(Increase)/Decrease of Current Assets  3,249,731  (1,153,267)
1. (Increase)/Decrease in Money at Call and Short Notice  -    -   
2. (Increase)/Decrease in Short-term Investments  -    -   
3. (Increase)/Decrease in Loans and Advances and Bills Purchase  -    -   
4. (Increase)/Decrease in Other Assets  3,249,731  (1,153,267)
Increase/(Decrease) of Current Liabilities  236,428,851  (55,074,302)
1. Increase/(Decrease) in Deposits Liabilities  (53,631,172)  1,183,305 
2. Increase/(Decrease) in Certificate of Deposits  -    -   
3. Increase/(Decrease) in Short-term Borrowings  (7,300,000)  (1,600,000)
4. Increase/(Decrease) in Other Liabilities  297,360,023  (54,657,607)
B. Cash flow from Investment Activities  (934,203)  16,782 
1. (Increase)/Decrease in Long-Term Investment  -   
2. (Increase)/Decrease in Fixed Assets  (934,203)  16,782 
3. Interest Income From Long-Term Investment  -    -   
4. Dividend Income
5. Others  -    -   
C. Cash flow from Financing Activities  -    -   
1. Increase/(Decrease) in Long-Term Borrowings (Bonds, Debentures etc.)  -    -   
2. Increase/(Decrease) in Share Capital  -    -   
3. Increase/(Decrease) in Other Liabilities (Share Premium)  -    -   
4. Increase/(Decrease) in Refinance/Facilities  From Nepal Rastra Bank  -    -   
D. Income/Expenses from change in Exchange Rate in Cash and Bank Balances  -    -   
E. This Year's Cash Flow from All Activities  541,922,003  (63,177,623)
F. Opening Balance of Cash and Bank Balances  25,172,705  88,350,328 
G. Closing Balance of Cash and Bank Balances  567,094,708  25,172,705 

As per our report of even date 

 Hemant Katuwal
Partner

Wagle & Associates 
 Chartered Accountants

 Niranjan Singh Basnet Ranjan Rayamajhi  Jagat Raj Khanal 
 Chairman Director  Director 
    

 Ananda Ram Regmi  Kailash Bhakta Karanjit  Rabindra Khanal   Suni Pradhan 
 Director  Director  Chief Executive Officer          Asst. Officer

Date : 2077/12/04
Place : Kathmandu, Nepal
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Capital Merchant Banking & Finance Ltd.
List of Share Holder's holding 0.5% or more of Paid-Up Share Capital

Amount in NPR
S. N. Name of the Shareholders No. of Shares  Amount (Rs.) Percentage
1 Chiranjibi Thapa  912,864  91,286,400 9.76%
2 Ranjan Rayamajhi  584,232  58,423,200 6.25%
3 Himalayan Builders & Engineers Pvt.Ltd.  1,168,603  116,860,300 11.50%
4 Tilak Bahadur Ranabhat  1,168,550  116,855,000 11.50%
5 Niranjan Singh Basnet  233,892  23,389,200 2.50%
6 Guru Prasad Timilsina  467,423  46,742,300 5.00%
7 Hom Prasad Niroula  467,420  46,742,000 5.00%
8 Prawal Jung Pande  1,168,552  116,855,200 11.50%
9 Ravi Kiran Dhakal  85,736  8,573,600 0.92%
10 Parasparik Investment Company  89,280  8,928,000 0.95%
11 Gorakshya Multi Investment  70,000  7,000,000 0.75%
12 Hemanta Pandit  65,682  6,568,200 0.70%
13 Chaya Rana Shah  85,430  8,543,000 1.77%
14 Upasana K.C  54,002  5,400,200 0.58%
15 Bigyan Prasad Poudel  173,655  17,365,500 1.86%
16 Pawan Kumar Karki  1,396,365  139,636,500 14.94%
17 Laxman Prasad Poudel  26,171  2,617,100 0.28%
18 Binaya Kumar Gupta  34,173  3,417,300 0.37%
19 Manoj Khanal  16,863  1,686,300 0.18%
20 Dambar Bahadur KC  100  10,000 0.00%
21 Kalyani Shrestha  20,505  2,050,500 0.28%
Total  8,289,498  828,949,800 86.59%
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 Schedule 4.1

Capital Merchant Banking & Finance Ltd.
Share Capital and Ownership

As on 32 Ashad, 2079 (16 July, 2022)

Particulars  As on 32 Ashad, 
2079 

 As on 31 Ashad, 
2078 

1 Share Capital
1.1 Authorized Capital  3,000,000,000  3,000,000,000 

a) 30,000,000 Ordinary Shares of Rs. 100 each  3,000,000,000  3,000,000,000 
b) …………. Non-redeemable Preference Shares of Rs. … each  -   

c) …………. Redeemable Preference Shares of Rs. ….. each  -   
1.2 Issued Capital  2,020,000,000  2,020,000,000 

a) 20,200,000 Ordinary Shares of Rs.100 each  2,020,000,000  2,020,000,000 
b) …………. Non-redeemable Preference Shares of Rs. …. each  -   

c) …………. Redeemable Preference Shares of Rs. ……. each  -   
1.3 Paid up Capital  935,069,500  935,069,500 

a) 9,350,695 Ordinary Shares of Rs.100 each  935,069,500  935,069,500 
b) …………. Non-redeemable Preference Shares of Rs. …. each  -    -   
c) …………. Redeemable Preference Shares of Rs. ……… each  -    -   

1.4 Proposed Bonus Share  -    -   
1.5 Calls in Advance  -    -   

Particulars  As on 32 Ashad, 2079  As on 31 Ashad, 2078 
%  Share  Capital  %  Share  Capital 

1. National Ownership 100%  935,069,500 100%  935,069,500 
Government of Nepal  -    -   
"A" Class Licensed Institutions  -    -   
Other License Institutions  -    -   
Other Entities/ Organizations 49%  458,184,100 49%  458,184,100 
Individuals 51%  476,885,400 51%  476,885,400 
Others  -    -   
2. Foreign Ownership  -    -    -    -   
Total 100%  935,069,500 100%  935,069,500 
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 Schedule 4.3

Capital Merchant Banking & Finance Ltd.
Debentures and Bonds

As on 32 Ashad, 2079 (16 July, 2022)

 Schedule 4.4
Capital Merchant Banking & Finance Ltd.

Borrowings
As on 32 Ashad, 2079 (16 July, 2022)

 Schedule 4.2
Capital Merchant Banking & Finance Ltd.

Reserve and Surplus
As on 32 Ashad, 2079 (16 July, 2022)

 Amount in NPR 
Particulars  As on 32 Ashad, 2079  As on 31 Ashad, 2078 

1. General Reserve Fund  343,197,159  282,552,290 
2. Capital Reserve Fund  -    -   
3. Capital Redemption Reserve  -    -   
4. Capital Adjustment Fund  -    -   
5. Other Resevers  20,449,642  19,433,911 
5.1 Contingent Reserve  -    -   
5.2 Institution Development Fund  -    -   
5.3 Dividend Equalization Fund  -    -   
5.4 Special Reserve Fund  -    -   
5.5 Assets Revaluation Reserve  -    -   
5.6 Deferred Tax Reserve  17,838,082  16,822,351 
5.7 Other Free Reserves  -    -   
5.8 Other Reserve Funds  -    -   
5.9 Share Premium  2,611,560  2,611,560 
6. Accumulated Profit/(Loss)  (1,642,021,963)  (1,883,585,706)
7. Exchange Equalization Fund  -    -   
Total  (1,278,375,161)  (1,581,599,506)

 Amount in NPR 
Particulars  As on 32 Ashad, 2079  As on 31 Ashad, 2078 

1. ……………. Percent Bonds/Debentures of Rs. ………… each  -    -   
Issued on …………… and Matured on …………..  -    -   
(Outstanding balance of Redemption Reserve Rs. …………….)  -    -   
2. ……………. Percent Bond/Debentures of Rs. ………… each  -    -   
Issued on …………… and Matured on …………..  -    -   
(Outstanding Balance of Redemption Reserve Rs. …………….)  -    -   
3. ………………  -    -   
Total (1+2+3)  -    -   
Note : Particulars of securities shall be disclosed in case the Debentures/Bonds are issued with assigned securities.

 Amount in NPR 
Particulars  As on 32 Ashad, 2079  As on 31 Ashad, 2078 

A. Local
Nepal Government  -    -   
Nepal Rastra Bank  -    -   
Repo Obligation  -    -   
Inter Bank and Financial Institutions  17,800,000  25,100,000 
Other Organized  Institutions  -    -   
Others  -    -   
T otal  17,800,000  25,100,000 
B. Foreign  -    -   
Banks  -    -   
Others  -    -   
Total  -    -   
Total (A+B)  17,800,000  25,100,000 
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  Schedule 4.5 
Capital Merchant Banking & Finance Ltd.

Deposits
As on 32 Ashad, 2079 (16 July, 2022)

 Amount in NPR 
Particulars  As on 32 Ashad, 2079  As on 31 Ashad, 2078 

1. Non-Interest Bearing Accounts:
A. Current Deposits  -    -   
1. Local Currency  -    -   
1.1 Nepal Government  -    -   
1.2 "A" Class Licensed Institutions  -    -   
1.3 Other Licensed Financial  Institutions  -    -   
1.4 Other Organized Institutions  -    -   
1.5 Individuals  -    -   
1.6 Others  -    -   
2. Foreign Currency  -    -   
2.1 Nepal Government  -    -   
2.2 "A" Class Licensed Institutions  -    -   
2.3 Other Licensed Financial  Institutions  -    -   
2.4 Other Organized Institutions  -    -   
2.5 Individuals  -    -   
2.6 Others  -    -   
B. Margin Deposits  -    -   
1 Employee Guarantees  -    -   
2 Guarantee Margin  -    -   
3 Letters of Credit Margin  -    -   
C. Others  -    -   
1. Local Currency  -    -   
2 Financial Institutions  -    -   
3 Other Organized Institutions  -    -   
4 Individuals  -    -   
2. Foreign Currency  -    -   
2.1 Financial Institutions  -    -   
2.2 Other Organized Institutions  -    -   
2.3 Individuals  -    -   
Total of Non-Interest Bearing Accounts  -    -   
2 Interest Bearing Accounts:
A. Savings Deposits  21,768,546  21,577,587 
1. Local Currency  21,768,546  21,577,587 
1.1 Organized Institutions  -    -   
1.2 Individuals  21,768,546  21,577,587 
1.3 Others  -    -   
2. Foreign Currency  -    -   
2.1 Organized Institutions  -    -   
2.2 Individuals  -    -   
2.3 Others  -    -   
B. Fixed Deposits  -    -   
1. Local Currency  -    -   
1.1 Organized Institutions  -    -   
1.2 Individuals  -    -   
1.3 Others  -    -   
2. Foreign Currency  -    -   
2.1 Organized Institutions  -    -   
2.2 Individuals  -    -   
2.3 Others  -    -   
C. Call Deposits  273,875,894  327,698,026 
1. Local Currency  273,875,894  327,698,026 
1.1 "A" Class Licensed Institutions  -    -   
1.2 Other Licensed Institutions  45,858,222  51,770,797 
1.3 Other Organized Institutions  227,066,153  274,984,700 
1.4 Individuals  951,519  942,529 
1.5 Others  -    -   
2. Foreign Currency  -    -   
2.1 "A" Class Licensed Institutions  -    -   
2.2 Other Licensed Institutions  -    -   
2.3 Other Organized Institutions  -    -   
2.4 Individuals  -    -   
2.5 Others  -    -   
D. Certificate of Deposit  -    -   
1. Organized Institutions  -    -   
2. Individuals  -    -   
3. Others  -    -   
Total of Interest Bearing Accounts  295,644,440  349,275,612 
Total Deposit (1+2)  295,644,440  349,275,612 
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 Schedule 4.6 
Capital Merchant Banking & Finance Ltd.

Bills Payable
As on 32 Ashad, 2079 (16 July, 2022)

 Amount in NPR 
Particulars  As on 32 Ashad, 2079  As on 31 Ashad, 2078 

1.  Local Currency  -    -   
2.  Foreign Currency  -    -   
Total  -    -   

 Schedule 4.7 
Capital Merchant Banking & Finance Ltd.

Other Liabilities
As on 32 Ashad, 2079 (16 July, 2022)

 Amount in NPR 
Particulars  As on 32 Ashad, 2079  As on 31 Ashad, 2078 

1.  Pension/Gratuity Fund  3,648,557  3,761,615 
2.  Employees Provident Fund  -    -   
3.  Employees Welfare Fund  -    -   
4.  Provision for Staff Bonus  -    -   
5.  Interest Payable on Deposits  -    -   
6.  Interest Payable on Borrowings  -    -   
7.  Unearned Discount and Commission  -    -   
8.  Sundry Creditors  312,580,635  12,248,059 
9.  Branch Adjustment Account  -    -   
10. Deferred Tax Liability  -    -   
11. Dividend Payable  246,660  246,660 
12. Others  411,362,149  414,221,644 
Total  727,838,001  430,477,978 

  Schedule 4.8
Capital Merchant Banking & Finance Ltd.

Cash Balance
As on 32 Ashad, 2079 (16 July, 2022)

 Amount in NPR 
Particulars  As on 32 Ashad, 2079  As on 31 Ashad, 2078 

1. Local Currency (including coin)  90,431  141,330 
2. Foreign Currency  -    -   
Total  90,431  141,330 
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Schedule 4.11
Capital Merchant Banking & Finance Ltd.

Money at Call and Short Notice
As on 32 Ashad, 2079 (16 July, 2022)

Particulars  As on 32 Ashad, 2079  As on 31 Ashad, 2078 
1 Local Currency
2 Foreign Currency

Total  -    -   

Schedule 4.12
Capital Merchant Banking & Finance Ltd.

Investments
As on 32 Ashad, 2079 (16 July, 2022)

Particulars
Purpose  As on 32 

Ashad, 2079
 As on 31 

Ashad, 2078Trading Other
1 Nepal Government Treasury Bills  -    -    -   
2 Nepal Government Savings Bond  -    -    -   
3 Nepal Government Other Securities  -    -    -   
4 Nepal Rastra Bank Bonds  -    -    -   
5 Foreign Securities  -    -    -   
6 Local Licensed Institutions  -    -    -   
7 Foreign Banks  -    -   
8 Origanized Institutions Shares  29,200  -    29,200  29,200 
9 Corporate Bonds and Debentures  -    -    -   
10 Other Investments  -    -    -   

Total Investment  29,200  -    29,200  29,200 
Provision  2,200  -    2,200  2,200 
Net Investment  27,000  -    27,000  27,000 

 Schedule 4.9 
Capital Merchant Banking & Finance Ltd.

Balance with Nepal Rastra Bank
As on 32 Ashad, 2079 (16 July, 2022)

 Amount in NPR 

Particulars  Local 
Currency 

 Foreign Currency  As on 32 
Ashad, 2079 

  As on 31 
Ashad, 2078  Indian 

Currency  Convertible  Total 

1. Nepal Rastra Bank  3,107,576  -    -    -    3,107,576  3,107,576 
a). Current Account  3,107,576  -    -    -    3,107,576  3,107,576 
b). Other Account  -    -    -    -    -    -   

 Schedule 4.10 
Capital Merchant Banking & Finance Ltd.

Balance with other Banks/Financial Institutions
As on 32 Ashad, 2079 (16 July, 2022)

 Amount in NPR 

Particulars  Local 
Currency 

 Foreign Currency  As on 32 
Ashad, 2079

 As on 31 
Ashad, 2078 Indian 

Currency  Convertible  Total 

1. Local Licensed Institutions  
563,896,700  -    -    -    563,896,700  21,831,501 

a). Current Account  17,000  17,000  68,826 

b). Other Account  
563,879,699  563,879,699  21,762,674 

2. Foreign Banks  -    -    -    -    -    -   
a). Current Account  -    -    -    -    -    -   
b). Other Account  -    -    -    -    -   
Total 563,896,700  -    -    -    563,896,700  21,831,501 
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Schedule 4.12.1

Capital Merchant Banking & Finance Ltd.
Held for Trading

As on 32 Ashad, 2079 (16 July, 2022)

Description  Cost Price 
 Last 

Market 
Price 

 Current 
Market 
Price 

 Current 
Year 

Profit/
(Loss) 

 Last Year 
Profit/
(Loss) 

Remarks

1. Treasury Bills of Governement of Nepal  -    -    -    -    -   
2. Saving Bonds of Government of Nepal  -    -    -    -    -   
3. Other Loan Bonds of Government of Nepal  -    -    -    -    -   
4. Loan Bonds of Nepal Rastra Bank  -    -    -    -    -   
5. Foreign Loan Bonds  -    -    -    -    -   
6. Shares of Local Licensed Institutions  -    -    -    -    -   
7. Debenture and Bonds of Local Licensed 

Institutions  -    -    -    -    -   

8. Debenture and Bonds of Local Organized 
Institutions  -    -    -    -    -   

9. Investment in Foreign Banks (Placement)  -    -    -    -    -   
10. Interbank Lending  -    -    -    -    -   
11. Other Investment  -    -    -    -    -   
Total Investment  -    -    -    -    -   

 Schedule 4.12 (A) 

Capital Merchant Banking & Finance Ltd.
Investment in Shares, Debentures and Bonds

As on 32 Ashad, 2079 (16 July, 2022)

Particulars  Cost 
Price 

 Market 
Price  Provision  As on 32 

Ashad, 2079 
 As on 31 

Ashad, 2078 
1. Investment in Shares
1.1. Credit Information Bureau  -    -    -    -    -   
3,543.75 Ordinary Shares of Rs 100 Paid up 
(including 3,273.75 bonus shares)  27,000  -    -    27,000  27,000 

1.2. Union Finance Co. Ltd.  2,200  2,464  2,200  2,200  2,200 
22 Ordinary Shares of Rs 100 Paid up  -    -    -    -    -   
2. Investment in Debentures and Bonds  -   
2.1. …….. Co. (Pvt. Ltd./Ltd.)  -    -    -    -    -   
…….. % ……… Debentures/Bonds of Rs. ……. 
each  -    -    -    -    -   

2.2. ………  -    -    -    -    -   
2.3. ……….  -    -    -    -    -   
Total Investment  29,200  2,464  2,200  29,200  29,200 
3. Provision for Loss  2,200  2,200  2,200 
3.1. Provision Up to Previous Year  2,200  2,200  2,200 
3.2. Additions This Year  -   
Total Provision  2,200  2,200  2,200 
Net Investment  27,000  27,000  27,000 
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Schedule 4.12.2
Capital Merchant Banking & Finance Ltd.

Held to Maturity
As on 32 Ashad, 2079 (16 July, 2022)

Description  Cost Price 
 Cumulative 

Loss Upto This 
Year 

 Current 
Lear Loss 

 Current 
Year Profit/

(Loss) 

 Last Year 
Profit/
(Loss) 

Remarks

1.Treasury Bills of Governement of 
Nepal

 -    -    -    -    -   

2. Saving Bonds of Government of 
Nepal

 -    -    -    -    -   

3. Other Loan Bonds of Government of 
Nepal

 -    -    -    -    -   

4. Loan Bonds of Nepal Rastra Bank  -    -    -    -    -   
5. Foreign Loan Bonds  -    -    -    -    -   
6. Shares of Local Licensed Institutions  -    -    -    -    -   
7. Debenture and Bonds of Local 

Licensed Institutions
 -    -    -    -    -   

8. Debenture and Bonds of Local 
Organized Institutions

 -    -    -    -    -   

9. Investment in Foreign Banks 
(Placement)

 -    -    -    -    -   

10. Interbank Lending  -    -    -    -    -   
11. Other Investment  -    -    -    -    -   
Total Investment  -    -    -    -    -   

Schedule 4.12.3
Capital Merchant Banking & Finance Ltd.

Available for Sale
As on 32 Ashad, 2079 (16 July, 2022) 

Description  Cost Price  Last Market 
Price 

 Current 
Market 
Price 

 Current Year   Last Year  

Remarks Fund 
Adjustment 

Amount 
 Profit/(Loss) 

1.  Treasury Bills of Governement of 
Nepal  -    -    -    -    -   

2.   Saving Bonds of Government of 
Nepal  -    -    -    -    -   

3.   Other Loan Bonds of Government of 
Nepal  -    -    -    -    -   

4.   Loan Bonds of Nepal Rastra Bank  -    -    -    -    -   
5.   Foreign Loan Bonds  -    -    -    -    -   
6.   Shares of Local Licensed Institutions  2,200  -    -    -    -   
7.   Debenture and Bonds of Local 

Licensed  Institutions  -    -    -    -    -   

8.   Debenture and Bonds of Local 
Organized Institutions  -    -    -    -    -   

9.   Investment in Foreign Banks 
(Placement)  -    -    -    -    -   

10. Interbank Lending  -    -    -    -    -   
11. Other Investment  27,000  -    -    -    -   
Total Investment  29,200  -    -    -    -   
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 Schedule 4.13 (A) 
Capital Merchant Banking & Finance Ltd.

Loans, Advances and Bills Purchased Security wise
As on 32 Ashad, 2079 (16 July, 2022)

 Amount in NPR 
Particulars  As on 32 Ashad, 2079  As on 31 Ashad, 2078 

(A). Secured  1,283,908,231  1,586,581,670 
1. Movable/Immovable Assets  1,281,638,895  1,584,106,881 
2. Guarantee of Local Licensed Institutions  -    -   
3. Government Guarantee  -    -   
4. Internationally Rated Bank Guarantee  -    -   
5. Export Documents  -    -   
6. Fixed Deposit Receipts  -    -   
a)  Own Fixed Deposit Receipt  -    -   
b)  Fixed Deposit Receipt of Other Licensed Institutions  -    -   
7. Government Bonds  -    -   
8. Counter Guarantee  -    -   
9. Personal Guarantee  -    -   
10. Other Securities  2,269,336  2,474,789 
(B). Unsecured  -    -   
Total  1,283,908,231  1,586,581,670 
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 Schedule 4.15 
 Capital Merchant Banking & Finance Ltd. 

 Non-Banking Assets 
 As on 32 Ashad, 2079 (16 July, 2022) 

 Amount in NPR 

Name and Address of  
Borrower or Party 

 Date of Accept  
Non-Banking 

Assets

Total Amount 
of  

Non-Banking 
Assets Rs.

 Loss Provision 
  As on 32 

Ashad, 2079 
    As on 31 

Ashad, 2078 In Percantage  In Amount 

 Irada Builders Pvt. Ltd.  
KMPC-34  2072.05.16  20,335,799 100%  20,335,799  -    -   

 -    -    -    -    -   
 -    -    -    -    -   
 -    -    -    -    -   
 -    -    -    -    -   
 -    -    -    -    -   
 -    -    -    -    -   
 -    -    -    -    -   
 -    -    -    -    -   
 -    -    -    -    -   

 Grand Total  20,335,799 100%  20,335,799  -    -   

 Schedule 4.16 
Capital Merchant Banking & Finance Ltd.

Other Assets
 As on 32 Ashad, 2079 (16 July, 2022) 

 Amount in NPR 

Particulars  As on 32 Ashad, 
2079 

 As on 31 Ashad, 
2078 

 As on 31 Ashad, 
2077 

ATM card Stock  -    -    -   
Income Receivable on Investments  -    -    -   
Accrued Interest on Loan  2,727,645,661  2,523,655,842  2,317,215,332 
Less : Interest Suspense Amount  (2,727,645,661)  (2,523,655,842)  (2,317,215,332)
Commission Receivable  -    -    -   
Sundry Debtors  26,515,110  30,014,745  29,609,759 
Staff Loans and Advances  141,294  101,137  80,137 
Prepaid Expenses  -    -    -   
Cash in Transit  -    -    -   
Other Transit items ( including cheques )  -    -    -   
Drafts Paid without Notice  -    -    -   
Expenses Not Written off  477,591  477,871  477,871 
Branch account  (0)  (0)  (0)
Deferred Tax Assets  17,838,084  16,822,352  13,561,849 
Other  6,105,714  5,895,688  5,168,406 
Total  51,077,794  53,311,793  48,898,023 
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 Schedule 4.17 
Capital Merchant Banking & Finance Ltd.

Contingent Liabilities
 As on 32 Ashad, 2079 (16 July, 2022) 

 Amount in NPR 
Particulars  As on 32 Ashad, 2079  As on 31 Ashad, 2078 

1. Claims on Institution but not accepted by the Institution  -    -   
2. Letters of Credit (Full Amount)  -    -   
a). Less than 6 months Maturity  -    -   
b). More than 6 months Maturity  -    -   
3. Rediscounted Bills  -    -   
4. Unmatured Guarantees/Bonds  -    -   
a). Bid Bonds  -    -   
b). Performance Bonds  -    -   
c). Other Guarantees/Bonds  -    -   
5. Unpaid Shares in Investment  -    -   
6. Forward Exchange Contract Liabilities  -    -   
7. Bills under Collection  -    -   
8. Acceptance and Endorsements  -    -   
9. Underwriting Commitments  -    -   
10. Irrevocable Loan Commitments  -    -   
11. Counter Guarantee of Internationally Rated Banks  -    -   
12. Advance Payment Guarantee  -    -   
13. Financial Guarantee  -    -   
14. Contingent Liabilities on Income Tax  -    -   
15. Capital Commitment net of Advance Payment  -    -   
16. -----------  -    -   
Total  -    -   

Schedule 4.16 (A)
 Amount in NPR 

Particulars
 As on 32 Ashad, 2079 As on 32 Ashad, 

2079
As on 31 Ashad, 

2078 Up to 1 Year  1  to 3 Years  More Than 3 Years 
1. Accrued Interest on Loan  -    -    -    2,727,645,661  2,523,655,842 
2. Drafts Paid without Notice  -    -    -    -    -   
3. Branch Adjustment Account  -    -    -    -    -   
4. Local and Foreign Agency A/Cs  -    -    -    -    -   
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 Schedule 4.18 
Capital Merchant Banking & Finance Ltd.

Interest Income
 As on 32 Ashad, 2079 (16 July, 2022) 

 Amount in NPR 
Particulars  This Year  Previous Year 

A. On Loan, Advances and Overdraft  1,477,047  -   
1. Loans and Advances  1,477,047  -   
2. Overdraft  -    -   
B. On Investment  -    -   
1. Nepal Government Securities  -    -   
a.  Treasury Bills  -    -   
b.  Development Bonds  -    -   
c.  National Savings Certificates  -    -   
2. Foreign Securities  -    -   
a.  ………..  -    -   
b.  ……….  -    -   
3. Nepal Rastra Bank Bond  -    -   
4. Debenture and Bonds  -    -   
a.  Financial Institutions  -    -   
b.  Other Organizations  -    -   
5. On Interbank Placement  -    -   
a. Bank and Financial Institutions
b. Other Organizations  -    -   
C. On Agency Balances  -    -   
1. Local Banks  -    -   
2. Foreign Banks  -    -   
D. On Money at Call and Short Notice  -    -   
1. Local Banks/Financial Institutions  -    -   
2. Foreign Banks  -    -   
E. On Others  7,358,081  241,269 
1. Certificate of Deposits  -    -   
2. Inter-Bank Loan  -    -   
3. Others-Deposit with other Fis  7,358,081  241,269 
Total  8,835,128  241,270 
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 Schedule 4.19 
Capital Merchant Banking & Finance Ltd.

Interest Expenses
For the period ended on 32 Ashad, 2079  (16 July, 2021 to 16 July, 2022)

 Amount in NPR 
Particulars  This Year  Previous Year 

A. On Deposit Liabilities  4,369,669  3,114,185 
1. Fixed Deposits  -    -   
1.1  Local Currency  -    -   
1.2  Foreign Currency  -    -   
2. Savings Deposits  1,484,316  210,396 
2.1  Local Currency  1,484,316  210,396 
2.2  Foreign Currency  -    -   
3. Call Deposits  2,885,353  2,903,789 
3.1  Local Currency  2,885,353  2,903,789 
3.2  Foreign Currency  -    -   
4. Certificate of Deposits  -    -   
B. On Borrowings  718,044  776,745 
1. Debentures and Bonds  -    -   
2. Loan from Nepal Rastra Bank  -    -   
3. Inter Bank/Financial Institutions Borrowing  718,044  776,745 
4. Other Corporate Body
5. Other Loans
C. On Others  -    -   
1. …..............
2. …................
Total  5,087,713  3,890,930 

 Schedule 4.20 
Capital Merchant Banking & Finance Ltd.

Commission and Discount 
For the period ended on 32 Ashad, 2079  (16 July, 2021 to 16 July, 2022)

 Amount in NPR 
Particulars  This Year  Previous Year 

A. Bills Purchase and Discount  -    -   
1. Local  -    -   
2. Foreign  -    -   
B. Commission  -    -   
1. Letters of Credit  -    -   
2. Guarantee  -    -   
3. Collection Fee  -    -   
4. Remittance Fee  -    -   
5. Credit Cards  -    -   
6. Share Underwriting/Issues  -    -   
7. Government Transactions  -    -   
8. Agency Commission  -    -   
10. Exchange Income  -    -   
C. Others  -    -   
Total  -    -   
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Schedule 4.21

Capital Merchant Banking & Finance Ltd.
Other Operating Income

For the period ended on 32 Ashad, 2079  (16 July, 2021 to 16 July, 2022)

Particulars This Year Rs. Previous Year Rs.
1 Rental on Safe Deposit Lockers  -    -   
2 Issue and Renewals of Credit Cards  -    -   
3 Issue and Renewals of ATM Cards  -    -   
4 Telex/T.T.  -    -   
5 Service Charges  -    -   
6 Renewal Fees  -    -   
7 Others  -    -   

Total  -    -   

Schedule 4.22

Capital Merchant Banking & Finance Ltd.
Exchange Gain/Loss

For the period ended on 32 Ashad, 2079  (16 July, 2021 to 16 July, 2022)

Particulars This Year Rs. Previous Year Rs.
(A) Revaluation Gain  -    -   
(B) Trading Gain (Except Exchange Income)  -    -   

Total Income/(Loss)  -    -   

Schedule 4.23

Capital Merchant Banking & Finance Ltd.
Employee Expenses

 As on 32 Ashad, 2079 (16 July, 2022) 

Particulars This Year Rs. Previous Year Rs.
1 Salary  3,103,016  3,193,536 
2 Allowances  909,438  941,428 
3 Contribution to Provident Fund  202,302  211,354 
4 Training Expenses  -    -   
5 Uniform  -    -   
6 Medical  195,083  204,728 
7 Insurance  12,349  21,969 
8 Leave Encashment  692,480  960,378 
9 Gratuity  176,808  403,217 

Total  5,291,476  5,936,610 

 Amount in NPR 

 Amount in NPR 

 Amount in NPR 



– 447 – 

 Schedule 4.24 
Capital Merchant Banking & Finance Ltd.

Other Overhead Expenses
For the period ended on 32 Ashad, 2079  (16 July, 2021 to 16 July, 2022)

 Amount in NPR 
Particulars  This Year  Previous Year 

1.   House Rent  -    -   
2.   Electricity and Water  276,759  268,225 
3.   Repair and Maintenance  85,619  216,862 
  (a) Building  -    -   
  (b) Vehicles  63,485  144,082 
  (c) Others  22,135  72,780 
4.   Insurance  60,506  57,453 
5.   Postage, Telex, Telephone, Fax  13,979  11,180 
6.   Office Equipment, Furniture and Fixture Repair  -    -   
7.   Traveling Allowances and Expenses  61,447  -   
8.   Stationery and Printing  22,616  22,747 
9.   Periodicals and Books  6,100  7,650 
10.  Advertisements  -    -   
11. Legal Expenses  1,330 
12. Donations  -    -   
13. Expenses Relating to Board of Directors  300,793  163,119 
  (a) Meeting Fees  246,000  155,000 
  (b) Other Expenses  54,793  8,119 
14. Annual General Meeting Expenses  -    -   
15. Expenses Relating to Audit  211,875  785,570 
  (a) Audit Fees  101,700  665,570 
  (b) Other Expenses  5,175  15,000 
  (c) Tax Audit Fees  105,000  105,000 
16. Commission on Remittances  -    -   
17. Depreciation on Fixed Assets  969,011  1,057,266 
18. Amortization of Preliminary Expenses  -    -   
19. Share Issue Expenses  699,577  -   
20. Technical Services Fee  240,000  240,000 
21. Entertainment  -    -   
22. Written Off Expenses  -   
23. Security Expenses  976,998  394,472 
24. Credit Guarantee Premium  -    -   
25. Commission and Discount  -    -   
26. Others  1,317,322  1,115,270 
  26.1. Membership Fee   -    -   
  26.2. Tax & Fines  612,588  560,854 
  26.3. Anniversary Expenses  -    -   
  26.4. Fuel Expenses  101,030  77,459 
  26.5. Service Charge  41,273  729 
  26.6. Gift Expenses  -    -   
  26.7. Branch Extension Expenses  -    -   
  26.8. Data Connectivity Expenses  137,905  137,905 
  26.9. Software Maintenance Expenses  -    -   
  26.10. Fine and Penalties  28,700  -   
  26.11. Others    265,951  305,236 
  26.12. Fixed Assets Written Off   129,876  33,087 
Total  5,242,603  4,341,143 
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Capital Merchant Banking & Finance Ltd.
Provision for Possible Losses

For the period ended on 32 Ashad, 2079  (16 July, 2021 to 16 July, 2022)
 Amount in NPR 

Particulars  This Year  Previous Year 
1. Increase in Loan Loss Provision  -    -   
2. Increase in Provison for Loss on Investment  -    -   
3. Provision Against Non-Banking Assets  -    -   
4. Provision Against Other Assets  -    -   
Total  -    -   

 Schedule 4.26 
Capital Merchant Banking & Finance Ltd.

Non-Operating Income/Loss
For the period ended on 32 Ashad, 2079  (16 July, 2021 to 16 July, 2022)

 Amount in NPR 
Particulars  This Year  Previous Year 

1. Profit (Loss) on Sale of Investment  -    -   
2. Profit (Loss) on Sale of Assets  -    -   
3. Dividend  -    -   
4. Subsidies Received from Nepal Ratra Bank  -    -   
a.  Reimbursement of Losses of Specified Branches  -    -   
b.  Interest Subsidy  -    -   
c.  Exchange Counter  -    -   
Others  5,096,837  3,424,184 
Total Non-Operating Income (Loss)  5,096,837  3,424,184 

 Schedule 4.27 
Capital Merchant Banking & Finance Ltd.

Loss Provision Written Back
For the period ended on 32 Ashad, 2079  (16 July, 2021 to 16 July, 2022)

 Amount in NPR 
Particulars  This Year  Previous Year 

1. Loan Loss Provision Written Back  302,673,439  -   
2. Provision against Non-Banking Assets Written Back  -    -   
3. Investment Provision Written Back  -    -   
4. Provision against Other Assets Written back  1,225,001  2,462,822 
Total  303,898,440  2,462,822 

 Schedule 4.28 
Capital Merchant Banking & Finance Ltd.

Income /Expenses from Extra-ordinary Activities
For the period ended on 32 Ashad, 2079  (16 July, 2021 to 16 July, 2022)

 Amount in NPR 
Particulars  This Year  Previous Year 

1. Recovery of write off Loan  -    -   
2. Voluntary Retirement Scheme Expenses  -    -   
3. Loan Write-Off (4.28) (a)  -    -   
4. Other Expenses/Income  -    -   
Total  -    -   

 Schedule 4.25
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 Schedule 4.28 (a) 
Capital Merchant Banking & Finance Ltd.

Statement of Loans Written-Off
For the period ended on 32 Ashad, 2079  (16 July, 2021 to 16 July, 2022)

 Amount in NPR 

S.N Types of Loan  Written Off 
Amount 

 Type of 
Security 

 Basis of 
Valuation of 
Collateral 

 Loan 
Approved 
by Name/ 

Designation 

 Initiation 
made for 
Recovery 

 Remarks 

1 Working Capital Loan  -    -    -    -    -    -   
2 Project Loan  -    -    -    -    -    -   
3 Fixed Capital Loan  -    -    -    -    -    -   
4 Personal Loan  -    -    -    -    -    -   
5 Other Loan  -    -    -    -    -    -   

Total  -    -    -    -    -    -   

 Schedule 4.29 
Capital Merchant Banking & Finance Ltd.

Statement of Loans and Advances Extended to Directors/Chief Executive/Promoter/Employees and Shareholders
As on 32 Ashad, 2079 (16 July, 2022)

The Statement of amount, included under total amount of Bills Purchased and Discounted, Loans, Advances and Overdraft, 
provided to the Directors, Chief Executive, Promoters, Employees, Shareholders and to the individual members of their 
undivided family or against the guarantee of such persons or to the organizations or companies in which such individuals are 
managing agent, are as follows : 

 Amount in NPR 
Name of Promoter/

Director/Chief 
Executive

 Till Last Year's Balance  This Year Recovery  This Year 
Additions 

 Balance as of Ashad 
End 

 Principal  Interest  Principal  Interest  Principal  Interest 
(A). Directors  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   
(B). Chief Executive  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   
(C). Promoters  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   
(D). Employees  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   
(E). Shareholders  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   
Total  -    -    -    -    -    -    -   
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 Schedule 4.30 
Capital Merchant Banking & Finance Ltd.

Statement of Capital Fund
As on 32 Ashad, 2079 (16 July, 2022)

 Amount in NPR  '000' 
Particulars  As on 32 Ashad, 2079  As on 31 Ashad, 2078 

A). Core Capital  (363,344)  (665,552)
1. Paid up Capital  935,070  935,070 
2. Proposed Bonus Share  -    -   
3. Share Premium  2,612  2,612 
4. Non-Redeemable Preference Share  -    -   
5. General Reserve Fund  343,197  282,552 
6. Cumulative Profit/(Loss) (up to Previous FY)  (1,883,586)  (1,875,545)
7. Current Year Profit/(Loss) as per shown in Balance Sheet  241,564  (8,040)
8. Capital Redemption Reserve  -    -   
9. Capital Adjustment Reserve  -    -   
10. Calls in Advance  -    -   
11. Other Free Reserves  -    -   
12. Deferred Tax Reserve  17,838  16,822 
Less :  20,038  19,022 
Goodwill
Investment in excess of prescribed limit  2,200  2,200 
Fictitious Assets  17,838  16,822 
Investment in securities of companies with financial interest  -    -   
Acquisition of Land and Building for self use in violation of directive  -    -   
Investment in Residential housing loan and land development in excess 
of prescribed limit  -    -   

Underwriting commitment not sold within prescribed time limit  -    -   
Loan to person or group of persons restricted by prevailing  Act and 
laws  -    -   

B). Supplementary Capital  -    -   
1. Loan Loss Provision on Pass Loans  -    -   
2. Additional Loan Loss Provision  -    -   
3. Hybrid Capital Instruments  -    -   
4. Unsercured Subordinated Term Debt  -    -   
5. Exchange Equalization Reserve  -    -   
6. Assets Revaluation Reserve  -    -   
7. Investment Adjustment Reserve  -    -   
C). Total Capital Fund (A+B)  (363,344)  (665,552)
D). Minimum Capital Fund required to be maintained on the basis 
of Risk Weighted Assets:
Capital  Fund                (@ 11 Percent)  162,414  183,786 
Core Capital                 (@ 5.5 Percent)  81,207  91,893 
Capital Fund Deficit  (525,758)  (849,338)
Core Capital Deficit  (444,551)  (757,445)
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 Schedule 4.30 (A) 
Capital Merchant Banking & Finance Ltd.
Table of Risk Weighted Assets Statement

As on 32 Ashad, 2079 (16 July, 2022)
 Amount in NPR '000' 

On-Balance Sheet Assets
"Risk 

Weighted 
(%)"

 As on 32 Ashad, 2079  As on 31 Ashad, 2078 

 Amount  Risk Weighted 
Assets  Amount  Risk Weighted 

Assets 
Cash Balance 0  90  -    234  -   
Gold (Tradable) 0  -    -    -    -   
Balance with Nepal Rastra Bank 0  3,108  -    3,108  -   
Investment in Government Securities 0  -    -    -    -   
Investment in NRB Bonds 0  -    -    -    -   
Fully Secured Loan against own Fixed Deposit 
Receipt 0  -    -    -    -   

Fully Secured Loan against Government Securities 0  -    -    -    -   
Accrued Interest on Saving Bonds 0  -    -    -    -   
Amount Deposited by B & C class Licensed 
Institutions on Youth and Small Self Employed Fund 
to be considered as Deprived Sector Lending

0  -    -    -    -   

Balance with Domestic Banks and Licensed Financial 
Institutions 20  563,897  112,779  21,791  4,358 

Fully Secured FDR Loan against Fixed Deposit 
Receipt of other Licensed Banks and Financial 
Institutions

20  -    -    -    -   

Balance with Foreign Banks 20  -    -    -    -   
Money at Call 20  -    -    -    -   
Loan against the guarantee of Internationally Rated 
Banks 20  -    -    -    -   

Other Investments with Internationally Rated Banks 20  -    -    -    -   
Interbank Lending 20  -    -    -    -   
Investments in Shares, Debentures and Bonds 100  29  29  29  29 
Other Investments 100  -    -    -    -   
Loan, Advances and Bills Purchased/Discounted 100  1,283,908  1,283,908  1,586,582  1,586,582 
Fixed Assets 100  79,777  79,777  79,812  79,812 
Other Interest Receivable ( Total interest receivable 
less inter receivable on investment less interest 
Suspense)

100  -    -    -    -   

All other Assets (except Advance Income Tax) 100  -    -   
Excess Real Estate/Residential Home Loan 150  -    -   
Total (A)  1,930,809  1,476,494  1,691,555  1,670,781 
Off Balance Sheet Items:  -    -   
Bills Collection 0  -    -    -    -   
Forward Foreign Exchange Contract 10  -    -    -    -   
Letters of Credit with Maturity of less than 6 months 
(Full Value) 20  -    -    -    -   

Guarantees provided against Counter Guarantee of 
Internationally Rated Foreign Banks 20  -    -    -    -   

Letters of credit with maturity of more than 6 months 
(Full Value) 50  -    -    -    -   

Bid Bond, Performance Bond and Underwriting 
Commitment 50  -    -    -    -   

Credit Sale on the Condition of Re-Purchase 50  -    -    -    -   
Advance Payment Guarantee 100  -    -    -    -   
Financial and Other Guarantee 100  -    -    -    -   
Irrevocable Loan Commitment 100  -    -    -    -   
Contingent Liability in respect of Income Tax 100  -    -    -    -   
All other contingent Liabilities 100  -    -    -    -   
Unpaid Guarantee Claims 100  -    -    -    -   
Total (B)  -    -    -    -   
Total Risk Weighted Assets (A+B)  1,930,809  1,476,494  1,691,555  1,670,781 
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Schedule 4.32

Significant Accounting Policies

1. General Information:
 Capital Merchant Banking and Finance Limited is a limited liability company domiciled in Nepal. The address of its registered 

office is at Battisputali, Kathmandu, Nepal.

 The company has been registered with The Office of Company Registrar on 14 Ashad, 2058, obtained license from Nepal 
Rastra Bank on 17 Magh, 2058 and came into operation with effective from 17 Magh, 2058. The company has listed on 
Nepal Stock Exchange Limited.

 Capital Merchant Banking and Finance Limited has been declared as a “Problematic Financial Institution” on 17 Magh, 
2069 as per section 86(kha) of Nepal Rastra Bank Act, 2058.

 BOD of CMBFL has entered into the agreement for sale of its minimum 32.89% promoter and 31.11% public shares as on 
21 Ashoj, 2073.

 CMBFL has received the approval from Nepal Rastra Bank to sale 3,085,455.00 number of promoter shares on 19 Kartik, 
2074.

 Currently, CMBFL has been planning of recovering of loan through sale of its mortgaged collateral.

2. Summary of Significant Accounting Policies:
 The principal accounting policies applied in the preparation of these financial statements are set out below. These policies 

have been consistently applied throughout the period, unless otherwise stated. The financial statements are prepared on 
historical cost convention except where otherwise stated.

3. Statement of compliance:
 The financial statements have been prepared in accordance with Generally Accepted Accounting Principles (GAAP), Bank 

& Financial Institution Act, 2073 and other requirements of NRB Directives and in conformity with the Companies Act, 
2063.

4. Basis of Preparation:
 The financial statements are prepared on historical cost basis. The preparation of financial statements is in conformity with 

GAAP applicable in Nepal. It also requires management to exercise judgement in process of applying the accounting policies.

 The company follows accrual basis of accounting for the preparation of financial statements except where otherwise stated. 
All the formats of financial statements are in accordance with the NRB Directives.

5. Going Concern Assumption:
 Though the company has negative net worth amounting to Rs. 343,305,661 the management is of view that the company is 

a going concern with no intention of ceasing its financial activity for the foreseeable future and hence the “Going Concern” 
assumption has been applied for the preparation of its financial statements.

6. Interest Income:
 Interest income on loans and advances is recognized on cash basis as per the NRB Directives. Interest income on investment 

is accounted for on accrual basis.

7. Commission Income:
 All the commission income is recognized on accrual basis.

8. Interest Expense:
 Interest on deposit liabilities and borrowing is recognized on accrual basis.

9. Loans and Advances including Bills purchased:
 Loans and advances include the direct finance provided to the customers. These include term loans, consumer loans etc. All 

credit exposures are subject to regular review and graded according to the level of credit risk and are classified as per the 
NRB Directives. Loans and Advances are shown net of mandatory provisions according to the NRB Directives.

10. Staff Loans and Advances:
 Loans and Advances granted to staff are shown under account head of Other Assets Schedule- 4.16.

11. Loan Loss Provision:
 The provision for possible losses for loans advances are provided at the rates between 1% to 100% according to classification 

of such risk assets as per NRB Directives.
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12. Write Off:
 During this period, the company has not written off any amount of loans and advances.

13. Investments:
 Investments are classified as held for trading, held to maturity and available for sale as per their nature.

14.  Fixed Assets and Depreciation:
 A. Fixed Assets are stated at cost less accumulated depreciation and impairment losses.

 B. Depreciation is computed on written down value method and charged to Profit & Loss Account as the manner prescribed 
by Income Tax Act, 2058. For disposing the fixed assets of the company, it would follow the provision of Income Tax 
Act, 2058 and deduct depreciation upto a day prior to the date of disposal.

 C. Lease hold improvement has been capitalized at cost and amortized over the lease periods. The amount of amortization 
is charged to Profit & Loss Account.

15. Non-Banking Assets:
 Non-Banking Assets is valued in accordance with the NRB Directives and provision is also made as per NRB Directives.

16. Accounting Policy for Non-Capitalization of Assets:
 Assets worth less than Rs. 5,000.00 are directly charged off as revenue expenditure at the time of purchase as per Finance 

and Administration Policy of CMBFL.

17. Software Expenses:
 Acquired computer software licenses are capitalized on the basis of cost incurred to acquire and other cost incurred at the 

point of use. The costs are amortized applying WDV method.

18. Employee Benefits:
 A. Retirement Fund:
  Provident Fund contribution is recognized as expenses and deposited into the CIT.

 B. Gratuity:
  Gratuity liability of staff is accrued only after completion of fixed period of full-time employment with the company in 

accordance with the Human Resource Policy.

19. Stationery Stock:
 Stationery Stock at the year end is accounted for at cost. For the purpose of valuation of the same FIFO method has been 

applied.

20. Provisions, Contingent Liabilities and Contingent Assets:
 The company creates a provision when there is a present obligation of the entity arising from past events, the settlements of 

which is expected to result in an outflow from the entity of resources embodying economic benefits and a reliable estimate 
can be made of the amount of the obligation. A disclosure for contingent liability is made when there is a present obligation 
that may or may not, require an outflow of resources. When there is a possible obligation or present obligation in respect of 
which the likelihood of outflow of resources is remote, no provision or disclosure is made in the financial statement.

21. Income Tax:
 Provision for Income Tax will be calculated in accordance with the provision of Income Tax Act, 2058.

22. Exchange Gain/Loss:
 The Financial Institution has not transacted any other foreign currency during the year. So, there has been no exchange gain/

loss to the company due to foreign exchange transaction.

23. Deferred Tax:
 Deferred Tax is accounted using the asset and liability method. Deferred tax assets and liabilities are recognized for the 

future tax consequences attributable to temporary difference between the financial statement’s carrying amounts of existing 
assets and liabilities, and their respective tax bases. Deferred tax assets and liabilities are measured using tax rates expected 
to apply to taxable income in the years in which those temporary differences are expected to be recovered or settled based 
on the laws that have been enacted or subsequently enacted by the reporting date.

 Deferred tax assets arising from temporary difference and unused tax losses are recognized to the extent there is virtual 
certainty that sufficient future taxable income will be available against which such deferred tax assets can be realized. 
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Schedule 4.33
Notes to Accounts

1) Interest Income and Interest Suspense:
 The interest receivable on loans and advances as on 32 Ashad, 2079 (16 July, 2022) has been transferred to interest suspense 

account as interest income can be recognized only when realized in cash as per NRB Directives.

2) Provision for Staff Bonus:
 Provision for Staff Bonus has not been provided as per Bonus Act, 2030 since NRB through its PCA letter dated 09 August, 

2011 restricts payment of bonus to staff.

3) Staff Housing Fund:
 N/A

4) General Reserve:
 During FY 2078/79, CMBFL has earned net profit of Rs.303,224,345, hence Rs. 60,644,869 has been transferred to General 

Reserve during the year.

5) Calls in Arrears:
 There are no Calls in Arrears at the year end.

6) Unpaid Dividend:
 The company has declared a cash dividend at 5.26% of paid-up capital in FY-2066/67. As on Balance Sheet date, total 

dividend payable amounts to Rs. 246,660.03.

7) Investment in Share Capital of other Corporate body:
 The company has made investment of Rs. 27,000.00 in shares of Credit Information Centre and Rs. 2,200.00 in the shares 

of Union Finance.

 Book value of shares not listed in Nepal Stock Exchange has been assumed to be the market price of the respective share. 
There is no any investment in share capital of other corporate body at the Balance Sheet date as on 32 Ashad, 2079 (16 July, 
2022).

8) Average interest rate spread:
 The average interest rate spread of the financial institution is 1%.

9) Expenses to be written off:
 The company has Rs. 477,591.30 under the head expenses to be written off. The amount has been carried forward from 

previous year end.

10) Single Obligor Limit:
 The company has negative capital fund as on Ashad end 2079 and hence the Single Obligor Limit of the company has 

exceeded the limit as mentioned in the NRB Directives. 

11) Summary of Loans and Advances Disbursed, Recovered and Principal & Interest Written Off:

Particulars Amount in NPR '000'
Opening Balance 1,586,581.670
Loan Disbursed Nil
Loan recovered 302,673.439
Principal Written off       Nil
Interest Written off Nil
Closing Outstanding              1,283,908.231

12) Classification of Loans & Provisioning:
 Classification of loan as on 32 Ashad, 2079 is as under :

S.N. Category Amount in NPR '000'
1 Pass Nil
2 Watchlist Nil
3 Re-structured Nil
4 Substandard Nil
5 Doubtful Nil
6 Bad              1,283,908.231
 Total              1,283,908.231
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13) Summary Status of the Deposit Liabilities:

Amount in NPR ‘000’
Particulars As on 32 Ashad, 2079 As on 31 Ashad, 2078 Increased by

Saving Deposits                       21,788.55                       21,577.58 210.96
Fixed Deposits                                      -                                        -                                         
Call Deposits                    273,875.89                    327,698.02 (53,822.13) 
Total                     295,644.44    349,275.612 (53,611.17)                         

14) Leasehold assets detail:
 The closing balance as on 32 Ashad, 2079 is Nil.

15) Paid-up Share Capital:
 Paid-up Share Capital of the company as on 32 Ashad , 2079 is Rs. 935,069,500.00. There has been no change in the paid-up 

share capital from previous year.

16) Detail of Non-Banking Assets:
 During the financial year 2072/73 company has booked Non-Banking Assets of Rs. 20,335,799.26 by transferring the 

mortgaged land of Irada Builders Pvt. Ltd. in the name of company. The Company has not booked any Non-Banking assets 
during the year. The company has been provided 100% provision to NBA as per NRB Directives. During the financial year 
balance relating to Non-Banking Assets are as follows:

Particulars Amount (Rs.)
Opening Balance 20,335,799.26
Booked during the year Nil
Sales during the year Nil
Closing Balance 20,335,799.26
Provision 20,335,799.26
Net Closing Balance Nil

17) Provision for Gratuity:
 The company has provided for future payment of gratuity liability in full as per Human Resource Policy. The company has 

practice of depositing gratuity amount to CIT and outstanding balance relating to the gratuity has been shown separately 
under the head other assets and other liabilities.

 During the year Rs. 176,808 has been charged to Profit and Loss Account as gratuity expenses.

18) Provision for Leave Encashment:
 The company has provided provision for Leave Encashment as per the Human Resource Policy Rs. 1,395,130.53 have been 

provided for leave encashment under this account head.

19) Provision for Bank Balance:
 As the Crystal Finance has been declared as problematic financial institution, the provision has been made with full amount 

of Rs. 6,555,632.92.  

20) Deferred Tax Assets:
 Deferred Tax Assets and Liabilities have been computed as follows:

Particulars As per Book Tax Base Temporary Difference
Fixed Assets  79,777,278.70  79,991,575.86             214,297.17 
Provision for Leave    3,648,556.50                       -       3,648,556.50 
Taxable Loss (55,597,427.88)        55,597,427.88 
Net Temporary Difference        59,460,281.55 
Deferred Tax Asset/ (Liability) as at Ashad end 2079       17,838,084.47 
Deferred Tax Asset/ (Liability) as at Ashad end 2078                  16,822,352.11 
Deferred Tax Expenses/ (Income) for the year   (1,015,732.36)

  Deferred Tax Assets as on 32 Ashad, 2079 is Rs. 17,838,084.47 and increased in Deferred Tax Assets by Rs. 1,015,732.36 
has been recognized as deferred tax income in Profit and Loss Account in the current year.
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21) Going Concern Assumption:
 Presently, the company has been declared as “Problematic Financial Institution” as per Section 86 (Kha) of Nepal Rastra 

Bank Act, 2058. The present management, after considering wide range of factors surrounding company’s future prosperity, 
has prepared the financial statements on Going Concern Assumption albeit presently the company has negative Net Worth.

 Due to the negative core capital, Minimum Capital Adequacy Ratio (Directive No. 1), Single Obligor Limit Ratio (Directive 
No. 3), Investment Ratio (Directive No. 8) and Deposit Collection Limit Ratio (Directive No. 16) are not in the state of the 
comparison with the ceiling fixed by NRB Directives.

22) Events after the reporting period:
 No such events reported.

23) Income Tax:
 For tax purpose, self-assessment income tax return has been filed upto financial year 2077/78. CMBFL has completed the 

re-assessment of income tax by Inland Revenue Department (IRD) as on 19.06.2072 for the financial year 2067/68. For the 
financial year 2078/79 Rs. Nil has been provided as Income Tax provision .The reversal of provision for loan loss write off 
amounting Rs. 3,02,673,439 has not been included in income for tax computation purpose.

24) Interbank Borrowing:
 The company has availed interbank borrowing from Century Bank Ltd. for Rs. 17,800,000.00 as on 32 Ashad, 2079. Borrowing 

from Century Bank is secured by mortgage of Land & Building Kitta No. 174, 95, 94 of Area 0-0-3-0, 0-2-1-0, and 0-7-1-1 
respectively and owned in its own name Kitta No. 93 Area 0-6-0-3 located at Battisputali, Kathmandu.

25) Minimum Paid-up Capital:
 The company has already fulfilled the minimum capital requirement as per NRB Directives.

Particulars Amount (Rs.)
Minimum Paid-up Capital 800,000.000.00
Paid-up Capital of CMBFL as on 32 Ashad, 2079 935,069,500.00

26) Reporting Currency:
 The financial statements are presented in Nepalese Rupees, rounded to the nearest Rupee.

27) Group/Re-Group:
 The previous year’s figures are grouped or re-grouped whenever necessary in order to facilitate comparison.

Schedule 4.34

Capital Merchant Banking & Finance Ltd.
Statements of Loans taken by promoters/ promoter group shareholders by pledging their promoter shares as collateral in other financial institutions

For the period ended on 32 Ashad, 2079  (16 July, 2021 to 16 July, 2022)

S. N. Name of Promoter/Promoter 
 Group Shareholders

Share in the name of 
Promoter Loan Details

RemarksTotal 
Number of 

Shares

Percentage to 
total  

Paid up 
Capital

Name of Lending Banks 
 /Financial Institutions

Loan 
Amount

Number of 
Shares  

pledged as 
collateral

1
2
3
4
5
6
7
8
9
10
11
12
13
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Capital Merchant Banking & Finance Ltd
Balance Sheet 

Balance Sheet as on 31 Ashad, 2080 (16 July, 2023)

Schedules 4.1 to 4.17, 4.32, 4.33, 4.34 & 4.35 form integral parts of the Balance Sheet.
As per our report of even date 

 Bishal Baral 
Partner

 Bishal & Associates 
 Chartered Accountants 

 Tilak Bahadur Ranabhat       Ranjan Rayamajhi  Jagat Raj Khanal 
 Chairman Director  Director 
    

 Manoj Singh Bhandari Pradeep Bhattarai    Krishna Prasad Timsina Suni Pradhan 
 Director  Chief Executive Officer  Joint Deputy Operating Officer Asst. Officer

Date : 
Place : Kathmandu, Nepal

 Amount in NPR 
Capital & Liabilities Schedule   As on 31 Ashad, 2080   As on 32 Ashad, 2079 

1. Share Capital 4.1  935,069,500  935,069,500 
2. Reserves and Funds 4.2  (885,776,318)  (1,278,375,161)
3. Debentures and Bonds 4.3  -    -   
4. Borrowings 4.4  -    17,800,000 
5. Deposit Liabilities 4.5  141,726,995  295,644,440 
6. Bills Payables 4.6  -    -   
7. Proposed and Payable Dividend  -    -   
8. Income Tax Liabilities  -    -   
9. Other Liabilities 4.7  448,578,410  727,838,001 
Total Capital and Liabilities  639,598,588  697,976,779 
Assets:
1. Cash Balance 4.8  360,522  90,431 
2. Balance with NRB 4.9  9,562,298  3,107,576 
3. Balance with Banks/Financial Institutions 4.10  499,234,562  563,896,700 
4. Money at Call and Short Notice 4.11  -    -   
5. Investments 4.12  27,000  27,000 
6. Loans Advances and Bills Purchase 4.13  -    -   
7. Fixed Assets 4.14  78,883,483  79,777,279 
8. Non-Banking Assets 4.15  -    -   
9. Other Assets 4.16  51,530,723  51,077,793 
Total Assets  639,598,588  697,976,779 

Contingent Liabilities  Schedule  4.17 
Directors' Declaration  Schedule  4.29 
Statement of Capital Fund  Schedule  4.30 
Statement of Risk Weighted Assets  Schedule  4.30(A) 
Principal Indicators  Schedule  4.31 
Principle Accounting Policies  Schedule  4.32 
Notes to Accounts  Schedule  4.33 
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Capital Merchant Banking & Finance Ltd
Profit and Loss Account

For the period  from 1 Shrawan 2079 to 31 Ashad 2080 (July 17, 2022 to July 16, 2023)

Schedule No. 4.18 to 4.28, 4.32,  4.33, 4.34 & 4.35 form integral part of this Profit and Loss Account.

As per our report of even date 

Particulars Schedules This Year Rs. Previous Year Rs.
Interest Income 4.18  17,160,591  8,835,128 
Interest Expenses 4.19  8,551,891  5,087,713 
Net Interest Income  8,608,700  3,747,415 
Commission and Discount 4.20  -    -   
Other Operating Income 4.21  -    -   
Exchange Fluctuation Income 4.22  -    -   
Total Operating Income  8,608,700  3,747,415 
Employees Expenses 4.23  7,087,084  5,291,476 
Other Overhead Expenses 4.24  4,515,531  5,242,603 
Exchange Fluctuation Loss 4.22  -    -   
Operating Profit Before Provision for Possible Loss  (2,993,914)  (6,786,664)
Provision for Possible Losses 4.25  -    -   
Operating Profit  (2,993,914)  (6,786,664)
Non-operating Income/Expenses 4.26  6,413,915  5,096,837 
Provision Written-Back 4.27  487,831,093  303,898,440 
Profit from Regular Operations  491,251,094  302,208,613 
Profit/Loss from extra-ordinary activities 4.28  -    -   
Net Profit after considering all activities  491,251,094  302,208,613 
Provision For Staff Bonus  -    -   
Provision For Income Tax:  723,087  (1,015,732)
This Year's  -    -   
Previous Year's  -    -   
Deferred Tax Expense/(Income)  723,087  (1,015,732)
Net Profit/(Loss)  490,528,007  303,224,345 

 Bishal Baral 
Partner

 Bishal & Associates 
 Chartered Accountants 

 Tilak Bahadur Ranabhat       Ranjan Rayamajhi  Jagat Raj Khanal 
 Chairman Director  Director 
    

 Manoj Singh Bhandari Pradeep Bhattarai    Krishna Prasad Timsina Suni Pradhan 
 Director  Chief Executive Officer  Joint Deputy Operating Officer Asst. Officer

Date : 
Place : Kathmandu, Nepal



– 463 – 

As per our report of even date 

Capital Merchant Banking & Finance Ltd
Profit and Loss Appropriation Account

For the period  from 1 Shrawan 2079 to 31 Ashad 2080 (July 17, 2022 to July 16, 2023)

Particulars  This Year  Previous Year 
Income
1.Accumulated Profit up to the Last Year  (1,642,021,963)  (1,883,585,706)
2.Current Year's Profit  490,528,007  303,224,345 
3.Adjustment in retained earnings  (97,929,163)  -   
Total (A)  (1,249,423,119)  (1,580,361,361)
Expenses
1. Accumulated Loss up to the Last Year  -    -   
2. This Year's Loss  -    -   
3. General Reserve  98,105,601.34  60,644,869 
4. Contingent Reserve  -    -   
5. Institutional Development Fund  -    -   
6. Dividend Equalization Fund  -    -   
7. Employee Related Reserves Funds  -    -   
8. Proposed Dividend  -    -   
9. Proposed Issue of Bonus Shares  -    -   
10. Special Reserve Fund  -    -   
11. Exchange Fluctuation Fund  -    -   
12. Capital Redemption Reserve Fund  -    -   
13. Capital Adjustment Fund  -    -   
14. Deferred Tax Reserve  (723,087)  1,015,732 
Total (B)  97,382,514  61,660,601 
Accumulated Profit/(Loss) (A-B)  (1,346,805,633)  (1,642,021,963)

 Bishal Baral 
Partner

 Bishal & Associates 
 Chartered Accountants 

 Tilak Bahadur Ranabhat       Ranjan Rayamajhi  Jagat Raj Khanal 
 Chairman Director  Director 
    

 Manoj Singh Bhandari Pradeep Bhattarai    Krishna Prasad Timsina Suni Pradhan 
 Director  Chief Executive Officer  Joint Deputy Operating Officer Asst. Officer

Date : 
Place : Kathmandu, Nepal
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Capital Merchant Banking & Finance Ltd
Cash Flow Statement

For the period  from 1 Shrawan 2079 to 31 Ashad 2080 (July 17, 2022 to July 16, 2023)
 Amount in NPR 

Particulars  This Year  Previous Year 
A. Cash flow from Operating Activities:  (57,929,526)  542,856,206 
1. Cash Received  511,405,599  317,830,404 
1.1 Interest Income  17,160,591  8,835,128 
1.2 Commission and Discount Income  -    -   
1.3 Income from Foreign Exchange Transaction  -    -   
1.4 Recovery of  Written-off Loans  487,831,093  303,898,440 
1.5 Other Incomes  6,413,915  5,096,837 
2. Cash Payment  53,878,323  14,652,781 
2.1 Interest Expenses  43,177,304  5,087,713 
2.2 Staff Expenses  7,087,084  5,291,476 
2.3 Office Overhead Expenses  3,613,936  4,273,592 
2.4 Income Tax Paid  -    -   
2.5 Other Expenses  -    -   
Cash Flow Before Working Capital Activities  457,527,276  303,177,624 
(Increase)/Decrease of Current Assets  (1,176,017)  3,249,731 
1. (Increase)/Decrease in Money at Call and Short Notice  -    -   
2. (Increase)/Decrease in Short-term Investments  -    -   
3. (Increase)/Decrease in Loans and Advances and Bills Purchase  -    -   
4. (Increase)/Decrease in Other Assets  (1,176,017)  3,249,731 
Increase/(Decrease) of Current Liabilities  (514,280,785)  236,428,851 
1. Increase/(Decrease) in Deposits Liabilities  (153,917,445)  (53,631,172)
2. Increase/(Decrease) in Certificate of Deposits  -    -   
3. Increase/(Decrease) in Short-term Borrowings  (17,800,000)  (7,300,000)
4. Increase/(Decrease) in Other Liabilities  (342,563,340)  297,360,023 
B. Cash flow from Investment Activities  (7,799)  (934,203)
1. (Increase)/Decrease in Long-Term Investment
2. (Increase)/Decrease in Fixed Assets  (7,799)  (934,203)
3. Interest Income From Long-Term Investment  -    -   
4. Dividend Income
5. Others  -    -   
C. Cash flow from Financing Activities  -    -   
1. Increase/(Decrease) in Long-Term Borrowings  -    -   
2. Increase/(Decrease) in Share Capital  -    -   
3. Increase/(Decrease) in Other Liabilities (Share Premium)  -    -   
4. Increase/(Decrease) in Refinance/Facilities  From NRB  -    -   
D. Income/Expenses from change in Exchange Rate in Cash & Bank Balances  -    -   
E. This Year's Cash Flow from All Activities  (57,937,325)  541,922,003 
F. Opening Balance of Cash and Bank Balances  567,094,708  25,172,705 
G. Closing Balance of Cash and Bank Balances  509,157,382  567,094,708 

As per our report of even date 

 Bishal Baral 
Partner

 Bishal & Associates 
 Chartered Accountants 

 Tilak Bahadur Ranabhat       Ranjan Rayamajhi  Jagat Raj Khanal 
 Chairman Director  Director 
    

 Manoj Singh Bhandari Pradeep Bhattarai    Krishna Prasad Timsina Suni Pradhan 
 Director  Chief Executive Officer  Joint Deputy Operating Officer Asst. Officer

Date : 
Place : Kathmandu, Nepal
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Capital Merchant Banking & Finance Ltd.
List of Share Holder's holding 0.5% or more of Paid-Up Share Capital

Amount in NPR

S. N. Name of the Shareholders No. of Shares  Amount 
(Rs.) Percentage

1 Chiranjibi Thapa  912,864  91,286,400 9.76%
2 Ranjan Rayamajhi  584,232  58,423,200 6.25%
3 Himalayan Builders & Engineers Pvt.Ltd.  1,168,603  116,860,300 11.50%
4 Tilak Bahadur Ranabhat  1,168,550  116,855,000 11.50%
5 Niranjan Singh Basnet  233,892  23,389,200 2.50%
6 Guru Prasad Timilsina  467,423  46,742,300 5.00%
7 Hom Prasad Niroula  467,420  46,742,000 5.00%
8 Prawal Jung Pande  1,168,552  116,855,200 11.50%
9 Ravi Kiran Dhakal  85,736  8,573,600 0.92%
10 Parasparik Investment Company  89,280  8,928,000 0.95%
11 Gorakshya Multi Investment  70,000  7,000,000 0.75%
12 Hemanta Pandit  65,682  6,568,200 0.70%
13 Chaya Rana Shah  85,430  8,543,000 1.77%
14 Upasana K.C  54,002  5,400,200 0.58%
15 Bigyan Prasad Poudel  173,655  17,365,500 1.86%
16 Pawan Kumar Karki  1,396,365  139,636,500 14.94%
17 Laxman Prasad Poudel  26,171  2,617,100 0.28%
18 Binaya Kumar Gupta  34,173  3,417,300 0.37%
19 Manoj Khanal  16,863  1,686,300 0.18%
20 Dambar Bahadur KC  100  10,000 0.00%
21 Kalyani Shrestha  20,505  2,050,500 0.28%

Total  8,289,498  828,949,800 86.59%
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 Schedule 4.1

Capital Merchant Banking & Finance Ltd.
Share Capital and Ownership

As on 31 Ashad, 2080 (16 July, 2023)

Particulars  As on 31 Ashad, 
2080 

 As on 32 Ashad, 
2079 

1 Share Capital
1.1 Authorized Capital  3,000,000,000  3,000,000,000 

a) 30,000,000 Ordinary Shares of Rs. 100 each  3,000,000,000  3,000,000,000 
b) …………. Non-redeemable Preference Shares of Rs. … each  -   

c) …………. Redeemable Preference Shares of Rs. ….. each  -   
1.2 Issued Capital  2,020,000,000  2,020,000,000 

a) 20,200,000 Ordinary Shares of Rs.100 each  2,020,000,000  2,020,000,000 
b) …………. Non-redeemable Preference Shares of Rs. …. each  -   

c) …………. Redeemable Preference Shares of Rs. ……. each  -   
1.3 Paid up Capital  935,069,500  935,069,500 

a) 9,350,695 Ordinary Shares of Rs.100 each  935,069,500  935,069,500 
b) …………. Non-redeemable Preference Shares of Rs. …. each  -    -   
c) …………. Redeemable Preference Shares of Rs. ……… each  -    -   

1.4 Proposed Bonus Share  -    -   
1.5 Calls in Advance  -    -   

Particulars  As on 32 Ashad, 2079 
%  Share  Capital 

1. National Ownership 100%  935,069,500 
Government of Nepal  -   
"A" Class Licensed Institutions  -   
Other License Institutions  -   
Other Entities/ Organizations 49%  458,184,100 
Individuals 51%  476,885,400 
Others  -   
2. Foreign Ownership  -    -   
Total 100%  935,069,500 
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 Schedule 4.3

Capital Merchant Banking & Finance Ltd.
Debentures and Bonds

As on 31 Ashad, 2080 (16 July, 2023)

 Schedule 4.4
Capital Merchant Banking & Finance Ltd.

Borrowings
As on 31 Ashad, 2080 (16 July, 2023)

 Schedule 4.2
Capital Merchant Banking & Finance Ltd.

Reserve and Surplus
As on 31 Ashad, 2080 (16 July, 2023)

 Amount in NPR 
Particulars  As on 31 Ashad, 2080  As on 32 Ashad, 2079 

1. General Reserve Fund  441,302,760  343,197,159 
2. Capital Reserve Fund  -    -   
3. Capital Redemption Reserve  -    -   
4. Capital Adjustment Fund  -    -   
5. Other Resevers  19,726,555  20,449,642 
5.1 Contingent Reserve  -    -   
5.2 Institution Development Fund  -    -   
5.3 Dividend Equalization Fund  -    -   
5.4 Special Reserve Fund  -    -   
5.5 Assets Revaluation Reserve  -    -   
5.6 Deferred Tax Reserve  17,114,995  17,838,082 
5.7 Other Free Reserves  -    -   
5.8 Other Reserve Funds  -    -   
5.9 Share Premium  2,611,560  2,611,560 
6. Accumulated Profit/(Loss)  (1,346,805,633)  (1,642,021,963)
7. Exchange Equalization Fund  -    -   
Total  (885,776,318)  (1,278,375,161)

 Amount in NPR 
Particulars  As on 31 Ashad, 2080  As on 32 Ashad, 2079 

1. ……………. Percent Bonds/Debentures of Rs. ………… each  -    -   
Issued on …………… and Matured on …………..  -    -   
(Outstanding balance of Redemption Reserve Rs. …………….)  -    -   
2. ……………. Percent Bond/Debentures of Rs. ………… each  -    -   
Issued on …………… and Matured on …………..  -    -   
(Outstanding Balance of Redemption Reserve Rs. …………….)  -    -   
3. ………………  -    -   
Total (1+2+3)  -    -   
Note : Particulars of securities shall be disclosed in case the Debentures/Bonds are issued with assigned securities.

 Amount in NPR 
Particulars  As on 31 Ashad, 2080  As on 32 Ashad, 2079 

A. Local
Nepal Government  -    -   
Nepal Rastra Bank  -    -   
Repo Obligation  -    -   
Inter Bank and Financial Institutions  -    17,800,000 
Other Organized  Institutions  -    -   
Others  -    -   
Total  -    17,800,000 
B. Foreign  -    -   
Banks  -    -   
Others  -    -   
Total  -    -   
Total (A+B)  -    17,800,000 
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  Schedule 4.5 
Capital Merchant Banking & Finance Ltd.

Deposits
As on 31 Ashad, 2080 (16 July, 2023)

 Amount in NPR 
Particulars  As on 31 Ashad, 2080  As on 32 Ashad, 2079 

1. Non-Interest Bearing Accounts:
A. Current Deposits  -    -   
1. Local Currency  -    -   
1.1 Nepal Government  -    -   
1.2 "A" Class Licensed Institutions  -    -   
1.3 Other Licensed Financial  Institutions  -    -   
1.4 Other Organized Institutions  -    -   
1.5 Individuals  -    -   
1.6 Others  -    -   
2. Foreign Currency  -    -   
2.1 Nepal Government  -    -   
2.2 "A" Class Licensed Institutions  -    -   
2.3 Other Licensed Financial  Institutions  -    -   
2.4 Other Organized Institutions  -    -   
2.5 Individuals  -    -   
2.6 Others  -    -   
B. Margin Deposits  -    -   
1 Employee Guarantees  -    -   
2 Guarantee Margin  -    -   
3 Letters of Credit Margin  -    -   
C. Others  -    -   
1. Local Currency  -    -   
2 Financial Institutions  -    -   
3 Other Organized Institutions  -    -   
4 Individuals  -    -   
2. Foreign Currency  -    -   
2.1 Financial Institutions  -    -   
2.2 Other Organized Institutions  -    -   
2.3 Individuals  -    -   
Total of Non-Interest Bearing Accounts  -    -   
2 Interest Bearing Accounts:
A. Savings Deposits  21,948,153  21,768,546 
1. Local Currency  21,948,153  21,768,546 
1.1 Organized Institutions  -    -   
1.2 Individuals  21,948,153  21,768,546 
1.3 Others  -    -   
2. Foreign Currency  -    -   
2.1 Organized Institutions  -    -   
2.2 Individuals  -    -   
2.3 Others  -    -   
B. Fixed Deposits  -    -   
1. Local Currency  -    -   
1.1 Organized Institutions  -    -   
1.2 Individuals  -    -   
1.3 Others  -    -   
2. Foreign Currency  -    -   
2.1 Organized Institutions  -    -   
2.2 Individuals  -    -   
2.3 Others  -    -   
C. Call Deposits  119,778,842  273,875,894 
1. Local Currency  119,778,842  273,875,894 
1.1 "A" Class Licensed Institutions  -    -   
1.2 Other Licensed Institutions  21,561,571  45,858,222 
1.3 Other Organized Institutions  97,256,698  227,066,153 
1.4 Individuals  960,572  951,519 
1.5 Others  -    -   
2. Foreign Currency  -    -   
2.1 "A" Class Licensed Institutions  -    -   
2.2 Other Licensed Institutions  -    -   
2.3 Other Organized Institutions  -    -   
2.4 Individuals  -    -   
2.5 Others  -    -   
D. Certificate of Deposit  -    -   
1. Organized Institutions  -    -   
2. Individuals  -    -   
3. Others  -    -   
Total of Interest Bearing Accounts  141,726,995  295,644,440 
Total Deposit (1+2)  141,726,995  295,644,440 
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 Schedule 4.6 
Capital Merchant Banking & Finance Ltd.

Bills Payable
As on 31 Ashad, 2080 (16 July, 2023)

 Amount in NPR 
Particulars  As on 31 Ashad, 2080  As on 32 Ashad, 2079 

1.  Local Currency  -    -   
2.  Foreign Currency  -    -   
Total  -    -   

 Schedule 4.7 
Capital Merchant Banking & Finance Ltd.

Other Liabilities
As on 31 Ashad, 2080 (16 July, 2023)

 Amount in NPR 
Particulars  As on 31 Ashad, 2080  As on 32 Ashad, 2079 

1.  Pension/Gratuity Fund  5,166,197  3,648,557 
2.  Employees Provident Fund  -    -   
3.  Employees Welfare Fund  -    -   
4.  Provision for Staff Bonus  -    -   
5.  Interest Payable on Deposits  -    -   
6.  Interest Payable on Borrowings  -    -   
7.  Unearned Discount and Commission  -    -   
8.  Sundry Creditors  78,921,221  312,580,635 
9.  Branch Adjustment Account  -    -   
10. Deferred Tax Liability  -    -   
11. Dividend Payable  246,660  246,660 
12. Others  364,244,332  411,362,149 
Total  448,578,410  727,838,001 

  Schedule 4.8
Capital Merchant Banking & Finance Ltd.

Cash Balance
As on 31 Ashad, 2080 (16 July, 2023)

 Amount in NPR 
Particulars  As on 31 Ashad, 2080  As on 32 Ashad, 2079 

1. Local Currency (including coin)  360,522  90,431 
2. Foreign Currency  -    -   
Total  360,522  90,431 
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Schedule 4.11
Capital Merchant Banking & Finance Ltd.

Money at Call and Short Notice
As on 31 Ashad, 2080 (16 July, 2023)

Particulars  As on 31 Ashad, 2080  As on 32 Ashad, 2079 
1 Local Currency
2 Foreign Currency

Total  -    -   

Schedule 4.12
Capital Merchant Banking & Finance Ltd.

Investments
As on 31 Ashad, 2080 (16 July, 2023)

Particulars
 Purpose  As on 31 

Ashad, 2080 
 As on 32 

Ashad, 2079  Trading   Other 
1 Nepal Government Treasury Bills  -    -    -   
2 Nepal Government Savings Bond  -    -    -   
3 Nepal Government Other Securities  -    -    -   
4 Nepal Rastra Bank Bonds  -    -    -   
5 Foreign Securities  -    -    -   
6 Local Licensed Institutions  -    -    -   
7 Foreign Banks  -    -   
8 Origanized Institutions Shares  29,200  -    29,200  29,200 
9 Corporate Bonds and Debentures  -    -    -   
10 Other Investments  -    -    -   

Total Investment  29,200  -    29,200  29,200 
Provision  2,200  -    2,200  2,200 
Net Investment  27,000  -    27,000  27,000 

 Schedule 4.9 
Capital Merchant Banking & Finance Ltd.

Balance with Nepal Rastra Bank
As on 31 Ashad, 2080 (16 July, 2023)

 Amount in NPR 

Particulars  Local 
Currency 

 Foreign Currency  As on 31 
Ashad, 2080 

 As on 32 
Ashad, 2079  Indian 

Currency  Convertible  Total 

1. Nepal Rastra Bank  9,562,298  -    -    -    9,562,298  3,107,576 
a). Current Account  9,562,298  -    -    -    9,562,298  3,107,576 
b). Other Account  -    -    -    -    -    -   

 Schedule 4.10 
Capital Merchant Banking & Finance Ltd.

Balance with other Banks/Financial Institutions
As on 31 Ashad, 2080 (16 July, 2023)

 Amount in NPR 

Particulars  Local 
Currency 

 Foreign Currency  As on 31 
Ashad, 2080 

 As on 32 
Ashad, 2079  Indian 

Currency  Convertible  Total 

1. Local Licensed Institutions  499,234,562  -    -    -    499,234,562  563,896,700 
a). Current Account  61,000  61,000  17,000 
b). Other Account  499,173,562  499,173,562  563,879,699 
2. Foreign Banks  -    -    -    -    -    -   
a). Current Account  -    -    -    -    -    -   
b). Other Account  -    -    -    -    -   
Total  499,234,562  -    -    -    499,234,562  563,896,700 
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Schedule 4.12.1

Capital Merchant Banking & Finance Ltd.
Held for Trading

As on 31 Ashad, 2080 (16 July, 2023) 

Description  Cost Price 
 Last 

Market 
Price 

 Current 
Market 
Price 

 Current 
Year 

Profit/
(Loss)       

 Last Year 
Profit/
(Loss) 

Remarks

1. Treasury Bills of Governement of Nepal  -    -    -    -    -   
2. Saving Bonds of Government of Nepal  -    -    -    -    -   
3. Other Loan Bonds of Government of Nepal  -    -    -    -    -   
4. Loan Bonds of Nepal Rastra Bank  -    -    -    -    -   
5. Foreign Loan Bonds  -    -    -    -    -   
6. Shares of Local Licensed Institutions  -    -    -    -    -   
7. Debenture and Bonds of Local Licensed 

Institutions  -    -    -    -    -   

8. Debenture and Bonds of Local Organized 
Institutions  -    -    -    -    -   

9. Investment in Foreign Banks (Placement)  -    -    -    -    -   
10. Interbank Lending  -    -    -    -    -   
11. Other Investment  -    -    -    -    -   
Total Investment  -    -    -    -    -   

 Schedule 4.12 (A) 

Capital Merchant Banking & Finance Ltd.
Investment in Shares, Debentures and Bonds

As on 31 Ashad, 2080 (16 July, 2023)

Particulars  Cost 
Price 

 Market 
Price  Provision  As on 31 

Ashad, 2080 
 As on 32 

Ashad, 2079 
1. Investment in Shares
1.1. Credit Information Bureau  -    -    -    -    -   
3,543.75 Ordinary Shares of Rs 100 Paid up 
(including 3,273.75 bonus shares)  27,000  -    -    27,000  27,000 

1.2. Union Finance Co. Ltd.  2,200  2,464  2,200  2,200  2,200 
22 Ordinary Shares of Rs 100 Paid up  -    -    -    -    -   
2. Investment in Debentures and Bonds  -   
2.1. …….. Co. (Pvt. Ltd./Ltd.)  -    -    -    -    -   
…….. % ……… Debentures/Bonds of Rs. ……. 
each  -    -    -    -    -   

2.2. ………  -    -    -    -    -   
2.3. ……….  -    -    -    -    -   
Total Investment  29,200  2,464  2,200  29,200  29,200 
3. Provision for Loss  2,200  2,200  2,200 
3.1. Provision Up to Previous Year  2,200  2,200  2,200 
3.2. Additions This Year  -   
Total Provision  2,200  2,200  2,200 
Net Investment  27,000  27,000  27,000 
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Schedule 4.12.2
Capital Merchant Banking & Finance Ltd.

Held to Maturity
As on 31 Ashad, 2080 (16 July, 2023) 

Description  Cost Price 
 Cumulative 

Loss Upto This 
Year 

 Current 
Lear Loss 

 Current 
Year Profit/

(Loss) 

 Last Year 
Profit/
(Loss) 

Remarks

1.Treasury Bills of Governement of 
Nepal

 -    -    -    -    -   

2. Saving Bonds of Government of 
Nepal

 -    -    -    -    -   

3. Other Loan Bonds of Government of 
Nepal

 -    -    -    -    -   

4. Loan Bonds of Nepal Rastra Bank  -    -    -    -    -   
5. Foreign Loan Bonds  -    -    -    -    -   
6. Shares of Local Licensed Institutions  -    -    -    -    -   
7. Debenture and Bonds of Local 

Licensed Institutions
 -    -    -    -    -   

8. Debenture and Bonds of Local 
Organized Institutions

 -    -    -    -    -   

9. Investment in Foreign Banks 
(Placement)

 -    -    -    -    -   

10. Interbank Lending  -    -    -    -    -   
11. Other Investment  -    -    -    -    -   
Total Investment  -    -    -    -    -   

Schedule 4.12.3
Capital Merchant Banking & Finance Ltd.

Available for Sale
As on 31 Ashad, 2080 (16 July, 2023)

Description  Cost Price  Last Market 
Price 

 Current 
Market 
Price 

 Current Year   Last Year  

Remarks Fund 
Adjustment 

Amount 
 Profit/(Loss) 

1.  Treasury Bills of Governement of 
Nepal  -    -    -    -    -   

2.   Saving Bonds of Government of 
Nepal  -    -    -    -    -   

3.   Other Loan Bonds of Government of 
Nepal  -    -    -    -    -   

4.   Loan Bonds of Nepal Rastra Bank  -    -    -    -    -   
5.   Foreign Loan Bonds  -    -    -    -    -   
6.   Shares of Local Licensed Institutions  2,200  -    -    -    -   
7.   Debenture and Bonds of Local 

Licensed  Institutions  -    -    -    -    -   

8.   Debenture and Bonds of Local 
Organized Institutions  -    -    -    -    -   

9.    Investment in Foreign Banks 
(Placement)  -    -    -    -    -   

10. Interbank Lending  -    -    -    -    -   
11. Other Investment  27,000  -    -    -    -   
Total Investment  29,200  -    -    -    -   
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 Schedule 4.13 (A) 
Capital Merchant Banking & Finance Ltd.

Loans, Advances and Bills Purchased Security wise
As on 31 Ashad, 2080 (16 July, 2023)

 Amount in NPR 
Particulars  As on 31 Ashad, 2080  As on 32 Ashad, 2079 

(A). Secured  797,262,153  1,283,908,231 
1. Movable/Immovable Assets  794,992,816  1,281,638,895 
2. Guarantee of Local Licensed Institutions  -    -   
3. Government Guarantee  -    -   
4. Internationally Rated Bank Guarantee  -    -   
5. Export Documents  -    -   
6. Fixed Deposit Receipts  -    -   
a)  Own Fixed Deposit Receipt  -    -   
b)  Fixed Deposit Receipt of Other Licensed Institutions  -    -   
7. Government Bonds  -    -   
8. Counter Guarantee  -    -   
9. Personal Guarantee  -    -   
10. Other Securities  2,269,336  2,269,336 
(B). Unsecured  -    -   
Total  797,262,153  1,283,908,231 
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 Schedule 4.15 
 Capital Merchant Banking & Finance Ltd. 

 Non-Banking Assets 
 As on 31 Ashad, 2080 (16 July, 2023) 

 Amount in NPR 

Name and Address of  
Borrower or Party 

Date of Accept  
Non-Banking 

Assets

Total Amount 
of  

Non-Banking 
Assets Rs.

 Loss Provision 
 As on 31 

Ashad, 2080 
 As on 32 

Ashad, 2079  In %  In Amount 

Irada Builders Pvt. Ltd.  
KMPC-34  2072.05.16  20,335,799 100%  20,335,799  -    -   

 -    -    -    -    -   
 -    -    -    -    -   
 -    -    -    -    -   
 -    -    -    -    -   
 -    -    -    -    -   
 -    -    -    -    -   
 -    -    -    -    -   
 -    -    -    -    -   
 -    -    -    -    -   

 Grand Total  20,335,799 100%  20,335,799  -    -   

 Schedule 4.16 
Capital Merchant Banking & Finance Ltd.

Other Assets
 As on 31 Ashad, 2080 (16 July, 2023) 

 Amount in NPR 

Particulars  As on 31 Ashad, 
2080 

 As on 32 Ashad, 
2079 

 As on 31 Ashad, 
2078 

ATM card Stock  -    -    -   
Income Receivable on Investments  -    -    -   
Accrued Interest on Loan  2,883,791,193  2,727,645,661  2,523,655,842 
Less : Interest Suspense Amount  (2,883,791,193)  (2,727,645,661)  (2,523,655,842)
Commission Receivable  -    -    -   
Sundry Debtors  27,486,200.68  26,515,110  30,014,745 
Staff Loans and Advances  269,137  141,294  101,137 
Prepaid Expenses  14,612  -    -   
Cash in Transit  -    -    -   
Other Transit items ( including cheques )  -    -    -   
Drafts Paid without Notice  -    -    -   
Expenses Not Written off  477,591  477,591  477,871 
Branch account  (0)  (0)  (0)
Deferred Tax Assets  17,114,997  17,838,084  16,822,352 
Other  6,168,184  6,105,714  5,895,688 
Total  51,530,723  51,077,793  53,311,793 
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 Schedule 4.17 
Capital Merchant Banking & Finance Ltd.

Contingent Liabilities
 As on 31 Ashad, 2080 (16 July, 2023)

 Amount in NPR 
Particulars  As on 31 Ashad, 2080  As on 32 Ashad, 2079 

1. Claims on Institution but not accepted by the Institution  -    -   
2. Letters of Credit (Full Amount)  -    -   
a). Less than 6 months Maturity  -    -   
b). More than 6 months Maturity  -    -   
3. Rediscounted Bills  -    -   
4. Unmatured Guarantees/Bonds  -    -   
a). Bid Bonds  -    -   
b). Performance Bonds  -    -   
c). Other Guarantees/Bonds  -    -   
5. Unpaid Shares in Investment  -    -   
6. Forward Exchange Contract Liabilities  -    -   
7. Bills under Collection  -    -   
8. Acceptance and Endorsements  -    -   
9. Underwriting Commitments  -    -   
10. Irrevocable Loan Commitments  -    -   
11. Counter Guarantee of Internationally Rated Banks  -    -   
12. Advance Payment Guarantee  -    -   
13. Financial Guarantee  -    -   
14. Contingent Liabilities on Income Tax  -    -   
15. Capital Commitment net of Advance Payment  -    -   
16. -----------  -    -   
Total  -    -   

Schedule 4.16 (A)
 Amount in NPR 

Particulars
 As on 32 Ashad, 2080 

As on 32 Ashad, 2080 As on 31 Ashad, 2079
 More Than 3 Years 

1. Accrued Interest on Loan  -    2,883,791,193  2,523,655,842 
2. Drafts Paid without Notice  -    -    -   
3. Branch Adjustment Account  -    -    -   
4. Local and Foreign Agency A/Cs  -    -    -   
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 Schedule 4.18 
Capital Merchant Banking & Finance Ltd.

Interest Income
 As on 31 Ashad, 2080 (16 July, 2023) 

 Amount in NPR 
Particulars  This Year  Previous Year 

A. On Loan, Advances and Overdraft  -    1,477,047 
1. Loans and Advances  -    1,477,047 
2. Overdraft  -    -   
B. On Investment  -    -   
1. Nepal Government Securities  -    -   
a.  Treasury Bills  -    -   
b.  Development Bonds  -    -   
c.  National Savings Certificates  -    -   
2. Foreign Securities  -    -   
a.  ………..  -    -   
b.  ……….  -    -   
3. Nepal Rastra Bank Bond  -    -   
4. Debenture and Bonds  -    -   
a.  Financial Institutions  -    -   
b.  Other Organizations  -    -   
5. On Interbank Placement  -    -   
a. Bank and Financial Institutions
b. Other Organizations  -    -   
C. On Agency Balances  -    -   
1. Local Banks  -    -   
2. Foreign Banks  -    -   
D. On Money at Call and Short Notice  -    -   
1. Local Banks/Financial Institutions  -    -   
2. Foreign Banks  -    -   
E. On Others  17,160,591  7,358,081 
1. Certificate of Deposits  -    -   
2. Inter-Bank Loan  -    -   
3. Others-Deposit with other Fis  17,160,591  7,358,081 
Total  17,160,591  8,835,128 
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 Schedule 4.19 
Capital Merchant Banking & Finance Ltd.

Interest Expenses
For the period ended on 31 Ashad, 2080  (17 July, 2022 to 16 July, 2023)

 Amount in NPR 
Particulars  This Year  Previous Year 

A. On Deposit Liabilities  8,359,759  4,369,669 
1. Fixed Deposits  -    -   
1.1  Local Currency  -    -   
1.2  Foreign Currency  -    -   
2. Savings Deposits  214,082  1,484,316 
2.1  Local Currency  214,082  1,484,316 
2.2  Foreign Currency  -    -   
3. Call Deposits  8,145,677  2,885,353 
3.1  Local Currency  8,145,677  2,885,353 
3.2  Foreign Currency  -    -   
4. Certificate of Deposits  -    -   
B. On Borrowings  192,131  718,044 
1. Debentures and Bonds  -    -   
2. Loan from Nepal Rastra Bank  -    -   
3. Inter Bank/Financial Institutions Borrowing  192,131  718,044 
4. Other Corporate Body
5. Other Loans
C. On Others  -    -   
1. …..............
2. …................
Total  8,551,891  5,087,713 

 Schedule 4.20 
Capital Merchant Banking & Finance Ltd.

Commission and Discount 
For the period ended on 31 Ashad, 2080  (17 July, 2022 to 16 July, 2023)

 Amount in NPR 
Particulars  This Year  Previous Year 

A. Bills Purchase and Discount  -    -   
1. Local  -    -   
2. Foreign  -    -   
B. Commission  -    -   
1. Letters of Credit  -    -   
2. Guarantee  -    -   
3. Collection Fee  -    -   
4. Remittance Fee  -    -   
5. Credit Cards  -    -   
6. Share Underwriting/Issues  -    -   
7. Government Transactions  -    -   
8. Agency Commission  -    -   
10. Exchange Income  -    -   
C. Others  -    -   
Total  -    -   
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Schedule 4.21

Capital Merchant Banking & Finance Ltd.
Other Operating Income

For the period ended on 31 Ashad, 2080  (17 July, 2022 to 16 July, 2023)

Particulars This Year Rs. Previous Year Rs.
1 Rental on Safe Deposit Lockers  -    -   
2 Issue and Renewals of Credit Cards  -    -   
3 Issue and Renewals of ATM Cards  -    -   
4 Telex/T.T.  -    -   
5 Service Charges  -    -   
6 Renewal Fees  -    -   
7 Others  -    -   

Total  -    -   

Schedule 4.22

Capital Merchant Banking & Finance Ltd.
Exchange Gain/Loss

For the period ended on 31 Ashad, 2080  (17 July, 2022 to 16 July, 2023)

Particulars This Year Rs. Previous Year Rs.
(A) Revaluation Gain  -    -   
(B) Trading Gain (Except Exchange Income)  -    -   

Total Income/(Loss)  -    -   

Schedule 4.23

Capital Merchant Banking & Finance Ltd.
Employee Expenses

 As on 31 Ashad, 2080 (16 July, 2023) 

Particulars This Year Rs. Previous Year Rs.
1 Salary  3,424,745  3,103,016 
2 Allowances  1,088,770  909,438 
3 Contribution to Provident Fund  218,724  202,302 
4 Training Expenses  -    -   
5 Uniform  -    -   
6 Medical  206,570  195,083 
7 Insurance  12,349  12,349 
8 Leave Encashment  618,284  692,480 
9 Gratuity  1,517,641  176,808 

Total  7,087,084  5,291,476 

 Amount in NPR 

 Amount in NPR 

 Amount in NPR 
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 Schedule 4.24 
Capital Merchant Banking & Finance Ltd.

Other Overhead Expenses
For the period ended on 31 Ashad, 2080  (17 July, 2022 to 16 July, 2023)

 Amount in NPR 
Particulars  This Year  Previous Year 

1.   House Rent  -    -   
2.   Electricity and Water  252,366  276,759 
3.   Repair and Maintenance  60,700  85,619 
  (a) Building  -    -   
  (b) Vehicles  39,520  63,485 
  (c) Others  21,180  22,135 
4.   Insurance  25,552  60,506 
5.   Postage, Telex, Telephone, Fax  30,255  13,979 
6.   Office Equipment, Furniture and Fixture Repair  -    -   
7.   Traveling Allowances and Expenses  -    61,447 
8.   Stationery and Printing  16,997  22,616 
9.   Periodicals and Books  3,400  6,100 
10.  Advertisements  -    -   
11. Legal Expenses
12. Donations  -    -   
13. Expenses Relating to Board of Directors  337,975  300,793 
  (a) Meeting Fees  292,000  246,000 
  (b) Other Expenses  45,975  54,793 
14. Annual General Meeting Expenses  -    -   
15. Expenses Relating to Audit  210,675  211,875 
  (a) Audit Fees  101,700  101,700 
  (b) Other Expenses  3,975  5,175 
  (c) Tax Audit Fees  105,000  105,000 
16. Commission on Remittances  -    -   
17. Depreciation on Fixed Assets  901,595  969,011 
18. Amortization of Preliminary Expenses  -    -   
19. Share Issue Expenses  179,940  699,577 
20. Technical Services Fee  251,300  240,000 
21. Entertainment  -    -   
22. Written Off Expenses
23. Security Expenses  902,418  976,998 
24. Credit Guarantee Premium  -    -   
25. Commission and Discount  -    -   
26. Others  1,342,358  1,317,322 
  26.1. Membership Fee   -    -   
  26.2. Tax & Fines  612,315  612,588 
  26.3. Anniversary Expenses  -    -   
  26.4. Fuel Expenses  112,873  101,030 
  26.5. Service Charge  59,717  41,273 
  26.6. Gift Expenses  -    -   
  26.7. Branch Extension Expenses  -    -   
  26.8. Data Connectivity Expenses  134,244  137,905 
  26.9. Software Maintenance Expenses  -    -   
  26.10. Fine and Penalties  -    28,700 
  26.11. Others    423,209  265,951 
  26.12. Fixed Assets Written Off   -    129,876 
Total  4,515,531  5,242,603 
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Capital Merchant Banking & Finance Ltd.
Provision for Possible Losses

For the period ended on 31 Ashad, 2080  (17 July, 2022 to 16 July, 2023)
 Amount in NPR 

Particulars  This Year  Previous Year 
1. Increase in Loan Loss Provision  -    -   
2. Increase in Provison for Loss on Investment  -    -   
3. Provision Against Non-Banking Assets  -    -   
4. Provision Against Other Assets  -    -   
Total  -    -   

 Schedule 4.26 
Capital Merchant Banking & Finance Ltd.

Non-Operating Income/Loss
For the period ended on 31 Ashad, 2080  (17 July, 2022 to 16 July, 2023)

 Amount in NPR 
Particulars  This Year  Previous Year 

1. Profit (Loss) on Sale of Investment  -    -   
2. Profit (Loss) on Sale of Assets  -    -   
3. Dividend  44,300  -   
4. Subsidies Received from Nepal Ratra Bank  -    -   
a.  Reimbursement of Losses of Specified Branches  -    -   
b.  Interest Subsidy  -    -   
c.  Exchange Counter  -    -   
Others  6,369,615  5,096,837 
Total Non-Operating Income (Loss)  6,413,915  5,096,837 

 Schedule 4.27 
Capital Merchant Banking & Finance Ltd.

Loss Provision Written Back
For the period ended on 31 Ashad, 2080  (17 July, 2022 to 16 July, 2023)

 Amount in NPR 
Particulars  This Year  Previous Year 

1. Loan Loss Provision Written Back  486,646,078  302,673,439 
2. Provision against Non-Banking Assets Written Back  -    -   
3. Investment Provision Written Back  -    -   
4. Provision against Other Assets Written back  1,185,015  1,225,001 
Total  487,831,093  303,898,440 

 Schedule 4.28 
Capital Merchant Banking & Finance Ltd.

Income /Expenses from Extra-ordinary Activities
For the period ended on 31 Ashad, 2080  (17 July, 2022 to 16 July, 2023)

 Amount in NPR 
Particulars  This Year  Previous Year 

1. Recovery of write off Loan  -    -   
2. Voluntary Retirement Scheme Expenses  -    -   
3. Loan Write-Off (4.28) (a)  -    -   
4. Other Expenses/Income  -    -   
Total  -    -   

 Schedule 4.25
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 Schedule 4.28 (a) 
Capital Merchant Banking & Finance Ltd.

Statement of Loans Written-Off
For the period ended on 31 Ashad, 2080  (17 July, 2022 to 16 July, 2023)

 Amount in NPR 

S.N Types of Loan  Written Off 
Amount 

 Type of 
Security 

 Basis of 
Valuation of 
Collateral 

 Loan 
Approved 
by Name/ 

Designation 

 Initiation 
made for 
Recovery 

 Remarks 

1 Working Capital Loan  -    -    -    -    -    -   
2 Project Loan  -    -    -    -    -    -   
3 Fixed Capital Loan  -    -    -    -    -    -   
4 Personal Loan  -    -    -    -    -    -   
5 Other Loan  -    -    -    -    -    -   

Total  -    -    -    -    -    -   

 Schedule 4.29 
Capital Merchant Banking & Finance Ltd.

Statement of Loans and Advances Extended to Directors/Chief Executive/Promoter/Employees and Shareholders
As on 31 Ashad, 2080 (16 July, 2023)

The Statement of amount, included under total amount of Bills Purchased and Discounted, Loans, Advances and Overdraft, 
provided to the Directors, Chief Executive, Promoters, Employees, Shareholders and to the individual members of their 
undivided family or against the guarantee of such persons or to the organizations or companies in which such individuals are 
managing agent, are as follows : 

 Amount in NPR 
Name of Promoter/

Director/Chief 
Executive

 Till Last Year's Balance  This Year Recovery  This Year 
Additions 

 Balance as of Ashad 
End 

 Principal  Interest  Principal  Interest  Principal  Interest 
(A). Directors  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   
(B). Chief Executive  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   
(C). Promoters  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   
(D). Employees  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   
(E). Shareholders  -    -    -    -    -    -    -   
1  -    -    -    -    -    -    -   
2  -    -    -    -    -    -    -   
Total  -    -    -    -    -    -    -   
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 Schedule 4.30 
Capital Merchant Banking & Finance Ltd.

Statement of Capital Fund
As on 31 Ashad, 2080 (16 July, 2023)

 Amount in NPR  '000' 
Particulars  As on 31 Ashad, 2080  As on 32 Ashad, 2079 

A). Core Capital  32,176  (361,146)
1. Paid up Capital  935,070  935,070 
2. Proposed Bonus Share  -    -   
3. Share Premium  2,612  2,612 
4. Non-Redeemable Preference Share  -    -   
5. General Reserve Fund  441,303  343,197 
6. Cumulative Profit/(Loss) (up to Previous FY)  (1,739,951)  (1,883,586)
7. Current Year Profit/(Loss) as per shown in Balance Sheet  393,145  241,564 
8. Capital Redemption Reserve  -    -   
9. Capital Adjustment Reserve  -    -   
10. Calls in Advance  -    -   
11. Other Free Reserves  -    -   
12. Deferred Tax Reserve  17,115  17,838 
Less :  17,117  17,840 
Goodwill
Investment in excess of prescribed limit  2  2 
Fictitious Assets  17,115  17,838 
Investment in securities of companies with financial interest  -    -   
Acquisition of Land and Building for self use in violation of directive  -    -   
Investment in Residential housing loan and land development in excess 
of prescribed limit  -    -   

Underwriting commitment not sold within prescribed time limit  -    -   
Loan to person or group of persons restricted by prevailing  Act and 
laws  -    -   

B). Supplementary Capital  -    -   
1. Loan Loss Provision on Pass Loans  -    -   
2. Additional Loan Loss Provision  -    -   
3. Hybrid Capital Instruments  -    -   
4. Unsercured Subordinated Term Debt  -    -   
5. Exchange Equalization Reserve  -    -   
6. Assets Revaluation Reserve  -    -   
7. Investment Adjustment Reserve  -    -   
C). Total Capital Fund (A+B)  32,176  (361,146)
D). Minimum Capital Fund required to be maintained on the basis 
of Risk Weighted Assets:
Capital  Fund                (@ 10 Percent)  18,438  162,414 
Core Capital                 (@ 6 Percent)  11,063  88,590 
Capital Fund Surplus/ (Deficit)  13,738  (523,560)
Core Capital Surplus/ (Deficit)  21,113  (449,736)
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 Schedule 4.30 (A) 
Capital Merchant Banking & Finance Ltd.
Table of Risk Weighted Assets Statement

As on 31 Ashad, 2080 (16 July, 2023)
 Amount in NPR '000' 

On-Balance Sheet Assets
Risk 

Weighted 
(%)

 As on 31 Ashad, 2080  As on 32 Ashad, 2079 

 Amount  Risk Weighted 
Assets  Amount  Risk Weighted 

Assets 
Cash Balance 0  361  -    90  -   
Gold (Tradable) 0  -    -    -    -   
Balance with Nepal Rastra Bank 0  9,562  -    3,108  -   
Investment in Government Securities 0  -    -    -    -   
Investment in NRB Bonds 0  -    -    -    -   
Fully Secured Loan against own Fixed Deposit 
Receipt 0  -    -    -    -   

Fully Secured Loan against Government Securities 0  -    -    -    -   
Accrued Interest on Saving Bonds 0  -    -    -    -   
Amount Deposited by B & C class Licensed 
Institutions on Youth and Small Self Employed Fund 
to be considered as Deprived Sector Lending

0  -    -    -    -   

Balance with Domestic Banks and Licensed Financial 
Institutions 20  499,235  99,847  563,897  112,779 

Fully Secured FDR Loan against Fixed Deposit 
Receipt of other Licensed Banks and Financial 
Institutions

20  -    -    -    -   

Balance with Foreign Banks 20  -    -    -    -   
Money at Call 20  -    -    -    -   
Loan against the guarantee of Internationally Rated 
Banks 20  -    -    -    -   

Other Investments with Internationally Rated Banks 20  -    -    -    -   
Interbank Lending 20  -    -    -    -   
Investments in Shares, Debentures and Bonds 100  29  29  29  29 
Other Investments 100  -    -    -    -   
Loan, Advances and Bills Purchased/Discounted 100  -   
Fixed Assets 100  78,883  78,883  79,777  79,777 
Other Interest Receivable ( Total interest receivable 
less inter receivable on investment less interest 
Suspense)

100  -    -    -    -   

All other Assets (except Advance Income Tax) 100  -    -   
Excess Real Estate/Residential Home Loan 150  -    -   
Total (A)  588,070  178,760  646,901  192,586 
Off Balance Sheet Items:  -    -   
Bills Collection 0  -    -    -    -   
Forward Foreign Exchange Contract 10  -    -    -    -   
Letters of Credit with Maturity of less than 6 months 
(Full Value) 20  -    -    -    -   

Guarantees provided against Counter Guarantee of 
Internationally Rated Foreign Banks 20  -    -    -    -   

Letters of credit with maturity of more than 6 months 
(Full Value) 50  -    -    -    -   

Bid Bond, Performance Bond and Underwriting 
Commitment 50  -    -    -    -   

Credit Sale on the Condition of Re-Purchase 50  -    -    -    -   
Advance Payment Guarantee 100  -    -    -    -   
Financial and Other Guarantee 100  -    -    -    -   
Irrevocable Loan Commitment 100  -    -    -    -   
Contingent Liability in respect of Income Tax 100  -    -    -    -   
All other contingent Liabilities 100  -    -    -    -   
Unpaid Guarantee Claims 100  -    -    -    -   
Total (B)  -    -    -    -   
Total Risk Weighted Assets (A+B)  588,070  178,760  646,901  192,586 
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RISK WEIGHTED EXPOSURE FOR OPERATIONAL RISK
 As on 31 Ashad, 2080 (16 July, 2023) 

Particulars
Current Year

2078/79 2077/78 2076/77
Net Interest Income  3,747 
Commission and Discount Income
Other Operating Income
Exchange Fluctuation Income
Gross income (a)  3,747  -    -   
Alfa (b) 15% 15% 15%
Fixed Percentage of Gross Income [c=(a×b)]  562.11 
Capital Requirement for operational risk (d) (average of c)     562 
Risk Weight (reciprocal of capital requirement of 10%) in times (e)  10
Equivalent Risk Weight Exposure [f=(d×e)]     5,621.12 
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Schedule 4.32

Significant Accounting Policies

1. General Information:
 Capital Merchant Banking and Finance Limited is a limited liability company domiciled in Nepal. The address of its registered 

office is at Battisputali, Kathmandu, Nepal.

 The company has been registered with The Office of Company Registrar on 14 Ashad, 2058, obtained license from Nepal 
Rastra Bank on 17 Magh, 2058 and came into operation with effective from 17 Magh, 2058. The company has listed on 
Nepal Stock Exchange Limited.

 Capital Merchant Banking and Finance Limited has been declared as a “Problematic Financial Institution” on 17 Magh, 2069 
as per section 86(kha) of Nepal Rastra Bank Act, 2058.

 BOD of CMBFL has entered into the agreement for sale of its minimum 32.89% promoter and 31.11% public shares as on 
21 Ashoj, 2073.

 CMBFL has received the approval from Nepal Rastra Bank to sale 3,085,455.00 number of promoter shares on 19 Kartik, 
2074.

 Currently, CMBFL has been planning of recovering of loan through sale of its mortgaged collateral.

2. Summary of Significant Accounting Policies:
 The principal accounting policies applied in the preparation of these financial statements are set out below. These policies have 

been consistently applied throughout the period, unless otherwise stated. The financial statements are prepared on historical 
cost convention except where otherwise stated.

3. Statement of compliance:
 The financial statements have been prepared in accordance with Generally Accepted Accounting Principles (GAAP), Bank & 

Financial Institution Act, 2073 and other requirements of NRB Directives and in conformity with the Companies Act, 2063.

4. Basis of Preparation:
 The financial statements are prepared on historical cost basis. The preparation of financial statements is in conformity with 

GAAP applicable in Nepal. It also requires management to exercise judgments in process of applying the accounting policies.

 The company follows accrual basis of accounting for the preparation of financial statements except where otherwise stated. 
All the formats of financial statements are in accordance with the NRB Directives.

5. Going Concern Assumption:
 Though the company has significant accumulated loss amounting to Rs. 1,346,805,633 the management is of view that the 

company is a going concern with no intention of ceasing its financial activity for the foreseeable future and hence the “Going 
Concern” assumption has been applied for the preparation of its financial statements.

6. Interest Income:
 Interest income on loans and advances is recognized on cash basis as per the NRB Directives. Interest income on investment 

is accounted for on accrual basis.

7. Commission Income:
 All the commission income is recognized on accrual basis.

8. Interest Expense:
 Interest on deposit liabilities and borrowing is recognized on accrual basis.

9. Loans and Advances including Bills purchased:
 Loans and advances include the direct finance provided to the customers. These include term loans, consumer loans etc. All 

credit exposures are subject to regular review and graded according to the level of credit risk and are classified as per the 
NRB Directives. Loans and Advances are shown net of mandatory provisions according to the NRB Directives.

10. Staff Loans and Advances:
 Loans and Advances granted to staff are shown under account head of Other Assets Schedule- 4.16.

11. Loan Loss Provision:
 The provision for possible losses for loans advances are provided at the rates between 1% to 100% according to classification 

of such risk assets as per NRB Directives.

12. Write Off:
 During this period, the company has not written off any amount of loans and advances.
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13. Investments:
 Investments are classified as held for trading, held to maturity and available for sale as per their nature.

14.  Fixed Assets and Depreciation:
 A. Fixed Assets are stated at cost less accumulated depreciation and impairment losses.
 B. Depreciation is computed on written down value method and charged to Profit & Loss Account as the manner prescribed 

by Income Tax Act, 2058. For disposing the fixed assets of the company, it would follow the provision of Income Tax 
Act, 2058 and deduct depreciation upto a day prior to the date of disposal.

 C. Lease hold improvement has been capitalized at cost and amortized over the lease periods. The amount of amortization 
is charged to Profit & Loss Account.

15. Non-Banking Assets:
 Non-Banking Assets is valued in accordance with the NRB Directives and provision is also made as per NRB Directives.

16. Accounting Policy for Non-Capitalization of Assets:
 Assets worth less than Rs. 5,000.00 are directly charged off as revenue expenditure at the time of purchase as per Finance 

and Administration Policy of CMBFL.

17. Software Expenses:
 Acquired computer software licenses are capitalized on the basis of cost incurred to acquire and other cost incurred at the 

point of use. The costs are amortized applying WDV method.

18. Employee Benefits:
 A. Retirement Fund:
  Provident Fund contribution is recognized as expenses and deposited into the CIT.

 B. Gratuity:
  Gratuity liability of staff is accrued only after completion of fixed period of full-time employment with the company in 

accordance with the Human Resource Policy.

19. Stationery Stock:
 Stationery Stock at the year-end is accounted for at cost. For the purpose of valuation of the same FIFO method has been 

applied.

20. Provisions, Contingent Liabilities and Contingent Assets:
 The company creates a provision when there is a present obligation of the entity arising from past events, the settlements of 

which is expected to result in an outflow from the entity of resources embodying economic benefits and a reliable estimate 
can be made of the amount of the obligation. A disclosure for contingent liability is made when there is a present obligation 
that may or may not, require an outflow of resources. When there is a possible obligation or present obligation in respect of 
which the likelihood of outflow of resources is remote, no provision or disclosure is made in the financial statement.

 Finance company has deposit liabilities towards the Citizen Investment Trust (CIT) since 2010. After declaration of "Problematic 
Financial Institution" on 17 Magh, 2069, finance company paid the interest amount on partial basis. The negotiation of interest 
rate between finance company and CIT is going on as on date of financial year end. If the claim of CIT is valid there would 
be additional interest liability of Rs. 56,848,606.32. 

 Also, company has liability towards Nepal Rastra Bank (Bikash Kosh) of Rs. 110,046,178.4 in the account head of FD 
Nominee and interest has not been booked on financial statements.

21. Income Tax:
 Provision for Income Tax will be calculated in accordance with the provision of Income Tax Act, 2058.

22. Exchange Gain/Loss:
 The Financial Institution has not transacted any other foreign currency during the year. So, there has been no exchange gain/

loss to the company due to foreign exchange transaction.

23. Deferred Tax:
 Deferred Tax is accounted using the asset and liability method. Deferred tax assets and liabilities are recognized for the 

future tax consequences attributable to temporary difference between the financial statement’s carrying amounts of existing 
assets and liabilities, and their respective tax bases. Deferred tax assets and liabilities are measured using tax rates expected 
to apply to taxable income in the years in which those temporary differences are expected to be recovered or settled based 
on the laws that have been enacted or subsequently enacted by the reporting date.

 Deferred tax assets arising from temporary difference and unused tax losses are recognized to the extent there is virtual 
certainty that sufficient future taxable income will be available against which such deferred tax assets can be realized.
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Schedule 4.33

Notes to Accounts

1) Interest Income and Interest Suspense:
 The interest receivable on loans and advances as on 31 Ashad, 2080 (16 July, 2023) has been transferred to interest suspense 

account as interest income can be recognized only when realized in cash as per NRB Directives.

2) Provision for Staff Bonus:
 Provision for Staff Bonus has not been provided as per Bonus Act, 2030 since NRB through its PCA letter dated 09 August, 

2011 restricts payment of bonus to staff.

3) Staff Housing Fund:
 N/A

4) General Reserve:
 During FY 2079/80, CMBFL has earned net profit of Rs.490,528,007.00 hence, Rs.98,105,601.34 has been transferred to 

General Reserve during the year.

5) Calls in Arrears:
 There are no Calls in Arrears at the year end.

6) Unpaid Dividend:
 The company has declared a cash dividend at 5.26% of paid-up capital in FY-2066/67. As on Balance Sheet date, total dividend 

payable amounts to Rs.246,660.03.

7) Investment in Share Capital of other Corporate body:
 The company has made investment of Rs.27,000.00 in shares of Credit Information Centre and Rs.2,200.00 in the shares of 

Union Finance.

 Book value of shares not listed in Nepal Stock Exchange has been assumed to be the market price of the respective share. 
There is no any investment in share capital of other corporate body at the Balance Sheet date as on 31 Ashad, 2080 (16 July, 
2023).

8) Average interest rate spread:
 The average interest rate spread of the financial institution is 1%.

9) Expenses to be written off:
 There was no expenses written off during the period.

10) Single Obligor Limit:
 The Company has core capital of Rs. 32,176,000 and single obligor limit is Rs. 8,044,000. Number of loan files has outstanding 

loan amount exceeding the SOL. 

11) Summary of Loans and Advances Disbursed, Recovered and Principal & Interest Written Off:
Particulars Amount in NPR '000'

Opening Balance              1,283,908.231
Loan Disbursed Nil
Loan recovered 486,646,078
Principal Written off Nil
Interest Written off Nil
Closing Outstanding              797,262,152.6

12) Classification of Loans & Provisioning:
 Classification of loan as on 31 Ashad, 2080 is as under:

S.N Category Amount in NPR '000'
1 Pass Nil
2 Watchlist Nil
3 Re-structured Nil
4 Substandard Nil
5 Doubtful Nil
6 Bad 797,262,152.6
 Total 797,262,152.6
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13) Summary Status of the Deposit Liabilities:
Amount in NPR ‘000’

Particulars  As on 31 Ashad, 2080 As on 32 Ashad, 2079 Increased by
Saving Deposits                       21,948.15                       21,768.54 179.61
Fixed Deposits                                      -                                        -                                        -   
Call Deposits                    119,778.84                    273,875.89 (154,097.05)
Total                     1,417,269.95                   295,644.44 (153,917.44)

14) Leasehold assets detail:
 The closing balance as on 31 Ashad, 2080 is Nil.

15) Paid-up Share Capital:
 Paid-up Share Capital of the company as on 31 Ashad, 2080 is Rs.935,069,500.00. There has been no change in the paid-up 

share capital from previous year.

16) Detail of Non-Banking Assets:
 During the financial year 2072/73 company has booked Non-Banking Assets of Rs.20,335,799.26 by transferring the mortgaged 

land of Irada Builders Pvt. Ltd. in the name of company. The Company has not booked any Non-Banking assets during the 
year. The company has been provided 100% provision to NBA as per NRB Directives. During the financial year balance 
relating to Non-Banking Assets are as follows:

Particulars Amount (Rs.)
Opening Balance 20,335,799.26
Booked during the year Nil
Sales during the year Nil
Closing Balance 20,335,799.26
Provision 20,335,799.26
Net Closing Balance Nil

17) Provision for Gratuity:
 The company has provided for future payment of gratuity liability in full as per Human Resource Policy. The company has 

practice of depositing gratuity amount to CIT and outstanding balance relating to the gratuity has been shown separately 
under the head other assets and other liabilities.

 During the year Rs.1,517,641 has been charged to Profit and Loss Account as gratuity expenses.

18) Provision for Leave Encashment:
 The company has provided provision for Leave Encashment as per the Human Resource Policy Rs. 618,284 have been 

provided for leave encashment under this account head during the year.

19) Provision for Bank Balance:
 As the Crystal Finance has been declared as problematic financial institution, the provision has been provided of Rs. 

5,370,618.21.

20) Deferred Tax Assets:
 Deferred Tax Assets and Liabilities have been computed as follows:

Particulars As per Accounts Tax Base Temporary Difference
Fixed Assets     78,883,483.01         78,904,391.10          20,908.08 
Provision for Leave    5,166,197.19                                 -   5,166,197.19 
Taxable Loss         (51,862,885.28) (51,862,885.28)
Net Temporary Difference   57,049,990.5
Deferred Tax Asset/ (Liability) as at 2080/03/31     17,114,997.17 
Deferred Tax Asset/ (Liability) as at 2079/03/32      17,838,084.47 
Deferred Tax Expenses/ (Income) for the year      723,087.30 

 Deferred Tax Assets as on 31 Ashad, 2080 is Rs. 17,114,997.17 and increased in Deferred Tax Assets by Rs. 723,087.30 has 
been recognized as deferred tax expenses in Profit and Loss Account in the current year.
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21) Going Concern Assumption:
 Presently, the company has been declared as “Problematic Financial Institution” as per Section 86 (Kha) of Nepal Rastra 

Bank Act, 2058. The present management, after considering wide range of factors surrounding company’s future prosperity, 
has prepared the financial statements on Going Concern Assumption albeit presently the company has huge accumulated 
loss.

 Due to the Single Obligor Limit Ratio (Directive No. 3), Investment Ratio (Directive No. 8) and Deposit Collection Limit 
Ratio (Directive No. 16) are not in the state of the comparison with the ceiling fixed by NRB Directives.

22) Events after the reporting period:
 No such events reported.

23) Income Tax:
 For tax purpose, self-assessment income tax return has been filed up to financial year 2077/78. CMBFL has completed the 

re-assessment of income tax by Inland Revenue Department (IRD) as on 19.06.2072 for the financial year 2067/68. For the 
financial year 2079/80 Rs. Nil has been provided as Income Tax provision .The reversal of provision for loan loss write off 
amounting Rs. 486,646,078 has not been included in income for tax computation purpose.

24) Interbank Borrowing:
 The company has no outstanding interbank borrowing.

25) Minimum Paid-up Capital:
 The company has already fulfilled the minimum capital requirement as per NRB Directives.

Particulars Amount (Rs.)
Minimum Paid-up Capital 800,000,000.00
Paid-up Capital of CMBFL as on 31 Ashad, 2080 935,069,500.00

26) Reporting Currency:
 The financial statements are presented in Nepalese Rupees, rounded to the nearest Rupee.

27) Group/Re-Group:
 The previous year’s figures are grouped or re-grouped whenever necessary in order to facilitate comparison.

28) Prior Period Interest :
 Company has long outstanding deposit from corporates such as CIT. There were partial payments of interest in previous fiscal 

years. Company has calculated the interest @ 4% for the matured FD opened in 2010 up to Ashar End 2080. Total amount 
of interest calculated is of Rs. 69,703,749.55 of which current year portion of Rs. 6,400,000 is charged to profit and loss 
account and remaining portion, (of past fiscal year) Rs. 63,303,749.55 is adjusted to opening retained earnings.

 Similarly interest amounting to Rs. 34,625,413 is paid to Nepal Rastra Bank is also adjusted to retained earnings since it was 
of past fiscal years.  

Schedule 4.34

Capital Merchant Banking & Finance Ltd.
Statements of Loans taken by promoters/ promoter group shareholders by pledging their promoter shares as collateral in other financial institutions

For the period ended on 31 Ashad, 2080  (17 July, 2022 to 16 July, 2023)

S. N. Name of Promoter/Promoter 
 Group Shareholders

Share in the name of 
Promoter Loan Details

RemarksTotal 
Number of 

Shares

Percentage to 
total  

Paid up 
Capital

Name of Lending Banks 
 /Financial Institutions

Loan 
Amount

Number of 
Shares  

pledged as 
collateral

1
2
3
4
5
6
7
8
9
10
11
12



– 494 – 



– 495 – 



– 496 – 

-bzf}+, P3f/f}+, afx|f]+, t]x|f}+, rf}wf}+, kGw|f}+, ;f]x|f}+, ;qf}+, c7f/f}+, pGgfO{;f}+, aL;f}+, PSsfO{;f}+ / afO{;f}+  
aflif{s ;fwf/0f ;efsf] ljif]z k|:tfj g+= # ;+u ;DalGwt_
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aflif{s ;fwf/0f ;efdf 

:jLs[tsf] nflu k|:tfljt k|aGwkq ;+zf]wgsf] tLg dxn]

ljz]if k|:tfj g+= # ;+u ;Da4 k|aGwkqdf gfd ;+zf]wg, p2]Zo k|fKt ug{ ul/g] sfo{x? yk ug{ k|:tfljt ljj/0f
k|aGw 
kqsf] 

;Da4 bkmf
xfnsf] Aoa:yf ;+zf]lwt÷yk Joj:yf

;+zf]wg ug'{ kg]{ sf/0f / 
cf}lrTo

bkmf ! sDkgLsf] gfdM 
sDkgLsf] gfd b]xfo adf]lhd x'g]5 . 

o; ljQLo ;+:yfsf] gfd æSoflk6n 
dr]{06 a}+lsË P08 kmfOgfG; lnld6]8Æ 
x'g]5 / o; nfO{ c+u|]hLdf 'Capital 
Merchant Banking and Finance 
Limited' elgg]5 . 

sDkgLsf] gfdM 
sDkgLsf] gfd b]xfo adf]lhd x'g]5 . 

o; ljQLo ;+:yfsf] gfd æcGgk"0f{ a}+lsË 
P08 kmfOgfG; lnld6]8Æ x'g]5 / o; nfO{ 
c+u|]hLdf 'Annapurna Banking and Finance 
Limited' elgg]5 . 

Joj;fo k'gM ;+rfngsf] nflu 
gfd kl/jt{g ug{ ckl/xfo{ 
x'g uPsf]n] .

bkmf $ ljQLo ;+:yfsf] p2]Zo k|fKt ug{ ul/g] 
sfo{M 

Joj:yf gePsf]

ljQLo ;+:yfsf] p2]Zo k|fKt ug{ ul/g] sfo{x?M 

-/_ ;dfzf]wg u[x (Clearing House) sf] ;b:o 
eO{ ;f] ;DaGwL sfo{ ug]{ . 

-n_ g]kfn /fi6« a}+sn] tf]s]sf] zt{sf] clwgdf 
/xL  P=6L=Pd= (Automatic Taller 
Mechine) ;]jf ;+rfng ug]{ . 

-j_ g]kfn /fi6« a}+sn] tf]s]sf] zt{sf] clwgdf 
/xL  ns/ (Locker) ;]jf ;+rfng ug]{ . 

-;_ g]kfn /fi6« a}+sn] tf]s]sf] zt{sf] clwgdf 
/xL O{nf]S6«f}lgs dfWodaf6 x'g] a}+lsË 
(E-Banking), df]afO{n a}+lsË ;]jf k|bfg 
ug]{ . 

-if_ g]kfn /fi6« a}+saf6 O{hfht k|fKt u/L 
O{gjf8{ /]ld6fG; (Inward Remittance), 
sf] sf/f]af/ ug]{ .

-x_ O{hfht k|fKt lgsfosf] :jLs[lt lnO{ 
z]o/;+u ;DalGwt sfo{ ug]{ . 

Joj;fonfO{ lj:tf/ ug{ 
yk Joj:yf ug{ cfjZos   
ePsf]n] .



– 497 – 

-bzf}+, P3f/f}+, afx|f}+, t]x|f}+, rf}wf}+, kGw|f}+, ;f]x|f}+, ;qf}+, c7f/f}+, pGgfO{;f}+, aL;f}+, PSsfO{;f}+ / afO{;f}+  
aflif{s ;fwf/0f ;efsf] ljif]z k|:tfj g+= # ;+u ;DalGwt_

Soflk6n dr]{06 a}+lsË P08 kmfOgfG; lnld6]8
aQL;k'tnL, sf7df08f}+ .

bzf}+ bzf}+, P3f/f}+, afx|f}+, t]x|f}+, rf}wf}+, kGw|f}+, ;f]x|f}+, ;qf}+, c7f/f}+, pGgfO{;f}+, aL;f}+, PSsfO{;f}+ / afO{;f}+ 
aflif{s ;fwf/0f ;efdf 

:jLs[tsf] nflu k|:tfljt lgodfjnL ;+zf]wgsf] tLg dxn]

ljz]if k|:tfj g+= # ;+u ;Da4 lgodfjnLdf ;+zf]wg ug{ k|:tfljt ljj/0f
lgodfjnLsf] 
;Da4 lgod xfnsf] Joj:yf ;+zf]lwt Joj:yf ;+zf]wg ug'{ kg]{ sf/0f 
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sDkgLsf] gfdM 
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a}+lsË P08 kmfOgfG; lnld6]8Æ x'g]5 
/ o; nfO{ c+u|]hLdf "Annapurna 
Banking and Finance Limited" 
elgg]5 . 

Joj;fo k'gM ;+rfngsf] 
nflu gfd kl/jt{g ug{ 
ckl/xfo{ x'g uPsf]n] .
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k|ltlglw -k|f]S;L_ kmf/fd

>L ;+rfns ;ldlt
Soflk6n dr]{G6 a}lsË P08 kmfOgfG; lnld6]8 
alQ;k'tnL, sf7df08f}+

laifo M k|ltlglw lgo'Qm u/]sf] af/] .

dxfzo,

=========================== lhNnf =================================d=g=kf=÷pk=d=g=kf=÷g=kf=÷uf=kf= ===========================j8f g+======= 

a:g] d÷xfdL ==================================================n] To; ljQLo ;+:yfsf] z]o/jfnfsf] x}l;otn] ldlt @)*!÷!!÷)% 

ut] ;f]daf/sf lbg x'g uO{/x]sf]  !)cf}+, !!cf}+, !@cf}+, !#cf}+, !$cf}+, !%cf}+, !^cf}+, !&cf}+, !*cf}+, !(cf}+, @)cf}+, @!cf}+ / @@

cf}+ aflif{s ;fwf/0f ;efdf :jo+ pkl:yt eO{ 5nkmn tyf lg0f{odf ;xefuL x'g g;Sg] ePsf]n] pQm ;efdf efu lng tyf 

dtbfg ug{sf nflu===================== lhNnf ==========================d=g=kf=÷pk=d=g=kf=÷g=kf=÷uf=kf= j8f g+================a:g] 

To; ;+:yfsf] z]o/jfnf >L=============================================================================nfO{ d]/f]÷xfd|f] k|ltlglw dgf]lgt u/L 

k7fPsf] 5'÷5f}+ . 

k|ltlglwsf]  lga]bssf]

b:tvtM b:tvtM

gfdM gfd   M

lxtu|flx vftf g+=M &]ufgf M

 z]o/ wgL g+=M

 lxtu|flx vftf g+=M

 z]o/ ;+VofM

 ldlt M

Soflk6n dr]{G6 a}lsË P08 kmfOgfG; lnld6]8

k|j]z–kq

z]o/wgLsf] gfd  M      z]o/wgL g+=÷lxtu|flx vftf g+=M 

z]o/ ;+Vof  M

Soflk6n dr]{G6 a}lsË P08 kmfOgfG; lnld6]8sf] ldlt @)*!÷!!÷)% ;f]daf/sf lbg x'g]  !)cf}+, !!cf}+, !@cf}+, !#cf}+, 

!$cf}+, !%cf}+, !^cf}+, !&cf}+, !*cf}+, !(cf}+, @)cf}+, @!cf}+ / @@cf}+ aflif{s ;fwf/0f ;efdf pkl:yt x'g hf/L ul/Psf] k|a]z 
kq .

z]o/wgLsf] x:tfIf/M ==============================   sDkgL ;lrjM ===========================

b|i6JoM of] lgj]bg ;fwf/0f ;ef x'g' eGbf sDtLdf $* 306f cufj} ;+:yfsf] s]Gb|Lo sfof{nodf k]z ul/;Sg' kg]{5 . Ps 
eGbf a9L k|f]S;Lsf] gfd pNn]v u/]df k|f]S;L /2 ul/g]5 .
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