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Independent Auditor's Report
To the shareholders of
Capital Merchant Banking & Finanee Limited

We have sudited the accompanying Balance Shest of Capital Merchant Banking and Finance
Limited as on Ashadh 32, 2071 (July 16, 20014) and the related Profit & Loss Account, Cash Flow
Statement and Statement of Changes in Equity for the year then ended and a summary of
significant accounting policies and other explanatory notes.

Management's Respansibillty for the Financial Statements

Muenagement is responsible for the preparation and fair presentation of these financial statements
in sccordance with Nepal Accounting Standands. This responsibility includes; designing,
implementing and maintaining internal contral relevant to the preparaetion and fair presentation of
financial statements thet ere free from material misstatement, whether due to fraud or erron;
selecting and applying appropriate accounting policies; and making accounting estimates that are
reasonable in the circumstances.

Auditor’s Respansibiliny

Our responsibility is to express an opinion on these Anancigl statements based on cur audit. We
conducted our audit in accordance with the Nepal Standards on Auditing (N5A). Thase standards
require that we comply with ethical requirements and plan and perform the zodit to obain
reasonable sssurance about whether the financial statements are free of material misstatement,

An awdit involves performing procedures o obtain audit evidence about the amounts and -
disclosures in the linancial statements. The procedures selected depend on the audilor's judgment,
including the assessment of the risks of material misstatement of the Ninancial statements whether
due to frand or error. In making those risk assessments, the auditor considers inlernal control
relevant o the enlily's preparation and fair presentation of the financial statements in order to
design audit procedures thul ere appropriste in the circumstances, but not for the purpose of
expressing an opinion on the effectivencss of the entity's intemal control, An audit also includes
evaluating the appropriaténess of sccounting policies vsed and reasonablensss of accounting
estimates made by management, as well es eveluating the overall presentation of the financial
statement.

We helieve that the audit evidence we have obtained is sutficient and approprials o provide a
basis for our audil opinion.

Cn examination of the financial statements as aforesaid, we report that;

1} We have obtained all the information snd cxplanations, which ta the hest of our knowledge
and beliel wene necessary for the purpose of our examination,

by In our gpinion, proper books of account as required by law have been kept by the company.,
in so far as appears from our examination of those books of accouns and the financial
stutements dealt with by this report are agreement with the hooks of account,

¢ In our opinion, the relums received from the respective branches are adequate for the audit
purpase, though the statements are independently not audited.

Mepul Rastra Bank vide its letter of Magh 17, 2069, has declared the Company as a prohlematic
financial inslilution as per seclion 86 kha of Mepal Rastrn Bank Act 2058 with immediate effect
requiring the company o comply with additional NRER directives

Dev Nagar, Sailhu Ganesh Tole, Lalitpur SMC-9 Nepal, Phone - 5261850 Fax: 3261653
Post Box no. 6252 GO Kathmandu  email: sheesthaglk L0 L @gmail.oem




4.

As mentioned in schedule 430 of the financial statements, the compeny's total capital fund and
core capital fund stood al negative fipures as of Ashadh 32, 2071 (July 16, 2014), which is
nsufficient as compared to the minimum capital requirement fixed by Mepal Rastra Bank's
unified directives.

In accordance with the details mentioned in notes to account (Schedule 4.33) note # 23 of
tinancial statements, various directives of MWepal Rastra Bank, Single Obligor Limit Ratio
(Directive Mo, 3) and Investment Limit Ratio (Directive Wo 8) and Deposit Collection Limit
Ratio (Directive Mo [6) are not in the state of the comparison with the ceiling fixed by Nepal
F.astra Bank,

Adequate provisions for loan lusses have been made by the Comparny.

Clpindon

In our opinion and to the best of our information and explanation given Lo us, except for the effect
on the financial statements of the matters referred to in the preceding paragraphs £ 6 and 7, the
seid finencial statements, read together with the notes attached thereto give a tres and fair view of
the financial position of the company as of Ashadh 32, 2071 {July 16, 2004 and result of
operations and its cash flows for the year then ended in accordance with Mepal Accounting
Standard to thy extent applicable as per the provailing law,

- __;;_1.x
L5 Gopal Kumar Shrestha”/

Gopal Shrestha & Co—
Chartered Accountant

Date: 2071-9-16
Place: Lalitpur
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Capital Merchant Banking & Finance Lid
Balaoece Sheet ns on Ashad 32, 2071 (July 16, 24)

Capital & Liohilitics Schedule This Year Rs, | Provions Yoar s, |
1 [Share Capiral FER 533,065, 51K 033 (RY, 500
2 . |Wcscrves and Fands 47 {1,405 950,124] (1,967 268 756)
i |Pehenrures and Boads 4.3 - -
+  |Bodrowings 4.4 A7,350,000 37,350,000
2 | Prepastt Lizhilifes 4.5 TAT372,714 1064 874,115
G |Bills Dayables 4.5 -
P Propused and arable Diividend -
8 Jlnoome Toe Ligbilites
4] Crrher Lanbulirics A7 RRIci LE27 3 :‘i,'z'l:_"-."':-,l-.l 4
Towal Capital Linbilities R31283,114 53,230,926 |
B Aagers | Schedule This ¥ear Rs. Vrevigus Year Ru.
1 sk Baonce 4.5 a0 124 TATAN
"~ 2 |Bnknce with NRB 48 203,576 11,047 348
E 3 | Balavee wark Baoks nazeeal Inattutinn: 440 T3.466, 4458 68,570,444
4 [Alonser a2 Call aod Shes S once .11 -
5 llwresunents 4.12 27000 27,1
0 |leans Advances and Bills Perchaze 4.13 i, 5 12 851,17
| e 414 54,738,297 114,769 524
;3 Sonn-Diankang Assers 415 : 3
| 9 [Chher dssers 2,16 633,605,749 | = 31723044
Twtnl As=prs A1, 8ES, 1A 515,1_1“,[?.26-
ﬂnliu;{\:‘n? [ zlilices | HI’.I';I,'IJI.I]ﬂ 417
E{*:_ Lars' eckrminn Solspdile 420
Ry — af Cagdial Fiamd Sehucelule 4,30
E&lluuunr of Risk Weigliod Assern Schedule 430 {A) |
| Frincipal Indicaturs Seledule 4.3 i
Priswcizle Aecouudne Paolicies Heluedubs o A3 E
Eﬁ.‘b tor oooniats Schedule | 4,33
ETr— can taken by 'romotors Solyedide 4,34
Ea:;pansiuu Berween Unnodited and Auedired Financial Schiedule 405
E::ucilmﬂ Financial Hiphliphis cerrified Ly Enreznal Avdivor Sehedule 404
Scboduder .0 tn 4,17, 4.32, £33, 4,34 et T3 foraw setggyad vty o the Rebunse S,
b5 e our repoce of evey dar
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Capital Merchant Banking & Finance Litd.

Profit and Toss Accoun:

For the pericd from July 17, 2013 1o Julr 15,

2004 (Sheaaan 41, 2070 10 Ashad 32,200

[£ Particulars Schedules | This Year Rs. Previows Year Ils._
1. lorezest Tncome 4.18 TR LTO 12r|,]&|2,2r>&-
L Interest Fxpenses 4.189 23,437 Jaa TG2AT 553
MNet Imerest Incom e 15,721,704 449,554 ,TF
. Comimssion sd Thiscount 4.20 ; o
+ b Opeeating Income 4.21 183,363 'JEIE,'J'J;
5 Fochamgre Mucwatinn [neome 4,22 - |
Total Operating Income 15,905,261 49,751,711 |
6. Fmployess Expenses 223 12,134 867 17,547,155 |
7. Oither Overkead Expenses 424 12115631 25,593,190
8 lmchanpee Flucleston Loss 4.22 -
Operating Profit Before Provision for MPossible Lioss (14,%03,229) 5,611,360 |
9. Provision for Possikle Lusses 4.25 37120404 =
(Operating Profit (51,463,635) | - 5,611,366 |
F Mowoperatiog I:u:nm-:.-"Fxpnw.-:- 4. 25 260 G52 1,212;1.;
1. Provision Wiillen Hack 427 2T6R5T141 246,414 384
Profit feom Hegular Operations 227,454,160 : 253,13:5,205
12 Profiy/Tass Foom extra-owding oy actvines 425 - :
Met Profit afier considesing all activities 220454, 160 EEJ,BHH,:!E
-1'.5. Prvasion For Seaft Boous s
4. TProwision For Tneodme Tax (335,822,778 34,602,231
: This Year's i
[ Provious Yeas's E
E Drefierred “ax Expense/{Income) 333 87377 4) ]4,(10'._’,?'-!3-1
Net Profit/{Lass) 563,276,038 313._535;1&?4

Scdediele No. £ 18 10 .28, 4,37 433, 4,34 &l 35 form .-'.u.;e;@‘._r:.-.-'p.-r.lr o s Profit awd Lasr Aaovess

6[” cj’[’i B ,,’E’L

Bilvzed Marapan Shrestha Balpindes Bom Shrescha

s per our reposit of eghn duse
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'll:lrrh'l.h.-'l-

'Z.iapu]u:t..hms.ﬂ:a, A

Chatooan & I Heeceor THrector Cropal Shrestl & Co,

_.-"_3 Claaztered Avconnmns
e |

W

LI_-]l d/? {:llhr\..?-' i
- e [
Teamesh K0 Ashok Bhamtara sude: A charys i
Ditector Dhrceror CEC i
|
P
e : 20710015 ; & {

Place : Eathmandu, Wepal



Capital Merchant Banking & Finance Led.
Cagh Flow Smtement
Fort thae penisiel trom July 17, 2003 to fuly 16, 2002 (Shrawan 01, 2070 ro Ashad 32, 2071]

l’.ul:u:ul.:m ‘Lhis Year Ra, Frevious Year Ra,
{a) Cash fMow fram Urperaning -‘u.-ln s (3,9028,347) 15,954,254
1 LCash Received G423, 187 121,391,720
1.1 Tuperest Income R 120,182,264
1.2 Cormemizsion s THacount loneoms = -
1.3 Ticwoee from Paretgn Exclangs Trnsacion
Recorrery of Wiitten ol Lozns = -
1.5 Oither Ircomies 230217 1A0%,453
T [axly F:'l.'_l.'llll.,'n[ 4,531,554 105,057,460
L1 Ioterust lixpenses 43457264 TOLAZT 353
ar Sraft Expuenaes 12,134 867 17,547,155
2.3 Uedice {Iverhead r-:xiu_-'_uu:' . BT3401 TAR2, 75T
24 Do "Laux Pawd
23 {ather Fxpenses 5
W Cash Flow Before Wioeking Capisal .'n'.ri-.-il_i:_-_u_F (5,363,289) (70,506,507
{Increase)/ Decrease of Current Assets (324, 300,558) 10,110,453
1 flacsense] Dot i Aoney ar Coll sl Shor Mogice o 3
2 (locrense) Thecrease in Short-teon Invesiments : ; 2 MLDA00
3 (Encreaec)/ Thecrease i Loans and Advances and Bills Puechsse 12,162 457 G5 478710
4 (locrease)f Decrense i Clther Assers (336,163,545 3,631,78
Twergase /{Deereuse] of Cureent Linbilities 119,935,561 {189,477,150)
1 Incresac/ Deeocuse) in Depnsis Lilbdlioes [AT7. 501 403) {330,201 6506
2 Tosceemie/ TDverense) in Cerrificaie of Deposics 5 ¥ -
3 Irzrezse/ (Decrease] o Short-term Bocsoadizgs Loy [did43, 345
2 Dicrame S (Deerenss] in COher TG0 ] a0 A3GNTT M7 229 By
(k) Cash Aow fram Tovestment Activirics 10, fAG, 905 17,736,147
1 Jowcrase] S Dhecrease in Lemg-Tenn lovestmen)
o] (Inerease] S Thacrese i Boed Assens 100,556, 40 17,736,147
3 Jaterest Income Frorn Eoage-Tenm Irvestnen e
q [ividend Toconne = a
] Uithrs
[ch Cazly flew rom Fioancing Acrivides - -
1 Locrease/(Decrense) in Longe-Lerm Barrowings (Binds, Debennares e 5 =
3 Ticiese/ (Deencuse) in Shore Capizal
3 Lizzrease [ eerenss) in Onduer Latdivies {Alrane Fremizm) = =
i Tz {Diceense) i Refinance/Factices Fro Mepal Bagtz Bank.
i IncomeS Fxpenas oo chonpe in Exelange Bats in Cash znd Rank
Tialzoes
(e} This Yeae®s Cash Flow From AN Activites 2333, 302 {d.i,ﬁflﬁ,gﬁﬁ
{0 Chpening Balence of Cash and Bank Balanees B30 TAT 126, 67,0152
{m) Clezing: Balance of t‘.'_.ash and Tank Bulunces 1 22,734,141 S[I‘.ETIJ,‘?E-I‘:_
{h.l.ﬂ% [lrf
- o~
14 ﬂ
Tilauzii Mamiynn Shresrha Rabingle Kom Sheesiha {iewﬂmm T T

Giopal Shresrha & Cu,

Clwirengn & THircor |':li||_'|_l_|y-"'_\|] -L“'
J '--""L "l-':". {harrered) Aces ulgur
Lol >
- iz
% I
ﬁlﬁ-l (f?l?\ S é/l/
-

Ramesh K. Ashedk Bharrarai niEx II-|"'._. Lehan

Chirvitor Digcetur {50

Drate - 207 10516
Place : Marhoveizulu, _""\.;-\_E;ul



Capital Merchant Banking & Finance Litd.
Mreafie nnd Loss Approprsmon Account
For the pedud from July 16, 2013 1w July 16, 2014 (Shrawan 01, 2070 10 Ashad 32, 2071

Particulars Schedules This Year Rs, Previous Year Rs,
lacome
1 (Acowmudared Profit up o the Last Yem (2331,163,399) (2,342,117 650
2 |Current Yenr's Profit 63,276 WA 218,635,974

3 |Exchange Flocmaodeo Fuod - -

Total {A) {L767,856,461) (2,323 45L,655)

Expenses

1 [Aecurnulared Loss up to the Last Yeare z

2 | This Year's Lioss =
3 |Genseal Beserne i 112,455 344 43,727 195
4 [Contngent Reserve =
5 [Tnsamtional Developient Fund : 3

G |Dovidend Egualization Fund

Employer Related Reserves Funds

& [Propased Dividend - =

9 |Proposed Lzsue of Boows Shares ; h ~

10 [Special Beserve Busd

11 {Ezchang: Fluctuaton Fond = T

12 |Copital Redempdon Reserve Fuml -

13 |Capital Adjusomene Fund

14 |Deferred Tax Reserce 335822 7748 {34,602 231)
Toual [B) 444,478, 166 9,124, 4904
l 15 |Accumulated Profic/ (Loss) (A-K) (2,216,364 ,627 (2,332,606,619)

- d As per oue eport of everf dde .

Joie W -
Rl = B i
Bhumi Mararan Shrestha Fabipdes Bamm Shrestha G-r_':p;]l reatlu, FF.-". i

Chemman & Director [Mrector | Caoapral Shrestha & Co.
e, Chartered Aceonnmars

3 e e

‘1.."\'\._.- . _.-'- - }:‘:

q l._."'v .___'. T Y :_

2 mm : E\LLEE 5

fhe!
Famezl K.C. Ashok Bhattzral s[5 1|:|4.=1. 'Lclmﬂ.':].
Trrector [iirector CECk

Diate : 2071-09-16
Place : Eathrmandu, Nn:ps_l.
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List of Share Holder's holdinge 0.5% or more of Paid-Up Share Capital

ERE Mame of the Shareholders Mo, of Shares Amannt Percentage
! |Uprem K 48,544 4834000 05
2 e : P e
~ |Unmad Comsosrate [nvestment 30,300 3 030400 (1541,

L GOLETD 6,081 000 0L.65%

[

ILazmad Ipvestent Compaay

Ilemanta Paodis

63,682 6,308 200 071054

© | Gonbshya Moln [nvesment PR 7000000 0.75%

7,0k To00000 | 084

samuchhy Investment Connpany

U [ Claavs Rana Shah AL &, 0003, 116 0 EGe
¥ | Rabi Kirun Dhalenl - 83,736 8,573,600 0.92%,
? Bilpiai Tivestment Py Lid 8,463 &, B0, MK h43% -

10 Paraspaiik lsvestment Compaoy EQ'EE;’; I;'I':E}HJ:.:{I Lk

N1 Calenlare Biailders Tt Tad ERIET 4,928,700 0.35%

12 MMadan I‘S-::I'|;1|:i_.|_'||_ Fladkz BT EE u.000,000 {1L.U5E:

L3 Sarrpo | Lousing & Dlevelapment + S0,000 AH00,000 Q.26
_ W By Prlders ot L 90,000 | S000000 | Goat

'3 [Bijeswari Awash Bikas 90,232 HUIRI0 | 096%

1% |B Developers Prr Lid 0442 004400 [ 097

' e Jung Ehadsa ' 92,298 9229800 | 0.99%
_:::i CGoldoda Prasad Al : 103, 102 . 10,310,200 1..';.-3%

10| & il Pl Al : 120,011 14,000,000 | 1500

20 Bigyan Prasad Poudel 173,655 173455, 5000 ]..F.fi‘:-‘i:_

N |\pyeact Kok 174,502 1750200 | 1avwm |

22 e rearid Lk 195,043 10,508 500 2107 2
_:3 ATBC Siock :".l:lnllpl,‘ml:“n'. .E_ll'i'lfll::l_l 265,150,000 2.80%

3 | hoesmm Kl 324,000 A0 | 346%

Zi Ehock [.'11.1-.£rl'|1{:_|'|T & Comnpany 416,357 1,633,700 ';"1':;::'1'

ghi e . 420,545 12054500 | 4508

#' | Guurishankar Lnvestnucnt Comapany ri 60000 . /6,400,000 B.13%

] L Amnir Junag Khadia WA 255 WA G232 300 HLUT S

23 Sulav Investment Company . 1074274 HITA4 740D 1454

W Pabun Flomar Karka 1,577,000 13.1:'.':}:]':"':‘:":'

o~ r
Al W
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Capitul Merchant Bagking & Finance L,

Zhare l:-.i.|'\lil'_'|:|||.| I :l'r\..n:::-!.—:__l
Ax oo 32 Ashad 2071 (16 Jale 3004

Sl 4.5

TParticolass ‘This Yeor Bs. | Previaus ¥ear Ry,
1 Slizre Lapdiald
L1 Swuchorzed Capael 3, 00 DD, ARKLCER 00
a} FLCEELET U brlinary Shares of Lis, 100 ezl REEEEERRTREN 30000 00 e
L) weveemene e omeredcemablde Peelfenane Shanes of s, . each - -
5] oo Rodeemmables Prele=eues: Shares of Ik, o eele 1 -
1.2 lzzued Capiral 2020, KKK HH 200 000
2] ALARAA Idmary Shares of 105196 eeh 2AIHILERLIRRL 2020000 A
b st e . Fon-nedeemable Prefirmoe Shames of Ba ... each =
] vemmrnenenens Bedermalde Prclerenee Shoses of Ba. ... eeh -
1A Paid ap Caprital 50 (150 5E] SRS SIH
1 5350,683 Onlieaey Slares of Ka 100 mch ' Q35,050 5050 LS b LU
|_'_:. revnnnnemees Memerliziznable Poefereince Sliare: ol Rs. _...ech i
4] e lEedeemalle Preleire Shame: of B .. ezch -
14 DProposed Bavas Sl - T
:'l.ﬁ §hall i :'ul'\.:llll_-l_' -

}‘Elﬂ_il._'u]:.rs- ; TI.':is. Yar .- Previnuns Yeas

< “a Shaze Lapital Share Capiral LIS
1 Maiivnal Ownership | 100% | 03 %500 233,060,500 [ it
11 Governnea ol Mupal = E
1.2 "A" CRee Licensesd Instisuduis -
1.3 Ohler Lictose Instinicas o
L Cideer Bandniesf |:..|rj_'JI1i.L'I|'.|'IIIr€ 1y ALH, TR, 1K) A5G TSI L Ee
1.7 Ldhialnzb Sl S746,883,400 TGRS, N 3l%
1. L¥lers o
2 Foreipn Owmnoership o ¥ N 2

_ Tuotal wa | '_Jﬂi,ﬂé-tl.iuh U5, 10 300 100




Sehedule £2
Capital Merchant Banlang & Finance Lid.
Bezerve and Sueplus
As oin 32 Ashad 2071 (16 July 2014)

[—— Pasticulars This Year Rs. Previous Year Rs.
1 Ceneral Reserve Fund : 193 457015 AL A3 A28
a Conital Reserrs Foand
A Capital Redempuion Beserve
+ Cagital Adjzsiment Fuand i :

5 Criher Reservers 618,865 214 243,063,036

31 Conungent Reserve 3

5.2 Instrution Development Fumnd -

33 Diwideid Equaliwaion Fond =

54 Special Reserve Tund

33 Asaels Bevaluacon Reserve - -

O Deferred Tax Reserve 616,271,254 280,451 476

57 Other Feee Reserves

58 [Dhlier Reserve Funds ; =

59 Share Preminm 2611,560 - 26011560 |
I’:- Aceummolaced Profic/[Loss) (2,218,322 055 12.331,163,300
T Irpchange BEqualivation Fundd - - =

Total {1,403,950,124) (1,967,268,736)

OE N

&
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= T,
- wEI A, -7
{ L ! yich | ey
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Capital Merchant Banking & Finance Lid,

As on 32 Ashad 2071 (16 July 2014)

Debenture: and Bonds

Sefredale 4.3

Particulars This Year Rs, | Previous Year Lis.

1 Petcent Bonds/Trebentures of Rs, ... each - e

Isseedon ._..........._ snd Mateed an

(Duistanding balance of Redemption Reserve Rs. ... =) -
2 -ooeeenes Pereent Bond/ Debeatures of Bs. ... each £

Issuedon . ..., and Matuned oo -

[Chutsranding Balanee of Redernprion Reserve Ry, o -
-F

Total (1+2+3)

Made ; Pavidstdars of socurities shal! be dircieed in can the T Detesrtrerzrf Bondy e insved with SIEERET eeriies,

Capital Merchant Banking & Finance Ltd,

Asan 32 Ashad 20T (i _'ful:.'lé{l'l g

erln'.'i_n_qs

Sedieelfe 4.4

Parliculars

This Year Bs. | Previous Yeur s,
A, Local =
1 Mepal Government - -
2 Mepal Rascra Bl 3
3 fiepo Olliracon 5 =
q Inter Bank and Financial Insimsons 37,350,000 37,330,000
5 COibuer [::IIE:u:i:.-:::r' lnznticns =
& Crthers : .
Tatal 375500000 37 5a0000
B Foreign -
1 Banks -
2 Cithers 2 =
Toral - .
Toral (A+H) 37 S0 0 37,3500 (HH

4
s .l.__

i
&
£

!
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Capital Merchant Banking & Finance T,

L:'ﬂ’l_ Ielln

A% o 32 Aakxgl AT (16 |ully 2004

=t aitic=tam This Year Mg, l"m'ruu-c\MI
1 Pu "_ e 1

EX Cument Vepasics B

I Loen' ¢ oy

1.1 “ifp.llli.-iuummr = E
1.2 TAT (asa Licensed lnssinricas

13 Chiher Lizaeaal Fireacial Iintihutions - =
1A Cithar Diganized Dinashution e

[ Ly et i -
i L'i.i-.l:m

Favdie Canreer

-

MNepual Govvenamenl

"A s Lavmse] Insninitics

Ol Lizanead Vismzaial Insninigsens
Chbaer Uhganicze Inssniticns
lrzadrluals

{hirs

Murgin Dizpogire

Fmploree Deanmices
Che=pnics hargn

Lamers o Coodit Blanin

Diliem

I T

i

|:q.l.u.' Cumnanry
Fizancisl lind:uticns

Ul Cmpanired lzsleine
Tk el ]

L
i =

Fenge '.-Il'r\h.l
Finareal lustionnns
Other Dhyanized lnssiutione

23 Tedividus :
Tural of oa-Iniccrar Dearine Arcoests 2
2 Tratrresr ||n||i.!||l .ﬁnrul;nu o o
A, Zurings Depnsie 230 2R3 10 ASETUILE |
L. [ TR HEE, T
11 Chyzniznsd Instounoes s 03,454
L2 lradiveduak I3 AT AT ]
175 bz

X Fasioy Lanracy
21 Cngerremal lesniwuns
2F Inchuydzals -

123 Cliher x s
E. Flinsnd Dicpoecing E 13,203 301 314,955 |
[ el Canray 13,243.561 53114309
11 Dheranrized Drsnmitsans 5N, T .’I.'l_h-\..‘im
1.2 Iniladwds T 101000 0Z255 757
1.3 Cihers
2 Fasin Civvaroar - -
21 Chpreiznd Inshlaams 3
v i § Erefinnchaals
113 Chibarrs z -
[ Call Ciepusirs 473,100.617 E41,U0, 70
i Laiad ey AHRTILET | seaEng
11 "N Clasa Lise el lnstis .
1.2 Chther Diconas? [reninmgions T UE 409 IR 3E, e
1.} Chbezr Onppaized lins : BS000H GG W12, Ba)
4 LT T 21,241,153 15,238 40
15 b= -

i Ferind Canracy
21 A Ul Licerrad I i
22 Chlicr Lionaad Fran -
z3 Cither Dzl Inssrn ] -
T4 [refivichiale s
5 [LHIEH
n. I:rnil'l.n-:r\e of Depoast - -

1 Degranired Franinmoms

2 Indemleds x

EX Chihers -

Tl of Duterest Beaglng A

TN 1,500,574, 008 |

Tezal Dhepusit [147)

TILWETIE  LHAATA L

/ NI
E




Schedule 4.6
Capital Merchant Banking & Finance Lid.
Bills Payable
As on 32 Ashad 2071 (16 July 20 14)

Particulars This Year Rs, Previous Year Rs, |
| Loacal Lurrency =
2 |Foreipn Currency = "
Tatal - -
Schedule 4.7
Capital Merchant Banking & Finance Lid.
Ciher Liabilitics
As on 32 Ashad 2071 (16 [uly 2014,
Particulars This Year Rs. Previous Year R,
1 Pension/Gramity Fund 108,002 108,662
2 Emplovees Provident Fundd A &
3 EJ‘.l‘.lFll.n].-::L:H Weltaee Fund e
4 Provisiem for Staff Bonos e
A Interest Payable on Deposits - 295,304,430
i Interest Payable on Borrowings -
T Uncarmed Disconnt and Commission -
& Rundry Creditors 45 159,634 200,540,254
% Branch Adjustment Aceount -
10 Others
T35 Payable an interest 12,910,821 15721074
Crcher ‘1'TX Payable 490671 208,156
ASC Favables 65236 752435
FI Mominees 4TLE32,694 170, Ga0 9495
Provizion 1,543,002 2720030
Dieferred Tax Liabilior S =
Tuotal 536,041,827 515,206,044
&
T

o




Scheatle 4.8

Capital Merchant Banking & Finance Lid.
Casl Babiyer
Agoa 32 Aslad 2071 [1:‘_'._'|||I:.' "'I'I1-|-::

This Yeor Rs.| Previous Year Be, t

Pasticulars
I Lasczl Crzrrency {inchading cnin) ; 2.0, 124 TAT 00
3 Foodmi Curoecy i
Textal L4124 757,594
Spfreoile &9

Capital Merchant Banking & Finance Lid,
Tialaree witle Mepal Basirs Baak

Asoon A2 Ashad 2077 (16 July 2014
Foreign Currency This Wear T
Particulars Local Currency - —| This Year Toral Previous Year K.
Todizn ; Rs.
: Cogwvertilsle | Togul
Cucrenoy

[1  NMepol Rastro Bank 4,1K03 3706 - - - 4,003 576 10,042, 345
a)  Currene Acooanr 4 13 570 = 2095576 | - 11042 548 |
b Oober Account L - =5

e Elfza:' P i

——"




Capital Merchant Banking & Finance Lid.
Balance with Danks /Fizoneial Insurations
Az on 32 Ashad 2071 (16 July 2014)

Schedde & 10

m_.l'_{m"“}lllllltlrlllllt-u[l"

Foreign Currency =
Partcnlirs Laocul Currency Indian . Th!fr":':::r.[:f;l:l.nﬂ Previous Year Hs.
o Convertible | Toral =
I Local Lirensed [nstimricons N L T - G  TRG00,44E a8, A7 A4
a) Current Accoul = ) - G40,176
1) Codwer Aot ._':-\IEI.FIEI_-I—I-E BT G7 030 265
2 Fopcign Banks e -
a)  Curecnr Accoant - -
L) Ocher Avconng & - bt
“Tatal 75,666,449 . : 3 75,666,448 68,570,444
4
7z 5 5




! Schedwle 477
Capital Merchant Banking & Finance Lid.

Blaner ar Call and Shost Motce
g on 32 Ashed 2071 (16 July 2014)

Particnlars This Yeur Its. Previous Year Bs.

I Local Curzency

2 an—.'iEr. Carency

Totul . =

Sefreofe L1
Capital Merchant Banking & Finance Lid.
Inves e
As onr 52 Ashizd 2071 (16 July 2014)

] Pu.q'.raa-:
Partculars This Year Hs, Previons Year Ba.
Trading il
I Mepul Government Trensurye Bills i
2 N:'.pn| Canwvernment Savings Bood s - =
3 Mepal Govemmment Other Seeunines : =
4 Mepal Rasrea Dank Dond: = - e
5 Foreym Secunses = E 5
.G LDocal Licensed Insdiutons - E =
T Faregn Ranks d - 3
& Cwogmndsed Insriuions Shares 20 204 24,200 : 20200
¥ Comporste Bonds and Debentuzes bo- -
10 Oither Tnvestresncs 1 _ - .
Total Investment 20,300 20,3040 20,200
Provisicm 2.0 ) 2200
et Investment 27,004 X700 27,140
s
r
F




E
|
:
:

, Sedicdenle 4,12 A

Capital Merchant Banking & Finanee Lud,
Divvesratezl in ﬂ|l:|r|_'_-.'|_'||_'|_rq,'.|l||||'-' and D
Asao 32 Aclad 2071 (16 July 2004

Tarticilars - | Cose Price | Mosket Peice | Provision | This Year | Previoons Yeas
1 livvesmonent i Shoress
1.1 Caedir Informarion Theseo = = 5 L L
230 Chedivaasy Shares nf Bs 1060 Paid up 37,00 - - AT FM 27600
1.2 Upiem Fioanee o Ll 300 3G 200 0 30
33 Dipdinary Shares o s 10D ol up - - L THES AT -
2 livesronent i Debenoune: amd Bancls
21 , L :.l:'\..l. Ll .lll_.ll_'i:l = = =
e e T Delernares Bonds af Rs. ... each 4 ] : i
2 g 3
13 = o = s
| Tomal Tuvestimsisr 23,200 A 2,200 20,200 29,200
k] Taowision For Tass
T WH 1
33N . c IHH
3.1 Poviaom |_5|_1 ek Prevaensd ear '1__:*:I= :"\_::_I_I-:l
A2 Adddizicas Thas Year =
Taeal Prowisiont I M
Mt lvestment 23000
&
ey .'.:t'
i -
i




F 3 i X DOE'E LIRS IALL] M0 T,
- - = = TSN T L1
= e £ 4 = Sunpuar Yoy o
< = = - .“..__._n_:"_u..._..m__"ﬂ_ ER R _.r...._._...L.._ L Ll AT
- = - o FUCTITIOELL]
PRIy (0] [0 spuog pa RIS v i A1 |

5 il b o LG e
st U2 po spuoag pruE g

G 7 o 3 T 'E SR POSUasT] |

u__.___."_m_ I..__.._._— .."n

Hug
[eckapg po 1umn IDACTY [0 SPIGE]

B[] J00EILEOg] L]

g 'y

[eclaxg 1o ILFIILLAADTY 10 S|t §

[Bdap] o o, Jo sypg Lmsear,

i sH0TT) F11j01,] {sso) fior [ aog B A NG | : .
= 4 Feap asey [ ATaR waaIng ULy U TO S T oy | R Reae e e |
(r102 Gof 01) 120z Peasy 2¢ uo sy
Spe ], 30) pIRE
"] A0UBULY 3 Sumjueg uepiapyg eiden
el Aty




[ELTY
{ ”._ [
_ )2 .
1 i
¥ ; .\\-1 "
_ 5 -
; =
[ - - L -
2 3 = | _.;._—_.._._._._ |ILhi _.___ BHNIR
o BPvnag) nir g _.____._:—.._
- . AT R T T T
g . . n
. 2 . . Prudapg p gy s g "
- jislapyg go s
sy (erg) faapngg | Qo) faggensy Hui¥ IETHTR A BALL emin
Irag per] JEAL ALy i & 2 HHIF QAR Iy i Rt eIy

CEI0E AP e | aag sy oF i Eyy
faprimpy a1 pga I
"PIT asntien.] w9 u.._._._._."__”_-._...__.._. ITEYDaATAT 1 _”_”n._.rU

NM.__.”_....“_._._.___F.._._..”_@.




7

G

“_.._._____ o’

”_._.._?. A0 B U] g

o LE] PRNELNEERCHETY 0 Hpn [Ea ]

__x_.._?h {[&] ..__...“_.:...-.......“_” |t “_.:____._

(U g0 My

=y nn_nuu.—

_“r.:_._."_....u_l__._._n_”

IR
sl py pun.g

BTN
B ) e T |

.._F_.-.u—.u
1A Py puaan

FERE ISET]

ELCT T RITIS

..:.,._“._._"— _u_"_.l._

unlprasagg

EFTF aynpay

(P10 40091} 10T Py g e sy

AN Jia] Sjcypie Frayr

P Aoy 5 Suniusg jueyaiagy ulen




- " .....uﬁm T
i s g Z

TLLIER'TI SRY'E00 - E : _ RO - | cga'goo 5 y (H-V) weoT 13N
FEE GEL ) (P L EH LT S F ; AR AP T 2 1 LoE o) 000000z - ] TELL SOLT, TE ST

= - . - = = = - - - mag  ENOEAIS] WEOR] M3 waanigy _”ﬁ._..."_
SEVELENPET | TSTVRG'EGT'E z < E IET PEG E6T'T I I o T e QO onFEL - UOIS 1AL % Ina 8 SNOFAATT [H0L | (o}
TEOLLT 0ECE FESE W 'Ias's E = FOCELFTHTT 2 FOCE L0 OO0OO0E 1 : gl ]
BES' I T A10°%ERE"] ; . BIH°CRT T BIVERT'] - - oo I
GOT'HL4 TR - . ; F18°5L1 ; SIHDLL - -
LOG'OEL FRTLLI - - a2 11 - FEZTI S
COFELEDIST [ST P86 C6T T - - - IST'FA6'E6E'T - IST°FEGTIED'T A non'zT v Ay sne b
[T Em z _H_En_ﬂn_:_u_m E = : G LELATOE - WL LTLLI0T : E (g1}
FHESTIFTOE oA 0T = - R PR YR : DOGTCRE 0T - g el
10 R GEN 11T : . ; GEOTETT ; GEOLLE z - oo T
GIR'DL] 1999 = = L% = [T %0 - - prupmsng o

% : : ¥ TR = = pamDnnEsy 7

FRZTTI Fas'E . Tt = Fug's ey 3 o [ 1
IST'PRG'EHE'T | GOL'LZTLIOE . ~ = GOL°LTLLTH'E - BOL LTI LT0T - e WOPSEADT] B30T L0 £
TTI ST T Bl Snl LLNE . - E Pl G LIN'T = Bl 6L LTNE - - weny o] (Y
POCELMIATT RITs ra ti = B > DORERGDIIE E VDR PGS TOT 2 - | CE
DETL0C'E S = BT 3 RLVEED : g gy iy
ST 0L X 1 o - - N b EFFFLT 7 3 [rrepLEsgng 1'Z
BER'LED'SGT'T | AoMiLIO'T z - . LTH O LI0T - LTPDPFLID'T g s FEC | UL B 180 g

- = - - = - = - = ___..____._._____._._.___ ol
PREBTITT Logiecy ; = : Log'ecg - L0E'GEE - - UBOC] SHiE] 'l
FOEIZTTL LUE'SEE 2 - : LI eEE ; LUE'SSE R x teor ] AURIRe | _

m.._...__m”__”..”__ ansunen JESEIELLY |
gy : (e g | ediarngg | ansawrogg I, ] B | Pl : j
Ima R SNOLAR] FH 1634 AL INEIUOL] e
m—_”qm— ::.::..._“

£ F ANPAAS

P10z AM[ 81) LL0Z pursy o vo sy

BURIORELADI] B |

._"_.U,.._ _.._

r__”_.m._ P SOTOF I _“_."._:_nu._

"] AoueuL] 7 Supjueg luegaaapy ppden




Capital Merchant Eajlmlgr & Finance Lid.

Lesms, Advances and Bills Purchased Secuzicy wise

As on 32 Ashad 2071 (16 July 2004}

Schedule 4.13 (4)

A )

- iy

Particulars This "r'e::u' s, Previous Yeur Bs.
Al Secued 2007 7085 T 2306 815422
1 Movable/ Tmrmovalile Assets 24,743 K15 2204519541
2 Cusruntee of Local Lcensed Insttutions =
3 Cacarernineatl ot o = =
4 Internusonadly Rared Bank Guarmiee
] Experr Diecuinenis - -
[ Fized Deposic Kecsipes 2
a] O Fised Dieposit Receipe - 3, 0RI00
L) Frxed Depnsit Recepr of Cther Licensed Insnminions
T Crovesninent Boods = n
& Conanrer Cauaranies 4
H Personal Guarnree
1t} Cleher Secuiitics 3,":-5'.'.'3."{:: TAI5TEL
[ |'__'J:|5|.'|.'l.|:-:;.:| . 4
. Tiatal 2,017,795,7194 216,515,422
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Capital Merchant Banking & Finance Led,

Cichier Agsars

S ome 32 Ashad 2071 (16 July 24814)

Sofveainle 4500

*articulars

T|1|-$\. .‘lrl..';lf R =

Frevious Year

Ha.

AT cand Srack

Toeorne Receivahle an Invesooeins
Accmed lareresr on [aoan

Less @ Inmerest Suspense Amoonr
Commaen Receivable

Sundre Pelanrs

St Loans and Advances

T"l-c'_;xlil_' T'.:-\.|||_'||_-'|'$.

|:;|5-\..II T T|;|||_-E:

Chibier Tramsit itemes  mcludiogr elagues
Drrafis Pasd without Mooee
lixpenses Mot Worken ofF

HBmnch accriznt.

Pasterred “Tax Assiers

1,260,148 531
{1,260,148,531)

TA3HO0

33,005,B41
HOLL3T
Lad,34%

477871

Dl0204,204

745,800

B A6H,730
{39, 468,73 i
i
|

32,200,150

an.137

243,422

1
41T BT

280451 4706

1

=

Upooo 1 ¥ear

1105 Yewrs

Cpher 3015,558 3033 358
Tl _65.1-:6']5,7'?-'” 232444
Schedule 4.6 (A)
Tlheis Year {Rs.) Poei
Particulars This Yoor K=, AT

Blwre Lhan 3
Wiz

Year Hs.

Arcrasd [nrerest an Lonn 1,200,148 551
Diratr: Paid withour Monce =

[LI'.I“I:..'I ."l I:.Iil,:ﬁl Nt Aoooant

Lovcal uod Forciim Aacocy A -

1,260,148,331 | BRYA6H,T34




Scfrodde £ 77
Capital Merchant Banking & Finance Lid.

Contingert Tinkilites

A3 om 32 Ashad 2071 (16 July 2014)

Particulirs This Year Rs, reviows Year I'-'.-:

1 Claims oo Instittien bl nor accepied by the

Tresamasma % T
2 Letiers of Credit (Full Amoun

) Less than G tonths Alaturiny <

I Meare than & mooths :‘-.Ina;h_-; - d:
3 Rediseonaced Bills 4 5
4 Llnosaturen] Guaganiees; Boads -

=) Liid Bonds L i

Lt} Performanes Bonds a =

c) Oigher Cuarantecs, Bands =
5 Unpaid Shares i Iavestmenc - E -
0 Vorward Exchange Contract Linbilises - S
7 Bills vncler Callecrinn A 3
i Accepranee and BEndorsements = L
1 Undenveiting Commitments -
1 Letevesszhle Loan Commimments -
11 Counter Guarantee of Tnternationally Rared Banks 4 4
12 Advance Payment Guscantes = 2
13 Financial Cuamnres E 2
1+ Cantnpent Linlilines oo Lneome Tax o
15 Capital Comimitnent net of Advance Pavrnent ‘ -
15— = -

Trtal e -




Scledule 4.18
Capital Merchant Banking & Finance Litd.
Interest Incame
Far the period feom July 17, 2003 to July 16, 2014 (Sheawan 01, 2070 ca Ashad 32, 2071)

Particulars This Year Rs. | Previows Year R,
Y. OnLean, Advinees and Overlrf 57,748,220 . ﬁ,ﬁ:_ii,‘J'?-'? ‘
1 Loans and Advances 57748270 115,635,097 i
2 Crwvernlrafe =
B Cha Livestment &
1 MNepal Govermment Sccutities : i

i, Treasury Bills 3

L. Drevelopment Bonds

. MNadonal Savings Certilicates
2 Foreipn Securnnes A

R 5

L

Mepul Rastea Bank Bond
A Diebenmre anid Bonds ; -
2. Fimncal Insttations _ _ =
b, Ocher Organizations e
3 L Interbank Plhoemen:
a. Bank andl Financial Institetons
b, Other Oepanivations
C On Agency Halances 5
1 Loeal Banks
=] Frreien Banks . %

I On Money ac Call and Short Moree :

1 Lacal Banks/Tinancial Tnsdoitons =
2 Fl’_'l.l.'l:“jgﬂ Banks ; o
E On Ochers y 1,430,730 4,006, 260

| Certificate of Deposits

lneee-Bank Loan L

| )

3 Others-Deposit with other Fig 1,430,730 4 546,269

LI _ 59178070 | 120,182,266




Keherelrofe . 10
Capital Merchant Banking & Finance Lid.
Ioterest Expenses
For the period from July 17, 2013 ta July 16, 2014 (Shrawan 01, 2070 10 Ashad 32, 2071)

Particulars This Year Rs, | Peevious Year Rs,
A- . Un Dueposit Liabilides 42,120,363 69,130,533
1 Fixed Dicposits 610,520 17,363,346
1.1 Loral Carsency 6,670,520 17,363,546
1.2 Forcign Currency - -
2 Sarvingrs Deposits 19231 44 27 GE,I70
21 Loeal Currency 1251 441 ET,06G8, 2T
2.2 Forvign Currency
3 Call Deposies 16, 27H 202 I5E0T T
3.1 Loral Currency 16, 278402 23807 717
3.2 Torcigs Currency - -
4 Ceruficate of Deposits :
B O Barrowings _ 1,356 203 1,488 020
1 Diclhientures and Bonds 1
z Loan fivan MNepal Rasera Baok -
3 Trter Bank Financial Instimtogs Borrowing 1,356,903 1,488,020
i Other Corporate Body
5  {Oicher Losns 5
I O Ohlers
1 L 3
e T e e - 5
Total 43,457,266 70,627,553
4 y /e
Ve ) A / = _
S /(7//“ i
_.--""'-'




Capital Merchant Banking & Finance L.
Cormmission and Discoun
Far the period from July 17, 2013 o July 16, 2014 {Shrawas 01, 2070 to Ashad 32, 2071

Sofredale 420

Particulars

This Year Is,

Previows Year Bs.

Hills Purchase and Discoun:

| Lizeal

2  Foreign
Conunisaion

1 Letters of Credie

| ]

Cruarn e

Collscoon Fee

i

+ Remittance Fec

3 Crealit Cands

& Shaee Underwriting lssues
7 Croverniment Trnsactions
& Apency Commission

10 Exchange Incomme

Chthers

Taual

P




Sehedule 4,20
Capital Merchant Banking & Finance Ltd.
Cither Olperating Ineome
Vo the pericd from July 17, 2003 1o July 16, 201 4 (Eheswan 01, 2070 10 Ashad 32, 20713

4 Particulirs This Year Rs. | Previows Year Rs,

1 Teental ou Safe Deposit Lockers -

2 Izzue aml Renewals of Credit Curds

3 Issue and Benewzls of ATA Chrds -

4 Telez/TT. ; : 4

a Service Charpes L £

B Renewal Fees

T Others 183,565 196,995
Tatal ; 183,565 196,998

Schedie 4.22
Capital Merchant Banking & Finance Lid.
F.'cchm;gu Crning Loss :
Fur the pead from July 17, 2013 to July 16, 2014 (Shrawan O1, 2070 10 Ashad 32, 2071)

Pagticulars | This Year R, Peevious Year Ry,

Al Revaluaton Gain

() Trading Gain (Exeept Exchenge Incowme)

Tatal .i.tll_"rrrm_-_.l"{]_.u_n;x} i =
% 4 P L/ o
_I..-" & “Z( .-""’F. i L ;.."' / 2 .-:‘.:'.'-:'I




Schedule 4.23

Capital Merchant Banking & Finance Lud.

Employee Expenses

For the pened from July 17, 2013 to July 16, 2004 (Shrawan 01, 2070 ta Ashad 32, 207 1y

Purticulaes

This Year Ha.

Peeviouns Yeae Ha.

Salary

Allowances

Contobuton oo Provident Fund
..[.l"'.FJ.J'.I.i.I:IE‘: Expenses

Unufoem

Ilecdieal

Insurance

leave Tneashment

7,806,807
2,352,574

476,057

511,547
121,641

BHE 062

11,116,265
3,733 488

695,718

A433,530
233,700

BGE, B35

Oichers C AV AT 63,100
Total 12,154,567 17,547,155
4) Ap i f i
‘. & e,



Capital Merchant Banking & Finance Lid.
Crther Orverhiead Expenses
For thy penod from July 17, 2003 6 July Ts, 2014 Sheesan 01, 3070 0 Askad 37 3071

Felredwls 424

Particulars | This Year Be. Previows YVeer He,
1 Flusse lienr 1,907,121 5080 673
2 Elrcrnary and W 75461 1,150,107
3 Bepoir anmd Meinresnane 200 132547
() Padkling THSES
b Vehicks 113,843 122516
il Dileers 166,477 11 5HE ]
il lnisimamics: 154,508 1,138 2%y
5 Tosmpe, Tefex, Tadephone, Fax =76, TR 69,0440
G LiEfre Eyunmenn, Furmicure and Fidune L pair 136,554 22,674
¥ Tewechioy Allessances ad Expensss 11,450 2Kh 555
& Sutienery and Printagp 50,572 242G
1 Peritalivale e Baoks 16,8100 -I._':31l.'|
1M Advemismneue
11 Lepal Bxpeipes |
12 Dwoarinas -
13 EBxpenses Teluing o Board of Twctors Al 25510635 .
[ Meering Fee 268,000 601,500 ‘
Ll Cibver Bagunees 1, UZ0 4,585 |
L Sanawl General Mueezing, epesees
(] Bxpeniges Rafanmg oo Auadin 205, T 209571
(g Aah Foes L0, 701 104,700 |
(hy  Chiher Bxpensss 1,033
gl Tax Maxhi Foes 15,000 105,230
I Commiszion om Kemesiinees - -
17 Lhepreemon co Figed Asavts 5533120 S110433 |-

Armmisnan of Prelisinan Expenss:
Shune lane H:q.'l;q_'"_-i:i
Techiwical Servives Fee

Linirermainnn:

Warren {':'|-|-|".l:i_|l_'||5q_':
fl‘.'tl_1l'l' |-'.|.||:'.||-|'-

Cesdir Coaieasier: Bremum
Cumimssion anxd ni:-I.IIIIII'_
Ulthirrs

R | :"arl.'l.ll:l'l-l'ﬂj: Fizir

at 2 Toax & Pines

263 Awmversacy Expenses
204 Fuel Eagusiies

#5.8 Senice (herge
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Capital Merchant Banking & Finance Lrd.
Provision for Possible Losses
For the peded from July 17, 2013 to July 16, 2014 (Shrowan 01, 2070 to Ashad 32, 2071)

Seheafnfe £.25

Particulars

This Year Rs.

Previons Year Ha.

1 Incrense in Loan Loss Provision
2 [icrease in Provizan for Lass cn Tnvestmen:s s
3 Mrowvisiom Agminst Mon-Banking Assets -
4 Provision Aginst Cither Asscis 3712040417 -
Total 37,120 404 -
'l 1, £ ‘/3?-
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Capital Merchant Banking & Finance Lid.
“Cun-':llp-:::r_ing Toecime/ Taoss
For the perdod from July 17, 2013 w July 16, 2004 Shrawan 01, 2000 w0 Ashad 32, HTD

Sedreclnle 426

IFarticulaes This Year Rz, Previows Year s
1 Profic (Loss) on Szle of Tnvessment -
2 Profic (Laoss) on Sale of Assers 1,177,945 H31.500
3 Dhividend
4 Subaidies Received from :‘Qt'[}n] Farra Bank
2. Remmbursement of Losses of Specified Branches - -
b. Tnterest Subzidy 3 ¥
c. Exchange Counter -
a Crlees AR2ENT 380,556
Total Non-Operating Income (Lozs) 2,00, 652 1,212 455
1 ) Sefredule 27
Capital Merchant Banking & Finance Ltd.
Loass Prowisions Wetmen Back
Vor the pesiod Trom July 17, 2013 po July 16, 2014 (Sheawan 01, 2070 1o Asheed 32, 20713
Particulars This Year R, Previous Year Rs.
1 Loan Loss Provisenn Wnrten Back 276,857,141 246,520,384
2 Provision against Mon-Baoking Assers Wiiten Back - 23000
3 Investment Provision Written Bacl i
4 Prowviziom peminst Criher Assers Wdlten bacls - -
Toral 270,857 141 246,414,354
3 ¢ Vo i i)
‘;;""" ﬁdﬁ {_--"?ill. ;/ -
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Schedule 4,28
Capital Merchant Banking & Finance Ltd.
Income | Expenses from Lx:u-.-urclinn_rjr Activites
TFor the period from Jaly 17, 3013 to July 16, 2014 !:_'-i]-..—:|-_1,.-'~;._|_1_ 01, 2070 to Ashad 332, jl’_‘l,‘-]__‘:

Particulars This Year s, | Previous Year Ry,

1 Recovery af write off Loan & =

2 v-:.l]l.ln'l:rl.l.j‘ Retirement Scheme ]_-_1:J:~_~|::|1_-:q-5
3 Loan Woee-OT (4.28) {a)
4 Cither Expenses S Tneome 2
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Capital Merchant Banking & Finance Lid.

sraremet of Capatal Fand

Sefiedate 430

Az on 32 Ashad 2071 (16 fuly 2014
Fis, o YIH)
Pariculurs This ¥ear Ra. | Previous Year Hs, |
A Core Capital (471,081) (1,034,300 |
I Paid up Copiral LA, 070 R
¥ Puopuosed Boaus Share % 5
3 Sbap: Poanium 1612 1612
1 Mom-Rodeernable Pretesencs Shane = 2
3 Cremeral Beserve Fund 193 487 a0,8a2
6 Cumubtive Profic/{1.os) {up o Previons FY) x
T Cuerent YWear Profin/Loss) as per shown in Balance Sheer (2,216,523, (2331 163
d  Capieal Redvmpion Reserre £ &
Y Capital Adjusomenr Resenre & i
Lib Calls in Advance = -
1T Cihee Froe Reseoves
12 Drefermed Tax Resere 616,274 JR0A51
Lise 220 X HID
Ciccanll =
- Inwvesunent io excess of pocsedbed B 2,200 2,200
—  Fetboes Asssrs 3
- Investmenrin secudtivs of companies with Snancial intetest .
Acquisirion of Land 2nd Butlding for sslf use in violation of s
dirscrive
- lwwvestnent in Residearial bwsusingr lnan s luned develnprear in - -
eoceis ol prescnbed limic
- Underaning comminmnent o sold within preseribed time linit 2 =
—  Loao w person or gronp of persaas resigicted by presziling At - -
and Liws
B Supplemencary Capiral o 113
1 laeezn Loes Poowisicn on Ppss Loans 355 111
2 Additiooal Lear Loss Feovisicn - &
3 Hylbud Copieal Insmmmenis £ =
4 Uhsereured Sabordingred Temn Debr & i
3 Enchamgne Equnlzacion Beserve E =
O Assels Bevalzoon Resorve ! = F
T Iovestnenr Adjusonent Besenve 2am A3
L) Toral Capital Fund [A-+) [471,075) {1,034, 23806)
00 Rlimisvwn Coprinl Fund required to be mainmied oo the basis of Risk
Wetghred Asacts
Capital Fand {11 Percent) 505,061 20,33
Clore Capiral W 5.3 Percent) 151,331 19,665
taputal Fund Deficit By @ -...... Pencent [77,136) {1,333,617)
Core Capital Dot By @ ... Percent G2LA) (L, L& 5
brg g T
oo 5\_,,5:1 LAy :;;:-*"ﬂi}x
13 \ __'-'.- | ,'Z'::
“‘3‘1‘37*. ’:ﬂ
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Capital Merchant Banking & Finance Lrd.
Tahle of Risk Weighted Assets Statemenst”
Avs on 32 Ashad 2071 {16 July 20043

Fedvealtde 430 04)

Fuz. in 000

Oo-Balunce Shecr Assers

Weight

Cureenr Yieur Bs,

Previous Year R,

e Amouny | RiskWeighted | T Risk Welghred |
ABBCLS Asupts
= Babimce il Iy 5 738 eS|
=it (Tradahble) il z = g 3
fe e wirth Mepal Rastea Benlk ] 4,094 11042 z
—cmant in Govermmens Securitoes 0 3
m==mment in MEB Bonds 0 i e =
el secured Loun aymiznst owa Fixed Deposit Brospr 0 - 2,08 5
= ~ecured Loan againsr Govesnment Secuziles ; i = E
~rued Intezest on Saving Bunds ? ) = o =R
—ceznt Depostred by B e O cless Lizeused Instimitoos on Youl: n S ,
ek Semall elf Ernployed Fund ra be considered 3 Dwprrved Seetor
Sz with Domesnic Daks 2nd Licensed Financial Tastitunans 20 TAEGG 153,155 48,570 13,714
Iy —— FOR Loan agninse Fixed Deposic Feevips of aduwr T = 3 :
ensed Banks andd Froancial Istisutions
iince with Forcigs Bunks n z E
ey ar Call 20 - B
 agnst the puasancee of Intemananally Rated Banks a0 = E ]
22z Investments witly Luteenanonaliy Fated Banks o = = = s
- __:1 Lending ] B ¥ .
sioreans fr Shares, Debetiures and Boods 105 ] T 21 ECR
fer Investments 14 7 - |
1, Advanced mad Bills Pucchasedf Discomnoed 140 20017, 7% 20174a | 2,301,735 2301,755
ool Assets 101 0,735 Wl 758 114,770 114,770
“mer Inverest Recelvable [ Dosal interest coceivable Less inrer 100 o 1
sivable oz vestmens less inleoest Suspense)
-l other Assers (encept Advance Income Tax) 14} GET A G274 2943 208 1142
~xeess leal s r:;'l{-;-si.i.:[-_rj.-.l Hemie Lozn [ 301 = - B e |
Toral (A} 2822723 2755102 | 2,702 027 2,721,191
LT Fialan et Ttemns
i Collection 0 : X
wrwarid Forizm FExchange Contrzer 10 . T
Letmers of Credie wirh hlacivy of less rhan 6 monrhs iFull Vihoe 20 E X
(Gramnrees provided ugtinst Counter Guamniee of Interrationady 2 : S
Tared Fozseipn Banks
|Letiezs b eredie wirh maturdty of mare than & monrhs (Full Walus) 50 . E :
|
Rt J'].rﬂl-r.n:lr Performinooe Bond and Underwsing Coameniiment a0 = = 3
Czedit Sale on the Conditicar of Te Pacchsse a0 [
Sudvanice J’:1._1_.'r.|1r.-.1'r Giuzates Xy & = = A
Finanzial and Cither Gunrznres 1040 X = = |
Ireeeccahle Lioan Commirment 100 x 3
[Conringea Liability in respect of Dicome Tax 100 o =
|.‘||| alleer conmrent [ hiliges 100 3 :
Claprand G wiranras R mr B % 1
i Tatal () 5 3 - =
[ _Tm:ul Risk Weighted Asserg 2423723 2,753,102 70T | 272,18
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Capital Merchant Banking & Finance Lud.

Principal

lrafzpees

1AL Ieaet for prevasss 5 vears)

Srhedole L37

Fastinul Lanlicasars | Y 265 /6% | FY 2066/67 | 1Y 067,68 | 'y Zoak a0 | Pw 206070 | T aumagsr |
Pescanr of M Frafin i mss Inooime Pureens 14 0H; Loy [ECH )] :HI’..EHIQ! | T
Eaming 'I"'_:_: Sl s, 11.21 i3 (1F2.53% A135T] ok -5 24
3 |MErdct Value Per Shees [is. (] 21 131 131 151 131
t [Psice Hztin Fizvent 1 3z e 1397 5 400 217 |
3 idernd (locludy: Banog on Share Capiral triemi - at - - k]
[ =h |:|‘|-i:|- uf oo Shaere L aulzl : Teerent L 534 = 4 3
7 |Izzzpest Lnzinzas Luan d Schvances Permenp 1051 1133 e 5 50k e
= |5 Epanzes/ Tonl Uy lFxnenees Pescizu .54 T ) 4140 3075 AILED
Lt Faywenaes f Torl Depasi :u.l.l!-lrl-.lu"_'g_ Pereprs 740 aln 1170 1530 GTH Sl
Exchanges Gea Tl Incamae Finene - - - e
S1aT HusnmueTertal Fn’:l'l:'l'::-\;h.'lu-lw. Pescei SN 4147 o = i -
17 [Mar Prodidlcn aml -'lq,'hT.:.c:-:. Ii=rent X =1 :"'_'I:-.-I-I_: [ ER S LR EY 3
3 [t Predin Torel Asict T Lid 175 AL (17 A0 FIreE
14 [ Ykl Cnade Do pusic Teecem 1153 ron | 13174 LR ERTRT
13 | Toral O Fapaensse Toeal Mascix ererm 105 154 1.4 ) S 1ha
| Aifrepme uf Capineg Binkl an fjsk Waiphied Asscry
1) L Crigal Percaii 1154 1110 L7 LA0LAS) PesI] 537
b] Supplenu=itary Capeial Perean CLRD I nsx 1.35] LM R R
“r Tl Capiral Faul Fi=iani 15.45 3120 039 [ELER T {3200 10,72
17 | Ll [CRES Teccent 13.30 BT 54 1.5 175 1.34%5)
1% | mem-Perirmme Loany Toal Cnehi [ Ton 261 1345 4714 ITEE] IR
19 [Wephined Averyme Intecess Rane Somenl Terzent 450 £132 A% A e 10" LA
20 |Goak Mar-Warh R= I AES AL 16,737 448 -:lfiz:‘.'ll.l:ill_: [I_ﬂ_’lE.:"!'_Lliﬁ&if.BSﬂ.tﬂ,l:
21 | Tor! Number nd Slones Tcig 3,741.278 O35S RIS 350,845 15350005 1,330,495
1T [ Total Emit i 57 V1 - 128 05 [ a7
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Significant Accounting Policies

Seheclafe £33

General Information :

Capital Merchant Banking & Finance Limited is a limired lial:ility company domiciled in
Nepal. The address of its registered office is at Battdspurali, Kathmandu, Nepal.

The Cotnpany has been registered with the Office of the Company Repistrar on 14 Ashar,
2058, obrained license from MNepal Rastra Bank on 17Magh 2058and came inte aperation
with effective from 17Magh 2038, The Company has listed on Nepal Stock Exchange
Limitecl.

Capital Merchant Banking and Finance Led has been declared as g “problemaric financal
insomton” on 17 Magh 2069 as per Sec 86(kha) of Nepal Rastra Bank Act, 2058

Summary of Significant Accounting Policies

The prineipal accounting policies applicd in the prepamston of these financil starements are
set ot helow, These policies have been consistently spplied thronghout the perod, wnless
octherwise stated, The Anancial statements are prepared on historical cost convendon exeept
where otherwvise stated. :

Statement of Compliance ;

The financial statemenes has been prepared in sccordance with Generally Accepred
Accounting Ponciples ("GAAP™), Bank and Finaneial Instmtions Act, 2063 {("BAFIA™) and

ather requirements of NRB Directives and in conformity with the Companies Acr, 2063,

Basis of Preparation
Financial Starements are prepared on the historical cost basis, The preparation of financial
staternents 1s in confonnity with GAAP applicable in MNepal. It also requires manapement o

exercise judgement in process of applying the accounting policies,

The Compuny follows accreal system of accounting for the preparation of Ooancal
statcraents except where otherwise stated. All the formats of the Gnancial statements arc in
aocordance with the MEB Direcrives.

Going Concern Assumption

Though the company has negative net warth amounting to Rs1,006024 thousand, regative
cipital fund of 29.50%, the management is of view that the company is a going concern with
no intention of ceasing irs financial activity for the foresecable future and hence the *pmying

coneern” assumption has been applied for the preparadon of irs financial stacementa.

Interest [ncome

Tnresest incotne on loans and advances is recognised on cash basig as per the Mepal Rastra

Bank Ihrective,
AW L e
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1.

12,

13.

14,

1a.

Inteecst income on Tnvestrnents is accounted for on accmsl bizsis,

Commission Income

All the commission incomes are accounted for on acoranl Lasis,

Interest Expense

Interest on deposit labilites and bors orwings 1s accounted for an acerual hasis.

Loans and Advances including Bills Porchased

Loans and advances include direcr finance provided o the customers. These include term
loans, consumer loans ece. All credic eXpusures are subject to repular review and are araded
according to the level of credit risk and are clagsified 28 per NRB Direcdves. Loans and
advances are shown ner of mandatory provisions ;|-:_1:4:'u.|.'ding o the NRB Direcdves.

Stall Loans and Advances

Loans and advances granted to staff are shawn under other assees Schedule4.16.

Loan Loss Provision :

The provision for possible losses for loans and advances are provided ar the rates bepween 1
percent to 10percent according to classificarion of such risk aesers as per Mepal Hastra
Bank Directives.

Write OIT

Dunng this pecod, the Company has not written off any amount of loans and advances.

Investments
Investments are classified as held for trading, held 1o tuatanry and available for sale.

Fixed Assels and Depreciation

i Fixed assets are stated at cosr less acoumulated depreciaton and impairment losses,

b, Depreciation is charged to Profit & Less Account on Dirmimshing Balance Methad
applying the manner prescibed by Income Tax Ace, 2058, For disposing the fixed asser
of the company, it would foellow the income tax act policy and deducr depreciation up to
A day prior ro the date of dispozal. .

e Lease hold improvemenrs has been capitalised ar cost and amortsed over the lease

peaeds. The amovnt of smartisation is cha reed] to Profic and Loss Account.

Non-Banking Assers
Mon-Banking Asserts is veloed in accordance with the MNepal Rastra Bank Directives,
However, bank does oot have non-banldng assets dunng rhe year.

e

Accounting policy for non-capitalisation of asscrs

“iﬁ_ ﬂ"-ﬂ, J ﬁ . ﬁmu




Assers worth Rs 5000 or less are direcdy charged off as revenye expendicure at the tme of
purchase.

Software Expenses
Aequired computer sofrware licences are capiralised on the basis of cast incurred to actjuire

and bring tw use the specific software, The caste gre atnorised applying on Dimninishing
Balance Method. i

Employee Benefis

e Relirement find
Provident fund conmibudon iz recoguised as expenses and deposited into the CIT

b Crainity
Giratuity liability of staff is accned anly after completion of a fixed ]':-;'.':l‘i-:_ﬂl of full dme
employment with the Company in sccordinee witl the Emplovees Service Repulation.

Stationery Stock
Stionery stock at the year end is aecounted for at cost. For cthe purpose of valuatdon of the

samne FIFO) method has been applied.

Provisions, Contingent Liabilities and Contingent Assers

The Company creatcs provision when there is 2 present chbliparion of the entiry FlaElaley
from past events, the setdements of which is t‘}:ptl‘.:ﬂc:l te result in an oucflow from the ens Iy
of resources embodying cconomic benefits and a reliable estimate can be made of the
amount of the obligaion. A disclosure for contingent lishility is made when there is a
present obligation that may or may nor, redquire an outflow of resources. When there i o
possible obligation or present obligarion in respece of which the likelihood of outflow of
LESOUrCes Is remote, no provision or disclosure is tmade in the fnandal statement,

Imcome Tax

Provision for income tax will be caloulaced in accordance with the provision of Income Tax
el

Aet, 2058 to be read with relevant Finance Act. As there is no raxable incgrmic for the cument
financial year so no provision has been proviced.
= "--\.:"“-
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22.

——————am ——=

Exchange gain/loss policy .
The Financial insotion has not tansacted any other foreign currency except Tndian
Currency. So far, there has been no exchange gain/loss o the company due to forcign

exchange tansacdon.

Delerred Tax

Deferred taxes are accounted using the asser and Hababty method. Deferred tax assers and
lisbilices are recognized for che fumire rax consequences  attriburable 10 emporary
differences between the financial sttement's carrying amounts of exisdng assets and
liabilities, and their respective tax bases. Deferred tax asscrs and labilides are measused using
mx eates expected to apply o tixable income in the vears in which those tempatary
differences are expected o be recovered or secled based on the laws thar have hoen enicted
or subsequently enacted by the reporing date,

Dreterred rax assets adsing from temporiry difference and unnsed tax losses are recopmised

to the extent chere is virmal certminty that sufficiens fanre taxable income will be available
against which such deferred tax assers ean be realised, _
i
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Motes w Accounts

1.

Schedule 433
lotercst lncome and Interest Suspense

The interest receivable on loans and advinces as at 16 July, 2014 (32 Ashad, 2071) has been
wansterred 0 interest suspense account as interest income can be recopnized only when
realised in cash 25 per Nepal Rastra Bank Directives.

Provision for Stalf Bonus

Staff bonus has not becn prowided gz 'Cm'n;_um}' 1= 1 loss,

Staff Housing Fund .

No sraff housing fund has been created by the Company as required under the Tabour A cr,
248,

General Reserve

Ceneral Reserves has not been provided for current vear as company is in loss,

Calls in Asrears
There aze ne Calls in Arrears ar the vear cid,

Unpaid Dividend
The Company has declazed a cash dividend ar 5.26 percent of Paid up eapital in F.Y.
06,/ 67. As on balance sheet date, total dividend payable amounes o Rs, 246.660.03,

Investment in Share Capital of other Corporate

The Company has made investmenr of R, 27,00 101 shares of Credic Tnfonnadon Bureas
aid Bs. 2204} in the shares of Union Finance, Union Finance has not distriboged diwiclend
ITom since Jast 3 vears,

ook velue of shares not Ested in stock exchange has been assumed 1o be the 1nadker [rice
of the respective share. There iz no any investmenr in share capital of other comporate enfiry
at the Balance Sheet dare Le, 16]aly 2014,

Average Interest rate Spread

The average interest rare in Loans and advsnces of the company is 12% and the averape
interest eate of the company in Dreposit is 7.62%, hence the avetage interest rare spread of
the company has been derived as 4,38%,

Expenses o be written off
The company has Rs 477 871 under the hesd expenses 10 be written off. The amoune had
lreen caesicd forvard from previous vear end.

“ L5 Pl ,»’Z//f l-":f.-'-"f"_

¢
1 :




1, The comnpany has negarive capiral fund as on Chairra end, 2070 and henee the Single [_'leguiig_ur
limir for the company has exceeded the limit 45 mentioned in the dircctive prescobed by
MNepal Rastea Banle.
1. The company las not borrowed any amount by mortgaging auy asset owned Ly the
commpany. '
12, Summary of Loans and Advances Disbursed, Recovered and Principal & Intercst
Wrilten-off:
Ee i
Particulars Amnount {.Rs,}
Opening Balance 2,306,815
Leans Dhsbursed il
Loans Recoversd 289019
Prncipal Written off il
Interest Weiren off Mil
Closing Ouescanding 2,017,796
13 Classification of Loans & Provisioning
Classificadon of loan as on 32/3,/2071 is 2z under:
B V)
5. M. Cme_gnﬁr Amount (Rs.) |
l. Pass 3.55
2. Substandard 6861
3, Doubtiul 11103
4, Loss 206,943,000
; Total | 2,017,127.09 |

Accordingly, Company has write back Rs. 276,857 thousand loan loss provision thereon
during a yvear.

14. Summary Status of the Deposit Liabilitics

Retigg
E{II‘L‘i-.;.IH:IH Current Year 'Pn:gr_i;:uus Year Decreage
NRs. NRs. hyRs.
Current Leposic - T 0 S
Marpin Dieposit i 0 i)
Saving Deposit 239 288 368,709 129 420
Call Deposit 475,701 543,051 67.260
Fixed Depasit 12293 93,114 80571 |
| Total ] 727,372 1,004,574 | Czﬂ,am ,
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1.

17.

18,

1.

20,

Leasehold asser detail 3

The epening balance of the leaschold asser for the. FY 2070/71 i= Rs' 10,387,281, Rs
5,629,274 has been amortsed dudng the yezr and hence the closing balanee figure for the
year efided Ashadh end, 2071 is Bs 1,758,007,

Paid up Shace Capital
Paid up share capital of the Company as on Ashaclh end, 2071 is Bs 035,069,500, There has

been no change in the paid up capinal from PLEvIOus yeur.

Details of Non-Banking Assers

The Company has no non-banling assets i current year.

Provision for Gramiry

The Company has provided for future pavment of gramity liabiity in full as per Ernployee
service Repnlation.

Frovision for Leave Encashment

The Company has provided provision far leave encashment as per Employee Service
Regulaton and accordingly Re. 1,545092 has been provided for leave encasHment under chis
account.

Provision on Bank Balance ;
Az the Crystal Finance has been declared js problemaric bank so there adses the doubt 1o

recover the bank balance. So, the provision has been made on full amoune of hank balance
Re 37120040417 in che Anancial smareinent.
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21 Classification of Assets and Liabilities based on Matrity
AR
190 | 91180 | 181-270 | 271-365 | Overl | Total
A Paericulars Diays Days | Days | Days | Year | Amount
Asgqets
| | CashBalance Y 2994
L Balance adth Banks & [Fls d . 116880 i 1.|“i3-5.?
3 lowestineat i Faseizm Banks _ by
4 | call Money i
3 | Government Securitics T
i Mepal Rasten Pank Bonds ; 0
T Tnter Bank & FT Lendine 0
8 | Loans & Advances 1545838 | 123560 | 203911 | 45610 206858 | 2u1vioe
1 Inrerest Receivalile : b
1] Beverse Repo _ [k
: Fecermables From ather Tnstinetans under
_ 1l | Commitment I
Payment to be made for facilioes woder s.no 20,21
12 | & 22 5 l
13 Cichers - ] i
Total Asscts (A) | 1465722 | 123360 | 205011 | 45610 | 206838 | 2137670 |
Liahilities : : : 5
2 | Current Depozics {
] Saviop Deposits Tadia T+
16 Fixed Dicposits 473207 1140 4005 200 .1553%" SE2212
17 | Debenpares S [ < : 0
16 | Bomowings: : 37350 u I 0 ! 37350
() Call/Short Motice it
{ls} Truer-bank,/Financial Instimtions 3735 37330
] Relinance . . T
{d) Cithees ﬂ_
19 | Cother Lisbilities and Provisions IEIT10 0 0 0 o| sorz0)
| (&) Sundey Creditors 49160 49164 |
(b) Bills Payable 0 o
) Intecest Payabale i [ "1
(d) Provisions _ 2018674 2018674
(e} Oithers 143716 it 14376
20 | Payable we ather inspiugens voder Cammitment 0
21 | Umnolized Approved Faclites . ¥ 3 1
22 Lenpes el O I.‘.I..lillu'rf_;!:l:lml.'@{'t' E"-IL"[ af Mavgie) 1
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24 Paveeent oo be made for F:._l:_i]__i_-j:cs. uracler 5. e 11 1
25 Cithers ; 0
' Totl Liabiliies (B).| 3308865 | . 1140 4003 201 2587 | 3317745

Met Financial Assets (A-IBY | -1p43143 122422 | 200918 4300 | 39427 -11 E[Illi_

Cumulative Net Financial Assets | -1843143 | 1720714 1519795 14.-'-;3!-5‘5| 1180115 : §]

22, Deferred Tax Assers/ (Liability)

Lyeferred tax assers and liabilides have been computed a5 follows:

| Deductibile

As per-books Temporary
Particulars of accounts Tax Base | Differcnee
Bank Balarce TIO0648 | 112786552 37,120,404
.}-_J'.?.'-!r!.s and Adwvances [ 668,685 | 27795794 © | 2017,1 7408 |
Taxable Temporary Dilference : ; ; 2,154,247 513
Tax Rate 0%
Deferred Tax Asser/{Liability) I 616,274,254 |
Deferred Tax (Linhilite)/f Assers tll
Ashad end 2070 : _ 280,451,476
Deferred Tax lacome/ {Expensc) :
as on Ashadh end, 2071 g3 | 335423 778

Deferred Tax Assers as on Ashad end 2071 (16 July 2014) is Rs 616,274,254 and Rs.
335,822,778 has been recognized as defervexd] tax income in Profit and Loss Account in the
CUITent year.

23, Presently, the Company bas been declared as a “Problemaric Finaocial insombon™ as per
Secrion B0{kha) of Mepal Rastra Bank Acr. The present management, after considesing wide
ringe of factors surrounding company’s funare prosperity, has prepared the financial

staternent on the poing concern assumption albeit presearly the company has negatve Ner
Worth.

The current year's negadve Ner Worh has heen decreased o Ra. A8 860,623 housand
frotn last year's negamve net worth of Rs, 1032199 thousaned. Due to this, Minimum Capirsl
Adequacy Rado (Direcrive No. 1), Deposit Collecdon Limit Ratio (Dirccove No.16),
Single Obligor Limic Ratio {Directive No.3) and Invesmment Limit Ratdo (Dircetive Mog)
15 oot in the state of the comparson with the ceiling fixed by Mepal Rastra Bank, Uneer
such circumatances no addidonal provisions have been creared rowards risk bearing.
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24, MNon Adjusting Evenis after Reporting Perod
There were no such adjusting events after the Balunce Sheet date 25 ohserved by s,

25, Income Tax

For tax purpose, sell assessment income tax ceurn has been fled upto FY. 2069,/70. 'T'he
financial staternents are subjecr 1o NRE approval,

20. The financial starements ane presented in MNepalese Rupees, rounded to the nearest Rupee,

27. Previous Year's Figures

Previous vear's figures are grouped or regronped wherever necessary in order 1o Geilicate
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Management Representation Letter for 2070/71

Request for the “Letier of Management Representation” to be addressed to
Auditor

"Letter of Representation” in the form of certificate from management is hereby
sought by incorporating, not limiting to, the matters stated below-

a) That the acknowledgement of the Fl's responsibility for the keeping of
accounts and finandal documents that are correct complete, fair,
representing the true facts and all financial records and related data are made
available.

b) That the management is responsible for the fair presentation of financial
statemnents. x i

c) That the erstwhile management 15 responsible for the safe guarding of the
entire assets including loans and receivables in whatever forms,

d) During present management tenure, there are mo violations or possible
violations of laws and regulations whose effects should be considered for
disclosure in the financial statement.

€) That all material liabilities, gain or loss that are required fo be accrued or
disclosed are provided/disclosed.

=1
T

That the FI has satisfactory title to all owned assets and are free from any
liens or encumbrances other than those disclosed in the finandal statement.

g) During present management tenure, no fraudulent transactions have been
carried out.

f) That the items appearing in the books as at the vear-end are considered good
and fully recoverable with the exception of those shown as doubtful and loss
in the balance sheet.

r
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1) That adequate provision as required by NIB directive has been provided for
possible loan loss provision on loans and advances,

j} That there has been no irregularities i!1vdlx=h1g management or employees
who have a significant role in the system of internal contral that could have
material effects on the finandal statements during current management
tenure,

K) That all known liabilides have been recorded by way of provision in the
books and that all contingent liabilities have been properly disclosed. Also,
contingent liabilities disclosed as off balance sheet item of the financial
statements do not include any contingencies that are likely to resull loss other
than as mentioned in financial statement,

Il That we accept all comments [ observations raised in connection with audit of
the credit files at CMBFL's Head Office which were disbursed during
erstwhile management tenure. Fu riher, . we. acknowledged not having
provided any photocopies of the credit files reviewed to the statutory auditor
a5 a4 matter of the audit evidence against comments / observations raised
during the course of audit of credit files at Head Office.

The management's representation letter is requested declaring that the FI has not
acted in contravention to any of the applicable prevailing law/ rules | regulation
& MRE directives to its best knowledge causing thereby direct loss or damage Lo
the company during present mahagement tenure, if any exists, the same may be
disclosed.

Basu Dev Acharya
CEO
Date: Poush 16, 2071
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