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Independent Auditor's Report
To the shérﬁhﬂlde rs
Capital Merchant Banking & Finance Limited

Kathmand.

Report on the audit of the Financial Statements
Qualified Opinion

We have sudited the financial statements of Capital Merchant Banking & Finance Limited ("the
Company”), which comprise the balance sheet as at 31 Ashad 2077, and the income statement,
statement of changes in equity and cash flows statement for the year then ended, and notes to
accounts, including a sum mary of significant accounting policies.

In aur opinion, except for the effects of the matter described in the Bas/s for Qualified Opinion section of
Qur report,ithe accompanying financial statements present falrly, In all material respects, the fingnclal
position of the Company as at 31 Ashad 2077, and lof} its financial performance and its cash flows for
the year then ended.

The ﬁnancF:_al statements have not been prepared In accordance with Nepal Financial Reporti ng
Standards as issued by the Institute of Chartered Accountants of Nepal, so opinion on the same has not
been made.

Basis for QuFliﬂed Opinion

-

As regorted n Schedule 4.30 of the financial statements, the Company’s total capital fund and core
capital fundiare negstive as of 31 Ashad 2077, which s Insufficient as compared to the minimum capltal
adequacy requirements as prescribed by Nepal Rastra Bank's directives.

As reported. in point # 22 of Nates to Accounts (Schedule 4.33) of the financial statements, various
directives of Nepal Rastrs Bank viz, Single Dbligor Limit (Directive No. 3), Investmant Limit Ratio
(Directive N-:;.u. 8), and Deposit Collection Limit Ratio (Directive No. 16) ara not in compliance with the
respective celfings preseribed by Nepal Rastra Bank,

As required by NRS Diractive # 6, the Company has ta spend minimum 3% of employes expenses of
2075/76 i.e. "PR 154,412 (3% of NPR 5,147,083) for staffs training and development expenses in FY
2076/77. But the Company has not spent any amount for training and development of staff during the
year. As req;ﬁfred by same clause the unspent amount should be transferred to staff training and
development fund to be spent in EY 207778, However, the Company has not transferred such Unspent
amount Into ['staff training and devélopment fund”. The profit of the Company may be ovarstated by Rs
154,512, on account of these ran-com pliances,

We tunducte;:l our audit in accordance with Nepal Standards gn Auditing (NSAs). Our responsibilities
under those 'standards are further described in the Auditor'’s Responsibilities for the Audit of the
Financial Stut?ments section of our report. We are independent af the Company in accordance with the

ICAN's Handbook of The Code of Ethics for Professional Accountants, and we have fulfilled our ather

ethical responsibilities in accordarice with

i S gqﬁ Handbook of The Code of Ethics for Profassional



Accountants. We believe that the audit evidence we have obtained is sufficient and dppropriate fo
provide basis for our qualified opinlon.

Other Enfcj:rrnatinn

Management is responsible for the other information. The ather information comprises all information
in the annual report other than the financial statements and our auditor's report therson, Our opinian
on the financ'al statements does nat cover the other information and we da not express any form of
assurance | conclusion thereon. In connection with aus audit of the financial statements. our
responsibiiity Is to read the ather information and, in doing so, consider whether the other infarmatian
is materially inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. If, based on the wark we have performed, we conclude
that thera is 3 material misstatement of this other information; we are required to report that fact. We
have nothing to report in this regard,

Responsibllities of Management and those Charged with Governance for the Financial Statements

Management is responsible for the Preparation and fair presentation of these financial statements in
accordance with Nepal Finangal Reparting Standards, and for such internal control as management
determines is necessary to enable the preparation af financial staterments that gre free from materal
misstatement, whether due to fraud or error.

In preparing the financial statemants, management Is responsible for assessing the Company’s ability to
continue @< a going concem, disclosing, as applicable, matters related to going concern and using going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations,ior has no realistic alternative but to do <o,

Thase charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the finaneial statements a5 a whole
are free from material misstatement, whether due to fraud or Brror, and to issue an auditor’s report
that includes our opinlon. Reasonable assurance is 3 high level of assurance, but Is not 2 guarantee that
an audit conducted in accordance with NSAs will always detect 3 material misstaterment when it exists,
Misstatements can arise from fraud or error and are considered material if, individually ar in the
2gEregate, they could reasonably bie expected to influence the economic decisions of users taken on the
basis of these finaricial statements.

As part of f:an audit In accordance with NSAs, we exerrise profassienal judgment and maintain
measIuna]'st':Eptichm throughout the planning and perfarmance of the audit. We alsg:

* ldentify and assess the risks of material misstatemnent of the financial statements, whether due to
fraud or, errar, design and perform audit procedures responsive to those risks, and obtain audit
avidence that is sufficient and dppropriate to provide a basis for our opinion. The risk af not
detecting a material misstatement resulting from fraud | higher than for ane resulting from error,
as fraud may invalve collu sion, forgery, intentional omissions, misrepresentations, or the override of
Intarnal r:::;ntml.

* Obtainag understanding of internal contral reievant to the audit in order to design audit procedures
that are appropriate in the circumstances, but nat for the purpese of expressing an opinian on the
effer:tlvegue:ss of the Company’s internal eantrol,

" Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
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estimates and related disciosures made by management.

* Conclutde on the aporopriateness of management’s use of the golng concern basis of accounting
and, biased on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as 2 going
concern. |f we conclude that a materjal uncertainty exists, we are required to draw attention in our
auditoris report to the related disclosure in the financlal statement or, if such disclasure ara
Inadequate, to modify our opinion. Our conelusions are based on the audit evidence obtalned up to

the dat2 of our auditor's report. However, future Bvants or conditions may cause the Company to
Cedse aus a going concern,

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies In
internal contral that we identify during our audir.

Report on Cther Legal and Regulatory Requirements

We further rpraert that we have obtained information and explanations asked for, which, to the hest of
our knowledge and belief, were necessary for the purpose of our audit. In our apinion, the balance
sheat, the sr;atements of income and the cash flows, prepared in the format, are materially In agreement
with the books of acecounts of the Com pany; and proper books of accounts as required by law have been
kept by the Company. Since none of the branches of the Company were in operation, noe such retums
were recelved or audited by us.

In our opinion, so far as appeared from our examination of the books and the effects of matter
described In Basis Jor Qualified Opinion section of this repart, the Company has not maintained
adequate czpital funds but has made adequate provisions for possible impairment of assets in
accordance \with the directives of Nepal Rastra Bank.

To the best of our information and accarding to explanations given ta us and from our examination of
the boals oﬁa:count of the Company necessary for the Purpose of our audit, except for the effect on
the financial statements of the matter described in Basis for Qualified Opinion section of this repart \we
have naot -:u-fhe across cases where Board of Directars or any employees of the Company have agted
contrary to the provisions of law relating to the accounts, or committed afy misappropriation or caused
lass or damage to the Company relating to the accounts in the Company and violated any directivas of
the Nepal Rastra Bank or acted in 2 manner to lecpardize the |nterest and security of the Company, its
depositars and Investors.

Hemant Katuwal
Partner

Wagle & Assoriates
Chartered Accountants
Kathmandu

20 Chaitra 2057

UDIN: 2104127A0084308 k0L



Capital MerchampimBine & Finance Ltd,
Balance Sheetas on 31 Ashad, 2077 (15 July, 2020)
Amountin NPR

Capital & Liabi ities Schedule | Ason31 ashad, 2077 Ason 31 Ashad, 2076
1. Share Capital| 11 935,069,500 935,069,500
2. Reserves and Funds 4.2 (1,576,819,602) (1.574,895,084)
3. Debenturses ond Bopds 4.3 - :

4. Borrowings 4 26,700,000 27,700,000
5. Depasit Llahlllj!lﬂ 4.5 348,002.3907 346,230,581
6. Bills Payahles. 4.6 . :

7. Proposed and Payable Dividend . .
B. Income Tax Liabillttes . .

9. Other Liabilitiss 4.7 485,135,585 494,244,547
Total Capital and Liabilities 218,177,790 228,349 544
Aszets:

1. Cush Balance | 4.8 141,330 135,153
2. Balance with KRB +g 3,107,576 3,107,574
3. Balance with Banks/Financial |nstitutions 410 85101422 97,855,223
. Money avCall £nd Short Naties +.11 - -

5 Investmants 412 27,000 27,000
6. Loans Advances and Bllls Purchase 4.13 . 5

7. Fived Assotn | 414 40,902,439 82,128,858
B, Nun-Banking Assats +.15 - =

9. Other Asgets 416 48,855,023 45,095,734
Totnl Aszets 218,177,790 228,349 544
Contingent Liabilitles Schedule 417

Directors' Declaraton Schadilg 479

Statement of Capital Fund Schedule 430
Statement of Risk Welghted Assets Sehedule 430(A)

Principal Indicaco s Schedule 431

Principle Avcounting Palicies Scheduls 432

Notes to. a'i.cl:uunl:-;; Schedule 433

Sehe

Chiirman Direetor
Ananda Ram Regm| Kailash Bhakty Karanjte
Director | Director

Date s 2077 /12,04,
Place : Kathmandu, Nepal

les 4.1 to 4.;'1?, 430 8 4.33 form Integral parts of the Balance Sheet.
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lagat Raf Khans Hemant Katuwal
Girector Parinar e Pyt
Wagla & Associntey A
Chartered Accountanss
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Ratdad Siml Pradhsn
Chlsf Executive Officar Asst. Officer
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For the period from 1 Shrawan 2076 to 31 Ashad 2077 (July 17,2019 to July 15, 2020)

Amaunt in NPR

Particulars Schedules This Year Frevious Year
[nterest Inconie 418 3,666,283 5020949
Interest Expenses .19 4,079,025 4,531,900
Net Interest Income (412, 742) 459,049
Commission and Discount 420 -
Other Operating Income 1+.21

Exchange Fluttuation lncome 4,23

Toatal Upﬂrﬂtf_nn Income (412,742) 489,049
| Employees Exoenses 423 5303161 5,147,083
Dther Overheid Expenses 424 3,911,556 +237.324
Exchange Fluctuaton Loss +22 - s
Operating Prﬁuﬂt Hefore Provision for Possible Loss (9,627,460) (8.8495,358]
Privvision for Pessibie Losses 4,15 -

Operating Profit [9,627,460) (6.895,358)
Non-opersting Incomey Expenses 4.26 4,176,649 2817835
Provision Wristen-Back 4.27 1,900,023 107,934,534
Profit from Rzgular Operations (3,550,784) 101,862,010
Profit/Loss fram ¢xtra-ordinary activites 4.28 -

Met Profit ufter consldering all activities (3,550,788) 101,862,010
Provision Fog Staff Bonus —~ -
Provision For Income Tax: {1.626,271) {1,905,093]
This Yenr's * .
Provious Yeal's - g
Deferred Tax Expense/{Income) (1.626271) [1,905,0593)
Net Profit/(Loss) (1,924,517) 103,767,103

Schedule Mo, 4,18 to 4,28, 4,32 & 4.33 form Integeal part of this Profit and Less Account

P -~
L 4% O
&\ g HL(#l :f,_
Renjan Kayamafhi lagat Raj Khanal Hemant Katuwal
Director Director Parmer
Wagla & Avgoclates
Chartered Accountants
- Zofiz (33
Ananda Rum Fepmi Kailash Bhokta Karan]lt Rabindra Khanal
Directar [hrector Chiel Executive Of cor

Date 12077/12/04
Place : Kathmendu, Nepal



For the perfod from 1 Shrawan 2076 to 31 Ashad 2077 (July 17, 2019 to july 15, 2020)

Amount in NFR
Particulary This Year Provious Year
. Cash fiow frivm Opermiing Activities: [12,739,375) [ZL527.878)
1. Cash Recebvid 9, 744955 115,778,317
11 Inkerest Inefime 1,666,267 5,020,949
1.2 Commrdizlor and Diseount Income - .
1.3 Encoene frog) Forelgn Bxchange Trongaction . -
1.4 Recovery of, Wristen-oll Laans 1,900,023 107,939,534
1.5 Uther Incon-es #1756,64% BT H35
2. Cash Payment 12,059,076 12,519,698
2 1 [nterest Exgengis 4,079,025 4,531,500
1.2 Staff Exgenges 5.303,161 5,147,083
2.3 Office Qverhead Expenzes 2,676,009 2840715
2.4 Incoma TaxPaid . )
2.5 Uthar Hxpenses . -
Cash Flow Bafore Working Capital Activides [2.316.421) 103,258,619
(Increase] /Docrease af Current Asseis {2,178,018) [999,141]
1. (Incranse]/Tecraase in Money at Call and Short Hoklce . -
2 ;lnum,]nf;m-::u in Shori-term Investments
3, (increasa)/Cecrmiae o Lopns and Advances and Bills Purchise . c
4, [Increass)/Cocrense in Othet Assets (2376018 {999,141)
Ineredse,/[Desreose) of Current Linbillties [B,247,236) {123,707,357)
1. Incroass(Dicreass) in Deposits Linbilicies 1LB61,7I6 (60,010,758)
7. increasa)/(Dacrease] in Certiflcate of Depasis A .
3, Inereasy,/{Dicrenss] Lo Shorktorm Hartowings [1000,000) (LBOL,000)
4, Inerense/(Dacronde) bn Other Liabilites {9,108.962) (61.576,594)
E. Cagh fMow Eom Investment Activilies (8,249) (260,352)
1 [[ncr:uselffmau i Long-Term Investment Ft -
2. {Increase]/ Mecrease |n Fixed Azseo [B.249) [260,352]
3, Interest Inctime From Long-Term Investment . E
. Dividend Inrome
5. Others -
C. Cash flow Fom Financing Activities - -
1, Incrense f{ Decrease] in Long-Term Borrowlngs (Bonds, Debentures stc)
2 Incrasss/(Drcrease) in Share Capital
3, Inerease/ (Decrassa) in Ober Liabilldes (Share Promiuai) . .
4. Increass/[Cecreass] in Refinanes Facilities From Mepal Hassra Hank -
D. lncose/ Expenses trom change In Exchange Rate in Cash and Bank Salances .
£, This Yoar's Cash Flow from All Activities (12,747,624 (21.788,230)
F. Opening Bulance of Cash and Bank Balances 101,097,952 172 506,102
G. Clasing Batance of Cash and Hank Balances §6,350,324 101,097,952
~1 W A prex o artched repo of ever) dus
: ;‘.'" L \mu /’.:-/ WL u_"!E-.-f 'f
Miranisn Singn Basnat Hula'n%iir- | ki Jagat Raj Khinal Hemont Eotiwal =
Chalrman Diregrar Director Parmer
Wagle & Assoclites
Chaptered Accountanta
\Qw’. 2ot/ 33
Amamida Mam Segm Hallazh Bhokta Karan/it Habindra Khanal
Director | Diretwr Chief Engcutive Oificer

Date : 2077/ 52/04
Place ! Knm.n';;md.u. Mepal
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Profit and Loss Appropriation Account

For the period from 1 Shrawan 2076 to 31 Ashad 2077 (July 17,2019 to

July 15, 2020)
Amount in NPR

Particulars

This Year

Previous Year

Income

1. Accumulated Projit up to the Last Year
2.Current Year's Profit
J.Emh.un'ge_ﬂucmn,‘-ﬁun Fund

(1.871,994,512)
(1,924,517

[1,953,103,101)
103,767,103

Tatal (A)

(1,873,919,029)

(1,849,335,998)

Expenses

1. Accumulated Loss up to the Last Year
2, This Year's Lass,

3. Gienaral Reserve

4, Cantingent Reserve

5, Institutional Development Fund

6. Dividend Equalitation Fund

7. Employee Relatyd Reserves Funds
8. Proposed Dividend

9, Proposed Issue 4 Bonus Shares

10 Special Reserys Fund

11, Exchonga Fluctuation Fund

12 Capital Redemption Reserve Fund
13. Capital Aﬂjustﬁnent Fund

14 Deferred Tax Heserve

1,626,271

20,753421

1,905,093

Total {B)

1,626,271

22,658,514

Accumulated Prl;:ﬂrﬂl..m] [A-B)

{1,875,545,300)

(1,871,994,512)

Iuné}&ynma]hi

Director

Niranjah Singh Besnet
Chairman

s

Ananda Ram Regml
Director '

Kallash Bhalca Karmnjit
Director

Date: 2077/12/04
Place : Kathmancu, Nepal

i

|agat Ra) Khanal
Dlrector

Rl —

Rahindra Khanal
Chisf Exerutive Oflicer

Az per our aduched report of even date

AT B Ay
b lieri— { L3 )
e 1
Hemant Katuwal
Partner
Wapgle & Azsociates

Chartered Accountants
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Capital Merchant Banking & Finance Ltd.
List of Promoter and Share Holder's holding 0.5% or more of Pald-Up Share Capital

Amount in NFR

5.N. Name of the Shareholders No. of Shares Amount (Rs.) Percentage
1|Chiranjibi Thapa 912864 91,286,400 9.76%
2 {Ranjan Rayamafhi 584,232 58,423,200 6.250%
3|Himalayan Builders & Engineers Pvi.Ltd 1,168,603 116,860,300 11.50%
4| Tilak Bahadur Ranabhat 1,168,550 116,855,000 11.50%
SNiranian Singh Basnet 233,893 23,369,200 2,508
6| Guru Prasad Timilsina 467,423 46,742,300 5.00%
7| Hom Prasad Niroula 467,420 46,742,000 5.00%
Bl Prawal Jung Pande 1,168,552 116,855,200 11.50%
9| Ravi lilean Dhakal 85,736 8,573,600 0.92%
10| Porasparik Investment Company B9,280 8,928,000 0.95494
11|Gorakshya Mult Investment 70,000 7,000,000 0.75%
12| Hemanta Pandit 65,682 6,568,200 0.70%
13| Chays Rana Shah f5,430 8,543,000 1,77%
14|{Upasana K.C 54,002 5,400,200 {1.58%
15|Bigyan Prasad Poudel 173,655 17,365,500 1.86%
16| Pawan Kumar Kark 1,396,365 139,636,500 1489449
17| Laxman Prasad Poude] 26,171 2,617,100 0.28%
18{Binaya Kumar Gupta 34,173 3,417,300 0.37%
19| Manej Khanal 16,861 1,686,300 0.18%
20{Dambar Hahadur KC 100 10,000 0.00%
21|Kalyani Shrestha 20505 2050500 0.26%
' Total 8,289,498 828,949,800 96,590,

/
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Capital Merchant Banking & Finance Ltd.
List of Share Holder's holding 0.5% or more of Paid-Up Share Capital
| Amount in NPR
5. N, [Name EJH:h: Shareholders No. of Shares Amount (Rs.) Percentage
TlUpasana K.C 48,349 4,834,900 0.52%
2{Unnati Gorporate lnvestment 50,304 5,030,400 (.54%
3lKasturl Investment Company 60,810 6,081,000 0.65%
4|Hemanta Pandit 65,682 6,568,200 0.70%
5 Gorakshya Multi Investment 70,000 7,000,000 0.75%
6|Samuchha Inyestment Company 79,000 7,900,000 0844
7|Chaya fana Shah BO,030 8,003,000 0.864%
g|rabi Kiran Dhakal 85,736 8,573,600 0.92%
gNilgir| Investment Pyt Ltd 8,963 8,896,300 0.95%
10|Parasbarik Investment Company 89,280 £,928,000 0.95%
11| Caleuate Builders Pvt Lud 89,287 8,928,700 0.95%
12| Madan Bahadur Khadka 90,000 9,000,000 0.96%
13{5amysg Housing & Development 90,000 9,000,000 0.96%
14|Beauty Builders Pvt Ld 90,000 9,000,000 0.96%%
15| Bijeswvori Awash Bikas 90,232 9,023,200 0.96%
1618 Developers Pvt Lid 90,442 9,044,200 0.97%
17| Amir jung Khadka 92,298 9,229,800 0.99%
18|Gobinda Prasad Aryal 103,102 10,310,200 1.10%
19|Gobinda Prasad Aryal 140,000 14,000,000 1.50%
20 |Bijgyian Prasad Poudel 173,655 17,365,500 1A
21|Murari Karki 174,502 17,450,200 1.87%
22|Shreeram Khatri 195,983 19,598,300 2.10%
231ABC Stock Management 261,500 26,150,000 2.80%
24/|Shreeram Khatri 324,000 32,400,000 3.46%
25 Stuqktnueshnant& Company 416,357 41,635,700 4.45%
26 Murari Karki 420,545 42,054,500 4.50%
27 Gausishankar investment Comapany 760,000 76,000,000 8.13%
28] Amir Jung Khadka 936,233 93,623,300 10,01%
29|Sulsv Investment Company 1,074,474 107,447,400 11.49%
30 Patsan Kumar Karki 1,377,000 137,700,000 14.73%
Total 7,707,764 770,776,400




Schedule 4.2
Capital Merchant Banking & Finance Ltd.
Reserve and Surplus
As on 31 Ashad, 2077 (15 July, 2020) .
Amount in NPR
Particulars Ason 31 Ashad, 2077 | Ason31 Ashad, 2076
1. General Reserve Fund 282,552,290 292,552,290
2. Capital Reserve Fund =
3, Capltal Redemption Reserve - -
4, Capital Adjustment Fund - -
5. Other Resevers 16,173,408 14,547,138
5.1 Contingent Reserve - =
5.2 Institution Development Fund . ;
5.3 Dividend Equalization Fund s
5.4 Special Feserve Fund . E
5.5 Assets Revaluation Reserve 3 -
5.6 Deferred Tax Reserve 13,561,848 11,935,578
5.7 Other Free Rescrves )
5.8 Other Reserve Funds c !
5.9 Share Premium 2,611,560 2,611,560
6. Accumulited Profit/(Loss) (1,875,545,300) (1,871,994,512)
7. Exchange Equalization Fund . i
ok (1,576,819,602) (1,574,895,084)
Ky NE
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: Schedule 4.3
Capital Merchant Banking & Finance Ltd.
Debentures and Bonds
As on 31 Ashad, 2077 (15 July, 2020)
Amount ln NFR
Particulars Asan 31 Ashad, 2077 Az'on 31 Ashad, 2076
L oo Parcent Bonds/Debentures of RS wm gach 5 2
[ssued On et and Matured on e Z .
[Uummndingﬁbah nce of Redemption Reserve Ra. . :
F e Pereent Bond /Debentures o B8 Luiiasianin BCH - :
1SS O som s AT Matured on ..o =
[Uumzn-:ting- Balance of Redemption Reserve Rs. o] . -
i, LFTAR A T i .
Total [1+2+3) .

Note ; Particulars of securities shall be disclosed 1n case the Dobentures/Bonds are issued with assigned securities.

Schedule 4.4
Capital Merchant Banking & Finance Ltd.
Borrowings
As on 31 Ashad, 2077 (15 July, 2020)
Amountin NFR
Particulars Ag on 31 Ashad, 2077 As on 31 Ashad, 2076
A Logal
Nepal Government - -
MNepal REET‘.’HFI Banlg - -
Repo Obligation . -
|nter Bank =nd Flranclal Institutions 26,700,000 27,700,000
Other Orgarlzed Institutions - .
Others i .
Total 26,700,000 27,700,000
B. Foreign -
Banks ' 2 .
Others - -
Total E -
Total (A+H) 26,700,000 RZhn;00
B s O
A 3
"_:'1:-. ?:f_.-u e “n:f‘,-




g & Finance Lid.

Asan 31 Ashad, 2077 (15 July, 2020)

Schedile 4.5

Amount o PR

?:II';'JI:I.IIII.'_"-

Az on 31 Ashad, 2077

As oo 31 Ashad, 2076

| ———————
1, noa-Interest Bearing Accounts
A, Cyrrent Deposits

1. Lhcal Currency

1.1 Hepal Govermment

1.2 A" Clzss Licensed Institptions

1.3 Other Licrnsed Financial Insd tutlomn
1.4 Other Organized Instinitiond

1.5 ' ndlvidualy

1.6/ Uthars

#i Foreign Currency

1,1 Nupal Governmont

1. 1 A" Class Licenzed lustitutiona

%3 Other Licnsad Flagncial Instwtions
2.4 Other Organized Institutivne

2.5 Individuaty

2.0 Dthers

B Deposits

1 imployee Guaratess
1 Guarantes Margin
3 Lettzrs of Credit Mariin

T Others

LLocal Catrency

2 Sinancial Institatond

3 Other Organizerd Inuttutions
Hnﬂlwdull

2 Frrsign Currency

:'_1 Fipancial Insdrutions

217 Other Orgenized Institutons
23 Individuals

f:nm of Non-laterest Bearlag Aceounts

2 interest Braring Accounts:
i Savings Beposits

21,395,737

11,236,506

T, Local Corrency

—
71,395,737

1.1 Organized Insttutions
1.2 Individuals
{5 Dthers

21,395,737

Z1206,566

11,236,566

o, Forelgn Currency

2.1 Orpanized Instibibions
.2 Individuals
3.3 Others

4. Fixed Depasits

. Local Curmancy

1.1 Qrganized Institutlons
1.2 Individuals
1.3 Others

2. Foreim Currency

2.1 Drggnlzed Insdtuliens
2.2 Individiats
:2.3 Dthers

{C_Call Deposits

126,696,570

324,994,015

1. Local Currency

325696570

324994015

11 A" Clags Liconaed Instimitions
1.2 Oty Licenuod Inamitutions
1.3 Other Organized Instinitons
1.4 [ndlvidualz

1.5 (thars

51,974,255
273,768,660
933,649

52,004,290
ITLITHETY
024846

2 Forzlgn Gurtency

(21 7A" Clasy Licensed Institutions

2.2 (ther Licensed Institutions

|23 Other Crgarilzad Institutians
.4 Indsvidualn

7.5 Others

B. Cortilicata of Deposit

1. Orzanlzad Ingtitutions
2 tradiviciuals
3. Others

[Total of Interest Boaring Actounts

SHB,002, 107

246,230,581

| |Totl Deposlt (E+2)

48,092,387

3465230501, |

Sl (B A

M lel 'fgv
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Capital Merchant Banking & Finance Ltd.
Bills Payable
As on 31 Ashad, 2077 (15 July, 2020)

Schedule 4.6

Amount in NFR

Particulars

As on 31 Ashad, 2077

As on 31 Ashind, 2076

1. Local Currency

2. Foreizn Currency

Total

Capital Merchant Banking & Finance Ltd.
Other Liabilities
As on 31 Ashad, 2077 (15 July, 2020)

Schedule 4.7

Amount in NPFR

Particulars As on 31 Ashad, 2077 Ason 31 Ashad, 2076

1. Penglon/Gratuity Fund 3,158,399 2877266
2. Employess Provident Fund . .

1. Employees Wellare Fund . -

4. Pmuis]un for Stafi Bonus -

5. Intetest Peyible on Deposits . .

5. Iniberest Payable on Borrowings . .

7. Unegrned Discount and Cammission . -

B. Sundry Creditors ' 65,688,355 74,866,672
9, Brarich Adjustment Account - :
10, Defarred Tax Liability

11, Dividend Payable 246,660 246,660
12 Others 415,842,171 416,153,950
Total | 485,135,585 494,244,547

QA

f
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Capital Merchant Banklog & Finance Ltd.
Cash Balance

Ason 31 Ashad, 2077 (15 July, 20Z0)

Schedule 4.8

Ampunt in KPR

(|

Particuisrs Ason 31 Ashad, 2077 Az an 31 Ashed, 2076
1 Local Curretey | melading eoln) 141330 135153
2. Ferelgn Curnenct - -
Tatul 141330 135153
Schedule &9
Capltal Merchant Banking & Finance Lid
Balance with Nepal Rastra Banlc
Ason 31 Ashad, 2077 (15 July, 2020)
Armount In NPR
3 Foreign Currency
l"dﬂ‘i‘-lﬂl-;lrl Logal Currendy edien o g ~erwry Az an 31 Asliad, 2077 Ason 31 Ashaid, 2076
1. Miepal Sasoa Bank 3107576 . - 1107574 3107576
). Corrent Ascoun: 2,107,576 AL107.576 llrﬂlé_?ﬁ
b, Other Accont | - - - . ~ :'-.u‘l

Ww/ﬁ‘mﬁ/

ool &

-

=
7]
o
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Echodule 4,10
Capital Merchant g & Finance Ligd,
Balance with other Banks/Financial Institutions
As on 31 Ashad, 2077 (15 July, 2020)
Amount in NFR

Forelgn Currency

E'Il'ﬂ.;:_llllr.li Lovcal Curvency \utian Coresscy] Convartivie ] Total Ason 31 Ashad, 2077] As oo 31 Ashad, 2076
1, Local Licensed Bstitutions B5,101,422 B5.100.422 97 H55223
a), Current Aceront 60, 165,096 600,165,005 19,756
b1, Orther Arcouat 24,935,326 24930326 G S A6
2. Forelgn Banks - - ; =
). Current Acccunt - - a
[B). Otteer Accout i - .

B A

Tutal 85,101,422 . 85,101,422 [ g3, 3

G
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Schedule 4.11
Capltal Merchan ng & Finance Lid,
Money at Call and Short Notice
As on 31 Ashad, 2076 [15 July, 2020)
Amount in NFR

_ Particulars Ason 31 Ashad, 2077 | Ason 31 Ashad, 2078
1. Local Eurreré;y x 5
2. Foreign Currency N N
Totl = =
Schedule 4.12

Capital Merchant Banking & Finance Ltd.
Investments

As on 31 Ashad, 2077 (15 July, 2020)
Amountin NPR

Purposze
articulars As on 31 Ashad, 2077 | Ason 31 Ashad, 2076

Partc Trading Other Ol ad, on d,

1. Nepal Government Treasury Bills - -

Z. Nepal Government Savings Bond - -

3. blepal Government Diher Securites - - -

. MNepal Rastry Bank Honds - s

5. Forelgn Securitles - - a

6. Local Licensad Instrutions - = ;

7, Foreign Banks + -
Ia. Origanized Institutions Shares 29,200 - 29,200 29,200

4. Corperate Hands and Debentures . . .
10, Other Inveitments - . -

Total Investrent 29,200 - 29,200 29,200
Provision | 2,200 - 2,200 2,200
NetInvestment 27.000 + 27,000 27,000
L A8 ; ﬁ/\
!
k)




Schmlule 4.12 (A)
& Finance Led.
Investment In Shares, Debentures and Bonds
As om 31 Ashad, 2077 [15 July, 2020)
Purticuiars Cust Pries Muarket Price || Provisioa | Ason 31 Ashad, 2077 | Asop 31 Ashsd, 20076

L imvestment In Shares

L1 CreditInformation Bureau + -

3, 54LT5 Cedinary Shured of B 100 Pad up

(achading 3,274.75 banis shares) 27,000 . - 27,000 27,000
|12 tnion Finane Co, Ltd. 2,200 2,460 2200 2200 2,200
22 Osliniary Stoarts of Ra 100 Paid up 2 . : - ’
2 Investosant In Debertures and Bands p

r 2 Con [Pt Lbd Tt E -

iiivees T eiees Dielenranes Boods of R, ... - -

S AN - - =
ke — il = = . -
Total Inwestman: 29404 2.464 4,200 39,200 F9.200
2. Provigion for Leas 4200 2,200 2200
2. 1. Provision Up (o Previous Year 200 200 2200
3.2, Adiditions This Year -

'Total Proviston | 2,200 2.200

Net Investment | 27,000 17,000

g ¢z




Capital Merchant Banking & Pinonce Lid sehaduls 4.82.1
Hald for Trading
Az on31 Ashad, 2077 (15 [aly, 2020)
Atk ln HFH

||Mm-i'pl-1n11

Cuat Prbew | Last Marhel Price | Currnmt Maskel Prics

Current Yanr I'rul‘ln'{l.-:u]i lawy ?-rhrh,;fhn]

L. Trrastiry Bills of Gosedonment of Nyl
. faving Bonda af Gotwrmmant of Hepal
| Giler Loams Burds of Government of Wepal
4. Loan B of Sepel Resr ank
5 Forulgn Lasn Bandy
Snarns ol Lasil l.k!'illnﬂh.ﬂi'm.dm
7. Dy bawiare el Bonide of Loos) Licanand fnatitatios
i, Dubmatare snil Bands of Lol Ooganiard lhatiel i
[nvasrmantin Frraign Banis [PMeomant)
L, bnmriamh Leling

V'L Dthaer Inyestmang
Totul Invesment |




Bchedulud.12%

Armiind in NIFR

[pemripton

{Cimmualares Loy Upto This aar

Larreni Lir Lis

Burrenl Your Frofll /[ Leas)

LTemanury [iils uf Comarueinent of Ragal

. uving Bonds of Gobernment of hepal

3. Other Lasn Honds of Gaversmant of Nagal
, Loy Mzonin oo Mmpal fasers Qank

4. Pureigs Laan Hﬂmf:l

. Sharmwl Lol Licsmasd T6IG G

¥, Dasariurs amal [horss of Locsl Livensad Lnsibitene

A U byt wvd Binic s od Locwl Qrgantissd inafmutines
| Bivvestrnm ne b Foreign Tanl [Placmant )

14, Inipbunl Lending

1 Otbwr |srrpanmess

Lust ¥ear Profit/|Loe)

ol fwesimmi. |




Bchedhile 4103

Capital Me Eanling & Finance Lud.
Avallable for Sale
Asom 11 Ashad, ZO0TT (15 July, 2020]
Amsini y NPT
Current Vear Lant Yy
| Descripiion Comt Frice | Last Murket Price | Currest Marker Price i ey ey r

LTm.unr'B!llqn‘fﬁrfl'lm!mlnlanIp-l e - (Lot -
(2. Surving Downils af Gevurmment of Nejal B
9. ehuar Loen Bumils o Devermimant af Hepal
4. Lioan Thaicds f Nogial Riastrs fank _ :

Fursign Laan Boncs .

Shaped of Lue Liowesd Enatinatimns 2,200 -

Debennae snd Bt of Locil Liconsed Ingtitstiona .
& Debentrn and Blalhta ol Locnl Organized insitinans
[ e— Foeen Hanks [Placarmne] .
110 Inarbamle Lending ““;m : :
1:::-'?:-::15“? . : -I '&.5"”‘“ .
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v, iy
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Erhedule 611
Mlllid.llll’. IW‘F [!I.Iil'lly' )
Lsswnal s NPHL
Lisnn Tillla Piirri aas RALHURTEd T
Parthacurs . Ardn 01 st 2077 | Asem 39 Asbad, B47H
1 Duprivml P Tuial Deimmstli | Forsigs | T
limginad | Usdnsurud
[Re oGN] o, S - L0 ATl (e ]
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1 Famm - g = - .
4.2 Wi ikl ¥ L ] a H ¥
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i fi¢ & Finance Ltd,
Loans, Advances and B iagﬂ i
As on 31 Ashad, 2077 (15 July, 2020)

Schedule .13 (A)

Amount ln NPR

Partculars

As on 31 Ashad, 2077

As on 31 Ashad, 2076

(A). Securec

1. Movable/Immovable Assets

2. Guarantee of Local Licensed Institutions
3. Government Guarantee

4, Internatinally Rated Bank Guarantee

5. Export Do-uments

6. Fixed Deposit Receipts

a) Own Fbi:d Deposit Receipt

b) Fixed Deposit Receipt of Other Licensed Institutions
7. Covernment Bonds

8. Counter Guarantee

9. Personal Guarantes

10. Other Securities

(B). Unsecured

1,586,581,670
1.584.106.881

2474789

1,58008,481.693
1,586,006.904

-

2474789

1,586,581,670
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Capltal Merchant Banki

Non-Fanklng Assets

L& +

Ason 31 Ashad, 2077 (15 July, 2020)
Amoiunt in HPR
Wamnn amd Adareaaf Date of Aceepd Fotul gmeunit ol Lspa Providinn
Worrmwar ot Sty Hom-anking Assets Nom-Hsublug Asswte e | T Purmntaga | lnd - An o A1 Ashod, 2077 | As w28 Akiad, 2074
Traan allers Sy Lo
i 34 Fip P S LETY 10T BT IOEIETRY .
G Toml 10,335,7H 10315799




Schedule 4.16
Capital Merchant Banking & F
Other Assels
Az on 31 Ashad, 2077 (15 July, 202
Amount in NFL
Al om 0L Ashad, 20TT Az om 31 Ashad, 2076 | Asan 32 Aghad, 2075
ek | : =
ipentme Recoivaldi on invertimniz - - .
Accried Inperest r.:u.'Lﬂm 2317115332 3,017,614,130 2125153247
Lz ¢ It et SUEnS0 Ammnt (2.317.214,332) [2,17,614.130) [L125,732.267]
i laabon Recs vable - . L
snibry Dokitoes 19,605,759 20.203,008 7,060,857
Staf Loani mid Advancer B0, 137 8,777 126,337
Fre Eapeises - 10,358 .
| Caaky i Tramslt | . 4
ﬂﬂ\!r'l‘murtlm:u{ |t adbing chagued | _
|orafts Paid witholt Rutice . : :
Expersss Wot Wrsten off 477 AT ATTET1 4774871
Bimnch aooent (e (1) .
paforred Tax Azas 3356LHAY 11935579 10,050,404
Other S, 168,404 4.262.141 4487970
Total i, e, 0 45,095,754 42191501
Sehedule 416 (A)
§ Amuunt in KPR
| Parscutacs I L A Ason 31 Ashadd, 2077 | Anon31 Ashad, 2076

1. Accruel Jnkere st o0 Laan

7. Dirules Palel wii bt Motlee
3. Peanch Adlndt ment Account
& Lial anid Fore gy Agency A/Cs

Uy b 1 Yeur

Y

1 ol Yaurs More Than 3 Years

2817015331

017,614,130
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Capital Merchant Banking & Finance Ltd,
Contingent Liabilities
As on 31 Ashad, 2077 (15 july, 2020)

Schedule 4.17

Amount In NPH

Particulars |

Ason 31 Ashad, 2077

As on 31 Ashad, 2076

2. Letters of Credit (Full Amount)

u). Less than & manths Maturity

b). More than 5 months Maturity

3. Rediscounted Bills

#. Unmatured Guarantess/Bonds.

a), Bid Bonds

b). Performange Bonds

¢}, Other Guarantees/ Bonds

5, Unpaid Shares in Investment

6. Farward Exchange Contract Liabilitles

7. Bills under Collection

B. Acceptance ind Endorsements

9. Underwriting Commitments

10. Irrevocably Loan Commitments

11. Counter Guarantee of Internativnally Rated Banks
12-Advance Payment Guarantes

13, Financial Guarantae

14. Contingent Linbilities on Income Tax

15, Capital Commlitment net of Advance Payment
16, sseem—

1. Claims on Institution but notaccepred by the Insttution

Total




Schedule 418
Capital Merchant Rundsig s Finance Lud.

Interesrlucue
As on 31 Ashad, 2077 (15 July, 2020)
Amount in NPR

Particulars This Year Previous Yesr

i Loan, Adviiees angd Overdealt - =
1, Loans and Advincs q 39,598
1 Qyerdraft £ "
B, On [nvestmamnt’ . .
1, Kepal Government Semurities - :
Treasury Bills| : )
J;. Development Aonds c p
o, Makinnl 5 Certificotes ; )
2. Foraign Securides , =

i Tme— -

| R . E
4, Nepal Hastra Fank Bond F "
4. Dabentire ant Bonds . z
a3, Financinl Instiutions i i
i, Orther Organiiationg . ”
5. On Interbank "lagemenl z =
x. Banlc and Financla| Institutions

b, Other Organizations i z
C, On Agency Ha ancis = -
1, Lozal Banka . R
2. Foreljgn Banks : .
D, On Maney st Call and Shisrt Natles a s
1, Local Banks /Pinascial Inatitutions . -
2. Foreign Bunl .
i On Others | 3,566,200 4981351
1. Certificate of Depasits 4

2 Inter-Hank Loan . .

T Others-Depotit with otnher Fig 1666,267 4081351
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Capital Merchant Banking & Finance Ltd.

Schedule 4.19

Interest Expenses
For the period ended on 31 Ashad, 2077 (17 July, 2019 to 15 July, 2020)
! Amount in NPR
Particulars This Year Pravious Year
A, On Deposit Liabiliztizs 1224617 3678914
L. Fixed Deposits . -
L1 Local Corrency - .
1.2 Foreign Currency i "
2 Savings Depasits 208,810 225221
2.1 Local Currency 208810 225221
2.2 Foreign Cujrency - -
A, Call Depasits, 3,015,807 3,453,693
3.1 Lursllfurrﬂ?'lw 3,015,807 3,453,693
3.2 Foreign Cucremcy . -
4. Lertificate of Depusits . =
B. On Borrowings 854,408 852,986
1. Debentures and Bonds - -
L. l.oan from Nepal Rastra Bank - -
1. Inter Bank/Financial Institutlons Borrowing 854,408 B52. 98GR
4. Other Corporate Body
5. Other Loans |
. On Others - -
| A= g B
B e =
Total 4,079,025

b Rl




Schedule 4.20

For the period ended on 31 Ashad, 2077 (17 July, 2019 to 15 July, 2020)
Amount in NPR

Particulars This Year Previous Year
A. Bills Purchase and Discount - -
1. Local . .
2. Forelgn ; .
B. Commission ‘ .
1. Letters of Credit - -
2. Guarantee . -
3. Collection Fee - .
4, Remitance Fee - -
5. Credit Cards . -
6, share Unde rwriting /lssues . -
7. Sovernment Transactions - -
8, Agency Commission . -
1{L Exchange Income . -
C. dthers . .
Total . T
. ' LT

| . o &

o . 7 e
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Capital Merchant Ban ket
Other Operatin

Scheduls 4,21

Amoiint in NPR

Partlculars

This Year

Previous Year

1. Rental on Sale Deposit Lockers

2. lssue and Renewald of Credit Cards
3. Issue and Renewnls of ATM Cards
4 Telex/T.T.

5. Service Chaljn

6. Renewil Foss

7. Others
Total .
Schedule 422
Capital Merchant Banldng & Finance Ltd.
Exchange Gain/Loss
For the period ended on 31 Ashad, 2077 (17 July, 2019 to 15 July, 2020)
Amount in NFR
Particulars ‘This Year Previous Year

4. Hwaiuattn;: Gain
(B} Trading Giln (Except E—x:lmuf,-u Income)

Total Income [Loss)

B/ M 4



& Finance Ltd.
Employee Expenses
As on 31 Ashad, 2077 (15 July, 2020)

Schedule 4,23

Amount in NPR

M‘ﬁ/ ix /i”: f;\___:t

it

Particulars
This Year Previous Year
1. SI]II}I"
2. Allowances | 3:;;9;552 3047616
3, Contributiar, to Provident Fund 20 :;’? i 938,268
4. Trailng Expenses -30hH 196,762
5. Uniform - -
f. Medical x -
7, Insurance 138,572 192,563
& Leave Encashment 12,349 12349
8. Gratuity 452,003 398 585
bocat 381,133 360,936
n
5,303,161 5,147,083
'f

L

'- por
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Schedule 4,24

For the period ended on 31 Ashad, 2077 (17 July, 2019 to 15 July, 2020)

|

=/

Amount in NPR
Particulars This Year Previous Year
1. House Reni| - -
2, Blectricity ind Water 245,800 425,847
3. Repair and Maintenance 102,272 118,566
{a]. Building - -
(b). Vehicles | 96,570 65,842
(¢€). Others 5,702 52,723
4. Insurance 68,510 73,374
5. Postage, Telex, Telephone, Fax 13,450 17,301
6. Office Equipment, Furniture and Fixture Repair = -
7. Traveling Allowances and Expenses - =
8. Statlonery and Printing 15,375 102,260
9, Perlodicals and Books 3,400 5,500
10, Advertisements . .
11, Legal Expunses 180 420
12. Donations - -
13. Expenses Relating to Board of Directors 51,250 153,990
(a). Meeting Fees 47,000 140,500
{(b). Other Expenses 4250 13,490
14. Annual General Meeting Expenses - -
15. Expenses Relating to Audit 206,700 211,520
(). Audit Fegs 101,700 101,700
(1), Other Expenses 4,820
c). Tax Audit Fees 105,000 105,000
16. Commission on Remittances . ;
17. Depreciat on on Fixed Assets 1234667 1,396,609
18. Amortization of Preliminary Expenses - -
19. Share Issug Expenses - -
20 Techmical Services Fee 240,000 240,000
21. Entertainment - -
22, Written Of Expenses % g
23, Security Expenses 257,527 252,818
24. Credit Guarantee Fremium . -
25, Commission and Discount - -
26, Others 1472,215 1,228,713
26.1, Membership Fee - .
26.2, Tax & Fines 950,670 723,331
26.3, Anniversary Expenses * z
26.4, Fuel Expenses 68,737 57,888
26.5. Service Charge 690 180
26.6. Gift Expenses - -
£6.7; Branch Extension Expenses . -
26.8. Data Connectivity Expenses 148,264 138,847
£6.9, Software Maintenance Expenses - BZ,860
26.10, Fine and Penalties - -
26,11, Others! 304464 195,608
Total 3,911,556 42373280
| e 4 Rek g )
- \?‘}v{‘mﬁ:ﬁ’
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Sehedule 4.25

Provision for | uss!le Losses
For the period ended on 31 Ashad, 2077 (17 july, 2019 to 15 July, 2020)
Amount in NPR

Particulars This Year Previous Year
1, Increase in Loan Loss Provision

2. Increase [n Provison for Loss on Investment
3. Provision fgainst Non-Banking Assets

4, Provision .*;Etns: Other Assets

Total

@M; M B M = éih{

‘____’___,_...-‘-—'—
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jtng & Finance Ltd.

Non-Operating Income /Loss
For the period ended on 31 Ashad, 2077 (17 July, 2019 to 15 July, 2020)

Schedule 4,26

Amount in NPR

Particulars

This Year

Previous Year

1. Prufit {Loss] on Sale of Investment

2. Profit {Loss] on Sale of Assets

3. Dividend |

4. Subsidies Reveived from Nepal Ratra Bank

p. Reimbursement of Losses of Specified Branches
by Interest Subsidy

& Exchange Counter

Others

4176649

55,038

2,758,797

Total Non-Operating Income {Loss)

4,176,649

2,817,835

Capital Merchant Banking & Finance Ltd,
Loss Provision Written Back
For the period ended on 31 Ashad, 2077 (17 July, 2019 to 15 July, 2020)

Schedule 427

Amount in NFH
Particulars _ This Year Previous Year
1. Loan Loss Provislon Written Bach 1800023 107,054,209
2. Provision against Non-Banking Assets Written Back - .
3. Investment Plovision Written Back a
4. Provision against Other Assets Writren back .
Total

1,900,021
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Capital Merchané faet] __
_lm:nme /Expenses frofi By a-ordinary Activities
For the period ended on 31 Ashad, 2077 {17 July, 2019 to 15 July, 2020)
: Amount ln NPR

Erﬁnunm This Year Previous Year

1. Recavery of write off Loan

2. Voluntary Redrement Scheme Expenses

3. Loan Write-(T (4.28) (a) .

4. Othar Expenses/Incame ) :

F'4 Finance Lid,

| Ttz

AN




fchedule 429

Capital Merchaig b nance Lid,
seatement of Loans and Advances Extended to D S Chigf Bxecutive /Promoter/ Employees and Shareholders
As on 31 Ashad, ZOTT 15 July, 2020)

Tha Statemans ﬂ.{_mmm;. Ineluded unsder eoral amedint of Bl Perchasged ol hi!munrﬂi. lmre. Advaricss and Dvirdrmlt, provided to the Dlreszom, Chinl
Trecutive, Progotord Employees, Sharehobders aiad o the individual meimbers of telr undivided funlty or sgaiist da grersntes of sueh perssns of @0 the

arganktians or etmpanied in which such Indlvicliials spe managing aguat are as follows -

Amoemt in Ni'R

Tl Lust Yamr s Balance

; Thils Your Recovery Balance nx of Ashad Eond
Irechon/ Chisf Exacutty
i o€ Preveps/Diecto/ MY | Principal | interest | Princigal | Toeres] o Additions Prineipal Tnterest
g e : z : - -
i I . .
8 . ; :
(5 Chilef Bepcutiys - - - . .
l 2 - .
i 3 - ¥
mm{lr{ = .
1 - .
s s . . . .
|t mmplayees .
1
IEY. Sharshalders | 3
1 - : .
z = -
e - : - s
| = =Y
| ; ’ P e I
K}A\ .J;"u '—’ygj
N‘::_.\L(_J-



F oy u"“:—f;’!
Capital Merchant ﬂhﬂw‘ﬂ Finance Lid,

Statement of Capital Fund

As on 31 Ashad, 2077 (15 July, 2020)

fichedule 4,30

Amaunt ln KPR 000°

Partieulars Az on 31 Ashad, 2077 Ason 31 Ashad, 076
Capital (657,512 [653,961)
1 Paid ap Capital BIS0T0 R354070
Proposed Bonus Share - -
| ke Promium 112 wed
Mh Redeenzkle Praferenca Share = '
Ganeral Restrys Fund 204582 ZHISS
& wimulativn Prefi/[Loas] (up o Previeis £Y] (1871995 {1.553,103)
3 Currsnt Yaur Profitd{Loss] aa per shuswn In Balunce Sheed [A,551] aLiay
i Cupiltal Medempition festrve . :
, Epiral Adjustisienit Reservn
0, Calln b Ady -
11, Othir Frue Reaerves x .
12. Deferred Tax lleserve 13,562 11945
i | 15,762 14,145
Gijadlwrll;
I¥mmnent in=ess of praseribed lmit 2.200 2200
Eletldoun Assats | 13,562 11,945
Invesrment n sueyritles af compantes with financlal lsterest = f
Aequisigiun of Laid ard Building for self use in violation of diractive :
{iyzatmment n Rrabbesntlol houslng loan did lind dewslogment In excasm af preacribed Timl: K
e rwridng cosymitment met seld within presceiled tme fmit
Linass b puersnn of group of porsans restrictad by prewititing Act and laws L
8). Supplamsntiry Capital . .
1. Lonn Logs Protizion on Pasy Leans
2. Adiditdoa) Lo Lotk Provision =
3. Rybeld Capieal natruments
4, Upoereured Subordinated Term Debe 5
5. Exchnms Equalhn-ﬂnﬂ Reserve
i, Amsess Retalustion Reseeve
7. Investrznt Aljustment Reserd + ‘
‘ptal Copital Fund [A+3)] [657.514) {653,961}
] Epdl Axprls
163,209 185.923
(W0 tal ¢ fid Porcent) G100 G962
(Gapiial Fund Dunicit 1y @ 48 Fercent [B42,001] LN
e Capikal Delicic Y. @ 43 Forcont ﬂgmﬁj 35,523

il f 4 Beba




Asan 31 Ashad, 2077 (15 july, 2020)

Sehaduls 4.30 (A)

Amount in HIFR 000"

: Bisk Agan 31 Ashad, 2077 As an 31 Aghad, 2076
0 Ralanen Sheat Assets Welghted
%) Amount Rish Welghted Assets | Amoont Tz Welghtod Annnts
Falance [1] 141 . 1i6 .
Gold [Tridatle) | o - E -
Aainnce whth Hepsl Rastra Bank 0 3108 3108
imvestmeat [ Gevernment SacuTitles o ; F g
{irpestsnent I HAM Bonds o . = 2
[y Secuped Loa s againat abam Fhued Depasic Recelpt i . . =
Fully Securnil Lo againat Govardment Seouritied ] i
Accrued Intepust op Saving Bondd g .
moint Depoalerd by 8 b € clas Licenged [nsttubions on
arkith andd Simall Edfmnp]md Fund 1o be considered ps
Giprived Sector | wrding o )
Balincs with Donsesthe Baiba and Leensed Plranilal
Irstituthang ] I H4,A52 16,4930 97,855 19571
Fully Secired FOML Loan against Flxed Depesit Recelpeof
‘;:h!ru:mnld 1 shs il Fimanctal hstitutiong n - .
lapce with Por:lgn Banks i . .
Manoyaciall | 20 .
Lo ngainst th quarantis of Internatiomally Ralied Banks ] i
Othor Tnveatmenss with (mermationally Rated Tanks 20 - x .
|ty Lenidie g 0 . - - -
[rvestmonte in Sliares, Deboniires snd Bonds 100 23 i) 249 e
Otk | invisTmonzd 104 . - - 3
L oan, Advantas @ Bils Purchaged  Diseounted 100 L5RA,502 1.588,583 1,588 487 1,508,482
Fleed Aodots | 130 pl o go;902 B i12e 2139
Cizher oot Recelvabibe { Tulad teierest reoebvable less
liater roceivalde dn investment Jess interest Suupense) 10d -
Al ather Assets (except Advance licoime Tax) 108
ezt oal Bl fitegktential Home Laan 150 :
Tutal [A) 1,755415 100444 1,771,730 LEH,211
T Balings Shet Roms: -
Blils Callecthm | a 3
Forwued Forelg: Exchapge Contract n -
Latravs Foredtiwith Matiat by of o thuan & manthe (Full
Walil) i -
Guarmntees providied poinse Counfes Gourangee of
Internntionally Rated Forelgn Banka 0 . =
Latters of croditwith mamity of more than § meniis
| Full Vakiin] 50 5
il Bend, Perfadmance Bond and Underwritlng
Comamitment | L] - .
Crodit Salo oo the Copdition of le-Purchaie i = . . -
Advanci Prymmit Guarantes 10 - E -
Fiiuinclad and Other Quurintee 100 - = =
Irrevoenlde Lo Cirmmiinzat 100 . . - .
Conbigent Lk ity in nesjsct of Inoame Tax Lo - *
Al orthyer contlnent Lintilides 100 - . - =
Wnpald Guaraize Cilms 106 . =
Tatal (8] - .
I —=
Tutal wsh Welshtaed Assets (AeH} 1, 755415 1605444 177738 A& LT 1

Gaw
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Srhedisle 4.31
(At least for provicus 5 years)
[Barthoutars uklcutars FYao7em T W O W LT PV 20451 FY 1078,/77
[T Trurcont of Het ['T0 1t s Ihgams wrenn T [5] L00% 1o+ 15|
2. g Pee Shacs. fis, MES L3 1.1 1L10 (mar}
2, Marlost Valas Per Lhare . 13 111 it 134 1
4. Price Earing Rats Furcont L24 .55 12m 1L [ELEL)
9. Diwidensd nmludll:nbmm}uh Share Capital Percaivl . - S - -
& Cah Aividend un Shave Capisl | Fercent = . N B -
7. Inturedn lnerimin/Laan & Advapers Prrzent T a.po an noo .
|8, Stidf Exgnrnmny Tocal Oporating Expansie [Peecent S5L50 A7 5103 EAHE 5155
W, mterest Bxpurmees | Tokal Deposit anid Borrawing Percent e 1] L1 11 117
1 Bahuaige c.l.;&lm Pureont - a . i d
11, SentT TronanTom . Stall Tepenies Farving - - . - .
1% Nt Profie/Lann ind Advanged Purcent 1826 4.75 a4y n53 o
11 Mot ProdfleTobil Aassts Percont 17154 n.29 4305 A5 A0 (uhE]
14, Tertal Crmbey Tl Peroont R 397 458,79 45 455.79
15, Tosl Operting EspiosesTamal Acset Percont 591 f1% LBG 148 1,79
1. Adegusey of Capizal Fund an filak Welgheed Assets .
) Gare Capita| | Percont {42003 4139 (3307 [ELRET) (39,05
;‘ Sapplemantary Cipeal Peroent - - & . ]
¢} Toml Cxmial Fumi Harcont 4300 [#1.39) [33R7) {InE3) [EEAIE]]
17, Liguibdiy [CRRY | Pwreunt iE:H .48 042 n.8a 0,00
18, Mean-Procfirming Ludn/ Tesaf Credit Tercent Loadn R 10 LA, 1L
18; wrijm-d.wm@mmm Rate Spewad Parcont T3t T.00% T.00% T00% 100
24, ook Net-Warih| Lis [738,501,109) [Fibe,552,305] {B41.870,234) FERDHTEILL) (e 1,701 0]
14. Tatal Mumiber of hares Huw BARDETE 356,595 W a50ES
23, Tatal Srafif How 23 15 14
(23, Othec
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Capital Merchant Ba Finance Limited

Schedule 4.32

significant Accounting Policies

1. (General Information:

Capital Merchant Banking and Finance Limited is a limited liability company domiciled in Nepal.
The address of its registered office is at Baftisputall, Kathmandu, Nepal.

The company has been registered with The Office of Company Registrar on 14 Ashad, 2058,
Sbtained license from Mepal Rastra Bank on 17 Magh, 2058 and came into operation with
sffective from 17 Magh, 2058, The company has listed on Nepal Stock Exchange Limited.

Capital Merchant Banking and Finance Limited has been declared as a “Problematic Financial
Institution” on 17 Magh, 2064 as per section 86(kha) of Nepal Rastra Bank Act, 2058,

BOD of CMBFL has entered into the agreement for sale of its minimum 32.89% proroter and
31.11% public shares as on 21 Ashoj, 2073.

CMBFL has received the a pproval from Nepal Rastra Bank to sale 3,085,455.00 number of
promoter shares on 19 Kartlk, 2074.

Currently, CMBFL has been planning of recovering of loan through sale of its mortgaged
‘callateral.

Summary of Significant Accounting Policies:

The principal accounting policles applied In the preparation of these financial statements are set
out below. These policies have been consistently applied throughout the period, unless
'gtherwise stated, The financfal statements are prepared on historical cost convention except
'where otherwise stated.

. | Statement of compliance:

' The financial statements have been prepared in accordance with Generally Accepted Accounting
Principlas (GAAP), Bank & Financial Institution Act, 2073 and other requirements of NRB
Directives and in conformity with the Companies Act, 2063.

. | Basis of Preparation:

The financial staterments are prepared on historical cost basis. The preparation of financial
staternents |s in conformity with GAAP applicable In Nepal. 1t also requires management to
exercise judgement in process of applying the accounting policies.

The company follows accrual basis of accounting for the preparation of financial statements
except where otherwise stated. All the formats of finarcial statements are In accordance with
the NRE Directives

.. Going Concern Assumption:

Though the company has negative net worth amounting to Rs, 641,750,102, the management is

of view that the company is a golng concern with na intention of ceasing its financial activity for

the foreseeable future and hence the “Going Concern” assumption has been a Eﬂﬁ.ﬂiﬁﬁ the
|‘f 'l“

preparation of its financial statements. o\
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6. Interest income:

Interest income on loans and advark
listerest income on Investment is accou

ed Tor on accrual basis.
7. Commission Income:
All the commission income is recognized on sccrual basis,
8. Interest Expense:
Interest on deposit liabilities and borrowing is recognized on accrual basis.

9. Lpans and Advances including Bills purchased:

Loans and advances Include the direct finance provided to the customers, These include term
lcans, consumer loans etc. All credit exposures are subject to regular review and graded
according to the level of credit risk and are classified as per the NRB Directives. Loans and
Advances are shown net of mandatory provisions according to the NRB Directives.

10. Staff Loans and Advances:

Loans and Advances granted to staff are shown under account head of Other Assets Schedule-
4.6,

11, Loan Loss Provision:

The provision for possible losses for loans advances are provided at the rates between 1% to
160% according to classification of such risk assets as per NRB Directives.

12. Write Off:

Dfarfng this period, the company has not written off any amount of loans and advances.
13, Investments:

Investments are classified as held for trading, held to maturity and available for sale as per their
nature.

14, Fixed Assets and Depreciation:
A. Fixed Assets are stated at cost less accumulated depreciation and impalrment losses,

B. Depreciation is computed on written down value method and charged to Profit & Lass
Atcount as the manner prescribed by Income Tax Act, 2058. For disposing the fixed
assets of the company, it would follow the provision of Income Tax Act, 2058 and
deduct depreciation upto a day prior to the date of disposal.

C. Lease hold improvement has been capitalized at cost and amortized over the lease
periods. The amount of amortization is charged to Profit & Loss Account.

15. Nen-Banking Assets:

Non-Banking Assets is valued in accordanca with the MRB Directives and grovision is also made

as ber NRE Directives, - *E—%
| r A
b |1 & Below 4B
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: dré@tieCtly charged off as revenue expenditure at tha time
¢f purchase as per Finance and Administration Policy of CMBFL.

17, Software Expenses:

Acquired computer software licenses are capitalized on the basis of cost incurrad to actuire and
cther cost incurred at the point of use. The costs are amaortized applying WDV method.

18, Employee Benefits:
A. Retlrement Fund:
Provident Fund contribution Is recognized as expenses and deposited inta the CIT.
B. Gratuity:
Gratuity liability of staff is accrued only after completion of fixed period of full-time
employment with the company in accordance with the Hurnan Resource Policy.
19. Statlonery Stock:

S'latiﬂner!_.r Stock at the year end is accounted for at cost. For the purpose of valuation of the
saime FIFD method has been applied.

20. Provisions, Contingent Liabilities and Contingent Assets:

The company creates a provision when there is a present obligation of the entity arising from
past events, the settlements of which is expected to result in an outflow from the entity of
resources embodying economic benefits and a rellable estimate can be made of the amount of
the obligation. A disclosure for contingent liahllity is made when there is 3 present obligation
that may or may not, require an outflow of resources. When there Is a possible obligation or
present obligation in respect of which the likelihood of outflow of resources I5 remote, no
provision or disclosure is made in the financial statement.

21. Irico me Tax:

Provision for Income Tax will be Glculated in accordanee with the provision of Income Tax Act,
2058.

22. Eiichange GainfLoss:

The Financial Institution has not transacted any other foreign currency during the year. So, there
hiss been no exchange gain/loss to the company due to forelgn exchange transaction.

23. D=ferred Tax:

Diferred Tax Is accounted using the asset and liability method. Deferred tax assets and liabilities
are recognized for the future tax consequences attributable to temporary difference between
the financial statement's carrying amounts of existing assets and liabllities, and thelr respective
tax bases. Deferred tax assets and liabilities are measured using tax rates expected to apply to
taxable income in the years in which those temporary differences are expected to be recovered

or settled based on the laws that have been enacted or subsequently enacted by the reporting
dzte.

Deferred tax assets arising from temporary difference and unused tax losses are recognized to

the extent there is virtual certainty that sufficient future taxable Income will be availablesagginst

w{with such de rztigssets can be realized.
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Capital Merchant Banking & Finance Limited

Schedule 4.33

Notes to Accounts

1) Interest Income and Interest Suspense:

The interest receivable on loans and advances as an 31 Ashad, 2077 (15 July, 2020) has been

transferred to Interest suspense account as Interest income can be recognized only when
realized in cash as per NRB Directives,

2) Provision for Staff Banus:

Provision for Staff Bonus has not been provided as per Bonus Act, 2030 since MRE through its
PCA letter dated 09 August, 2011 restricts payment of bonus Lo staff,

3) Staff Housing Fund:

4)

5)

6)

7)

8)

9)

/A
General Reserve:

During FY 2076/77, CMBFL has not earned any net profit, henca no additional amount has bean
transferred to General Reserve during the year.

Calls in Arrears:
There are no Calls in Arrears at the year end,
Unpaid Dividend:

The company has declared a cash dividend at 5.26% of paid-up capital In FY-2066/67. As on
Ealance Sheet date, total dividend payable amounits to Re. 246,660,03,

lnvestment in Share Capital of other Corporate body:

'J;'.h.e company has made investment of Rs, 27,000.00 in shares of Cre dit Information Centre and
Rs. 2,200.00 in the shares of Unioh Finance.

Book value of shares not listed in Nepal Stock Exchange has been assumed to be the market
p‘rﬁce of the respective share. There is no any investment in share capital of other corporate
body at the Balance Sheet date as.on 31 Ashad, 2077 {15 July, 2020),

Average interest rate spread:
The average interest rate spread of the financlal institution is 7%.

Expenses to be written off:

The company has Rs. 477,871.06 under the head expenses to be written off. The amount has
bzen carried forward from previous year end.

10) Single Obligor Limit;

The company has negative capital fund ac on Chaltra and 2076 and hence the Single Obligor
Limit of the company has exceeded the limit as mentioned in the NRB Directives, s aiie.™




11) Summary of Loans and Advances
Written OFf:

Amount In NPR ‘000°

Particulars Amount In NPR'000° |
Opening Balance 1,568,481.693
Ln;}m Disbursed Nil

Ln;_an recovered (1,900.02)
Principal Written off (1,900.02)
rntiemst Written off Nil
cl n:::srng Outstanding 1,586,581 870

12) Classification of Loans & Provisioning:
Ciassification of loan as on 31 Ashad, 2077 is as under

S.N: Category Amount in NPR '000"

| 1 Pass Nil
| 2| Watchlist NIl
3 | Re-structured il
| 4 | Substandard Nii
| 5| Doubtful il

- 6| Bad 1,588 581,670

Total 1,586,581,670

Accordingly, Company has written back Rs. 1,900.02 thousand loan loss provision during the

year.
13) Summary Status of the Depaosit Liabilities:

Amount in NPR ‘000’

Paticulars As on 31 Ashad, 2077 As on 32 Ashad, 2075 Increased by
Saving Deposits 21,395.74 21,236.57 159,17
Flxed Deposits _ : -
Call Deposits 326,696.57 324,994.02 1,202.55
Total | 348,092.31 346,230.58 186173 |
§ = iy K ‘-.I
14) Lezsehold assets detall: 7N
(et TI
The closing balance as on 31 Ashad, 2077 is Nil. — '%‘Ej;
s Fopr B .'1?" :
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15) Pald-up Share Capital:

Paid-up Share Capital of the company as on 31 Ashad , 2077 is Rs. 935,069,500.00. There has
been no change in the paid-up share capital from previous vear,

16) Detall of Non-Banking Assets:

During the financial year 2072/73 company has booked Non-Ban king Assets of Rs, 20,335,799.26
by transferring the mortgaged land of Irsda Builders Pvt. Ltd. in the name of company, The
Company has not booked any Non-Banking assets during the year. The company has been

provided 100% provision to NBA as per NRB Directives. During the financial year balance relating
to Non-Banking Assets are as follows:

Particulars Amount (Rs.)

Open ing Balance 20,335,799.76
Bn:ﬁr.tked during the viear il

Sales during the year il
Closing Balance 20,335,799.26
Provision 20,335,799.26
Net Closing Balance Nil

17} Provision for Gratuity:

Ti:;e company has provided for future payment of gratuity liability in full as per Human Resource
Pelicy. The company has practice of depositing gratuity-amount to CIT and outstanding balance

relating to the gratuity has been shown separately under the head other assets and other
Ila'rh]ﬂties.

Dﬁiﬂng the year Rs. 381,133 has been charged to Profit and Loss Account as gratuity expensas.
18) Provision for Leave Encashment:

Thie company has provided provision for Leave Encashment as per the Human Resource Policy
Rs. 10, 28,761.31 have been provided for leave encashment under this account head.

|
19) Provision for Bank Balance:
|

As the Crystal Finance has been declared as problematic financial institution, the provision has

been made with full amount of Rs. 10,208,243.10. No any recovery has been made from the
sl‘irted financial Institutian In current year,

20) NHB Reporting:

A_sirepaned to NRB reporting number 5.1 cumulative net financial assets position are prfggg_t__ed
beiow:

&w;m{ L& & %}"“ﬂc A (%;




Amount in ‘000

Particul 151-270 171-365 Over 1 :
SN | R Divgs Das Yaar Tokal Amount
tAssels
Cash Balance
1 . 141 1&
2 | Balance with Banks & Fis 85,101 &5,101
] Investrient In Foreign Banks - :
4 Zall Monay - .
5 | Gowvernment Securfties - -
6 | Nepal Rastra Bank Bonds 308 3,104
7 inter Bank & Fl Lending = .
i} Loans & Advances 1,586,583 1,586,582
g mtafas.t Recevable 2,317,215’ 2,317,215
10 | feverse Repo i
fecelvables from other
11 | lastitutlons under Commitment -
Fayment to be made for
12| fecilities under s.no 20,21 & 22 -
12 | Others . 5
Total Assets (A) 3,992,147 - - - - 3,892,147
Liahifities
14 | Current Degosits 724 981 724,981
15_| Saving Deposits 21,396 21,396
16 | Fixed Deposits . .
17 | Cabentures - .
18 B::-urmwh-lg: 26,700 i s . - 26,700
o) Catl/Shorr Natice
) inter-bank/Financial
.I'n:smul"Fm: 28,700 26,700
| (e} Refinance R
| (d) Others .
13 | ather Liabllities and Provislons 4,015,561 - - - - 4,015,561
fa) Sundry Craditors 65,734 65,734
(B} gjils Fayabie . < E".:; r;

‘ w@ s 4 Relz &
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(e} Interect Payable 2,317,215 2317,215
|_(d) Provisions 1,632,612 1632612
{e) Others -
E’mhh‘tﬂ other Institutlons
20 | onder Commitment -
21 | Unutillzed Approved Facilities 5
E-EHEI' of Credit/Guarantas [tlst
22 | of Margin)
23 | Repo i
Fayment to be made for
24 | faellities under 5.N0 11 .
25 | Others a
Total Liabllitles (8} 4,785,638 . - - - 4,788,638 |
fiet Financial Assats (4-5) {796,491 ; - (796,491}
Cumulative Net Financial
Assety (796,491} 796,491} [796,431) | (795,491) | (796491) -
21) Dgferred Tax Assets:
Deferred Tax Assets and Liabilities have been computed as follows;
' Temporary
| Particulars As per Book Tax Base Difference
Fixed A<sets 80,902,439,32 80,971,049.32 £8,609.99
Provision for Leave 1,028,761.31 - 1,028,761.31
TaxableiLoss (44,108,793 .49) 44,108,793.49
Net Temparary Difference 45,206,164.79
Deferred Tax Assets/(Liabilities) as on
31 Ashal, 2077 (15 July, 2020) 30% sl

Deferreé_i Tax Assets/(Liabilities) as on
31 Ashad, 2076 @ 30%

11,935,578.80

"_ﬂefen_eg Tax Expense/(Income) far

the current year

{1,626,270.64)

Deferred Tax Assets as on 31 Ashad, 2077 is Rs. 13,
cets by Rs. 1,626,270.64 has been recognized a

Acrguunt in the current year,
22) Going Concern Assumption:

551.345.44 and increased in Deferred Tax
s deferred tax income in Profit and Loss

Fre{sently, the company has been declared as "Problematic Finandial Institution” as per Section
86 [Kha) of Nepal Rastra Bank Act, 2058, The present management, after considering wide range
of tfactnrs surrounding company's future prosperity, has prepared the financial staterments on

EDEF': Concern Assumption albeit presently the company has negative Net Worth, PN
- W




Due to the negstive core capital, um Capital Adequacy Ratlo (Directive No. 1), Single
Obligor Limit Ratio (Directive No. 3), Investment Ratio (Directive No. 8) and Deposit Collection
Limit Ratio (Directive No. 16) are not In the state of the comparisan with the celling fixed by NRB
Directives.

23) Events after the reporting period:
o such events reported.
24) Income Tax:

For tax purpose, self-assessment income tax return has been filed upto financial year 2074/75.
MBFL has completed the re-assessment of income tax by Inland Revenue Department (IRD) as
n 19.06.2072 far the financial year 2067/68. For the finandial year 2076/77 Rs. NIl has been

provided as Income Tax provision since company has carrled forward tax loss of financial year

2075/76 Rs. 38,807,132.67 which is available for set-off,

25) Interbank Borrowing:
'he company has avalled interbank borrowing from Century Bank Ltd. for Rs. 26,700,000,00 as
en 31 Ashad, 2077. Borrowing from Century Bank is secured by maortgage of Land & Building
Kitta No. 174, 95, 94 of Area 0-0-3-0, 0-2-1-0, and 0-7-1-1 respectively and owned in its own
riame Kitta No. 93 Area 0-6-0-3 located at Battisputali, Kathmandu.

26) !?dlnlmum Paid-up Capital:
r'rhe company has already fulfilled the minimum tapital requirement as per NRB Directives,

}aﬂkulam Amount (Rs.)
Minimum Paid-up Capital 800,000,000.00
Paid-up Capital of CMBFL as on 31 Ashad, 2077 935,069,500.00
27) E:r'-'.-pnrting Currency:
The financial statements are presented in Nepalese Rupees, rounded to the nearest Rupes,
28) Glgaupfﬂe-ﬁruup:
The previous year's figures are grouped or re-grouped whenever necessary in order to fa%[ﬂ@;

comparison,
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